%2 Ka|imeta|8 ASX Announcement

6 August 2024

Historic Drill Core Review Yields Major New Targets
at Spargoville

Highlights

Kali Metals Limited (ASX: KM1) (“Kali” or “the Company”) is pleased to announce that the preliminary
findings from its review of the historic drill core! have revealed multiple spodumene occurrences at the
Spargoville Project

To date, the core review program, which is only 51% complete, has concentrated on the area around
Westgold Resources Limited’s (ASX: WGX) (“Westgold”) recently acquired Spargo’s Reward open pit
gold mine, within the Company’s Spargoville Project

The drill core database suggests the pegmatite trends are numerous, of favourable thickness and
potentially daylight towards the west of Spargos Reward (refer Figure 1)

In addition, the Company is currently completing a comprehensive geophysical review of the entire
Higginsville Lithium Project. Early results suggest multiple new areas of interest

The Company is also pleased to report the successful completion of its initial reverse circulation (‘RC’)
drilling program at the Widgiemooltha Project. The best intercept was 10m @ 1.06% Li.O from 43min
hole 24WDRCO0O02 (not true width) (Refer Tables 1 and 2)

The initial review of the historic core at Spargoville and the initial results from the comprehensive
geophysical review of the entire Higginsville tenure, has encouraged the Company to focus additional
attention towards drill target generation and subsequent target ranking

Historic Drill Core Database Analysis Project

Early review of the historic drillhole database revealed that numerous pegmatites had been intersected in
previous drilling, but little was known about their mineralogy or geochemistry. The majority of the pegmatites

had never been logged for mineralogy and were not considered for their lithium potential.

The Company’s ongoing detailed review these historic pegmatites intersections is focused on producing an
inventory of existing historic core and RC drill chips. The identification and logging of the remaining core
containing pegmatites close to the Spargo’s Reward open pit has resulted in a major new target area for the

Company.

To date, the results of the Company’s review, assisted by interpretation of the geology from Kali's maiden
reconnaissance drilling program at the Flynn-Giles Prospect, where spodumene-hosting LCT pegmatites were
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intersected (9m @ 1.1% Li,O from 7 metres?), reveal multiple occurrences of spodumene beneath the Spargo’s
Reward open pit which are interpreted to potentially outcrop to the west (Refer Figure 1).
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Figure 1. Cross Section beneath Spargo’s Reward illustrating preliminary results of review of

Westgold’s historic drill core (pegmatites marked in red)

Within a 1km radius of the Spargo’s Reward Gold Mine, the historical drill hole database contains 170
pegmatite intervals that occur in 41 diamond drillholes and 37 RC holes. So far, Kali's geology team has
processed 51% of these drill holes, and with these promising initial results, the Company is keen to prioritise
completion of the balance of the drillhole data. (Refer Table 3).

A preliminary 3D geology model has been generated (Refer Figure 1), interpreting a dozen gently dipping
pegmatites in the region immediately associated with the Spargo’s Reward mine. These pegmatites dip
between 5° and 30° to the east. At least three pegmatites appear to have suitable true thickness of minimum
10m.
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Based on the Company’s initial p-XRF spot analysis, numerous feldspars within the pegmatites contain
significantly elevated levels of lithium pathfinder elements, including caesium, rubidium, tin, tantalum and

niobium (Refer Tables 3 and 4), suggesting that these are lithium-caesium-tantalum (“LCT”) pegmatites.

Spodumene was observed in several holes (Refer Table 3), confirmed visually with the use of a longwave UV

light. This spodumene will be sent for XRD analysis and mineral verification.

As a result of this work, the area to the west of the Spargo’s Reward open pit is now a primary area of interest
for the Kali exploration team. Several key drillholes in this area are yet to be re-logged and examined with p-
XRF and UV light, and Kali looks forward to following up investigation of these drillholes.

“The ongoing re-logging campaign is already generating exciting drill targets. It also shows that
discoveries can be made by meticulous examination of the existing databases, without the need for the
Company to expend capital on further drilling. The potential for lithium mineralisation to the west of the
Spargo’s Reward appears better than expected. Spodumene-bearing and optimally-fractionated
pegmatites have already been identified.

We are also nearing completion of a comprehensive geophysical review of the entire Higginsville
Lithium District. This has already identified many new exploration targets that warrant further follow-
up, showing just how prospective the Company’s Projects are. This new geophysical information, in
conjunction with the promising information obtained from the ongoing re-logging of the drill core and
RC chips, has prompted the Company to amend its exploration plans with a renewed focus on target
generation and target ranking. This approach is intended to identify several high-quality exploration
targets and invest Kali’s resources toward the most promising exploration campaigns.”

