Stock
Exchange
Codes

ASX: DMG

Contacts:
Robert Gardner

Chairman
+61 8 9215 6300
Australia

WWW.
dragonmountain.
com.au

ASX RELEASE

Dragon Mountain Gold Limited,
ACN: 111 005 282
182 Claisebrook Road, Perth WA 6000

MOUNTAIN
28 April 2023
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Dragon Mountain Gold Limited (“DMG” or “the Company”) is pleased to provide this
Quarterly Activity Report for the quarter ending 31 March 2023.

Exploration Activities

The Company has continued its exploration of the Avalon and Cawse Projects, utilising the
latest exploration techniques and mineralisation models, whilst taking advantage of
substantial historic datasets.

The Company continued working with Galt Mining Solutions on the analysis of a field
reconnaissance trip that was conducted in November 2022.

The follow-up reconnaissance mapping located minor exposures of the transported
channel horizons below a thick (~2-5m) recent alluvial sand cover, which also displayed
low-level concentrations of Li/REE’s. Where historic water bore drilling occurred, no drill
material existed on the surface that could be sampled to obtain deeper in-situ information
on the channel clay horizons and their potential for higher concentrations of Li/REE’s.

To adequately assess whether these clay horizons contain higher Li/REE concentrations, a
proposed Phase 1 design of 12 RC holes is planned for 960 metres of drilling to provide
data to allow a decision on further evaluation of this commodity on the Avalon Project
tenure. The drilling program will test directly for buried hard rock Li/REE’s
(intrusion/dykes) as the preliminary surface assay data shows an increase in Li related
element concentrates in Felsic rocks (Sn-W-Ta-Hf) in this area providing initial support to
the desktop conclusions of younger granitic intrusions existing to the south of DMG
tenements indicating potential to be Lithium bearing.

In addition, to further explore the Bulong gold prospectivity, 4 RC drill holes are planned
to a nominal depth of 180m down hole for 720 metres of drilling to obtain a complete
cross-section of coverage from the western felsic and mafic rocks to the eastern Bulong
Complex ultramafic rocks with the interpreted shear contact being the primary target.
The Company is currently assessing the proposed drill program and will advise progress
when further information is available.

Corporate Activity

At the end of the quarter, the Company’s cash position was $797,000.
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ASX Additional Information

Pursuant to ASX Listing Rules 5.3.1 and 5.3.2, the Company advises it has spent $15,000
on exploration during the quarter. No expenditure was incurred on development or
production activities during the quarter.

Pursuant to ASX Listing Rule 5.3.3 the Company advises that it holds the tenements
detailed in Annexure A at the end of the quarter.

Pursuant to ASX Listing Rule 5.3.5, the Company advises it has made payments of $12,000
to directors by way of salary, fees, or superannuation during the quarter.

This release has been approved by the Board.

Robert Gardner
CHAIRMAN

Competent Person

The information regarding exploration commentary with DMG's Avalon project is based on, and fairly represents, information and
supporting documentation reviewed and compiled by Mr Brett Innes, consultant, Galt Mining Solutions. Mr Innes is a member of
the Australian Institute of Geoscientists (AIG) and has sufficient experience which is relevant to the style of mineralisation under
consideration and to the activity which has been undertaken to qualify as a Competent Person as defined in the 2012 Edition of
the "Australian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves". Mr Innes consents to the
inclusion in this release of the matters based on the information in the form and context in which they appear.
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ANNEXURE A

The Company has a right to earn an interest in the Cawse and Avalon Projects. As at 31 December 2023, the
Company has earned a 25% interest in the Cawse and Avalon Projects.

THE CAWSE PROJECT THE AVALON PROJECT HELD BY DMG SLEEKLINES TENEMENTS



Appendix 5B

Rule 5.5

Mining exploration entity or oil and gas exploration entity
guarterly cash flow report

Name of entity

Dragon Mountain Gold Limited (ASX: DMG)

ABN

Quarter ended (“current quarter”)

82 111 005 282

31 March 2023

Consolidated statement of cash flows Current Year to date
quarter (9 months)
$A’000 $A’000

1. Cash flows from operating activities

1.1 Receipts from customers - -

1.2 Payments for

(a) exploration & evaluation (if expensed) (15) (320)
(b) development - -
(c) production - -
(d) staff costs - -
(e) administration and corporate costs (66) (542)

1.3 Dividends received (see note 3) - -

14 Interest received 3 9

15 Interest and other costs of finance paid - -

1.6 Income taxes paid - -

1.7 Government grants and tax incentives - -

1.8 Other (provide details if material) - -

1.9 Net_ c_a_sh from / (used in) operating (78) (853)

activities

2. Cash flows from investing activities

2.1 Payments to acquire:

(@) entities - -
(b) tenements - (300)
(c) property, plant and equipment - -
(d) exploration & evaluation (if capitalised) - -
(e) investments - -
(f) other non-current assets - -
ASX Listing Rules Appendix 5B (01/12/19) Page 1

+ See chapter 19 of the ASX Listing Rules for defined terms.



