QPI'OVinCe WEnergy@@

RESOURCES LIMITED

ASX Announcement
(ASX:PRL)
27 July 2023

June Quarter 2023 Report
HyEnergy® PROJECT

During the quarter the Company continued to progress the HyEnergy® project with global engineering
firms GHD and Aurecon appointed to undertake the downstream and upstream components of the
pre-feasibility study (PFS) for a large multi-gigawatt scale project respectively.

A separate PFS for a smaller project, wholly contained within the Town Common, has been awarded
to GHD. This project is focussed on a commercial scale project comprising 200-250MW of wind
turbines and solar arrays with 160-200MW of hydrogen electrolysis and associated ammonia
production facilities. Allowance has been made for storage and export of approximately 100,000 to
125,000 tonnes per annum of green ammonia (equivalent).

Province has continued negotiation of an Indigenous Land Use Agreement (ILUA) with the Yingaarda
native title holders over the footprint of the project, which is progressing extremely well.

Province also continues discussions with the Western Australian Government to secure appropriate
tenure during the development stage of the project. These discussions are currently focussed on
securing tenure utilising the existing provisions of the Land Administration Act. During the quarter a
S.91 licence was granted for the land side area of the proposed marine port — ASX announcement
26/06/2023.

Province, in conjunction with ASX, formed the view that the HyEnergy® Project is now the Company’s
main undertaking. This potentially constitutes a change in the nature and scale of Province’s activities.
As a result, in order to continue advancing the HyEnergy® Project, Province must seek to re-comply
with new listing requirements set out in Chapters 1 and 2 of the Listing Rules in order to remain listed.

On the 6 April 2023, following discussions with ASX, the Board decided to place Province’s shares into
suspension while it completes the PFS for the HyEnergy® Project. At this point the Company intends
to apply to ASX to undertake a re-compliance listing. There is no guarantee that the ASX will approve
Province moving forward with a re-compliance listing. Further, the re-compliance listing timeframe,
if approved by ASX, is unknown but will be determined by compliance requirements of ASX.

GNAMA NICKEL-COPPER PROJECT, FRASER RANGE

No work was undertaken on the Gnama project during the quarter.

SKANE VANADIUM PROJECT, SWEDEN

No work was undertaken on the SKANE project during the quarter.
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CORPORATE
Cash balance and Related Party Payments
At the end of the quarter the Company had a cash balance of $15.58 million.

The Company provides the following information pursuant to ASX Listing Rule requirements:

1.  ASX Listing Rule 5.3.1: Exploration and Evaluation Expenditure spend during the quarter was
$22,000. Full details of exploration activity during the quarter are set out in this report.

2. ASX Listing Rule 5.3.2: There were no substantive mining production and development activities
during the quarter.

3.  ASXlListing Rule 5.3.5: Payment to related parties of the Company and their associates during the
guarter as set out in Section 6.1 of the attached Appendix 5B relate to director salaries and fees
in the quarter.

ESG

e ERM Bird and Bat utilisation survey conducted this quarter which included sound monitoring
equipment placed at various heights on the Meteorological Mast on the Town common.
Data is being collated for a future report.

e Annual review of the Company’s governance policies has been conducted, with two new
policies drafted and currently in review for adoption by the Board.

e In April we had the pleasure of supporting the Shire of Carnarvon with the April 2023 Rocks
Carnarvon Festival, with Province’s Gascoyne Manager, Burke Maslen in attendance
supporting the festivities.

e Recent review of the Company’s GHG emissions has shown a reduction in the last quarter,
further details to be provided in the Annual ESG report to be published with the PRL Annual
Report.

This announcement has been approved by the Board.

