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VISION

HIGHLIGHTS

> The Premier of South Australia, Hon Peter Malinauskas MP, has announced that his
government will seek partners to kickstart the state’s Green Iron & Steel industry

» The foundation for the new industry is the supply of premium-grade, very low
impurity iron ore concentrates such as will be produced at MGT’s Razorback Project

> Magnetite Mines will register its Expression of Interest with the SA Governmentas a
supply chain partner for the development of a hydrogen-based Direct Reduction Iron
(DRI) plant in South Australia

» The Company will seek to align industry partners for the formation of a Green Iron
Hub at Port Pirie, to be supplied with magnetite concentrates from Razorback

Magnetite Mines Limited (ASX:MGT) welcomes this week’s major announcement by the South
Australian Government of its aim to establish a Direct Reduced Iron (DRI) plant in the state before the
end of the decade, enabling the state to capitalise on its rare natural endowment of both renewable
energy resources and abundant magnetite iron ore.

The announcement by the South Australian Government can be found here.

The demand for low-carbon emission iron, such as DRI, is forecast to substantially increase over the
coming years as steelmakers globally move to decarbonise their operations, shifting from coal-based to
hydrogen-based steelmaking. This has been identified as a key opportunity by the South Australian
Government and is precisely aligned with Magnetite Mines’ strategy.

The Company, whose focus is on the development of magnetite iron ore resources in South Australia’s
Braemar Iron Province, is seeking to produce premium ‘DR-grade’ iron ore concentrates at its flagship
Razorback Iron Ore Project. High-quality, low-impurity iron ore, such as will be produced at Razorback,
is an essential upstream supply component for the hydrogen-based DRI plant being proposed by the
State Government.

MGT is progressing the development at Razorback of a high-value, long-life operation with an initial
5Mtpa operation, expandable to 10Mtpa, in response to the global steel industry’s requirements for both
increased production and lower carbon emissions, the same factors underpinning the opportunity being
pursued by the South Australian Government.
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MGT Chief Executive Officer Tim Dobson said:

“Magnetite Mines is establishing itself to become an integral part of South Australia’s green iron future,
and we have written to Premier Malinauskas and Minister Koutsantonis congratulating them on their
vision, reinforcing our support for the production of green iron in the state, and confirming our alignment
with the Government’s approach to take a leading role in decarbonising global iron production.”

“There is today a unique opportunity for the state of South Australia to take advantage of its world
leading renewable energy credentials, its considerable magnetite resource endowment, and its plans to
produce green hydrogen at scale, creating a new green iron and steel industry that will secure the state’s
economic future.”

“However, without magnetite concentrate production, there can be no green iron and steel production,
hence the development of a reliable supply of premium-grade magnetite concentrates is the essential
first step to creating a green iron and steelmaking industry in South Australia.”

“It is this opportunity that is driving Magnetite Mines’ plans to produce DR-grade iron ore concentrates
just 240km from Adelaide, with the potential to export from the Upper Spencer Gulf both domestically
and internationally and in doing so support the rapid transition to green iron and steel production.”

“Today the steel industry produces 8% of the world’s carbon emissions, with commensurate negative
impacts on climate change. By positioning itself to export green iron to the world, South Australia will
embody its renewable energy advantage into an increasingly valuable and desired low-carbon export
product and in doing so, secure a major new economic opportunity for generations to come.”

Green Iron Hubs

The production of DRI as feedstock for steelmaking in market-facing Electric Arc Furnaces is currently
the only commercially proven route for low-carbon steelmaking. Accordingly, the technology is being
planned for adoption by many global steel industry players as coal-using integrated steelmaking
facilities are phased out over time.

DRI is readily transportable, whereas hydrogen is not, and this factor is driving industry decisions to
produce DRI in locations with abundant renewable energy (enabling future green hydrogen production)
along with access to DR-grade iron ore. Bringing these elements together will create “green iron hubs”
in a select few locations globally that have these natural endowments. Australia, and particularly South
Australia, is one of these locations.

Magnetite Mines has identified Port Pirie as alogical location for the creation of a greeniron hub in South
Australia given its proximity to the Braemar lron Province and the Company’s Razorback Project. Port
Pirie has an operating transhipment port, rail access, water and natural gas supply, a skilled industrial
workforce and a supportive community. It is these credentials and the emerging green iron hub
opportunity that led Magnetite Mines and the Port Pirie Regional Council to recently sign a
Memorandum of Understanding.

To be successfully established in a reasonable timeframe, the inherent complexity of a new green iron
hub will require extensive collaboration from a range of stakeholders. For this reason, Magnetite Mines
intends to bring together a range of industry partners, forming an alliance that will investigate the joint
development of a green iron hub in Port Pirie. An objective of this alliance will be to submit a cohesive
Expression of Interest to the South Australian Government in June as outlined in the Government’s
announcement this week.
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This announcement has been authorised for release to the market by the Board.

For further information contact:

Gemma Brosnan, General Manager - External Affairs
gemma.brosnan@magnetitemines.com

+61 8 8427 0516

ABOUT MAGNETITE MINES

Magnetite Mines Ltd is an ASX-listed iron ore company focused on the development of magnetite iron
ore resources in the highly-prospective Braemar iron region of South Australia. The Company has a
100% owned Mineral Resource of 6 billion tonnes of iron ore and is developing the Razorback Iron Ore
Project, located 240km from Adelaide, to meet accelerating market demand for premium iron ore
products created by iron & steel sector decarbonisation, with the potential to produce high-value Direct
Reduction (DR) grade concentrates. Razorback is set to become a very long-life iron ore project with
expansion optionality in a tier 1 jurisdiction that will produce a superior iron ore product sought by
steelmakers globally. For more information visit magnetitemines.com.
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