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Federation Enterprises (WA) Pty Ltd

DIRECTORS' REPORT

The director presents this report on the company for the financial year ended 30 June 2014.
Information on Directors
The names of each person who has been a director during the year and to the date of this report are:

Mr Andrew Hagen
Mr Kingsley Fiegert

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.

Operating Results

The loss of the consolidated entity after providing for income tax amounted to $210,667.

Significant Changes in the State of Affairs

There have been no significant changes in the state of affairs of the Company during the year.

Principal Activities

The principal activities of the company during the financial year were sales of bicycle cameras and accessories.
No significant changes in the nature of the company's activity occurred during the financial year.

Events After the Reporting Date

No matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly

affect the operations of the company, the results of those operations, or the state of affairs of the company in future
financial years.

Environmental Issues

The company's operations are not regulated by any significant environmental regulations under a law of the
Commonwealth or of a state or territory of Australia.

Dividends paid or recommended

No dividends were paid or declared since the start of the financial year. No recommendation for payment of dividends has
been made.

Options

No options over issued shares or interests in the company were granted during or since the end of the financial year and
there were no options outstanding at the date of this report.

Indemnification and Insurance of Officers and Auditors

No indemnities have been given or insurance premiums paid, during or since the end of the financial year, for any person
who is or has been an officer or auditor of the company.
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Federation Enterprises (WA) Pty Lid

DIRECTORS' REPORT

Future Developments

Other than as referred to in this report, further information as to likely future developments in the operations of the
company and expected results of those operations would, in the opinion of the directors, be speculative only.

Proceedings on Behalf of the Company

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene in any proceedings to
which the company is a party for the purpose of taking responsibility on behalf of the company for all or any part of those
proceedings.

Auditor's Independence Declaration

The auditor's independence declaration is included after this report.

Signed in accordance with a resolution of the directors made pursuant to $.298(2) of the Corporations Act 2001:

Mr Andrew Hagen
Director: %@q

Mr Kingsley Fiegert
Dated: 07th Sept 2016
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-us William Buck

AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE
CORPORATIONS ACT 2001 TO THE DIRECTORS OF FEDERATION ENTERPRISES
(WA) PTY LTD

| declare that, to the best of my knowledge and belief during the year ended 30 June 2014
there have been:

— no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

— no contraventions of any applicable code of professional conduct in relation to the
audit.

{31l Buck

William Buck Audit (WA) Pty Ltd
ABN 67 125012 124

Corlley Manifis
Director
Dated this 7" day of September, 2016

CHARTERED ACCOUNTANTS
& ADVISORS

Level 3, 15 Labouchere Road
South Perth WA 6151

PO Box 748
South Perth WA 6951

Telephone: +61 8 6436 2888
williambuck.com

Pramx:
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Federation Enterprises (WA) Pty Ltd

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 30 June 2014

2014

Note 3

Revenue 2 529,685
Cost of sales 3 (287,155)
Gross profit 242,530
Other income 4 277
Administrative expenses (6,628)
Distribution expenses 5 (180,729)
Motor vehicle expenses (7,624)
Other operating expenses 6 (57,944)
Research and development costs 7 {194,920)
Depreciation 8 {44,392)
Unrealised items 9 (129)
LOSS FROM ORDINARY ACTIVITIES BEFORE INCOME TAX {249,560)
Income tax benefit 10 38,893
LOSS FROM ORDINARY ACTIVITIES AFTER INCOME TAX {210,667)
Other comprehensive income, net of income fax -
ltems that may be reclassified subsequently to profit or loss -
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (210,667)

The accompanying notes are an integral part of the accounts.
To be read in conjunction with the
Financial Report.
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Federation Enterprises (WA) Pty Ltd

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2014
2014

Note $
ASSETS
CURRENT ASSETS
Cash and cash equivalents 16 124,966
Trade and other receivables 1" 48,680
Inventories 12 131,341
Other assets 3,083
TOTAL CURRENT ASSETS 308,070
NON-CURRENT ASSETS
Property, plant and equipment 13 2,930
TOTAL NON-CURRENT ASSETS 2,930
TOTAL ASSETS 311,000
CURRENT LIABILITIES
Trade and other payables 14 326,251
Borrowings 15 286,017
TOTAL CURRENT LIABILITIES 612,268
TOTAL LIABILITIES 612,268
NET LIABILITIES (301,268)
EQUITY
Issued capital 18 2
Accumulated losses {301,270)
TOTAL EQUITY {301,268)

The accompanying notes are an integral part of the accounts.
To be read in conjunction with the
Financial Report.
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Federation Enterprises (WA) Pty Ltd

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 30 June 2014

Balance at 1 July 2013

Loss for the year

Other comprehensive income, net of
income tax .
Total comprehensive loss for the year

Transactions with owners in their capacity as
owners:
Capital contributions

Other contributions by owners
Distributions to owners

Total

Balance at 30 June 2014

The accompanying notes are an integral part of the accounts.

