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ASX ANNOUNCEMENT   |   ASX: CNR 

31 October 2022 

CANNON RESOURCES RECOMMENDS ALL CASH 
TAKEOVER OFFER FROM KINTERRA BATTERY METALS 

MINING FUND 
 
Highlights 

• All cash offer of A$0.45 per share  

• 43% premium to Cannon’s last closing price and 58% premium to 30-day VWAP  

• The Offer has limited conditions, including a 50.1% minimum acceptance condition (on 
a fully diluted basis), and has support from major Cannon Shareholders 

• Cannon’s Board of Directors unanimously recommends that shareholders accept the 
Offer in the absence of a superior proposal 
 

 
 
Overview of Transaction 
Cannon Resources Limited (“Cannon”) (ASX: CNR) is pleased to announce it has entered into a Bid 
Implementation Agreement (“BIA”) with Kedalion Nickel Pty Ltd (“Kinterra”), a wholly owned 
subsidiary of critical minerals focussed private equity fund, Kinterra Battery Metals Mining Fund, LP. 
 
Pursuant to the BIA, Kinterra will offer to acquire all the ordinary shares in Cannon including those 
issued upon exercise of options (each a “Cannon Share” and together the “Cannon Shares”) via a 
unanimously recommended conditional off-market takeover offer of $0.45 per share, less any 
dividends or distributions (the “Offer”).  
 
Offer Consideration 
Under the terms of the Offer, each Cannon Shareholder will receive a cash offer of A$0.45 for every 
Cannon Share held (the “Offer Consideration”), representing a: 

• 43% premium to Cannon’s last closing share price of $0.315 on 28 October 2022 
• 55% premium to Cannon’s 5-day VWAP of $0.2901 
• 58% premium to Cannon’s 30-day VWAP of $0.2851 

The Offer implies a fully diluted equity value for Cannon of approximately A$45 million. 2 

 
1 VWAP of Cannon Shares is calculated for the period up to and including the 28 October 2022 
2 Based on Cannon’s 85,577,012 ordinary shares outstanding and 14,767,877 Cannon options. 
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Cannon’s Board Recommendation 
Cannon’s Board of Directors unanimously recommends that Cannon Shareholders accept the Offer, in 
the absence of a superior proposal. 
 
Cannon’s Directors have confirmed their intention to accept the Offer, in the absence of a superior 
proposal and also intend to exercise their options and to accept the Offer for the resulting Cannon 
shares, in the absence of a superior proposal and subject to the Cannon shares being released from 
ASX escrow restrictions  
 
Cannon Board Commentary 
Cannon’s Chairman, Alex Passmore commented:  
“Kinterra’s offer creates an excellent opportunity for Cannon shareholders to realise value for their 
investment whilst moving the asset to Kinterra who can take Fisher East to the next stages of 
development. Fisher East is at an inflection point and this transaction removes the risks and equity 
dilution associated with the next phase of intensive project development work.” 

 
Shareholder Support and Pre-Bid Acceptance 
Kinterra has a relevant interest in 17.1 million Cannon Shares representing approximately 19.99% of 
all Cannon Shares on issue. Kinterra’s relevant interest is as a result of certain Cannon Shareholders, 
including Cannon’s largest shareholder, Ponderosa Investments WA Pty Ltd (15.5%), entering into Pre-
Bid Acceptance Agreements with Kinterra to accept the Offer, subject to certain conditions. Further 
detail on the Pre-Bid Acceptance Agreements and the Cannon Shareholders who have entered into 
Pre-Bid Acceptance Agreements will be contained in Kinterra’s substantial shareholder notice. 
 

Reasons to Accept the Offer 
• Liquidity and certainty of value – The 100% cash Offer Consideration provides Cannon 

Shareholders with certainty of value for their Cannon shares and the ability, upon satisfaction 
or waiver of the conditions, for all Cannon Shareholders (and optionholders who exercise their 
options) to realise that value in what is currently an illiquid company. In the last month, 
Cannon traded less than $1 million on ASX, compared to this Offer value of $45 million at a 
substantial premium to market.   

• Compelling premium – Kinterra’s $0.45 cash Offer Consideration represents a 43% premium 
to Cannon's last closing share price and a 58% premium to Cannon's 30-day VWAP. 

• Support of Cannon Board and shareholders – Cannon’s Board of Directors have confirmed 
their intention to accept the Offer and unanimously recommends that Cannon Shareholders 
accept the Offer, in the absence of a superior proposal. Major Cannon shareholders 
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representing 19.99% of Cannon have entered Pre-Bid Acceptance Agreements with Kinterra 
to accept the offer.  

• Risk mitigation – The proposed transaction mitigates the risks and uncertainties of remaining 
a Cannon Shareholder, including near-term capital requirements (and associated shareholder 
dilution) as well as project development and technical risk. This is particularly relevant given 
the current volatility in global markets. 

 

Impact on Cannon option holders 
 
Cannon option holders will be required to exercise their Cannon options and accept their Cannon 
Shares into Kinterra’s Offer prior to the end of the Offer Period in order to receive the same A$0.45 
Offer Consideration as all Cannon Shareholders under the Offer (assuming the Offer becomes 
unconditional). For Cannon option holders, this represents a 50% premium to the $0.30 exercise price 
of Cannon options. 
 

Overview of Cannon 
Cannon Resources Limited is a Western Australia focused nickel exploration company with two core 
projects, Fisher East and Collurabbie. Both Projects are located in the northern Goldfields region of 
Western Australia, approximately 200 km north-east of Leonora. 
 
