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Disclaimer

This document contains summary background information about Vonex Limited (ASX: VN8) and its activities as at its release date.

This document is not a recommendation or advice about Vonex Limited and is not intended to be relied on as advice to investors and potential investors.

It does not purport to be complete or contain all information that a person may require before investing in Vonex Limited.

Investors and potential investors should determine their interest in proceeding with any investment in Vonex Limited on the basis of all independent investigations that they consider
necessary or desirable and should obtain their own legal, financial, taxation and other professional advice.

This document is not a prospectus, disclosure document, product disclosure statement or offer.

It does not constitute an invitation, solicitation, recommendation or an offer to purchase or subscribe for securities.

This document contains “forward looking statements” including statements about Vonex Limited's current intent, belief or expectations and guidance on future earnings and
financial positions and performance.

Forward looking statements made in this presentation are believed to be reasonable at the time of release but those statements are subject to risks, uncertainties and other factors
which could cause actual results and performance to differ materially from the future results and performance expressed, projected or implied by those statements.

Forward looking statements should not be relied on as a guarantee of future performance.

No representation or warranty, express or implied, is made by any person as to the fairness, accuracy, completeness or reliability of the information, opinions and conclusions
contained in this document.

To the maximum extent the law permits, Vonex Limited, its related companies, their directors, officers and employees, expressly disclaim all liabilities and responsibility in respect

of any loss, cost, damage or expense incurred by any person as a result of the use or reliance on anything contained in or omitted from the information in this document,including
without limitation any liability arising from fault or negligence or otherwise. The information in this document is subject to change without notice.

—y
OntheNet Acquisition Vonex Limited V©N BX




1.0 = Acquisition Highlights

Vonex Limited to acquire Network
Technology (Aust) Pty Ltd t/as
OntheNet (OntheNet) for total
consideration of $9.6 million.
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110N Vonex Limited ("Vonex”) to acquire Network Technology (Aust) Pty Ltd t/as OntheNet ("OntheNet”),
for total consideration of $9.6 million, comprising $7.7 million payable in cash and $1.2 million in Vonex shares, customer
related metrics in the 12 months post completion.
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ategdic Kationalie Highly strategic acquisition providing new product capability to Vonex, particularly in

data networks, underpinned by ownership of its core network and a highly experienced team of engineers.
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iversinead rFroauct orrerin 4] Diversifies and complements Vonex's existing product offerings with

a cross-sell opportunity and room to grow through a more active focus on sales and marketing leveraging Vonex's
channel partners.

Financial Im CT OntheNet has delivered pro forma revenue and EBITDA of $15.2 million and $19 million
respectively in FY22. The transaction is accretive to key financial metrics including EBITDA and EPS (excluding synergies).
Valuation Discipline Execution of Vonex's disciplined M&A growth strategy, at a valuation that is consistent
with previous acquisitions representing an acquisition multiple of 5.1x OntheNet's pro forma EBITDA of $19m.

Fundin O The upfront cash consideration of $7.7 million and transaction costs are to be funded through an
additional $8 million facility with Vonex's existing debt provider Longreach Credit Investors ("LCI").

Results have been extracted from the unaudited management accounts of OntheNet, and exclude the impact of IFRS-16.
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2.1 > About OntheNet

@

Founded in 1994, OntheNet provides
data network services, voice, hosting/
colocation and other services primarily

to business customers.

&

The company is headquartered on the
Gold Coast and has network infrastructure
across the Gold Coast and a Tier 3 Data
Centre. OntheNet delivers data network

services nationally.
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OntheNet has a highly skilled workforce
of 35 employees, including an experienced
engineering team with an average tenure
of 13 years.
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97% of revenues are recurring' and are

derived from a high-quality customer base.

The customers include government bodies,
private schools, medical businesses and

national retail and franchise chains.
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OntheNet owns and operates its own fully
redundant core network, with peering at 7
major Australian Internet Exchange Points

of Presence (POPs).

.

FY22 pro forma revenue of $15.2m
and pro forma EBITDA of $1.9m2.

