
 

 

 
 
 
 

 

Moranbah Acquisition Update 

Highlights 

 Finalisation of remaining Condition Precedents to enable completion of the Moranbah Project 
acquisition is imminent. 

 Provides QPME with the confidence to finalise key operating agreements that will facilitate transition 
to full operatorship of gas production assets and electricity generation. 

 QPME has been notified by the Financial Provisioning Scheme Manager that the company will be 
compliant with its obligations under the Mineral and Energy Resources (Financial Provisioning) Act 
2018. 

Queensland Pacific Metals Limited (ASX:QPM) is pleased to provide an update on the Moranbah Project 
acquisition by its wholly owned subsidiary QPM Energy (“QPME”). 

 

Moranbah Project Update 

Acquisition Update 

QPME is close to satisfying the remaining condition precedents to enable completion of the Moranbah 
Project acquisition.  QPME is now in the process of finalising key arrangements that will facilitate transition 
to full operatorship of the upstream gas production assets and downstream electricity generation. 

 

Upstream Gas Operations 

QPME has previously announced that it has appointed Upstream Petroleum Services (“UPS”) as contract 
operator for the Moranbah gas field.  UPS and QPME have formally notified the Queensland Regulator 
(Resource Safety and Health Queensland) of their intention to become the operator of the Moranbah 
Project as at 31 August 2023.  Financial close of the acquisition is expected before this date and Arrow will 
remain operator until then. 

 

Gas Nominations and Electricity Generation 

The Moranbah Project assets include a Power Purchase Agreement with Townsville Power Station (“TPS”) 
which gives the right for QPME to generate electricity through the supply of gas to the TPS and sell that 
electricity into the National Electricity Market (“NEM”).  QPME is registering as a generator of electricity in 
respect of the TPS. 

QPM has appointed CQ Energy to provide key operational services to QPM that include the bidding and 
dispatch of electricity generated by TPS into the NEM.  CQ Energy has been operating in the electricity and 
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gas markets since 2008 and acts as a dispatch agent on behalf of clients.   It currently manages nearly 
2,500MW of generation capacity into the NEM and the WEM in WA. It has a 24/7-day physical trading 
operations desk that currently utilises seven full time gas and electricity traders to oversee the portfolio 
management of their clients.  CQ Energy is the most experienced trading operational group in Australia 
outside the major energy market participants. 

QPM has also appointed SGM Solutions to run its gas nominations and scheduling services under the various 
gas agreements that the Moranbah Project has with existing customers (including the TPS). SGM Solutions 
has a strong track record of delivering commercial operations expertise to its clients and has consistently 
delivered that since it commenced operation in 2016. It has a team of four full time gas traders providing 
24/7 oversight of their client’s gas nomination requirements. 

 

Financial Provisioning Scheme 

Assets acquired as part of the Moranbah Project include four Petroleum Leases (“PL”) and two Petroleum 
Pipeline Licenses (“PPL”).   

QPME has provided information to the Queensland Government’s Financial Provisioning Scheme (“FPS”) 
Manager for its risk assessment of the Environmental Authorities at time of transfer of ownership from the 
vendors to QPME.   

QPME has since been notified by the Scheme Manager that following completion of its review and 
successful transfer of the Environmental Authorities to QPME, the company will be compliant with its 
obligations under the Mineral and Energy Resources (Financial Provisioning) Act 2018. 

 

Moranbah Guidance 

In light of the imminent finalisation of the Condition Precedents, there is no change to the preliminary 
production and financial guidance announced previously for the Moranbah Project (see ASX announcement 
17 July 2023) 

 

 Dec 23 Qtr Mar 24 Qtr Jun 24 Qtr Sep 24 Qtr Dec 24 Qtr 
Production      
Gas supply (pre field, compression  
and system use losses) 

2.85 PJ 3.06 PJ 3.40 PJ 3.60 PJ 3.70 PJ 

      
Financial      
Revenue from gas + electricity sales 
(net of royalties) 

$29.6m $34.8m $42.0m $46.0m $48.4m 

Opex inc field operating costs + 
NQGP transportation and TPS 
electricity generation costs 

$31.2m $32.0m $32.9m $32.2m $33.8m 

EBITDA ($1.6)m $2.8m $9.1m $13.8m $14.6m 

Table: Moranbah Project Guidance 
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This announcement has been authorised for release by the Board. 

 

 
ASX: QPM | ACN:125 368 658 
For Further Info: P: +61 7 3517 5900 | E: info@qpmetals.com.au | W: www.qpmetals.com.au 
Contact: Dr Stephen Grocott, MD & CEO | Address: Level 10, 307 Queens St, Brisbane Q 4000 

 

 

FORWARD LOOKING STATEMENT Statements & material contained in this ASX Release, particularly those regarding possible or assumed 
future performance, production levels or rates, commodity prices, resources or potential growth of QPM, industry growth or other trend 
projections are, or may be, forward looking statements. Such statements relate to future events & expectations and, as such, involve known 
and unknown risks & uncertainties. Although reasonable care has been taken to ensure facts stated in this Release are accurate and/or 
that the opinions expressed are fair & reasonable, no reliance can be placed for any purpose whatsoever on the information contained in 
this document or on its completeness. Actual results & developments may differ materially from those expressed or implied by these 
forward-looking statements depending on a variety of factors. Nothing in this Release should be construed as either an offer to sell or a 
solicitation of an offer to buy or sell shares in any jurisdiction. 
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