10 July 2024

AMENDED ANNOUNCEMENT - 42% INCREASE IN CBM RESOURCE

This amended announcement contains the following updates to Botala Energy Ltd’s announcement
entitled “42% Increase in CBM Resource” dated 8 July 2024:

. Listing Rule 5.28: including an additional cautionary statement proximate to, and with equal
prominence as the reported prospective resources;

. Correcting 2 x typographical errors on page 2 paragraph 3, where the prospective resources
were erroneously referred to “3C” rather than “2U”;

o Listing Rule 5.42: including a competent person’s statement that complies with Listing Rule
5.42; and

. Listing Rules 5.33 and 5.34: including additional tables in Annexure A which address Listing

Rules 5.33 and 5.34.

Clarification Statement

Page 3 of the announcement contained the following statement:

“In addition, the Botswana government has identified the requirement to generate 100MW of electricity from CBM
powered gas generating facilities. Botala aims to supply most, if not all, of this CBM.”

This has been amended in the updated version as follows:

“In addition, the Botswana government has identified the requirement to generate 100MW of electricity from CBM
powered gas generating facilities. Botala aims to supply most, if not all this unallocated CBM capacity as 10MW
of electricity has already been awarded to another party.”

The amended announcement follows this explanatory statement.



http://www.botalaenergy.com/

10 July 2024

AMENDED ANNOUNCEMENT - 42% INCREASE IN CBM RESOURCE

Highlights:

e 42% increase in CBM 2C Contingent Resources to 454bcf from 317bcf (best
estimate), ahead of expectations.

¢ Increased resource solidifies the potential of our 100% owned CBM Project in
Botswana.

o Updated resource positions Botala as a key player in energy hungry Southern
Africa.

e Botalais ideally positioned to help address the energy needs in Southern
Africa with a severe gas supply shortage expected from 2026.

Executive Summary

Botala Energy Ltd (ACN 626 751 620) (Botala) is pleased to announce a 42% increase in the 2C Contingent Resources
(best-case estimate) within its 100% owned Serowe Coal Bed Methane (CBM) Project to 454 billion cubic feet (bcf) after
the latest independent recertification by Sproule in the USA (Table 1).

This increase is a result of extensive exploration and improved mapping techniques that have enhanced the understanding
of the CBM potential in Botswana in terms of CBM presence and potential gas flow rates. The new low estimate of 363bcf
(2C) is higher than the previous best-case estimate of 317bcf (2C).

This CBM resource upgrade comes at a crucial time when the Southern African region is facing a looming gas shortage, as
forecast by Sasol for 2026%. The strategic location and the substantial increase in 2C contingent resources place Botala
in an excellent position to contribute significantly to gas and general energy security in Botswana and Southern Africa.

Gross (100% Ownership)
Net of Royalties

Volumes in BCF Low Best High
(Billions of cubic feet) Estimate Estimate Estimate
Contingent Resources 363 454 544
Prospective Resources 5,334 7,112 8,890

Table 1: Unrisked Contingent and Prospective Resources; independently certified by Sproule, 1 July 2024

In respect to prospective resources, the following cautionary statement applies: “The estimated quantities of petroleum
that may potentially be recovered by the application of a future development project(s) relate to undiscovered
accumulations. These estimates have both a risk of discovery and a risk of development. Further exploration appraisal
and evaluation is required to determine the existence of a significant quantity of potentially recoverable hydrocarbons.”

1SASOL, August 2023
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Kris Martinick, CEO of Botala said: “/ am thrilled by the significant increase in our 2C contingent resources and the vast
potential of our CBM Project in Botswana to supply gas to energy hungry Southern Africa, especially the nearby industrial
heart land of South Africa. This development further positions Botala as a key player in the Southern African gas market
and aligns with our vision to address the region’s energy needs.

We are well positioned to capitalise on this opportunity, and | look forward to the encouraging gas flow-rate investigations
and negotiations with potential partners and customers delivering value to our shareholders. The future of Botala is
incredibly promising in today’s energy hungry Southern Africa, and | look forward to sharing our progress as we advance
this project.”