Note 1. Recurring revenue is based on the nature of services provided as classified by OntheNet management.

Note 2: FY22 pro forma is based on the Jun-22 exit run-rate for the last 6 months, annualised. Results have been extracted from the unaudited management accounts of OntheNet, and exclude the impact of IFRS-16.
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* National Coverage

7 POPs ¢




9 1 Quallity recurring revenue predominantly from data network business customers,
2"3 St rong Recu Tl ng providing a significant opportunity to diversify Vonex's existing product base.
Revenue Profile

Recurring Revenue Revenue by Customer Revenue by Service
@® Recurring' 97% @ Business 73% @® Data Networks 64%
@® Non Recurring 3% @® Residential 25% ® \oice 19%
@ Other 1% @ Colocation 12%
® Other 4%

Note 1: Recurring revenue is based on the nature of services provided as classified by OntheNet management.

Note 2: Percentages are based on FY22 unaudited management accounts.
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3.1 > Combined Benefits

Highly strategic acquisition @ ot

providing new product capability _ o N N . .

to Vonex particularly in data Strategic acquisition with the addition Addition of a high-quality customer

networks: uhderoinned b of OntheNet's core network and strong base and recurring revenues increasing
. I y networking expertise. Vonex's annualised recurring revenues

ownership of its core network and a
highly regarded team of engineers.

N# 3 (3

by ~40% to $51m".

Diversifies and complements Vonex's Acquisition is accretive to Vonex and Significant opportunity for synergies to
product offerings with the addition of provides significant free cash flow to the be realised in time post transaction via
colocation/hosting capabilities, alongside combined group with OntheNet EBITDA to utilisation of OntheNet's core network.
expertise in data networks. The limited FCF conversion of >90%?.

overlap between services provides an
attractive cross-sell opportunity.

Note 1. Recurring revenues are based on nature of services provided as classified by OntheNet management

Note 2: Based on FY22 unaudited management accounts
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5.2 - Combined Benefits

$15.2m

OntheNet FY22
pro forma Revenue'

$53.5m 9.1x

Combined FY22 pro
forma Revenue?

FY22 pro forma / EBITDA
acquisition multiple

$19m

OntheNet FY22
normalised EBITDA'

$8.5m

Combined FY22 pro
forma EBITDA?

>10%

EPS accretion’®

Note 1: FY22 pro forma is based on the Jun-22 exit run-rate for the 6 months to 30 June 2022, annualised. Results have been extracted from the unaudited management accounts of OntheNet, and exclude the impact of IFRS-16.

Note 2: Combined financials based on Vonex FY22 pro forma underlying results which excludes: (i) non cash share based payment expenses and (i) acquisition integration, migration and capital raising costs and which includes: the results of the acquired MNF business and Voiteck
business as if included for the whole of FY22 (based on unaudited management gccounts).

Note 3: EPS accretion is calculated based on full year pro forma and excludes the impact of transaction costs.
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3.3 & Revenue by Product

&

$24.0m

FY22 Revenue by product ($'m)

Voice

)

$19.0m

Data Networks

The acquisition of OntheNet significantly expands Vonex's data network
capabilities and introduces a new product offering through colocation
and hosting.

® \Vonex
® OntheNet

$3.5m

$1.9m $2.6m

Mobile Colocation Other

Notes: Includes the full year impact of revenue from MNF and Voiteck. Voiteck pre-acquisition revenue assumed to be 100% Voice, while MNF was allocated based on the relevant proportions of revenue in the period LTM Mar-21.
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3,4 —» Sig niﬁca Nt Growth in ARR Vonex's annualised recurring revenue (ARR) will increase by ~40% to

$51.0m post the acquisition of OntheNet.

® Vonex Annualised Recurring Revenue' ($m) $51.0m
® OntheNet

$36.2m

$34.5m $35.0m

$31.7m

$18.4m

$16.7m $17.0m $17.3m
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Note 1: As per Vonex reported results and OntheNet unaudited management accounts.

