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Directors' Report

Your directors present their report, together with the financial statements of the Company for the financial
year ended 30 June 2016.

Directors

The names of the directors in office at any time during, or since the end of, the year are:

Luke Reinehr

Peter Benjamin

Angus Middleton

Matthew Reinehr (resigned 30 June 2016)
Brian Richardson (resigned 30 June 2016)

James Crawford (resigned 28 July 2015)

Principal activities

During the financial period the principal continuing activities was the exploration for minerals and the
development of a gold mine which is located in Australia.

There was no significant change in the nature of these activities during the financial year.

Operating results
The loss of the Company for the financial period amounted to $1,415,185 (2015: $2,560,760)

Review of operations
A review of the operations of the Company during the financial year and the results of those operations

found that the Company continued to engage in its principal activity, the results of which are disclosed in
the attached financial statements.

Significant changes in the state of affairs

No significant changes in the Company’s state of affairs occurred during the financial year other than the
Company generated its first sales of ore and relinquished a number of its tenements during the year.

Matters subsequent to the end of the financial year

Subsequent to year end the following events occurred:

- the Company formally commenced a process to list on the Australian Securities Exchange;

- the Members passed a resolution on 12 August 2016 to convert the Company from a Proprietary Limited
Company to a Public Company; and

- the Members passed a resolution on 12 August 2016 to undertake a consolidation of share capital with

every 7 shares converting to 1 share.
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Directors' Report

Likely developments and expected results of operations

Likely developments in the operations of the Company and the expected results of those operations in
future financial years have not been included in this report as the inclusion of such information is likely to
result in unreasonable prejudice to the Company.

Environmental issues

The Company holds participating interests in a number of mining and exploration tenements. The various
authorities granting such tenements require the tenement holder to comply with the terms of the grant of
the tenement and all directions given to it under the terms of the tenement. There have been no known
breaches of the tenement conditions, and no breaches have been notified by any government agency during
the period ended 30 June 2016.

Dividends
Since the start of the financial period, the directors have not paid or declared a dividend.

Insurance of officers

During the financial year, the Company paid a premium in respect of a contract to insure the directors of
the Company against a liability of up to $2 million. The contract of insurance prohibits disclosure of the
nature of the liability and the amount of the premium.

Options

The Company has on issue the following options:

- 19,303,219 options with an expiry date of 9 November 2017 and an exercise price of $0.10.
- 20,000,000 options with an expiry date of 1 November 2018 and an exercise price of $0.01

Proceedings on behalf of the Company

No person has applied for leave of a Court to bring proceedings on behalf of the Company or intervene in
any proceedings to which the Company is a party for the purpose of taking responsibility on behalf of the
Company for all or any part of those proceedings.

The Company was not a party to any such proceedings during the year.

Signed in accordance with a resolution of the Board of Directors:
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Director:  Peter Benjamin Director:  Angus Middleton
Dated thisi2thday of September 2016
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Auditor’s Independence Declaration
To the Directors of Kalamazoo Resources Pty Ltd

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead
auditor for the audit of Kalamazoo Resources Pty Ltd for the year ended 30 June 2016, 1
declare that, to the best of my knowledge and belief, there have been:

a no contraventions of the auditor independence requirements of the Corporations Act
2001 in relation to the audit; and

b no contraventions of any applicable code of professional conduct in relation to the
audit.

GRANT THORNTON AUDIT PTY LTD
Chartered Accountants

B. L. Taylor
Partner - Audit & Assurance

Melbourne, 12 September 2016

Grant Thornton Audit Pty Ltd ACN 130 913 594
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389

‘Grant Thornton'’ refers to the brand under which the Grant Thorton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as the
context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm
is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and
are not liable for one another’s acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton’ may refer to Grant Thomton Australia Limited ABN 41 127 556 389 and its
Australian subsidiaries and related entities. GTIL is not an Australian related entity to Grant Thornton Australia Limited.

