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ASX RELEASE

Further to the announcement of 19 December 2016 and today’s
media release from the Australian Takeovers Panel declining to
conduct proceedings, Kasbah Resources Limited (Kasbah or the
Company) is pleased to announce that the placement to Pala
Investments Limited (Pala) has been completed and 138,133,684
new shares have been issued at $0.027 per share to Pala on 23
December 2016 to raise $3,729,609 before costs. An Appendix
3B will be lodged following this announcement.

Effective on such date, Stephen Gill has also joined the Board of
the Company as a Non-Executive Director.

Mr Wayne Bramwell has also stepped down as Managing
Director and remains a Non-Executive Director, with Mr Richard
Hedstrom appointed as Interim Chief Executive Officer of the
Company. The terms and conditions of Mr Hedstrom’s
appointment will be announced to the market once finalised.
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Information required under ASX Listing Rules 3.10.5A and 7.1A

The placement shares were issued pursuant to the Company's 15% placement capacity under ASX Listing
Rule 7.1 and the Company's additional 10% placement capacity under ASX Listing Rule 7.1A. As such, the
Company provides the following information in accordance with ASX Listing Rule 3.10.5A.

(a) The dilutive effect of the placement on existing shareholders is as follows:
Number of shares Percentage.of Percentage .of
. preplacement issued postplacement issued
issued . .
share capital share capital
Shares issued under 83,400,815 15% 12.01%
Listing Rule 7.1
Shares issued under o 0
Listing Rule 7.1A 54,732,869 9.84% 7.88%
Total 138,133,684 24.84% 19.89%

(b)  The Company considered the placement as the most efficient and expedient method to raise the
funds required to achieve its stated objectives, given the funding certainty.

(c)  No underwriting arrangements were in place for the placement.

(d)  There were no other fees or costs incurred in connection with the placement.