Note 2: OntheNet recurring revenue is based on the nature of services provided as classified by OntheNet management.
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4.1-> Com bined Proﬁt & Loss Vonex would deliver $52.4m of revenue and $8.5m of EBITDA on an

FY22 annual pro forma basis excluding synergies

Pro forma normalised FY22

$m Vonex (FY22)'  OntheNet (FY22?  Combined (FY22) ,b 400/
(o

Revenue $37.2m $15.2m $52.4m

@ FY22 Revenue
COGS ($18.4) ($89m) (273) Increase
Gross Profit $18.8m $6.4m $24.8m

A
Other Income $0.8m $0.0m $0.8m o

Operating Expenses ($13.0m) ($4.5m) ($17.5m) 6 FY22 EBITDA
Increcse

EBITDA $6.6m $1.9m $8.5m

Note 1: Vonex's pro forma underlying results which excludes (i) non cash share based payment expenses; (i) acquisition integration, migration and capital raising costs and includes (i) the results of the acquired MNF business and Voiteck business as if included for the whole of
FY22 (based on vendor provided unaudited management accounts).

Note 2: OntheNet FY22 pro forma is June-22 run rate for 6 months annualised. Results have been extracted from the unaudited management accounts of OntheNet and exclude the impact of IRS-16
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4.2 — FY22 Pro Forma Ba Ia nce Sheet Vonex's pro forma net assets will increase from $19.3m pre-

transaction to $22.5m post-transaction.

Pro Forma
1 2
Vonex OntheNet Adjustments® Pro Forma

2.3X 1.0x

Cash and cash

equivalents $3.2m - ($0.3m) $29m Net debt / FY22 Net debt / Pro
pro forma EBITDA forma Net Assets

Property, plant and
Pl $0.4m 0O $.2m L $1.7m

eqmpment

Intongible assets $385m o $‘|L|-m $96m $495m Property, plant and eguipment primarily relates to OntheNet's Data Centre Facility,
Network Infrastructure, Fibre Build and Data Racks

Other assets $5.4m G $1.6m - $69m
OntheNet’s intangible assets comprises 20,000 IP addresses which have been valued at
the prevailing market price

Total Assets $47.6m $4.2m $9.3m $61.1m

‘ Other assets includes trade and other receivables, inventory and right-of-use assets

Liabilities

New $8m facility from Vonex's existing debt provider, Longreach Credit Investors Facili
Borrowings ($145m) = 0 ($80 I'T]) {$225m) D on comparoblgcerms to the existi;ggfcrciﬂt;p T ' B &
Other liabilities ($138m) o ($23m) - ($16]m) E Other liabilities includes trade and other payables, provisions and lease liability
Total Liabilities ($28.3m) ($2.3m) ($8.0m) ($38.6m) Notes:

(1) As per Vonex 30 June 2022 audited financial statements

(2) As per OntheNet 30 June 2022 unaudited management accounts

Net Assets (3) Pro forma adjustments represent the impact of the borrowings, transactions costs and the
estimated goodwill. AASB 3 requires assets and liabilities to be recorded at fair value which will
occur after the acquisition date, this may give rise to differences in the values cllocated to the
above balance sheet
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Cash payment of $7.7m

Cash consideration of $7.7m (subject to
an adjustment for working capital and net
debt on completion).

Scrip issue of $1.9m

An additional $1.9m payable in scrip
comprising 27.1m shares at 7 cents will

be issued to the OntheNet shareholders,
contingent upon customer related metrics
in the 12 months post completion.

5.0 2 Transaction Funding & Consideration

Acquisition fully funded

The acquisition is fully funded by a mix
of existing Vonex cash and $8m of new
debt to be provided by Vonex's existing
debt provider, for Longreach Credit
Investors (LCI). Facility Documents are on
comparable terms.

Timing
Subject to satisfaction of condition

precedents, the transaction is expected to
complete by October 2022.

Sources of Funds

Incremental LCI Facility drawdown $8.0m

Vonex scrip consideration $19m

Total $10.2

Uses of Funds

Upfront cash consideration $77m
Scrip consideration (escrowed 12 months) $19m
Transaction and funding costs $0.6m
Vonex existing cash $0.3m
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