Liability limited by a scheme approved under Professional Standards Legislation. Liability is limited in those States where a current
scheme applies.
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Statement of Comprehensive Income

For the year ended 30 June 2016

Revenue
Sale of ore

Expenses

Cost of sales

Employee benefits expense
Depreciation expense

Finance costs

Exploration expenditure write off

Other expenses

Loss before income tax

Income tax expense

Loss attributable to the members of Kalamazoo
Resources Pty Ltd

Other comprehensive income, net of tax

Total comprehensive income for the year

The accompanying notes form part of these financial statements.

2016 2015

$ $
5,045,808 -
(3,929,000) -
(409,596)  (251,447)
(4,359) (3,351)
(41,090) (1,922)
(1,662,526) (2,209,199
(414,422) (94,841)
(1,415,185)  (2,560,760)
(1,415,185)  (2,560,760)
(1,415,185)  (2,560,760)
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Statement of Financial Position

As at 30 June 2016

ASSETS

Current assets

Cash and cash equivalents
Trade and other receivables
Other current assets

Total current assets

Non-current assets
Exploration and evaluation assets
Plant and equipment

Intangible assets

Total non-current assets

TOTAL ASSETS

LIABILITIES

Current liabilities
Trade and other payables
Borrowings

Total current liabilities

TOTAL LIABILITIES
NET ASSETS

EQUITY
Share capital
Reserves

Accumulated (losses)
TOTAL EQUITY

The accompanying notes form part of these financial statements.

2016 2015

Note $ $
3 77,762 15,717
4 56,876 19,637
19,621 5,874

154,259 41228

5 1,605,440 2,861,518
11,723 ]

7 - 2,902
1,617,163 2.864.420
1,771,422 2,905,648

82,739 73,516

9 200,000 623,021
282,739 696,537

282,739 696,537

1,488,683 2209111

10 6,329,681 5,786,660
11 151,736 ;
(4,992,734)  (3,577,549)
1,488,683 2209111
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Statement of Cash Flows

For the year ended 30 June 2016

Note

Cash flows from operating activities

Receipts from customers

Payments to suppliers and employees

Interest paid

Net cash provided by/(used in) operating activities 11

Cash flows from investing activities
Payments for exploration activities
Payments for plant and equipment
Payments for intangibles

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issue of shares

Proceeds from borrowings

Repayment of borrowings

Net cash provided by financing activities

Net change in cash and cash equivalents held

Cash and cash equivalents at beginning of financial year
Cash and cash equivalents at end of financial year 3

The accompanying notes form part of these financial statements.

9
2016 2015
$ $
5,008,569 3,931
(4,330,898) (358,558)
(41,090) (1,922)
636,581 (356,549)
(681,357) (932,012)
(13,180) (3,251)
- 1,820
(694,537) (933,443)
20,000 680,014
200,001 623,022
(100,000) :
120,001 1,303,036
62,045 13,044
15,717 2,673
77,762 15,717
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Statement of Changes in Equity

For the year ended 30 June 2016

Issued Retained
capital Reserves Earnings Total
$ $ $ $

At 30 June 2015 5,786,660 - (3,577,549) 2,209,111
Issued capital 543,021 - - 543,021
Movements in reserves - 151,736 - 151,736
(Loss) for the year - - (1,415,185)  (1,415,185)
At 30 June 2016 6,329,681 151,736  (4,992,734) 1,488,683
At 30 June 2014 5,106,646 - (1,016,789) 4,089,857
Issued capital 680,014 - - 680,014
Movements in reserves - - - -
(Loss) for the year - - (2,560,760)  (2,560,760)
At 30 June 2015 5,786,660 - (3,577,549) 2,209,111

The accompanying notes form part of these financial statements.
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Notes to the financial statements

For the year ended 30 June 2016
1. Statement of significant accounting policies

General information

The financial report is a general purpose financial report that has been prepared in accordance with Australian
Accounting Standards (including Australian Accounting Interpretations), other authoritative pronouncements
of the Australian Accounting Standards Board and the Corporations Act 2001.

Kalamazoo Resources Pty Ltd is a Company limited by shares, incorporated and domiciled in Australia.

During the financial period the principal continuing activities was the exploration for minerals and the
potential development of a gold mine which is located in Australia.