Revised Exploration Plans

The promising initial results of the review of the drilling archive have prompted the Company to refocus its
exploration plans, and to concentrate on new target generation. As such, the Company will temporarily delay
its Phase 2 drill program,® and during the next quarter will instead focus its efforts on reconnaissance,
mapping, soil sampling, rock chips sampling, geophysical surveys, trenching, mineralogical and petrological
studies, geochemical assessments and other costs-effective measures of exploration across its entire
Higginsville tenure (Refer Figure 2), with a view towards target generation and drilling of the highest ranked

targets.
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Figure 2. Overview plan map of Kali’s Higginsville Lithium Project

Widgiemooltha Drill Program

The Company is pleased to provide results from its initial RC drilling program at the Widgiemooltha Project.
The Widgiemooltha Project lies within the “lithium corridor” that hosts several lithium deposits, including Mt
Marion (Mineral Resources Ltd - ASX: MIN) in the north and Buldania (Liontown Resources Ltd - ASX: LTR)

to the south (Refer Figure 2).
Significant drill results from the first-pass RC drilling program at Widgiemooltha include:
- 10m @ 1.06% Li2O from 43m in hole 24WDRCO002 (not true width)
- 2m @ 0.95% Li2O from 99m in hole 24dWDRC004
— 1m @ 1.44% Li20 from 27m in hole 24dWDRCO010 (Refer Tables 1 and 2 and Figure 3)

The first-pass RC drilling program at the Widgiemooltha Project has intersected a series of subparallel steeply
west-dipping LCT pegmatites hosted within a mafic sequence (with minor felsic units), in close proximity to a
felsic sequence to the west. The host lithium mineral is spodumene.

Drilling was conducted at approximately 120m line spacing by 40m spacing along lines. The two northern
sections are 320m apart due to topography constraints.
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Figure 3. Widgiemooltha Lithium Project Location map, pegmatite trends and significant
intersections
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Table 1. Significant Li-O intersections — Assays are reported at 0.3% Li.O lower cut-off with 2m internal
dilution for aggregated intercepts, and 0.5% Li»O0 lower cut-off for internal high-grade zones

24WDRCO001 68 71 3 0.59 133 18 24 69 42 17.4
incl 69 71 2 0.72 131 18 31 94 48 16.3
24WDRC002 43 53 10 1.06 193 32 42 104 77 14.7
24WDRC004 97 114 17 0.31 167 15 21 50 33 411
incl 99 101 2 0.95 112 23 50 133 71 154
and 106 109 3 0.53 293 20 41 69 41 13.8
24WDRC005 74 77 3 0.43 263 26 66 162 68 12.5
24WDRC006 7 8 1 0.64 323 32 87 162 62 14.9
24WDRCO007 69 72 3 0.36 151 41 26 73 33 30.3
and 156 157 1 0.45 223 666 16 34 1087 13.9
24WDRC008 36 37 1 0.75 220 32 55 168 73 12.8
24WDRCO010 6 7 1 0.40 109 31 47 187 79 13.7
and 23 30 7 0.37 130 19 23 73 33 30.9
incl 27 28 1 1.44 131 20 29 131 71 15.5
24WDRC012 19 20 1 0.35 210 24 45 116 46 16.2
24WDRCO021 153 154 1 0.31 263 18 30 88 35 16.9
and 156 159 3 0.58 191 17 28 80 47 19.7
incl 157 158 1 1.07 173 15 48 135 81 15.8
24WDRC022 20 23 3 0.35 281 19 33 54 25 22.6
24WDRC023 90 93 3 0.37 81 11 21 47 39 27.7
incl 91 92 1 0.84 112 18 49 103 73 15.8
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Table 2. Drill hole collar details from the maiden RC drill program.

