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Fin a n cia l Re su lt s  fo r  t h e  Ha lf-Ye a r  En d e d  31 
De ce m b e r  2022 

 
High ligh t s : 
 

• Mom e n t u m  ga t h e r in g in  Scou t 's  t e lco  ro llou t , a ch ie vin g ~500 m on t h ly n e t  
n e w  cu st om e r  a d d s  w h ile  op e n in g sa le s  t o  low  ba n dw id t h  u se rs  t o  in cr e a se  
TAM b y ~30% 

 
• En cou ra gin g p rogre ss  u n d e r  p a r t n e r sh ip  w it h  Lu m e n  Te ch n o logie s , In c 

((NYSE: LUMN) “Lu m e n ”), w it h  t h e  a lph a  ve rs ion  o f Lu m e n 's  Scou t -p ow e re d  
Mot ion  Se n se  Se cu r it y so lu t ion  n ow  com p le t e  a n d  p e n d in g fu ll p ilo t  la u n ch  
on  Lu m e n ’s  a p p rova l. Th e  so lu t ion  d e ve lop e d  fo r  Lu m e n  is  e xt e n da b le  t o  
o t h e r  ISPs  a n d  t e lco  ca r r ie r s , d ir e ct  a n d  t h rou gh  m a n a ge d  WiFi r e se lle r s , 
t h a t  a ccou n t  for  ove r  70 m illion  h om e s  globa lly  

 
• An n u a lise d  r e cu r r in g r e ve n u e  (ARR) gre w  by 174% ove r  t h e  p r io r  p e r iod , 

w it h  m on t h ly r e cu r r in g r e ve n u e  (MRR) h a vin g in cr e a se d  e a ch  m on t h  s in ce  
Se p t e m b e r  2021 
 

• Jo in t  m a rke t in g Me m ora n du m  of Un d e rs t a n d in g s ign e d  w it h  a  m a jo r  p la ye r  
in  w ir e le ss  m ot ion  se n s in g 

 
• Grow t h  in  sa le s  is  e xpe ct e d  t h rou gh  Scou t ’s  US t e le com m u n ica t ion s  

p a r t n e r  a lon g w it h  p rogre ss  in  con ve r t in g t h e  Com p a n y's  p ip e lin e  o f 
p o t e n t ia l w h it e  la b e l p a r t n e rs  

 
Security-as-a -Service  p la tform  provider Scout Security (ASX: SCT, “Scout” or “the  Com pany”) 
is p leased to  p rovide its In te rim  Financia l Report for the  six m onths end ing 31 Decem ber 
2022 ("H1 FY23"). 
 
Fin a n cia l High ligh t s  
 
During the  period , the  Com pany's annua lised  recurring revenue  (ARR) increased  to $1.1 
m illion . Th is represen ted growth  of 174% from  H1 FY22, desp ite  the  p lanned  conclusion of 
the  Com pany's sa les partnersh ip  with  sm art hom e device  and  se rvice  p rovider Zego, which  
con tribu ted  $250k to  ARR in  the  p rior period . Scout's re la tionsh ip  with  Zego concluded due  
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to  a  change of focus under the ir new priva te  equ ity ownersh ip  which  saw Zego m ove away 
from  servicing the sm art apartm ent m arke t. As Zego has p rovided  Scout with  the  con tact 
de ta ils of p reviously-se rved  custom ers, the  Com pany is now assessing the  opportun ity to 
win  back som e of that recurring revenue . Th is a rrangem ent has been form alised  under a  
jo in t re fe rra l agreem ent which  will see  each  com pany rece ive  20% of re ferred  sa les from  the  
other. 
 
During the  period , Scout ea rned  subscription  revenue  of $430k, a  72% increase  from  H1 
FY22. Growth  in  Scout's m onth ly recurring revenue  (MRR) re flects se ll-th rough  and  
activa tion  of Scout-powered  security system s. Over tim e , growth  in  MRR also decreases the  
sign ificance  of hardware  purchase  orders to  the  Com pany's cash  flows.  
 
The  m ain  d river of expenditu re  growth  aga inst the  sam e period last financia l year were  
add itiona l em ployee  expenses due  to  the  Com pany expanding its custom er se rvice  team  to  
m ee t the  increase  in  custom ers from  its white  labe l partners, a s well as the  h iring of a  new 
CEO, CFO, and  COO, though  th is cost was offse t by e lim ina ting ou tsourced  se rvices. The 
Com pany a lso incurred  $294k in  cam era hardware  expenses (in tended  for B2B2C sa les) 
without ye t rea lising the  corresponding sa les revenue ; however, Scout expects th is to  com e 
th rough in  H2 FY23. 
 