Overview
The updated independent resources assessment by Sproule includes the following key points:

e Resource Estimates: The report highlights the increase in 2C contingent resources for Botala’s CBM project. The
resources are in the Serowe, Upper Morupule, and Lower Morupule coal formations, with an average net coal
thickness of approximately 33 metres.

¢ Drilling and Exploration: Since the previous Sproule Report of April 2022, six additional wells have been drilled.
These include a 5-spot pattern near the Serowe 3-1 well and step-out wells Serowe 6 and 7. The drilling confirmed
the presence of significant coal intervals with free gas in all wells.

¢ Geological Changes: The updated mapping and data integration reflect new geological insights, including the impact
of dolerite intrusions which have been factored into the resource estimates. The assessment incorporates a 15%
reduction in coal volumes due to these intrusions.

e Risks and Future Steps: Key risks include the need for further production testing to classify the resources as
reserves. The report outlines a phased exploration and testing programme to achieve feasibility and commerciality.

Prospective Resources reduced from 8,008bcf (2U) to 7,112bcf (2U) in part due to the conversion of the Prospective
Resources to Contingent (i.e. the 2U Resource converted to a 2C Resource with an applied shrinkage factor). 2C
Contingent Resources refer to the estimated quantity of gas that Botala and Sproule believe can be recovered from the
known coal seams, but with certain conditions that need to be met before it can be produced. The "2C" label stands for the
"best estimate" scenario, meaning it's a middle-of-the-road estimate - not too optimistic, not too pessimistic.

2C Contingent Resources are important because they show potential future value. They are not yet considered proven
reserves, and therefore can't be counted on for immediate production. They provide a reliable indication of how much gas
might be available when certain conditions such as successful testing, securing financing, confirming market, and obtaining
regulatory approvals, are met. Botala aims to convert 2C Resources to 2P Reserves by concluding gas off-take
agreements as 2P reserves are more valuable and reliable. "2P" stands for "Proved plus Probable" reserves, which means
these quantities are not only discovered but are also commercially viable to extract with a high degree of certainty.

Future steps required to convert the prospective resources to contingent resources include:

e Conduct Further Testing: Confirm gas can be produced in economic quantities — Current Project Pitse.
Secure Financing: Ensure sufficient money available to develop the project.

Obtain Approvals: Permissions from government and regulatory bodies.

Market: demonstrate access to an economically viable market for the gas.

Impending Gas Crisis

Southern Africa is facing a looming gas shortfall crisis from early 2026 onwards. This stems from a combination of
depleting gas reserves and increasing demand across the region. Key existing suppliers, such as Sasol, have publicly
announced they will have to cease supply to traders and industrial users by mid-2026 due to:

e Depletion of their gas reserves in Mozambique.
e Strategic shift to retain more gas output for their own operations.

These announcements have raised alarm across sectors that heavily rely on natural gas, including manufacturing,
healthcare, and households. The gas shortage threatens to disrupt industrial operations, power generation, and
domestic energy supply, with possible severe economic and social consequences.

Page2
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The potential impact of this gas shortage is significant. South Africa's manufacturing sector, which in 2023 employed around
1.5 million people and contributed 11.4% towards the overall GDP (R3 trillion) [www.pwc.co.za, “Manufacturing Workforce
20237 is particularly vulnerable. Key industries such as steel, aluminum, mining, agriculture, paper, glass, ceramics,
construction, automotive, and food and beverage could face severe disruptions. This could lead to plant closures, increased
production costs, and higher consumer prices, exacerbating the country's economic challenges (Daily Maverick)
(Engineering News).

Efforts to mitigate the gas crisis include calls for the South African government to expedite infrastructure projects and policy
decisions, such as the Gas Masterplan, which has yet to be finalised. Development of new gas infrastructure, including
pipelines and gas-to-power generation facilities, is crucial to address the anticipated gas shortfall. However, experts have
publicly warned there could be a substantial delay between Sasol's supply cessation and the availability of alternative gas
sources (SABC News) (BizNews.com).

Additionally, this underscores the need for South Africa to tap into its offshore gas potential and to fast-track investments in
gas infrastructure. This includes potential LNG imports through Mozambique and developing facilities at South African
harbours like Richards Bay and Coega (IOL | News that Connects South Africans).