To be read in conjunction with the
Financial Report.
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Issued capital

Accumulated losses

(90,603)
(210,667)

Total equity
$

(90,601)
(210,667)

(210,667)

{210,667)

(301,270)

(301,268)




Federation Enterprises (WA) Pty Ltd

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 30 June 2014

2014

Note 3
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 529,685
Payments to suppliers and employees (487,082)
Interest received 277
Total Cash Flows from Operating Activities 16 42,880
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment -
Payment for property, plant and equipment (14,511)
Total Cash Flows from Investing Activities {14,511)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings 100,917
Total Cash Flows from Financing Activities 100,917
Net inbrease/(decrease) in cash and cash equivalents 129,286
Effects of exchange rate changes on the balance of cash held in foreign
currencies {(4,320)
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 16 124,966

The accompanying notes are an integral part of the accounts.
To be read in conjunction with the
Financial Report.
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Federation Enterprises (WA) Pty Ltd

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2014

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

General Information

The consolidated financial report covers Federation Enterprises (WA) PTY LTD and BSA International Ltd.
Federation Enterprises (WA) PTY LTD and BSA International are for profit companies and incorporated and
domiciled in Australia and British Virgin Islands, respectively.

The functional and presentation currency of the group is Australian dollars.
The financial report was authorised for issue by the Directors on 7/09/2016.

Comparatives are consistent with prior years, unless otherwise stated.

1 Basis of Preparation

The company is not a reporting entity because in the opinion of the directors there are unlikely to exist
users of the financial report who are unable to command the preparation of reports tailored so as to
satisfy specifically all of their information needs. Accordingly, these special purpose financial statements
have been prepared to satisfy the directors’ reporting requirements under the Corporations Act 2001.

The financial statements have been prepared in accordance with the Corporations Act 2001, the
recognition and measurement requirements specified by all Australian Accounting Standards and
Interpretations, and the disclosure requirements of Accounting Standards AASB 101 ‘Presentation of
Financial Statements’, AASB 107 ‘Statement of Cash Flows’, AASB 108 ‘Accounting Policies, Changes
in Accounting Estimates and Errors’ and AASB 1054 ‘Australian Additional Disclosures'.

The financial statements have been prepared on an accruals basis and are based on historical cost
modified, where applicable, by the measurement at fair value of selected non current assets, financial
assets and financial liabilities.

The significant accounting policies adopted in the preparation of these financial statements are
presented below and are consistent with prior reporting periods unless otherwise stated.

Going Concern

For the year ended 30 June 2014, the consolidated entity incurred a loss of $210,667 and at 30 June
2014 the consolidated entity had a working capital deficit of $304,198.

These conditions indicate a material uncertainty that may cast significant doubt about the consolidated
entity's ability to continue as a going concern.

The directors believe that it is appropriate to prepare the financial report on a going concern basis as:

* The company has secured new business clients subsequent to year end and is expecting
future profits

* The company is in the process of being acquired by a company listed on the ASX and as part
of the acquisition will require a capital raising of a minimum of $2.5m:

* Borrowings of $286,017 as at reporting date have been converted into shares during the
financial year ended 30 June 2016 and will therefore reduce the working capital deficit as at
reporting date.

The accompanying notes are an integral part of the accounts.
To be read in conjunction with the
Financial Report,
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Federation Enterprises (WA) Pty Ltd

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2014

Based on the above and the expected future profits, the directors have prepared cash flow forecasts
that indicate that the company and consolidated entity will have sufficient cash flows to meet all working
capital requirements for a period of at least 12 months from the date of signing the financial report.

Should the company and consolidated entity be unable to achieve the matters set out above, there is
material uncertainty whether the company and consolidated entity will be able to continue as going
concerns and therefore, whether they will be able to realise their assets and extinguish their liabilities in
the normal course of business. The financial report does not include adjustments relating to the
recoverability and classification of recorded asset amounts, or to the amounts and classification or
liabilities that might be necessary should the company and consolidated entity not continue as going
concems.

2 Summary of Significant Accounting Policies

Basis of Consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
(including structured entities) conirolled by the Company and its subsidiaries. Control is achieved when
the Company:

* has power over the investee;
* is exposed, or has rights, to variable returns from its involvement with the investee; and

« has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control listed above.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost less, where applicable, any accumulated
accumulated depreciation and impairment losses.