24WDRCOOl Wldglemooltha MGA94 Zone51  362821.2 6519465.5 353.1

24WDRC002 Widgiemooltha ~ MGA94Zone 51  362886.3 6519483.8 353.8 -60 250 132
24WDRC003 Widgiemooltha ~ MGA94 Zone 51  362898.8 6519492.3 354.3 -60 250 158
24WDRC004 Widgiemooltha  MGA94Zone51  362954.9 6519183.9 349.7 -60 65 144
24WDRCO005 Widgiemooltha ~ MGA94Zone51  362990.8 6519186.5 347.6 -60 65 150
24WDRCO006 Widgiemooltha ~ MGA94Zone51  363038.2 6519213.1 3454 -60 65 90
24WDRC007 Widgiemooltha ~ MGA94Zone51  362996.0 6519018.0 352.0 -60 65 168
24WDRC008 Widgiemooltha ~ MGA94Zone 51  363018.0 6519028.0 353.0 -60 65 138
24WDRCO009 Widgiemooltha ~ MGA94Zone51  363074.0 6519057.0 352.6 -60 65 120
24WDRC010 Widgiemooltha =~ MGA94Zone51  363109.0 6518892.0 357.3 -60 65 168
24WDRC011 Widgiemooltha  MGA94Zoneb51  363170.0 6518928.0 351.4 -60 65 120
24WDRC012 Widgiemooltha ~ MGA94 Zoneb51  363189.0 6518935.0 349.6 -60 65 72
24WDRC013 Widgiemooltha ~ MGA94Zone51  363142.0 6518909.0 354.3 -60 65 120
24WDRC014 Widgiemooltha =~ MGA94Zone51  363140.0 6518711.0 345.3 -60 250 120
24WDRC015 Widgiemooltha  MGA94Zone51  363166.0 6518723.0 345.4 -60 65 132
24WDRC016 Widgiemooltha =~ MGA94 Zone 51  363292.0 6518799.0 363.5 -60 65 96
24WDRC017 Widgiemooltha ~ MGA94 Zoneb51  363261.0 6518787.0 360.1 -60 65 78
24WDRC018 Widgiemooltha ~ MGA94Zone 51  363202.0 6518747.0 350.8 -60 65 66
24WDRC019 Widgiemooltha ~ MGA94Zone51  363251.0 6518587.0 340.6 -60 65 120
24WDRC020 Widgiemooltha =~ MGA94Zone51  363405.0 6518504.0 334.7 -50 330 120
24WDRC021 Widgiemooltha ~ MGA94Zone 51  362924.0 6519159.0 354.4 -60 65 186
24WDRC022 Widgiemooltha ~ MGA94 Zone 51  363107.0 6519075.0 351.3 -60 65 60
24WDRC023 Widgiemooltha  MGA94Zone51  362809.0 6519451.0 351.2 -60 65 168
24WDRC024 Widgiemooltha ~ MGA94Zone51  363078.0 6518878.0 356.1 -60 65 168
24WDRC025 Widgiemooltha ~ MGA94Zone51  362954.0 6519183.0 349.8 -90 65 150
24WDRC026 Widgiemooltha =~ MGA94Zoneb51  363080.0 6518871.0 355.5 -60 65 150
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Table 3. Drill hole collar details from the Spargos Reward re-logging program with favourable K/Rb ratio
as described in Table 4 (holes with visually identified spodumene and confirmed with UV light are marked
with *)

16SPRCD007 ~ OPargos  MGA94 Zone oo 006 65431392 4230 RC/DDH 706 2650  418.0
Reward 51

KSPD001* Spargos  MGAS94 Zone  .o)001 5 g543138.4 14239  DDH -65.7 727 4421
Reward 51

KSPD002 Spargos  MGA94 Zone  .o00091 65431361 14237  DDH -69.3 61.8 520
Reward 51

KSPD004 Spargos  MGA94 Zone 500707 65432652 14277  DDH -61.9 83.0 3815
Reward 51

KSPD005 Spargos  MGA94 Zone oo /0044 65431309 14237  DDH -60.0 715  399.5
Reward 51

KSPD007 Spargos  MGA94 Zone 5o )0309 65432679 14277  DDH -58.6 75.2 3620
Reward 51

KSPRCDOO2 ~ OPargos  MGA94 Zone .o\ oo 65433379 4236 RC/DDH  -60.5 2705  549.3
Reward 51

KSPRCDOOs ~ SPargos  MOA94 Zone oo o0 65434508 4302 RC/DDH 602 272.47  312.3
Reward 51

KSPRCDOog* ~ SPargos  MGA94 Zone oo 005 4 65431362 4238 RC/DDH 6319  103.842  402.6
Reward 51

KSPRCDOOg*  OPargos  MGAS4 Zone .o \hnsc 65431342 4238 RC/DDH  -58.48 8671 3514
Reward 51

KSPRCDO11 Spargos  MGAS94 Zone  .o)ioe 5 65432616 4275 RC/DDH  -63.87  112.23  429.7
Reward 51

KSPRCDO12*  SPargos  MOA94 Zone .o )00) o 6s4362.8 4275 RC/IDDH  -64.84  118.35  440.2
Reward 51

SPDD0004* i‘ggfj g"ng‘l Z0N€ 5540336  6543199.9 4257  -59.6  -59.55  90.766  363.17

Table 4. Best pXRF analysis results (K/Rb <30 suggesting ideal pegmatite fractionation) from the
Spargos Reward re-logging program.