In addition, the Botswana government has identified the requirement to generate 100MW of electricity from CBM powered
gas generating facilities. Botala aims to supply most, if not all this unallocated CBM capacity as 10MW of electricity has
already been awarded to another party.

Botala’s substantial CBM resources provide a viable solution to this impending gas shortfall. The key market entry points for
Botala’s gas include local LNG consumption, power generation, industrial use, and customers within the Southern African
Power Pool (SAPP).

e Market Size and Entry Points: The regional market for natural gas is substantial, with significant demand in power
generation and industrial sectors.

e Strategic Positioning: Botala’s 100% ownership and control over its Serowe CBM project allows for flexibility in
negotiations and partnerships, and positions Botala well to meet the demand and contribute to regional energy security.

Botala’s substantial increase in contingent resources and its huge prospective resources positions it as a critical player in
mitigating this impending gas shortfall. Development of its CBM resources positions Botala to become a significant new
regional gas producer. Investors are cautioned that there is no guarantee that Botala will succeed in acquiring a particular
size of market share in the CBM industry (and, accordingly, investors should not place undue reliance on the anticipated
future growth of the CBM industry in making an investment decision in respect of Botala). Investors are further cautioned
that there is no guarantee of future pricing or demand for CBM or that Botala will necessarily have access to such demand
(and accordingly, investors should not place undue reliance on future demand increasing or subsisting at or above historical
levels or anticipated future CBM demand or access).

Electricity Demand in Southern Africa

The energy demand in Southern Africa has been growing steadily, driven by economic development and population growth.
Botswana, in particular, faces significant challenges in ensuring reliable electricity supply, which has been impacted by
declining production from Eskom and the SAPP grid.

e Current Energy Landscape: Southern Africa's energy sector is characterised by a reliance on aging coal-fired power
plants and intermittent renewable energy sources. This has led to frequent power shortages and a need for reliable
gas-based power generation.

e Future Projections: The International Energy Agency (IEA)? projects that Africa’s energy demand will grow by 60% by
2040. Gas is expected to play a critical role in meeting this demand, providing a reliable and lower-carbon alternative
to coal.

Over the past 15 years, the reliability of electricity production by Eskom and the Southern African Power Pool (SAPP) grid
has significantly declined, primarily due to mismanagement, aging infrastructure, and insufficient maintenance:

1. Decline in Energy Availability Factor (EAF): Eskom's EAF, which indicates the proportion of its fleet producing
electricity, has seen a continuous decline. In the 2009/2010 financial year, the EAF was just over 85%, but it has
steadily decreased, reaching about 59% in 2022. This drop is due to increased unplanned outages and equipment
failures, which are partly attributed to deferred maintenance and operational pressures on aging coal-fired plants (The
Global Warming Policy Foundation).

2IEA Africa Energy Outlook 2022, Revised version May 2023
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2. Aging Infrastructure: The average age of Eskom's coal fleet, excluding newer plants like Kusile and Medupi, is around
54 years. These older plants have become increasingly unreliable, and significant maintenance or upgrades are
challenging due to the need to avoid severe load-shedding. The newer plants, meant to alleviate some of these issues,
have also faced numerous technical problems and delays (BizNews.com).

3. Financial and Operational Mismanagement: Eskom has faced severe financial difficulties, partly due to management
issues and corruption. The utility's massive debt burden has limited its ability to invest in new infrastructure or properly
maintain existing plants. Moreover, poor management has exacerbated operational inefficiencies (The Global Warming
Policy Foundation).

4. Impact on the Southern African Power Pool (SAPP): Eskom’s issues have affected the broader SAPP grid, as South
Africa is a significant electricity exporter within the region. The decline in reliable electricity production has strained the
grid, impacting power supplies to neighbouring countries and undermining regional energy security (BizNews.com).

5. Government and Policy Challenges: Efforts to transition to more reliable and sustainable energy sources have been

slow. While there is an acknowledgment of the need for additional capacity and the integration of private power
producers, government policy and implementation have lagged. Delays in Independent Power Producer (IPP) projects

and a lack of clear policy direction have hindered progress in addressing the electricity supply crisis (BizZNews.com).
Petroleum Resource Management System PRMS (Global Certification Process)

The Society of Petroleum Engineers’ PRMS certification process is a rigorous framework that ensures the accuracy and
reliability of resource estimates. The key steps involved in moving from a 2C contingent resource to a 2P reserve include:

e Further Exploration and Drilling: Conducting additional drilling to gather more data and confirm the extent and
quality of the resources.

e Production Testing: Carrying out extended production tests to demonstrate the commercial viability of the
resources.

e Economic Feasibility: Conducting detailed economic analyses to ensure that the project can be developed
profitably under current market conditions.