Costs include purchase price, other directly attributable costs and the initial estimate of the costs of
dismantling and restoring the asset, where applicable.

Plant and equipment

Plant and equipment are measured using the cost model.

Depreciation

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives, using the straight-line method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

The accompanying notes are an integral part of the accounts.
To be read in conjunction with the
Financial Report.
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Federation Enterprises (WA) Pty Ltd

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2014

Financial Instruments

Financial instruments are recognised initially using trade date accounting, i.e. on the date that company
becomes party to the contractual provisions of the instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except
for instruments measured at fair value through profit or loss where transaction costs are expensed as
incurred).

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangement. Financial liabilities are classified as either financial
liabilities at FVTPL or other financial liabilities.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They arise principally through the provision of goods and services to
customers but also incorporate other types of contractual monetary assets.

After initial recognition these are measured at amortised cost using the effective interest method, less
provision for impairment. Any change in their value is recognised in profit or loss.

The company's trade and most other receivables fall into this category of financial instruments.

Significant receivables are considered for impairment on an individual asset basis when they are past
due at the reporting date or when objective evidence is received that a specific counterparty will default.

The amount of the impairment is the difference between the net carrying amount and the present value
of the fulure expected cash flows associated with the impaired receivable.

In some circumstances, the company renegotiates repayment terms with customers which may lead to
changes in the timing of the payments, the company does not necessarily consider the balance to be
impaired, however assessment is made on a case-by-case basis.

Impairment of Non-Financial Assets

At the end of each reporting period the company determines whether there is an evidence of an
impairment indicator for non-financial assets.

Where this indicator exists and regardiess for goodwill, indefinite life intangible assets and intangible
assets not yet available for use, the recoverable amount of the asset is estimated.

Where assets do not operate independently of other assets, the recoverable amount of the relevant
cash-generating unit (CGU) is estimated.

The accompanying notes are an integral part of the accounts.
To be read in conjunction with the
Financial Report.
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Federation Enterprises (WA) Pty Ltd

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2014

The recoverable amount of an asset or CGU is the higher of the fair value less costs of disposal and the
value in use. Value in use is the present value of the future cash flows expected to be derived from an
asset or cash-generating unit.

Where the recoverable amount is less than the carrying amount, an impairment loss is recognised in
profit or loss.

Reversal indicators are considered in subsequent periods for all assets which have suffered an
impairment loss.

Cash and Cash Equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments
which are readily convertible to known amounts of cash and which are subject to an insignificant risk of
change in value,

Revenue and Other Income

Revenue is recognised when the amount of the revenue can be measured reliably, it is probable that
economic benefits associated with the transaction will flow to the company and specific criteria relating to
the type of revenue as noted below, has been satisfied.

All revenue is stated net of the amount of goods and services tax (GST).

Revenue is measured at the fair value of the consideration received or receivable and is presented net of
returns, discounts and rebates.

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the company and the amount of revenue can be measured reliably. Interest income is accrued on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset's net carrying amount on initial recognition.

Rendering of services

Revenue in relation to rendering of services is recognised depending on whether the outcome of the
services can be measured reliably. If this is the case then the stage of completion of the services is used
to determine the appropriate level of revenue to be recognised in the period. If the outcome cannot be
reliably measured then revenue is recognised to the extent of expenses recognised that are recoverable.

Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST),
except where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of GST. The net amount of GST recoverable from, or
payable to, the ATO is included as part of receivables or payables in the statement of financial position.

The accompanying notes are an integral part of the accounts.
To be read in conjunction with the
Financial Report.
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Federation Enterprises (WA) Pty Ltd

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2014

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined
on a first-in-first-out basis. Net realisable value represents the estimated selling price for inventories
less all estimated costs of completion and costs necessary to make the sale.

Financial Liabilities

Other financial liabilities

Other financial liabilities, including borrowings and trade and other payables, are initially measured at
fair value, net of transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective interest
method, with interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

Foreign Currencies

In preparing the financial statements, transactions in currencies other than the entity's functional
currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair
value was determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated,

For the purpose of presenting these financial statements, the assets and liabilities of the company's
foreign operations are transiated into Australian dollars using exchange rates prevailing at the end of
the reporting period. Income and expense items are translated at the average exchange rates for the
period, unless exchange rates fluctuated significantly during that period, in which case the exchange
rates at the dates of the transactions are used. Exchange differences arising, if any, are recognised in
other comprehensive income and accumulated in equity.

Current Tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit before
tax as reported in the statement of profit or loss and other comprehensive income because of items of
income or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

The accompanying notes are an integral part of the accounts.
To be read in conjunctlion with the
Financial Report.
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Federation Enterprises (WA) Pty Ltd

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2014

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.