For more information contact:

David J Frances

Managing Director - CEO
david.frances@provinceresources.com
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Schedule of Tenements - Australia

Ownership at beginning of Ownership at end of

WL quarter quarter
Gnama EL 63/1933 100% 100%
Gnama EL 63/1934 100% 100%
Gnama EL 63/1935 100% 100%

Tenement Applications - Australia

Name Tenement

HyEnergy Project ELA 09/2756

Schedule of Tenements — Sweden

Tenement Ownership at beginning of Ownership at end of
quarter quarter
Killerod EP 93/2018 100% 100%
Virrestad EP 94/2018 100% 100%
Andrarum EP 469/2018 100% 100%
Fageltofta 1 EP 299/2018 100% 100%
Fageltofta 2 EP 471/2018 100% 100%
Flagabro EP 470/2018 100% 100%
Horby EP 475/2018 100% 100%
Tosterup EP 476/2018 100% 100%
Hammenhog EP 473/2018 100% 100%
Jarrestad EP 474/2018 100% 100%
Gisldvshammar EP 472/2018 100% 100%
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Appendix 5B

Rule 5.5

Mining exploration entity or oil and gas exploration entity
guarterly cash flow report

Name of entity

Province Resources Limited

ABN

Quarter ended (“current quarter”)

83 061 375 442

30 June 2023

Consolidated statement of cash flows

Current quarter

Year to date (12

$A’000 months)
$A’000

1. Cash flows from operating activities

11 Receipts from customers - -

1.2 Payments for
(a) exploration & evaluation (22) (147)
(b) development - -
(c) production - -
(d) staff costs (410) (1,544)
(e) administration and corporate costs (250) (1,427)

1.3 Dividends received (see note 3) - -

14 Interest received 141 484

1.5 Interest and other costs of finance paid 4) 4)

1.6 Income taxes paid - -

1.7 Government grants and tax incentives - -

1.8 Other — Green hydrogen project (490) (2,157)
Other — Tenement application refunds 18 207

1.9 Net_ c_a_sh from / (used in) operating (1,017) (4,588)
activities

2. Cash flows from investing activities

2.1 Payments to acquire or for:
(@) entities - -
(b) tenements - -
(c) property, plant and equipment - (210)
(d) exploration & evaluation - -
(e) investments - -
(f) other non-current assets (deposits) 26 (68)
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Appendix 5B

Mining exploration entity or oil and gas exploration entity quarterly cash flow report

Consolidated statement of cash flows

Current quarter

Year to date (12

$A’000 months)
$A’000

2.2 Proceeds from the disposal of:
(@) entities - -
(b) tenements - 50
(c) property, plant and equipment - -
(d) investments - -
(e) other non-current assets - -

2.3 Cash flows from loans to other entities - -

2.4 Dividends received (see note 3) - -

25 Other (lease payments) (16) (16)

2.6 Net cash from / (used in) investing 10 (244)
activities

3. Cash flows from financing activities

3.1 Proceeds from issues of equity securities
(excluding convertible debt securities) - -

3.2 Proceeds from issue of convertible debt - -
securities

3.3 Proceeds from exercise of options - 50

3.4 Transaction costs related to issues of equity - (13)
securities or convertible debt securities

3.5 Proceeds from borrowings - -

3.6 Repayment of borrowings - -

3.7 Transaction costs related to loans and - -
borrowings

3.8 Dividends paid - -

3.9 Other - -

3.10 Net cash from / (used in) financing - 37
activities

4, Net increase / (decrease) in cash and
cash equivalents for the period

4.1 Cash and cash equivalents at beginning of 16,584 20,368
period

4.2 Net cash from / (used in) operating (1,017) (4,588)
activities (item 1.9 above)

4.3 Net cash from / (used in) investing activities 10 (244)
(item 2.6 above)

4.4 Net cash from / (used in) financing activities - 37
(item 3.10 above)
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Appendix 5B

Mining exploration entity or oil and gas exploration entity quarterly cash flow report

Consolidated statement of cash flows

Current quarter

Year to date (12

$A’000 months)
$A’000

4.5 Effect of movement in exchange rates on 2 6
cash held

4.6 Cash and cash equivalents at end of 15,579 15,579
period

5. Reconciliation of cash and cash Current quarter Previous quarter
equivalents $A’000 $A’000
at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts

51 Bank balances 1,710 1,215

5.2 Call deposits 13,869 15,369

5.3 Bank overdrafts - -

54 Other (provide details) - -

55 Cash and cash equivalents at end of 15,579 16,584
quarter (should equal item 4.6 above)

6. Payments to related parties of the entity and their Current quarter
associates $A'000

6.1 Aggregate amount of payments to related parties and their 120
associates included in item 1

6.2 Aggregate amount of payments to related parties and their -
associates included in item 2

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of, and an

explanation for, such payments.