Cannon’s flagship project, Fisher East, hosts four high grade nickel sulphide deposits all in close 
proximity to each other. These are the Musket, Camelwood, Cannonball, and Sabre nickel sulphide 
deposits. These deposits, all located on 100% Cannon tenements, have a combined JORC 2012 Mineral 
Resource containing 134,100 tonnes of nickel at an average grade of 1.8% nickel. 
 
Refer to Cannon’s past ASX announcements for further information. 
 

Overview of Kinterra 
Kinterra is a private equity firm focused on developing the critical minerals and downstream 
infrastructure necessary for the energy transition. The Kinterra team has significant sector-specific 
investment and technical expertise, which it applies to create and unlock value for all of its 
stakeholders. The firm is relationship driven and seeks to develop long-lasting partnerships.  Kinterra 
is ideas-oriented and aims to execute with excellence, as it invests in the people and projects that will 
lead to a more sustainable tomorrow. The Kinterra team has extensive experience developing and 
permitting nickel sulphide ultramafic orebodies. 
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Interim Funding 
To assist Cannon with its funding requirements during the Offer Period, Kinterra Battery Metals 
Mining Fund, LP has made an up to $1,000,000 short term loan facility available to Cannon. Subject to 
certain conditions and should it require the funds, Cannon may draw on this facility at its discretion 
during the Offer Period. 
 
Further detail on the funding arrangement, including repayment terms, will be included in the Target’s 
Statement. 
 

Bid Implementation Agreement and Conditions to the Offer 
The BIA between Cannon and Kinterra (which is attached to this announcement in Appendix 1) 
contains certain terms customary for a transaction of this nature.  

These terms include deal protection mechanisms including no shop, no talk and no due diligence 
restrictions as well as notification and matching rights in the event of a competing proposal. A break 
fee may also be payable in certain circumstances. 
 
The Offer is subject to certain conditions, the complete list of which is set out in the BIA, and includes:  
 

• 50.1% minimum acceptance condition (on a fully diluted basis);  

• no material adverse changes, material occurrences or prescribed occurrences in relation to 
Cannon; 

• no adverse regulatory intervention affecting Cannon; 

• no breach of warranty by Cannon; and 

• no dividends being declared by Cannon. 

 
Timetable and Next Steps 
Kinterra’s Bidder’s Statement and Cannon’s Target’s Statement, which will set out important 
information in relation to the Offer, are expected to be dispatched to Cannon Shareholders in early 
November 2022.   
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Advisors 
Thomson Geer is acting as legal advisor to Cannon. 

Taylor Collison is acting as financial advisor and Allen & Overy as legal advisor to Kinterra.  
 
 
This ASX Announcement has been approved for release by the board of Cannon Resources Limited. 
 
For further information, please contact: 
 
 

CANNON RESOURCES LIMITED 

Alex Passmore 

Non-Executive Chairman 

Tel: +61 8 6383 9911 

E: admin@cannonres.com.au 

 

Disclaimer 

FORWARD LOOKING STATEMENTS  

This document may include forward looking statements. Forward looking statements include, but are not limited to, 
statements concerning Cannon Resources Limited, planned exploration program(s) and other statements that are not 
historical factors. When used in this document, the words such as "could", "plan", "estimate", "expect", "intend", "may", 
"potential", "should" and similar expressed are forward looking statements.  

RESOURCE STATEMENT 

The Statement of Estimates of Mineral Resources for Sabre were reported by Cannon in accordance with ASX Listing Rule 
5.8 in the announcement released to the ASX on 15 August 2022. Cannon confirms it is not aware of any new information 
or data that materially affects the information included in the previous announcements and that all material assumptions 
and technical parameters underpinning the estimates in the previous announcements continue to apply and have not 
materially changed.  

The Statement of Estimates of Mineral Resources for Musket were reported by Cannon in accordance with ASX Listing Rule 
5.8 in the announcements released to the ASX on 9 March 2022 and 24 March 2022. Cannon confirms it is not aware of 
any new information or data that materially affects the information included in the previous announcements and that all 
material assumptions and technical parameters underpinning the estimates in the previous announcements continue to 
apply and have not materially changed.  

The Statement of Estimates of Mineral Resources for Camelwood, Cannonball and Collurabbie were reported by Cannon in 
accordance with ASX Listing Rule 5.8 in its Prospectus dated 26 May 2021 released to the ASX on 10 August 2021. Cannon 
confirms that it is not aware of any new information or data that materially affects the information included in the 
Prospectus and, that all material assumptions and technical parameters underpinning the estimates in the Prospectus 
continue to apply and have not materially changed. 

  



 
 
 
 
 

 
 

ASX Code:  CNR      |      ACN:  646 149 902      |      www.cannonres.com.au 
A: Level 2, 87 Colin Street, West Perth WA 6005       |    P: +61 8 6383 9911   |       E: admin@cannonres.com.au 

APPENDIX 1 – BID IMPLEMENTATION AGREEMENT 
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Australian Securities and 
Investments Commission Act 2001 (Cth)  





No prescribed occurrences No material occurrences
No dividends No material adverse change No breach of warranty No 

material intervention
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A New Tax System (Goods and Services 
Tax) Act 1999





 



 

 





  

 





[Signature "Andrea Simone Betti"]

Andrea Simone Betti
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