Deferred tax assets are generally recognised for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

Research and development expenditure

Expenditure on research activities is recognised as an expense in the period in which it is incurred. _
Where no internally-generated intangible can be recognised, development expenditure is recognised in
profit or loss in the period in which it is incurred.

Critical Accounting Judgments and Key Sources of Estimation Uncertainty

In the application of the company’s accounting policies, which are described in note 2, the directors of
the company are required to make judgements, estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant,
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that

period or in the period of the revision and future periods if the revision affects both current and future
periods. :

The accompanying notes are an integral part of the accounts.
To be read in conjunction with the
Financial Report,
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Federation Enterprises (WA) Pty Ltd

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2014

2014
3
NOTE 2: REVENUE
Sales - Fly6 529,685
529,685
NOTE 3: COST OF SALES
Opening stock -
Purchases:
Purchases 85,189
Manufacturing costs 212,287
297,476
Closing stock (10,321)
Cost of goods sold 287,156 -
NOTE 4: OTHER INCOME
interest received 277
277
NOTE 5: DISTRIBUTION EXPENSES
Advertising and promotion 123,134
Freight and courier 19,211
Travel 38,384
180,729
NOTE 6: OTHER OPERATING EXPENSES
Donations 1,000
IT costs 45,384
Foreign currency gains and losses 6,309
Insurance 2,480
Other opearting expenses 2,772
57,944
NOTE 7: RESEARCH AND DEVELOPMENT
Research & development costs 75,174
Engineering & design costs 106,827
IP expenses 12,919
194,920

To be read in conjunction with the
Financial Report,
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Federation Enterprises (WA) Pty Ltd

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2014

2014
$
NOTE 8: DEPRECIATION
Depreciation - Plant and equipment 44,392
44,392
NOTE 9: UNREALISED ITEMS
Unrealised losses 129
129
NOTE 10: INCOME TAX BENEFIT
Income tax on taxable inome 28,855
R&D tax offset (67,748)
(38,893)
NOTE 11: TRADE AND OTHER RECEIVABLES
GST refundable 9,787
R&D tax refundable 38,893
48,680
NOTE 12: INVENTORIES
Stock in transit at cost 121,020
Stock on hand at cost 10,321
131,341
NOTE 13: PROPERTY, PLANT AND EQUIPMENT
Test model costs 77,188
Less accumulated depreciation (75,183)
2,005
Office equipment at cost 1,079
Less accumulated depreciation (154)
925
2,930
NOTE 14: TRADE AND OTHER PAYABLES
Trade payables 159,788
Accrued charges 166,463
326,251

To be read in conjunction with the
Financial Report.
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Federation Enterprises (WA) Pty Ltd

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2014

2014
$
NOTE 15: BORROWINGS
Current borrowings
Loan unsecured - Sunset Enterprises (WA) Trust ) 41,917
Loan unsecured - Tuart Properties 244,100
286,017

NOTE 16: CASH AND CASH EQUIVALENTS

Reconciliation of cash

Cash at the end of financial year as shown in the Consolidated Statement of Cash Flows is reconciled to
the related items in the Consolidated Statement of Financial Position as follows:

Cash and cash equivalents 124,966

124,966

Reconciliation of foss from ordinary activities to cash flows from operating activities
Loss from ordinary activities (210,667)

Non-cash items:
Depreciation 44,392

{Increase)/decrease in assets:

Current trade and other receivables . 14,245

Inventories (131,341)
Increasel(decrease) in liabilities;

Current trade and other payables 326,251
Cash flows from operating activities 42,880

Non-cash transactions

During the current year, the company has not entered into any non-cash investing and financing activities
which are not reflected in the statement of cash flows.

To be read in conjunction with the
Financial Report.
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Federation Enterprises (WA) Pty Ltd

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2014

2014

NOTE 17: SUBSIDIARIES
Details of the Group’s material subsidiaries at the end of the reporting period are as follows.

Place of . .
- - - . R Proportion of ownership interest and
Name of Subsidiary Principal activity  incorporation and .
. voting power held by the Group
operation
2014
Sales of bicycle British Virgin
BSA International Ltd cameras and Islands and 100%
accessories Australia
NOTE 18: SHARE CAPITAL
Issued Ordinary Shares 2
2

Changes to the then Corporations Law abolished the authorised capital and par value concept in relation to
share capital from 1 July 1998. Therefore, the company does not have a limited amount of authorised
capital and issued shares do not have a par value.