Achieving 2P reserve status significantly increases the value of the resources, as it confirms their commercial viability and
readiness for development.

BY ORDER OF THE BOARD

Yours faithfully
BOTALA ENERGY LTD

é /é:% : ;’
- =

Kris Martinick
Chief Executive Officer

For more information please contact:

Kris Martinick on 0421 322737; or email kris.martinick@botalaenergy.com.au

This report is lodged on Botala’s website, www.botalaenergy.com
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About Botala

Botala Energy Ltd (ACN 626 751 620) is an ASX-listed coal bed methane (CBM) exploration and development company
focussed on developing production from its 100% owned Serowe CBM Project located in a high-grade CBM region of
Botswana (and related early-stage renewable energy opportunities). Botala (as Operator) is focussed on developing the
Serowe CBM Project and believes that there is a considerable opportunity for it to commercialise the project due to the
demand for stable power supply in Botswana. Botala is listed on the Australian Securities Exchange and the Botswana Stock
Exchange.

Forward-looking Statements

This document may contain certain statements that may be deemed forward-looking statements. Forward looking statements
reflect Botala’s views and assumptions with respect to future events as at the date of the Announcement and are subject to
a variety of unpredictable risks, uncertainties, and other unknowns that could cause actual events or results to differ materially
from those anticipated in the forward-looking statements. Actual and future results and trends could differ materially from
those set forth due to various factors that could cause results to differ materially include but are not limited to: industry
conditions, including fluctuations in commodity prices; governmental regulation of the gas industry, including environmental
regulation; economic conditions in Botswana and globally; geological technical and drilling results; predicted production and
reserves estimates; operational delays or an unanticipated operating event; physical, environmental and political risks;
liabilities inherent in gas exploration, development and production operations; fiscal and regulatory developments; stock
market volatility; industry competition; and availability of capital at favourable terms. Given these uncertainties, no one should
place undue reliance on these forward-looking statements attributable to Botala, or any of its affiliates or persons acting on
its behalf. Although every effort has been made to ensure this Announcement sets forth a fair and accurate view, we do not
undertake any obligation to update or revise any forward- looking statements, whether as a result of new information, future
events or otherwise.

Competent Person Statement

This estimate of Contingent Resources for the Serowe CBM Project (Botswana) is based on and fairly represents information
and supporting documentation determined by and under the supervision of Mr Timothy L. Hower of Sproule Incorporated
(Sproule) in accordance with SPE-PRMS 2018 guidelines. Mr Hower has prepared CBM and conventional oil and gas reports
for other companies listed on the Australian Securities Exchange.

Mr Hower is a full-time employee of Sproule and is a qualified person as defined under the ASX Listing Rule 5.42. Mr Hower
is a Licensed Professional Engineer in the States of Colorado and Wyoming as well as being a member of The Society of
Petroleum Engineers. Mr Hower has consented to the publication of the Prospective and Contingent Resource estimates for
the Serowe CBM Project in the form and context in which they appear in this announcement.

Sproule is a leading independent petroleum engineering and certification firm based in Calgary, Canada with offices in
Denver, Colorado which has experience working in most of the significant petroleum provinces throughout the world. Sproule
has completed Reserve and Resource assessments for a number of clients in Australia and internationally including Adelaide
Energy, Arrow Energy, Bow Energy, ConocoPhillips, CS Energy, Eastern Star Gas, Metgasco, Molopo Energy Australia,
Pure Energy, Santos, Senex, Sunbird Energy and Sunshine Gas.
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Annexure A - Listing Rule Requirements

The following information is provided in respect of this announcement and the reporting of contingent resources and
prospective resources.

Listing
Rule

Rule

Response

5251

The date at which the estimates are reported.