In  Septem ber 2022, Scout successfu lly com ple ted  a  $0.93 m illion  p lacem ent and launched a  
partia lly underwritten  $1.38 m illion  righ ts issue, successfu lly ra ising the  m axim um  of $1.38 
m illion  before  costs over the  subsequent th ree  m onths. Net p roceeds of the  cap ita l ra isings 
com ple ted  during H1 FY23 will be  used to  support the  Com pany’s working cap ita l as Scout 
con tinues to  sca le  up  its hom e security p la tform  rollou t via  white  labe l partners. 
 
Op e ra t ion a l High ligh t s  
 
During H1 FY23, US sa les of the  Scout-powered  white  labe lled  te lco hom e security solu tion  
con tinued  to  deve lop . The  Com pany’s first US ISP white  labe l partner, Windstream , 
con tinues to  add approxim ate ly 500 ne t new custom ers m onth ly while  it is deve lop ing an  e -
com m erce  solu tion with  a  launch  da te  ta rge ted for Q3 FY23. 
 
During the  quarte r, Scout execu ted the  largest expansion  in  its white  labe l partner group to  
da te , sign ing a  Sta tem ent of Work with  Lum en Technologies, Inc ((NYSE: LUMN) “Lum en”). 
Lum en is a  US$4bn  m arke t cap, fu ll-se rvice  US te lco with  5 m illion  b roadband  subscribers, 
add ing 20,000 new broadband  subscribers m onth ly, and  US$20bn  in  annua l revenue . It 
offe rs bundled  se rvices includ ing h igh-speed  broadband  and fib re  in te rnet, en te rta inm ent, 
d igita l TV, voice  and  cybersecurity to  residen tia l subscribers and m ulti-tenan t bu ild ings. 
Lum en a lso p rovides da ta , cloud  solu tions, un ified  com m unications and m anaged  services 
to  sm all, m edium  and  la rge  business, en te rprise  clien ts and  governm ent agencies. 
 
The  con tract will see  Scout bu ild  ou t a  m otion sense  hom e security app for Lum en, as part 
of a  sm art security p la tform  bu ildou t encom passing a ll functiona lity necessary for Lum en to 
p rovide  hom e security se rvices, video cloud storage  and  sm art hom e controls to  Lum en 
subscribers. The solu tion will leverage  existing whole -hom e WiFi equ ipm ent from  Lum en, 
fib re  in te rne t, Scout video products and  Lum en technology licenses.  
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This app will b ring cu tting-edge  WiFi sensing capab ility to  de tect m otion  in  hom es th rough  
any WiFi6 rou ter. Th is will open  a  new addressab le  m arke t for Scout of low-bandwid th  users 
who cou ld  purchase  a  “ligh t” hom e security system  as a  stepp ing stone  tha t can  be  bu ilt up  
over tim e . The  Com pany is p leased by its p rogress so  fa r with  Lum en and  expects to  upda te  
investors regu larly as th is opportun ity com es to fru ition . 
 
The  a lpha version of Lum en 's Scout-powered  Motion  Sense  Security solution  is now 
com ple te  and  pending full p ilo t launch  on  Lum en’s approva l. Scout expects to  launch the  
sm art security and  con trol p la tform  under Lum en’s brand  in  the  first ha lf of CY2023, with  
recurring revenues to follow. Lum en represen ts the  la rgest addressab le  subscriber base  of 
any Scout channe l partner to  da te  in  its growing US te lco partner group . Scout’s m edium -
te rm  goa l is to pene tra te  10% of Lum en’s 5 m illion  subscriber base  and  10% of new m onth ly 
subscribers. The solu tion deve loped for Lum en is extendab le  to  other ISPs and  te lco 
ca rrie rs, d irect and  th rough  m anaged  WiFi rese llers, tha t account for over 70 m illion  hom es 
globa lly. 
 
During H1 FY23, Scout announced  p lans to  launch  its hom e security p la tform  into  Austra lia  
via  Am azon .com .au . Am azon  is a  Scout shareholder and  long-tim e  partner of the  Com pany. 
 
The  launch com m enced in  la te  October with  Scout's  indoor and  ou tdoor HD cam eras. The 
launch price  of A$59.99 per cam era  includes one m onth  of free  video cloud  storage . Pricing 
for 14-day cloud  storage  has been  se t a t A$5 per m onth, with  a ll storage  revenue  flowing to  
Scout. 
 