NOTE 19: SUBSEQUENT EVENTS
There were no events occurring after the end of the reporting period that impact on the financial statements

NOTE 20: REMUNERATION OF AUDITORS

Auditor of the company
Audit of the financial statements R

The auditor of Federation Enterprises (WA) Pty Ltd is William Buck Audit (WA) Pty Ltd.

To be read in conjunction with the

Financial Report.
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Federation Enterprises (WA) Pty Ltd

DIRECTORS' DECLARATION

As detailed in note 1 to the financial statements, the company is not a reporting entity because in the opinion of the
directors there are unlikely to exist users of the financial report who are unable to command the preparation of reports
tailored so as to satisfy specifically all of their information needs. Accordingly, this ‘speciaf purpose financial report’ has
been prepared to satisfy the directors’ reporting requirements under the Corporations Act 2001.

The directors of the company declares that;

(&) in the directors’ opinion, there are reasonable grounds to believe that the company will be able to payits debts as and
when they become due and payable; and

(b) in the directors’ opinion, the attached financial statements and notes thereto are in accordance with the Corporations
Act 2001, including compliance with accounting standards (to the extent noted in note 1) and giving a true and fair view of
the financial position and performance of the company.

Signed in accordance with a resolution of the directors made pursuant to $.295(5) of the Corporations Act 2001.

On behalf of the Directors

Director:

Mr Andrew Hagen
Director: %@i

Mr Kingsley Fiegert
Dated: 07th Sept 2016
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os William Buck

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FEDERATION
ENTERPRISES (WA) PTY LTD AND CONTROLLED ENTITY

Report on the Financial Report

We have audited the accompanying financial report on pages 4 to 18, being a special purpose
financial report of Federation Enterprises (WA) Pty Ltd (the Company), which comprises the
statement of financial position as at 30 June 2014, the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, notes comprising a summary of significant accounting policies and other
explanatory information, and the directors’ declaration of the company and the consolidated
entity comprising the company and the entity it controlled at the year’s end or from time to time
during the financial year.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that
gives a true and fair view, and have determined that the basis of preparation described in Note
1 to the financial report is appropriate to meet the requirements of the Corporations Act 2001
and is appropriate to meet the needs of the members.

The directors’ responsibility also includes such internal control as the directors determine is
necessary to enable the preparation of a financial report that gives a true and fair view and is
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We have
conducted our audit in accordance with Australian Auditing Standards. Those standards
require that we comply with relevant ethical requirements relating to audit engagements and
plan and perform the audit to obtain reasonable assurance about whether the financial report is
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of the financial report that gives a true and

fair view in order to design audit procedures that are appropriate in the circumstances, but not GHARTERED ACCOUNTANTS

for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An & ADVISORS

audit also includes evaluating the appropriateness of accounting policies used and the gzﬁ‘h%;rf’t#%’:gg?fe Road

reasonableness of accounting estimates made by the directors, as well as evaluating the PO Box 748

overall presentation of the financial report. South Perth WA 6951
Telephone: +61 8 6436 2888

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a williambuck.com

basis for our audit opinion.

Praxity.:
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os William Buck

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FEDERATION
ENTERPRISES (WA) PTY LTD AND CONTROLLED ENTITY (CONT)

Independence
In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001.

Auditor’s Opinion

In our opinion the financial report of Federation Enterprises (WA) Pty Ltd on pages 4 to 18 is in

accordance with the Corporations Act 2001, including:

a) giving a true and fair view of the Company and consolidated entity’s financial position as at
30 June 2014 and of its performance for the year ended on that date; and

b) complying with Australian Accounting Standards to the extent described in Note 1 and the
Corporations Regulations 2001.

Material Uncertainty Regarding Continuation as a Going Concern

Without modifying our opinion, we draw attention to Note 1 of the financial statements which
indicates that the consolidated entity incurred a loss of $210,667 for the year ended 30 June
2014 and had working capital deficit of $304,198 as at 30 June 2014. These conditions, along
with other matters as set forth in Note 1, indicate the existence of a material uncertainty which
may cast significant doubt about the company’s and consolidated entity’s ability to continue as
going concerns and therefore, the company and consolidated entity may be unable to realise
their assets and extinguish their liabilities in the normal course of business.

Basis of Accounting

Without modifying our opinion, we draw attention to Note 1 to the financial report, which
describes the basis of accounting. The financial report has been prepared for the purpose of
fulfilling the directors’ financial reporting responsibilities under the Corporations Act 2001. As a
result, the financial report may not be suitable for another purpose.

/{”)] // aq EL»L/

William Buck Audit (WA) Pty Ltd
ABN 67/125 012 124

Canley Manifis
Director
Dated this 7" day of September, 2016