16SPRCD007 248.17 27 <LOD <LOD 2,194 29
16SPRCD007 338.51 52 <LOD <LOD 1,762 24
KSPD001 63.60 194 <LOD <LOD 2,689 10
KSPD001 75.35 230 <LOD <LOD 2,401 20
KSPD001 157.95 159 42 <LOD 3060 12
KSPD002 71.87 80 <LOD <LOD 2,067 23
KSPD002 153.68 <LOD 19 <LOD 1,840 24
KSPD002 197.31 20 <LOD <LOD 1,988 29
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KSPD002 260.99 <LOD <LOD <LOD 1,379 15
KSPD004 78.54 <LOD <LOD <LOD 1,965 15
KSPD004 203.97 35 <LOD <LOD 1,107 29
KSPD004 232.06 109 20 <LOD 1,811 27
KSPD004 232.94 <LOD 16 <LOD 1,882 26
KSPD005 76.21 128 43 <LOD 2,775 22
KSPD005 80.64 69 29 <LOD 1,411 21
KSPD007 81.92 <LOD <LOD <LOD 2,005 29
KSPRCD002 373.17 <LOD <LOD <LOD 1,815 24
KSPRCD002 376.38 <LOD <LOD <LOD 1,385 27
KSPRCD002 441.12 <LOD <LOD <LOD 832 26
KSPRCD002 442.84 24 <LOD <LOD 1,467 29
KSPRCD006 130.31 126 23 <LOD 2,086 28
KSPRCD008 59.08 0 <LOD <LOD 2,053 22
KSPRCD008 80.76 89 44 <LOD 2,958 27
KSPRCD008 233.48 78 17 <LOD 2,058 21
KSPRCD008 350.12 99 22 <LOD 1,720 28
KSPRCD008 351.08 <LOD <LOD <LOD 1,391 12
KSPRCD008 351.89 <LOD <LOD <LOD 1,247 20
KSPRCD008 353.09 4 <LOD <LOD 636 25
KSPRCD008 355.06 22 <LOD <LOD 1,276 23
KSPRCD008 356.13 <LOD <LOD <LOD 1,423 17
KSPRCD008 357.87 43 <LOD <LOD 1,772 27
KSPRCD008 360.32 <LOD <LOD <LOD 1,635 25
KSPRCD008 364.21 24 <LOD <LOD 1,454 24
KSPRCD008 367.19 <LOD <LOD <LOD 1,522 18
KSPRCD008 367.77 185 99 87 532 23
KSPRCD009 39.34 129 29 <LOD 1,897 15
KSPRCD009 68.34 66 23 <LOD 2,121 17
KSPRCD009 69.34 <LOD <LOD <LOD 2,163 8
KSPRCDO009 78.36 <LOD <LOD <LOD 2,409 10
KSPRCD009 85.12 5 <LOD <LOD 2,608 15
KSPRCD009 85.75 55 20 <LOD 2,123 21
KSPRCD009 259.02 673 21 20 362 29
KSPRCDO011 343.14 185 <LOD <LOD 1,838 20
KSPRCD012 340.96 <LOD <LOD <LOD 1,396 18
KSPRCDO012 342.06 0 <LOD <LOD 1,373 21
SPDD0004 89.48 257 <LOD 18 201 7
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Authorised for release by the Board of Kali Metals Limited.

For further information please contact:

Managing Director Investor & Media Relations
E paul.adams@kalimetals.com.au E awillis@nwrcommunications.com.au

Kali Metals’ (ASX: KM1) portfolio of assets represents one of the largest and most prospective exploration
packages across Australia’s world leading hard-rock lithium fields. Kali’'s 3,854km2 exploration tenure is
located near existing, emerging, and unexplored lithium and critical minerals regions in WA including the
Pilbara and Eastern Yilgarn and the Lachlan Fold Belt in NSW and Victoria.

Kali Metals has a team of well credentialed professionals who are focused on exploring and developing
commercial lithium resources from its highly prospective tenements and identifying new strategic assets to
add to the portfolio. Lithiumis a critical component in the production of electric vehicles and renewable energy
storage systems. With the rapid growth of these industries, the demand for lithium is expected to increase
significantly in the coming years. Kali Metals is committed to playing a key role in meeting this demand and
powering the global clean energy transition.