6 July 2024

5.25.2

Petroleum resources must be classified in
accordance with SPE-PRMS and reported in
the most specific resource class in which
petroleum resources can be classified under
SPE-PRMS.

Reported according to SPE-PRMS and Sproule
standards.

5.25.3

The disclosure of total petroleum initially-in-
place, total resource base, estimated ultimate
recovery, remaining recoverable resources or
hydrocarbon endowment is prohibited unless
all of the following information is included in
the report proximate to that disclosure:

An estimate of petroleum reserves;

An estimate of contingent resources;
An estimate of prospective resources;
and

Whether and how each of the resource

classes in the summation were adjusted
for risk.

Not applicable, project is not at the reserve
certification stage.

5254

The disclosure of discovered petroleum-
initially-in-place is prohibited unless all of the
following information is included in the report
proximate to that disclosure.

An estimate of petroleum reserves;

An estimate of contingent resources; and
Whether and how each of the resource
classes in the summation were adjusted
for risk.

Gas discovery has been made and flowed. No reserves just
contingent resources, 2C.

3457-3881-7838, v. 1
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5.25.5 Estimates of petroleum reserves, contingent | a) Botala Energy Ltd is 100% Owner and Operator of the
resources and prospective resources must: CBM Field and licenses.
(a) Be reported according to the entity’s | b) Royalty to Government of Botswana of 3%.

economic interest in the petroleum | c) Not applicable.

reserves, contingent resources and

prospective resources including its

entitlements under prospection sharing
contracts and risk-service contracts;
(b) Bereported net of:

() Contractual royalty quantities
(including  overriding  royalties
provided for in farm-out
agreements) that the entity is
required to pay in-kind or in-cash to
the royalty owner; and

(i) Those volumes that the entity is
allowed to lift and sell on behalf of
the royalty owner; and

(c) Not be reported in relation to pure

service contracts.

For the avoidance of doubt, paragraph (b)(i)
above does not apply to production taxes,
even though they may in the nature of a
royalty. Production taxes in the nature of a
royalty may either be accounted for and
reported as a reduction in the entity’s
petroleum resource entitlement or as a tax
expense. The entity must disclose which
treatment it is applying to such taxes.

5.25.6 The entity must disclose whether the | Deterministic.
deterministic or probalistic method was used
to prepare the estimates of petroleum
reserves, contingent resources and
prospective resources in the report.

5.25.7 Estimates or petroleum reserves, contingent | Not Applicable.
resources and prospective resources must be
reported in the appropriate units for each
individual product type reported. If estimates
are also reported in units of equivalency
between oil and gas, the entity must disclose
in the report the conversion factor used to
convert:
) gas to oil, where the estimates are
reported in BOEs; and
) oil to gas, where the estimates and
reported in McfGEs.

5.27.1 Contingent resources must be categorised | Contingent Resource Estimates Low 363 bcf (1C)
and reported in the most specific category that | Best 454 bcf (2C) High 544 bcf (3C).

reflects the degree of uncertainty in the
estimated quantities of potentially recoverable
petroleum, that is, 1C, 2C or 3C. If an estimate
of 3C is reported, estimates of 2C and 1C
must also be reported.
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5.28.1

Prospective resources must be categorised
and reported in the most specific category that
reflects the degree of uncertainty in the
estimated quantities of potentially recoverable
petroleum, that is, low estimate, best estimate
or high estimate. If a high estimate of
prospective resources is reported, the best
estimate and low estimate of prospective
resources must also be reported.

Prospective Resources Estimates Low 5,334 bcf
Med 7,112 bcf
High 8,890 bcf

5.28.2 A cautionary statement proximate to, and with | The estimated quantities of petroleum that may potentially
equal prominence as the reported prospective | be recovered by the application of a future development
resources must be included in the report. project(s) relate to undiscovered accumulations. These

estimates have both a risk of discovery and a risk of
development. Further exploration appraisal and evaluation
is required to determine the existence of a significant
quantity of potentially recoverable hydrocarbons.

5.30 An entity publicly reporting material | Not applicable.

exploration and drilling results in relation to

petroleum resources must include all of the

following information in that report and give
the report to ASX for release to the market.

(@ The name and type of well.

(b) The location of the well and the details of
the permit or lease in which the well is
located.