The financial statements have been prepated on the basis of historical cost, except for the revaluation of
certain non-current assets and financial instruments. Cost is based on the fair values of the consideration given
in exchange for assets. All amounts are presented in Australian dollars, unless otherwise noted.

Reporting basis and conventions

The financial report has been prepared on an accruals basis and is based on historical costs modified by the
revaluation of selected non-current assets, financial assets and financial liabilities for which fair value basis of
accounting has been applied.

The following is a summary of the material accounting policies adopted by the Company in the preparation of
the financial report. The accounting policies have been consistently applied, unless otherwise stated. Any
changes in accounting policies compared to the previous financial year have been disclosed in the notes to the
financial statements.

(a) Going Concern

The financial report has been prepared on a going concern basis, which assumes continuity of normal business
activities and realisation of assets and the settlement of liabilities in the ordinary course of business. There is
uncertainty on whether the Company will continue as a going concern on the entity's ability to fund its working
capital requirements and exploration expenditure commitments.

Notwithstanding the above, the financial report has been prepared on a going concern basis on the assumption
that the Company will have the ability to obtain ongoing support from its financiers and be able to raise further
capital.

11
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Notes to the financial statements

For the year ended 30 June 2016

1. Statement of significant accounting policies (continued)
(b) Income tax

The income tax benefit for the year comprises current income tax benefit and deferred tax benefit. Current
and deferred income tax benefit is charged or credited directly to other comprehensive income instead of the
profit or loss when the tax relates to items that ate credited or charged directly to other comprehensive
income.

Deferred tax assets and liabilities are recognised using the balance sheet liability method in respect of
temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements and on unused tax losses. No deferred tax assets or liabilities will be recognised from the
initial recognition of an asset or liability excluding a business combination that at the time of the transaction
did not affect either accounting or taxable profit or loss.

Current tax

Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated using
applicable income tax rates enacted, or substantially enacted, as at reporting date. Current tax

liabilities/ (assets) are therefore measured at the amounts expected to be paid to/(recovered from) the relevant
taxation authority.

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended
that net settlement or simultaneous realisation and settlement of the respective asset and liability will occur.

Deferred tax
Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances
during the year as well unused tax losses.

Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the financial statements. Deferred tax assets also result
where amounts have been fully expensed but future tax deductions are available. No deferred income tax will
be recognised from the initial recognition of an asset or liability, excluding a business combination, where there
is no effect on accounting or taxable profit or loss.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates enacted or substantively enacted at teporting
date. Their measurement also reflects the manner in which management expects to recover or settle the
carrying amount of the related asset or liability.
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Notes to the financial statements

For the year ended 30 June 2016

1. Statement of significant accounting policies (continued)
(b) Income tax (continued)

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent
that it is probable that future taxable profit will be available against which the benefits of the deferred tax asset
can be utilised.

Deferred tax assets and liabilities are offset where a legally enforceable right of set-off exists, the deferred tax
assets and liabilities relate to income taxes levied by the same taxation authority on either the same taxable
entity or different taxable entities where it is intended that net settlement or simultaneous realisation and
settlement of the respective asset and liability will occur in future periods in which significant amounts of
deferred tax assets or liabilities are expected to be recovered or settled.

(c) Revenue
Revenue from the sale of ore is recognised at the time of the rights transferring to the purchaser.

(d) Cash and cash equivalents

Cash is comprised of cash on hand and demand deposits. Cash equivalents are short-term, highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

(e) Exploration and evaluation assets

Exploration and evaluation expenditure incurred is accumulated in respect of each identifiable
area of interest. These costs are only carried forward to the extent that they are expected to be

recouped through the successful development of the area or where activities in the area have not yet
reached a stage that permits reasonable assessment of the existence of economically recoverable reserves.

Accumulated costs in relation to an abandoned area are written off in full against in the year in which the
decision to abandon the area is made.

Where a decision is made to proceed with the development in respect of a particular area of interest, the
relevant exploration and evaluation asset is tested for impairment and the balance will then be reclassified to
development.