This document may include forward-looking statements. Forward-looking statements include, but are not
limited to, statements concerning Kali's planned exploration program and other statements that are not
historical facts. When used in this document, the words such as "could," "plan," "estimate," "expect," "intend,"
"may”, "potential”, "should," and similar expressions are forward-looking statements. Although Kali believes
that its expectations reflected in these forward-looking statements are reasonable, such statements involve
risks and uncertainties and no assurance can be given that actual results will be consistent with these forward-

looking statements.

|ll "
’

The information in this report that relates to Data and Exploration Results is based on and fairly represents
information and supporting documentation compiled and reviewed by Mr Jeremy Burton a Competent Person
who is a Member of the Australian Institute Geoscientists (AlG) and Senior Geologist at Kali Metals. Mr Burton
has sufficient experience relevant to the style of mineralisation and type of deposit under consideration and
to the activity which he has undertaken to qualify as a Competent Person as defined in the 2012 Edition of the
‘Australasian Code for the Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Burton
consents to theinclusion in the report of the matters based on his information in the form and context in which
it appears.

The information in this announcement that relates to previously reported Exploration Results was previously
announced in Kali’'s announcements dated 13 February 2024, 27 March 2024 and 10 July 2024. Kali confirms
that it is not aware of any new information or data that materially affects the information included in the
original announcements.
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JORC Code,

2012 Edition — Table 1

Sampling
techniques

Nature and quality of sampling (e.g. cut channels,
random chips, or specific specialised industry standard
measurement tools appropriate to the minerals under
investigation, such as down hole gamma sondes, or
handheld XRF instruments, etc). These examples should
not be taken as limiting the broad meaning of
sampling.

Include reference to measures taken to ensure sample
representivity and the appropriate calibration of any
measurement tools or systems used.

Aspects of the determination of mineralisation that are
Material to the Public Report.

In cases where ‘industry standard’ work has been done
this would be relatively simple (e.g. ‘reverse circulation
drilling was used to obtain 1 m samples from which 3 kg
was pulverised to produce a 30 g charge for fire assay’).
In other cases, more explanation may be required, such
as where there is coarse gold that has inherent sampling
problems. Unusual commodities or mineralisation types
(e.g. submarine nodules) may warrant disclosure of
detailed information.

Soils

250g soil samples for analysis were taken
from a depth of ~15 centimetres and placed
into paper geochemical sample bags.
Sampling protocols, and quality assurance
and quality control were as per industry best
practice procedures. All samples were
submitted to Intertek Minerals in Kalgoorlie
for four-acid digestion by inductively coupled
plasma mass spectrometry (ICPMS) and
inductively  coupled plasma optical
spectrometry (ICPOES).

Historic Drill Samples

Previous operators of the Spargos Reward
Gold Project have sampled Rapid Air Blast
(RAB), Reverse Circulation (RC) chips and
Diamond drill (DD) core.

Drilling has been completed over several
programs at varied drill hole spacing of holes
and drill lines.

Sampling is assumed to have been completed
via conventional industry standards at the
time of drilling, i.e. spear composite sampling
of RAB and RC, riffle splitting for RC 1m split
samples, half core for DD.

Measures taken by previous project operators
(PPQO's) to ensure sample representivity and
the appropriate calibration of any
measurement tools or systems was not
recorded in the database provided to the
company by Karora Resources and thus are
unknown.

All pegmatite samples are visually assessed
using a longwave ultraviolet (UV) light to
determine what, if any, lithium minerals were
present.

No assays of lithium or any other associated
elements were recorded in the database
provided to the company by Karora Resources
and thus are unknown.

Spot XRF analyses of historic DD core was
taken on feldspar minerals, as identified by
the logging geologist, at a minimum
separation of 30cm.

Drill Samples

Reverse circulation (RC) drilling was carried
out by Top Drill for Kali Metals at Flynn-Giles
and Green Flame prospects within the
Higginsville Lithium District's Spargoville
project.

Top Drill used a RC550 5.5-inch (140 mm)
diameter face-sampling hammer with 4.5-
inch (100 mm) rods. An average of 4.3m of
PVC was used to collar each hole.
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Drill samples were logged for recovery,
moisture, contamination, grain size, texture,
regolith, lithology (+ %), alteration (+ %),
structure (+ %) and mineralogy (+ %).

All pegmatite samples are visually assessed
using a longwave ultraviolet (UV) light to
determine what, if any, lithium minerals were
present.

RC samples were collected directly from the
drill rig's static cyclone using a cone splitter on
a 1m basis into uniquely pre-numbered calico
bags with an averaging mass of 3-5kg per
sample.

Duplicate samples were also collected directly
into uniquely pre-numbered calico bags from
the drill rig's cyclone using a cone splitter for
a pre-determined sample number, at a rate of
1in every 50 samples.