(c) The working interest in the well.

(d) If the gross pay thickness is reported for
an interval of conventional resources, the
net pay thickness.

(e) The geological rock type of the formation
drilled.

()  The depth of the zones tested.

(g) The types of test(s) undertaken and the
duration of the test(s).

(h) The hydrocarbon phases recovered in
the test(s).

(i)  Any other recovery, such as, formation
water and water, associated with the
test(s) and  thei5.33 respective

proportions.
In Respect of Contingent Resources, the following table applies:
5.33.1 The types of permits or licences held by the |Prospecting Expiry Date Area Comments
entity in respect of the reported estimates of |Licence (KMm?)
+contingent resources. Number
016/2018 20/02/2025 648.4 Current
018/2018 20/02/2025 694 Current
019/2018 20/02/2025 510.4 Current
356/2018 30/09/2025 926 Current
357/2018 30/09/2025 892 Current
400/2018 30/09/2025 192 Current
055/2021 31/03/2026 268 Current
5.33.2 The basis for confirming the existence of a | The following has been conducted in the determination:

significant quantity of potentially recoverable
hydrocarbons and the determination of a
discovery.

Drilled 11 wells through the coals and 1 well cored through
the full section of coals.
Conducted desorption tests of the cores that confirmed the
gas saturation of the coals.

Flowed 40,000 scfpd of gas at the S3-1 well over 4 tests
(not long term).
Wire line conveyed logging on all wells using standard
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logging runs/procedures including NMR that provides a
measure of gas content in the coals.

Used all available 3rd party offset wells in the area.
Conducted 8 magnetic/AMT surveys and obtained the
aerogravity data over the area.

All this data has been interpreted by an experienced
geologist who provided thickness maps and volumes of the
coals across the Botala licences. These data were then
sent to the reserve certifier for their review/endorsement.

5.33.3 A brief description of: A) Refer to 5.33.2 above.
B) long term production test to provide sustainable flow
e the analytical procedures used to rate of gas and demonstration of a commercial,
estimate the +contingent resources; accessible market for the gas.
e the key contingencies that currently | C) Not required.
prevent the +contingent resources from | D) Long term production testing and sales agreement(s).
being classified as +petroleum reserves;
e any further appraisal driling and
evaluation work to be undertaken to
assess the potential for commercial
recovery of the +contingent resources;
and
e any other work the entity is proposing to
undertake to assess or improve the
chance of development of the
+contingent resources.
Note: SPE-PRMS defines the ‘chance of development’
and the ‘chance of commerciality’ in section 2.1.3 and
Appendix A. For contingent resources, the chance of
commerciality is equal to the chance of development.
The determination of commerciality is covered by SPE
PRMS 2.1.2, which requires an assessment of the factors
in paragraphs A — G in SPE PRMS 2.1.2.1.
5.33.4 If the reported estimates of +contingent | No new technology required.
resources are contingent on technology under
development, a brief explanation of:
e whether the technology is under active
development;
e whether a pilot for that technology is
planned and budgeted; and
e whether the technology has been
demonstrated to be commercially viable
in analogous reservoirs and, if not,
whether it has been demonstrated to be
commercially viable in other reservoirs.
5.33.5 If the reported estimates of +contingent | Areas are outlined in 5.33.1, conventional CBM extraction is
resources relate to unconventional | proposed.
+petroleum resources, the land area, the | Gas will likely undergo dehydration and CO2 removal prior
number of wells, the proposed extraction | to sale.
method and any additional processing which
may be required before sale.
5.34 The first time an entity publicly reports | A) Refer to section 5.33.2 above.

estimates of +contingent resources in relation
to a +material oil and gas project that have
materially changed from when those
estimates were previously reported, the entity
must include all of the following information in
a market announcement and give it to ASX for
release to the market.

5.34.1 An explanation of the new data and
information.

5.34.2 An explanation of how the new data
and information has affected the estimates of
+contingent resources.

B) Data has increased the areas around Serowe 3-1 and
Serowe 1 due to near field drilling activities.

C) None, drilling wells for long term production testing have
been completed, but not all wells commissioned yet.
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5.34.3 Any changes or additions to the
information provided under Rules 5.33.1 to
5.33.5.
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