Appendix 5B

Mining exploration entity or oil and gas exploration entity quarterly cash flow report

Consolidated statement of cash flows Current Year to date
quarter (9 months)
$A’000 $A’000

2.2 Proceeds from the disposal of:

(@) entities - -
(b) tenements - -
(c) property, plant and equipment - -
(d) investments - -
(e) other non-current assets - -

2.3 Cash flows from loans to other entities - -

2.4 Dividends received (see note 3) - -

2.5 Other (provide details if material) - -

2.6 Net cash from / (used in) investing ) (300)

activities

Cash flows from financing activities
3.1 Proceeds from issues of equity securities

(excluding convertible debt securities) - 343
3.2 Proceeds from issue of convertible debt

securities - -
3.3 Proceeds from exercise of options - -
3.4 Transaction costs related to issues of equity

securities or convertible debt securities - -

3.5 Proceeds from borrowings - -

3.6 Repayment of borrowings - -

3.7 Transaction costs related to loans and

borrowings - -

3.8 Dividends paid - -

3.9 Other (provide details if material) - -

3.10 Net cash from / (used in) financing ) 343

activities

4, Net increase / (decrease) in cash and

cash equivalents for the period

4.1 Cas_h and cash equivalents at beginning of 875 1,608

period

4.2 Net cash from / (used in) operating

activities (item 1.9 above) (78) (853)

4.3 Net cash from / (used in) investing activities ) (300)

(item 2.6 above)
4.4 Net cash from / (used in) financing activities ) 343
(item 3.10 above)
ASX Listing Rules Appendix 5B (01/12/19) Page 2

+ See chapter 19 of the ASX Listing Rules for defined terms.



Appendix 5B

Mining exploration entity or oil and gas exploration entity quarterly cash flow report

Consolidated statement of cash flows Current Year to date
quarter (9 months)
$A’000 $A’000

4.5 Effect of movement in exchange rates on ) )

cash held

4.6 Cas_h and cash equivalents at end of 797 797

period

5. Reconciliation of cash and cash Current quarter Previous quarter

equivalents $A’000 $A’000
at the end of the quarter (as shown in the

consolidated statement of cash flows) to the

related items in the accounts

5.1 Bank balances 797 1,370

5.2 Call deposits - -

5.3 Bank overdrafts - -

5.4 Other (provide details) - -

55 Cash and cash equivalents at end of 797 1,370

quarter (should equal item 4.6 above)

6. Payments to related parties of the entity and their Current quarter

associates $A'000

6.1 Aggregate amount of payments to related parties and their 101

associates included in item 1
6.2 Aggregate amount of payments to related parties and their

associates included in item 2

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of,
and an explanation for, such payments

1Amounts shown at 6.1 relate to director salary/fees, superannuation and rent paid during the quarter.

ASX Listing Rules Appendix 5B (01/12/19)
+ See chapter 19 of the ASX Listing Rules for defined terms.
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Appendix 5B

Mining exploration entity or oil and gas exploration entity quarterly cash flow report

7. Financing facilities Total facility Amount drawn at
Note: the term “facility’ includes all forms of financing amount at quarter quarter end
arrangements available to the entity. ,

_ end $A’000
Add notes as necessary for an understanding of the ,
sources of finance available to the entity. $A 000

7.1 Loan facilities - -

7.2 Credit standby arrangements - -

7.3 Other (please specify) - -

7.4 Total financing facilities - -

7.5 Unused financing facilities available at quarter end

7.6 Include in the box below a description of each facility above, including the lender, interest
rate, maturity date and whether it is secured or unsecured. If any additional financing
facilities have been entered into or are proposed to be entered into after quarter end,
include a note providing details of those facilities as well.

Nil

8. Estimated cash available for future operating activities $A’000

8.1 Net cash from / (used in) operating activities (Item 1.9) (78)

8.2 Capitalised exploration & evaluation (Item 2.1(d)) -

8.3 Total relevant outgoings (Item 8.1 + Item 8.2) (78)

8.4 Cash and cash equivalents at quarter end (Item 4.6) 797

8.5 Unused finance facilities available at quarter end (Item 7.5) -

8.6 Total available funding (Item 8.4 + Item 8.5) 797

8.7 Estimated quarters of funding available (Item 8.6 divided by 10.22
Item 8.3)

8.8 If ltem 8.7 is less than 2 quarters, please provide answers to the following questions:

1. Does the entity expect that it will continue to have the current level of net operating
cash flows for the time being and, if not, why not?

Answer: Not applicable.

2. Has the entity taken any steps, or does it propose to take any steps, to raise further

cash to fund its operations and, if so, what are those steps and how likely does it

believe that they will be successful?

Answer: Not applicable.

3. Does the entity expect to be able to continue its operations and to meet its business

objectives and, if so, on what basis?

Answer: Not applicable.

ASX Listing Rules Appendix 5B (01/12/19)
+ See chapter 19 of the ASX Listing Rules for defined terms.
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Appendix 5B
Mining exploration entity or oil and gas exploration entity quarterly cash flow report

Compliance statement

1

2

Date:

This statement has been prepared in accordance with accounting standards and policies which
comply with Listing Rule 19.11A.

This statement gives a true and fair view of the matters disclosed.

28 April 2023

Authorised by: The Board

Notes

(Name of body or officer authorising release — see note 4)

This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is
encouraged to do so.

If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions
in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources and AASB 107: Statement of Cash
Flows apply to this report. If this quarterly cash flow report has been prepared in accordance with other accounting
standards agreed by ASX pursuant to Listing Rule 19.11A, the corresponding equivalent standards apply to this report.

Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities,
depending on the accounting policy of the entity.

If this report has been authorised for release to the market by your board of directors, you can insert here: “By the board”.
If it has been authorised for release to the market by a committee of your board of directors, you can insert here: “By the
[name of board committee — eg Audit and Risk Committee]”. If it has been authorised for release to the market by a
disclosure committee, you can insert here: “By the Disclosure Committee”.

If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as
complying with recommendation 4.2 of the ASX Corporate Governance Council’'s Corporate Governance Principles and
Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the financial
records of the entity have been properly maintained, that this report complies with the appropriate accounting standards
and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the basis of a
sound system of risk management and internal control which is operating effectively.

ASX Listing Rules Appendix 5B (01/12/19) Page 5
+ See chapter 19 of the ASX Listing Rules for defined terms.
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