Kali personnel inserted 1 standard sample
every 25 samples and 1 blank sample every 50
samples.

All logged pegmatite intervals, including at
least 3m of host rocks above and below each
pegmatite intercept, were sampled and
placed in sealed polyweave bags, then
transported to the independent laboratory
(Intertek) for preparation in Kalgoorlie.
Preparation included crushing to 2mm,
internal QAQC screening with 85% passing
75um.

Samples were placed in sealed polyweave
bags and transported to Intertek's laboratory
in Kalgoorlie for preparation.

Prepared samples sent to Intertek's Perth
laboratory for digestion wusing sodium
peroxide fusion with analysis via inductively
coupled plasma mass spectrometry (ICPMS)
for 53 elements.

The sample preparation, digest and assay
technique achieve an appropriate break down
of the sampled material, total digest of
minerals, as well as qualitative and
quantitative accurate analysis of all relevant
elements therein.
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Drill Sample
Recovery

ASX: KM1

Method of recording and assessing core and chip
sample recoveries and results assessed.
Measures taken to maximise sample recovery and
ensure representative nature of the samples.
Whether a relationship exists between sample recovery
and grade and whether sample bias may have occurred
due to preferential loss/gain of fine/coarse material.

Historic Drill Samples

Measures taken by PPO's to record, maximise
sample recovery and ensure representivity
are not recorded in the drill hole database
provided by Karora Resources. The
Company's senior technical staff consider
those PPO's would have at least used the
minimum standard industry practices for the
time at which the drilling was conducted.

XRF analysis was only completed on feldspar
minerals, as identified by the logging
geologist, and thus there was no potential for
bias.

Drill Samples

RC sample quality was monitored by the rig
geologist with the recovery, moisture content
and contamination recorded by the field
technician at metre intervals.

The static cone splitter was regularly checked
by either the field technician or rig geologist
as part of QA/QC procedures.

Majority of samples were dry with excellent
recovery and no visible contamination.

Sub-sample weights are measured and
recorded by the laboratory.
No analysis of sample recovery versus grade
has been made at this time.

Other samples reported in this release are soil
samples and recovery are not relevant.
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Sub-sampling
techniques and
sample preparation

If core, whether cut or sawn and whether quarter, half
or all core taken.
If non-core, whether riffled, tube sampled, rotary split,
etc and whether sampled wet or dry.
For all sample types, the nature, quality and
appropriateness of the sample preparation technique.
Quality control procedures adopted for all sub-sampling
stages to maximise representivity of samples.
Measures taken to ensure that the sampling is
representative of the in-situ material collected,
including for instance results for field duplicate/second-
half sampling. Whether
sample sizes are appropriate to the grain size of the
material being sampled.

Soils

Soil samples are taken by AES field technicians
using a shovel to dig to approximately 30cm
below surface, taking material from the
bottom of the hole and sieving it to -2mm
fraction size. Approximately 350g (grams) of
the fine fraction material is placed into
geochemical sample bags from Westernex. At
the end of each swing samples are
transported to the Company's independent
laboratory (Intertek) for preparation in
Kalgoorlie. Upon
verification of the samples by the
independent laboratory (Intertek Kalgoorlie),
samples are dried, and sieved to 177um
(microns) on average weighing approximately
85g (grams). Sieved samples were then
transported to Intertek in Perth for analysis.
The sample sizes are considered adequate for
the material being sampled.

Historic Drill Samples

Sub-sampling  techniques and sample
preparation completed by PPO's were not
recorded in the database provided to the
company by Karora Resources and thus are
unknown.

Drill Samples

RC samples are continuously collected
directly from the drill rig's static cyclone using
a cone splitter on a 1m basis into uniquely
pre-numbered calico bags with an average
mass of 2.5-3kg per sample.

When wet or most samples are encountered,
the rods are blown out, splitter and cyclone
cleaned at the end of the 6m rod to reduce
contamination.

All logged pegmatite intervals, including at
least 3m of host rocks above and below each
pegmatite intercept, were sampled and
placed in sealed polyweave bags, then
transported to the independent laboratory
(Intertek) for preparation in Kalgoorlie.
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Upon verification of the samples by the
independent laboratory (Intertek Kalgoorlie),
samples are dried, coarse crushed to ~10mm,
followed by pulverisation of the entire sample
in an LM5 or equivalent pulverising mill to a
| grind size of 85% passing 75 micron. _
Pulverised samples were then transported to
Intertek in Perth for analysis.