When production commences, the accumulated costs for the relevant area of interest are amortised over
he life of the area according to the rate of depletion of the economically recoverable reserves. A regular
review is undertaken of each area of interest to determine the appropriateness of continuing to carry
forward costs in relation to that area of interest.
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Notes to the financial statements

For the year ended 30 June 2016

1. Statement of significant accounting policies (continued)

(f) Property, plant and equipment

Property, plant and equipment are initially recognised at acquisition cost or manufacturing cost, including
any costs directly attributable to bringing the assets to the location and condition necessary for it to be

capable of operating in the manner intended by the Company’s management.

Property, plant and equipment are subsequently measured using the cost model, cost less subsequent

depreciation and impairment losses.

Depreciation is recognised on a straight-line basis to write down the cost less estimated residual value
of property, plant and equipment. The following depreciation rates are applied:

e Computer Hardware 40.00%
e Computer software 40.00%
¢ Office Equipment 20.00%

Material residual value estimates and estimates of useful life are updated as required, but at least annually.
Gains or losses arising on the disposal of property, plant and equipment are determined as the difference

between the disposal proceeds and the carrying amount of the assets and are recognised in profit or loss

within other income or other expenses.

(g) Impairment of non-financial assets

At each reporting date, the Company reviews the carrying values of its tangible and intangible assets to

determine whether there is any indication that those assets have been impaired. If such an indication exists, the
recoverable amount of the asset, being the higher of the asset’s fair value less costs to sell and value in use, is
compared to the asset’s carrying value. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

Any excess of the asset’s carrying value over its recoverable amount is expensed to the statement of
comprehensive income.

Impairment testing is performed annually for intangible assets with indefinite lives and intangible assets not yet

available for use. Where it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

14
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Notes to the financial statements

For the year ended 30 June 2016
1. Statement of significant accounting policies (continued)
(h) Financial instruments

Recognition, initial measurement and derecognition

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument, and are measured initially at fair value adjusted by transactions costs,
except for those carried at fair value through profit or loss, which are measured initially at fair value.

Subsequent measurement of financial assets and financial liabilities are described below.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and all substantial risks and rewards are transferred. A financial liability
is derecognised when it is extinguished, discharged, cancelled or expires.

Classification and subsequent measurement of financial assets
For the purpose of subsequent measurement, financial assets other than those designated and effective

as hedging instruments are classified into the following categories upon initial recognition:
e  Loans and receivables

All financial assets except for those at fair value through profit & loss are subject to review for impairment at
least at each reporting date to identify whether there is any objective evidence that a financial asset or a
Company of financial assets is impaired. Different criteria to determine impairment are applied for each

category of financial assets, which are described below.

All income and expenses relating to financial assets that are recognised in profit or loss are presented
within finance costs, finance income or other financial items, except for impairment of trade receivables

which is presented within other expenses.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are

not quoted in an active market. After initial recognition, these are measured at amortised cost using the
effective interest method, less provision for impairment. Discounting is omitted where the effect of
discounting is immaterial. The Company’s trade and most other receivables fall into this category of financial

instruments.

Individually significant receivables are considered for impairment when they are past due or when other
objective evidence is received that a specific counterparty will default. Receivables that are not considered
to be individually impaired are reviewed for impairment in Companys, which are determined by reference
to the industry and region of a counterparty and other shared credit risk characteristics. The impairment
loss estimate is then based on recent historical counterparty default rates for each identified Company.

Classification and subsequent measurement of financial liabilities
The Company’s financial liabilities include related party borrowings and trade and other payables. Financial
liabilities are measured subsequently at amortised cost using the effective interest method.



Kalamazoo Resources Pty Ltd
ACN 150 026 850

Notes to the financial statements

For the year ended 30 June 2016

1. Statement of significant accounting policies (continued)

(i) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of the
financial period and which are unpaid. Due to their short-term nature they are measured at amortised costs and
are not discounted. The amounts are unsecured and are usually paid within 30 days of recognition.

() Issued Capital

Otrdinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or
options are shown in equity as a deduction, net of tax, from the proceeds.

(k) Critical accounting estimates and judgements

The directors evaluate estimates and judgments incorporated into the financial statements based on historical
knowledge and best available current information. Estimates assume a reasonable expectation of future events
and are based on current trends and economic data, obtained both externally and within the Company. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period or
in the period of the revision and future periods if the revision affects both current and future periods.