Item 6.1 Directors fees & salaries.
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Appendix 5B

Mining exploration entity or oil and gas exploration entity quarterly cash flow report

7. Financing facilities Total facility Amount drawn at
Note: the term “facility’ includes all forms of financing amount at quarter quarter end
arrangements available to the entity. ,

_ end $A’000
Add notes as necessary for an understanding of the ,
sources of finance available to the entity. $A 000

7.1 Loan facilities

7.2 Credit standby arrangements

7.3 Other (please specify)

7.4 Total financing facilities

7.5 Unused financing facilities available at quarter end

7.6 Include in the box below a description of each facility above, including the lender, interest
rate, maturity date and whether it is secured or unsecured. If any additional financing
facilities have been entered into or are proposed to be entered into after quarter end,
include a note providing details of those facilities as well.

8. Estimated cash available for future operating activities $A’000

8.1 Net cash from / (used in) operating activities (item 1.9) (1,017)

8.2 (Payments for exploration & evaluation classified as investing -
activities) (item 2.1(d))

8.3 Total relevant outgoings (item 8.1 + item 8.2) (2,017)

8.4 Cash and cash equivalents at quarter end (item 4.6) 15,579

8.5 Unused finance facilities available at quarter end (item 7.5) -

8.6 Total available funding (item 8.4 + item 8.5) 15,579

8.7 Estimated quarters of funding available (item 8.6 divided by 15.32
item 8.3) '

Note: if the entity has reported positive relevant outgoings (ie a net cash inflow) in item 8.3, answer item 8.7 as “N/A”.
Otherwise, a figure for the estimated quarters of funding available must be included in item 8.7.
8.8 If item 8.7 is less than 2 quarters, please provide answers to the following questions:

8.8.1 Does the entity expect that it will continue to have the current level of net operating
cash flows for the time being and, if not, why not?

Answer: n/a

8.8.2 Has the entity taken any steps, or does it propose to take any steps, to raise further
cash to fund its operations and, if so, what are those steps and how likely does it
believe that they will be successful?

Answer: n/a

ASX Listing Rules Appendix 5B (17/07/20)
+ See chapter 19 of the ASX Listing Rules for defined terms.
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Appendix 5B
Mining exploration entity or oil and gas exploration entity quarterly cash flow report

8.8.3 Does the entity expect to be able to continue its operations and to meet its business
objectives and, if so, on what basis?

Answer: n/a

Note: where item 8.7 is less than 2 quarters, all of questions 8.8.1, 8.8.2 and 8.8.3 above must be answered.

Compliance statement

1 This statement has been prepared in accordance with accounting standards and policies which
comply with Listing Rule 19.11A.

2 This statement gives a true and fair view of the matters disclosed.

Date:. ... 27 JULY 2023, it

Authorised by: ........ BY THE BOARD.......ccoiiiiiees
(Name of body or officer authorising release — see note 4)

Notes

1. This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is
encouraged to do so.

2. If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions
in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources and AASB 107: Statement of Cash
Flows apply to this report. If this quarterly cash flow report has been prepared in accordance with other accounting
standards agreed by ASX pursuant to Listing Rule 19.11A, the corresponding equivalent standards apply to this report.

3. Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities,
depending on the accounting policy of the entity.

4. If this report has been authorised for release to the market by your board of directors, you can insert here: “By the board”.
If it has been authorised for release to the market by a committee of your board of directors, you can insert here: “By the
[name of board committee — eg Audit and Risk Committee]”. If it has been authorised for release to the market by a
disclosure committee, you can insert here: “By the Disclosure Committee”.

5. If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as
complying with recommendation 4.2 of the ASX Corporate Governance Council’'s Corporate Governance Principles and
Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the financial
records of the entity have been properly maintained, that this report complies with the appropriate accounting standards
and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the basis of a
sound system of risk management and internal control which is operating effectively.
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