Sample sizes are appropriate and correctly .
represent the style and type of
mineralisation.
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Verification of
sampling and
assaying

ASX: KM1

The verification of significant intersections by either
independent or alternative company personnel.
The use of twinned holes.
Documentation of primary data, data entry procedures,
data verification, data storage (physical and electronic)
protocols. Discuss any adjustment to assay data.

Soils

Primary data was collected by AES field
technicians at the Project site. All
measurements and observations were
recorded digitally and entered into the
Company’s database. Data verification and
validation is checked upon entry into the
database.

Percent Lithium oxide (Li,0%) is calculated by
the Company’s independent database
managers (Rock Solid) by applying a
conversion factor of 2.153 and dividing the Li
ppm values obtained from the laboratory
analyses by 10,000.

MgO, Ti/Zr and K/Rb ratios were calculated by
the Company's senior technical personnel.

Potassium-rubidium ratios are calculated by
dividing the Potassium percent (K%) analyses
results from the laboratory by 10,000 and
then dividing them the parts per million
Rubidium (Rb) analysis results from the
laboratory.

Magnesium oxide percent (MgO%) was
calculated by applying a conversion factor of
1.6582 from the analysis results from the
laboratory.
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Ti/Zr ratio is calculated by dividing the
Titanium percent (Ti%) analyses results from
the laboratory by 10,000 and then dividing
them the parts per million Zircon (Zr) analysis
results from the laboratory.

Historic Drill Samples

All measurements and observations from the
relogging of the historic diamond drill core
and RC drill chips are recorded digitally and
sent to the Company’s independent database
managers (Rock Solid). Data verification and
validation is checked upon entry into the
database.  Secondary validation  was
completed by the Company's senior technical
personnel.

There is no information as to how historic
measurements and observations were
recorded in the database provided to the
company by Karora Resources.

Ti/Zr and K/Rb ratios were automatically
calculated by the Company's Bruker XRF
device.

Drill Samples

Significant intersections are verified by the
Company's senior technical personnel after
undergoing digital validation wusing 3D
software (Micromine) and by the companies
independent database manager (Rock Solid).
Primary data is collected by site-based
contract geologists and field technicians
(Apex Geoscience) in password protected MS
Excel templates with standardised geological
and sampling logging codes.

All measurements and observations are
recorded digitally and sent to the Company’s
independent database managers (Rock Solid).
Data verification and validation is checked
upon entry into the database. Secondary
validation was completed by the Company's
senior technical personnel.

Percent Lithium oxide (Li,0%) is calculated by
the Company’s independent database
managers (Rock Solid) by applying a
conversion factor of 2.153 and dividing the Li
ppm values obtained from the laboratory
analyses by 10,000.

MgO, Ti/Zr and K/Rb ratios were calculated by
the Company's senior technical personnel.

Potassium-rubidium ratios are calculated by
dividing the Potassium percent (K%) analyses
results from the laboratory by 10,000 and
then dividing them the parts per million
Rubidium (Rb) analysis results from the
laboratory.

Magnesium oxide percent (MgO%) was
calculated by applying a conversion factor of
1.6582 from the analysis results from the
laboratory.

Ti/Zr ratio is calculated by dividing the
Titanium percent (Ti%) analyses results from
the laboratory by 10,000 and then dividing
them the parts per million Zircon (Zr) analysis
results from the laboratory.
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No holes were twinned in this drill program.

No adjustments made to primary assay data.
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distribution

Data spacing and

Data spacing for reporting of Exploration Results.
Whether the data spacing, and distribution is sufficient
to establish the degree of geological and grade
continuity appropriate for the Mineral Resource and Ore
Reserve estimation procedure(s) and classifications
applied. Whether sample compositing
has been applied

Soils
Soil sampling was conducted on staggered
100 x 40m spacing at Spargoville and a 200m
X 40m spacing at Widgiemooltha. This is
considered appropriate for first pass
exploration.

No sample compositing has been applied.

Historic Drill Holes

Drilling has been completed over a number of
programs at varied drill hole spacing of holes
and drill lines.

Drill Holes

Majority of drill holes are drilled at -60
degrees to the west on a grid of 20-80m by 80-
160m, suitable for the estimation of a Mineral
Resource (Refer to Table 1). Small number of
holes are drilled 10m apart, this occurred due
to the Company's concerted efforts to
minimise ground disturbance.

Azimuth of holes are planned based on
mapping of outcropping pegmatites.

Dip of some holes are adjusted to vertical or -
60 degrees to the east upon realising that the
average dip of the pegmatite was 15 degrees
and hence choosing to drill holes vertically or
at 180 degrees to the drill line to maximise the
area covered by the drilling (Refer to Table 1).
No sample compositing was applied.