Scou t's  Am azon .com .au  launch  is on ly the  first step  towards the  Com pany en te ring the  
Austra lian m arke t. Discussions con tinue  with  Austra lian  in te rne t se rvice  providers (ISPs) and  
va lue-added  rese lle rs (VARs) to b ring Scout’s Security-as-a -Service  p la tform  to  Austra lia . 
 
The  Com pany is a lso  p leased  to advise  tha t it has signed  a  Mem orandum  of Understand ing 
(MoU) with  a  m ajor North  Am erican  provider of WiFi m otion  sensing technology. 
 
Th is party, and  others like  it, pa rtner with  ISPs and  hardware and  software  p roviders to 
enab le  WiFi-connected  devices to  see  and  in te rpre t m otion, b ringing contextua l awareness 
and  user behaviour insigh ts to  the  sm art hom e. 
 
The  Com pany will p rovide  fu rther de ta ils on th is opportun ity via  a  jo in t press re lease  with  
it’s partner. Th is is one  of severa l such partnersh ips in  the  WiFi m otion  sensing space tha t 
Scout is in tend ing to  sign. 
 
The  Board does not consider the  MoU financia lly m ate ria l to  the  Com pany nor quan tifiab le  
in  the  short term , however it is  viewed as stra tegica lly sign ifican t due  to  its enhancem ent of 
the  u tility of, and  addressab le  m arke t for, the  Scout security p la tform . 
 
Scout CEO, Ryan McCall, sa id : 
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"Scout is poised for significant growth in 2023 and the Company has ambitious goa ls for the year 
ahead. We expect further growth in sa les through Scout’s US telecommunica tions partners, 
expansion into Austra lia  and progress on our pipeline of potentia l white label pa rtners. 
 
"The Company has identified additiona l growth opportunities made possible through WiFi sensing 
- a  new capability deployable through WiFi6 devices tha t can be used by Scout to detect motion in 
homes. Using WiFi sensing, users could purchase a  “light” home security system tha t can be built 
up over time - a  reframe of the home security industry and its va lue proposition. We have 
identified over 3,000 ISPs, representing millions of households in the U.S. a lone, tha t could 
leverage Scout’s emerging capabilities rela ting to WiFi sensing. We expect this development to 
revolutionise home security, taking us towards our ha rdware-free future – and Scout is uniquely 
positioned a s the only white label DIY security offering ava ilable to enterprises with WiFi Motion 
Sense ready to launch. 
 
"The market for app-based security systems rema ins robust, with grea ter than 50% of a ll home 
security systems being self-insta lled, supporting the growth outlook for Scout. Scout continues to 
see industry va lida tion tha t smart security is one of the most compelling extensions of the telco 
core, and ba sed on the successes we a re seeing with our first US pa rtners, the Company has good 
rea sons to hold a  positive outlook for growth in the yea r ahead." 
 
Th is ASX re lease  has been  au thorised by the  Board  of Directors of Scout Security Ltd . 
                           
Fo r  m ore  in fo rm a t ion , p le a se  con t a ct : 

Rya n  McCa ll 
Ch ie f Exe cu t ive  Office r   
investors@scouta larm .com   
 
Tim  Doh rm a n n  
In ve s t or  a n d  Me d ia  En q u ir ie s  
+61 468 420 846 
tim @nwrcom m unica tions.com .au  
  

Ab ou t  Scou t  Se cu r it y Lim it e d  

Scout Security Lim ited  (ASX: SCT) is  a  white  labe l security-as-a-se rvice  p la tform  and  product su ite  
powering recurring revenue  for som e  of th e  la rgest security, in te rne t se rvice  and 
te lecom m unica tions p rovide rs in  the  world . Scou t’s sim ple  and  affordab le  DIY approach  pu ts 
security with in  reach  fo r m illions of re siden tia l hom es, sm all-to-m ediu m  bu sinesse s and  m ulti-
tenan t bu ild ings.  
 
Scou t was recognised  as one  of Forbes’ “Best Hom e  Security Com panie s of 2022” and  was nam ed  
“Best for Custom  Notifica tions and  Alarm s” in  2021 by US News and  World  Report. Scou t’s de sign-
cen tric offe ring gives users com ple te  flexib ility a round  connected  hom e  security, a llowing the  
system  to  in tegra te  with  o the r be st-in -class IoT devices and  offe ring flexib le  m onitoring op tions.  
 
Scou t is  an  officia l partne r of Am azon  Alexa  and  Google 's  Assistan t. Scou t is  a lso  an  Am azon  Alexa  
Fund  portfo lio  com p any.  
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