No Mineral Resources have been estimated.

ASX: KM1
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Sample security

The measures taken to ensure sample security

Cardboard boxes were delivered to Intertek
Minerals Kalgoorlie laboratory before being
transported to the Intertek Minerals
laboratory in Perth by the laboratories freight
contractor.

Historic Drill Samples

No known assays of lithium or any other
associated elements was recorded, or
measures taken to ensure sample security in
the database of recorded pegmatite
intersections provided to the company by
Karora Resources.

Drill Samples

Sample security is managed by the Company.
After preparation in the field samples by
contract geologists and field technicians
(Apex Geoscience), samples are packed into
polyweave bags and despatched to the
Company's independent laboratory (Intertek)
in Kalgoorlie, by contract geologists and field
technicians (Apex Geoscience), an hour’s
drive from the active drilling areas.

Type, reference name/number, location and ownership

including agreements or material issues with third
parties such as joint ventures, partnerships, overriding
royalties, native title interests, historical sites,
wilderness or national park and environmental settings.
The security of the tenure held at the time of reporting
along with any known impediments to obtaining a
licence to operate in the area.

The Higginsville Lithium District is made up of

207 Mining leases, Exploration Licences and
prospecting claims spread over 1517 square
kilometres.

The Company also owns 100% of all mineral
rights to P15/6778.

Tenement details are available in the
company’s prospectus.
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Geology

ASX: KM1

Deposit type, geological setting and style of
mineralisation.

The Company owns 100% of the Lithium and
associated battery minerals rights through a JV
agreement with Karora Resources.

The tenement package is in good standing and
managed by Karora resources tenement
management team.

No known lithium or related metal royalties
exist on the leases.

There are no impediments to operate on the
tenement holding outside the current
requirements under DMIRS, national parks or
the EPA.

The Higginsville Lithium District includes
elements of the Archean Kurnalpi and
Kalgoorlie Terranes. Many of the project
tenements occur west of the Boulder-Lefroy
Fault within the Kalgoorlie Terrane. The
tenements largely cover greenstone rocks
which comprise ultramafic, mafic, and felsic
volcanics, mafic intrusives and sediments
intruded by granites and, primarily, Lithium-
Caesium-Tantalum type (LCT) pegmatite dykes
orsills.

Timing of the evolution of LCT pegmatites,
especially those that are mineralised is an
important factor in determining those that are
more likely to be mineralised. The LCT
pegmatites at  Flynn-Giles, within the
Spargoville Project, have been dated to be the
same age as those at Bald Hill (Lendall-Langley
et al. 2020), from granites that formed at a
similar time (2655-2620 Ma).

Economic lithium mineralisation in the region is
known to occur within LCT pegmatites that have
intruded into mafic (Buldania, Kathleen Valley &
Manna), ultramafic (Mt Marion) and
sedimentary units (Bald Hill & Dome North).
The Company conducts systematic exploration
for LCT pegmatite systems potentially
containing economic lithium mineralisation
based on the understanding developed by the
Company's senior technical staff, success of
other ASX listed companies.

Kali Metals Limited 34 Colin St, West Perth WA 6005 Australia ABN: 85653 279 371
P 08 6424 8880 E admin@kalimetals.com.au W www.kalimetals.com.au

Page 21 of 23



Data aggregation
methods

Diagrams

Other substantive
exploration data

In reporting Exploration Results, weighting averaging
techniques, maximum and/or minimum grade
truncations (eg cutting of high grades) and cut-off
grades are usually Material and should be stated.

Where aggregate intercepts incorporate short lengths
of high-grade results and longer lengths of low-grade
results, the procedure used for such aggregation should
be stated and some typical examples of such
aggregations should be shown in detail.

The assumptions used for any reporting of metal
equivalent values should be clearly stated.

Appropriate maps and sections (with scales) and
tabulations of intercepts should be included for any
significant discovery being reported These should
include, but not be limited to a plan view of drill hole
collar locations and appropriate sectional views.

Other exploration data, if meaningful and material,
should be reported including (but not limited to):
geological observations; geophysical survey results;
geochemical survey results; bulk samples — size and
method of treatment; metallurgical test results; bulk
density, groundwater, geotechnical and rock
characteristics; potential deleterious or contaminating
substances.

No data aggregation techniques have been
applied.

No significant discovery is being reported. Refer
to figures in the body of the text for drill hole
collar locations and appropriate sectional views.

Everything meaningful and material is disclosed
in the body of the report. Geological
observations have been factored into the
report.
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