Recovery of deferred assets

Deferred tax assets are recognised for deductible temporary differences only if the Company considers it

is probable that future taxable amounts will be available to utilise those temporary differences and losses.
None have been recognised as it is not probable that the deferred tax assets will be realised in the foreseeable

future.
(I) Goods and services tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST
incurred is not recoverable from the Australian Taxation Office. In these circumstances the GST is recognised
as part of the cost of acquisition of the asset or as part of an item of the expense. Receivables and payables in
the statement of financial position are shown inclusive of GST.

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST component of
investing and financing activities, which are disclosed as operating cash flows.

(m) Accounting standards and interpretations issued, not yet effective, and not early adopted

Certain new accounting standards and AASB interpretations have been published that are not mandatory for
30 June 2016 reporting periods but contain an option for eatly adoption. The Company has reviewed each of
these new standards and interpretations and is satisfied that they have no impact on the reported financial
position and performance of the Company for the year ended 30 June 2016, and therefore there has been no
eatly adoption of these standards.
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Notes to the financial statements

For the year ended 30 June 2016

2016 2015
$ $

2. Income tax expense
Numerical reconciliation of income
Loss before income tax (1,415,185) (2,560,760)
Income tax expense/ (benefit) using the domestic cotporation tax rate of
30% (2015: 30%) (424,556) (768,228)
Non deductible and non taxable items
Deferred tax assets not recognised 424,556 768,228
Income tax expense attributable to the Company - -
Deferred tax assets
Deferred tax assets not brought to account total $424,556 (2015: $768,228)
3. Cash and cash equivalents
Cash on hand 40 40
Cash at bank 77,722 15,677

77,762 15,717
4. Trade and other receivables
GST receivable 56,876 19,637
5. Non-current assets - exploration and evaluation
Exploration and evaluation assets 1,605,440 2,861,518

Reconciliations of the written down values at the beginning and end of the current and previous financial

period are set out below:

Opening balance 2,861,518 4,138,705
Additions 681,356 932,012
Disposals (274,908) -
Exploration expenditure written off (1,662,526) (2,209,199)

Closing balance 1,605,440 2,861,518

During the year the Company relinquished a number of tenements as the Directors made an assessment that

these areas of interest were no longer a focus for the Company. As a consequence of this decision the

capitalised expenditure in relation to these tenements has been written off.

During the year the Company disposed of a number of tenements to a related party, North Rossa Pty Ltd as

these tenements were no longer a focus for the Company (refer Note 17)
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Notes to the financial statements

For the year ended 30 June 2016

2016 2015
$ $
6. Plant and equipment
Plant and equipment
Plant and equipment at cost 18,462 5,283
less accumulated depreciation (6,739) (5,283)
Total plant and equipment 11,723 -

Reconciliations of the written down values at the beginning and end of the current and previous financial
period are set out below:

Opening balance - 100
Additions 13,181 -
Depreciation expense (1,458) (100)

Closing balance 11,723 -

7. Intangible assets

Intangible assets

Computer software at cost 10,024 10,024
less accumulated amortisation (10,024) (7,122)
Total intangible assets - 2,902

Reconciliations of the written down values at the beginning and end of the current and previous financial
period are set out below:

Opening balance 2,902 4,722
Additions - 1,431
Depreciation expense (2,901) (3,251)

Closing balance 1 2,902

8. Trade and other payables

Current

Trade payables 81,848 72,625

Other payables and accruals 891 891

82,739 73,516

The average credit period on purchases is 30 days. No interest is charged on trade payables. The Company
has financial risk management policies in place to ensure that all payables are paid within the credit timeframe.



Kalamazoo Resources Pty Ltd
ACN 150 026 850

Notes to the financial statements

For the year ended 30 June 2016

2016 2015
$ $
9. Borrowings
Current
Loan payable to Rockrose Pty Ltd 200,000 573,021
Loan payable to 818205 Pty Ltd - 50,000
200,000 623,021
10. Equity - issued capital
2016 2015 2016 2015
Shares Shares $ $
Ordinary shares - fully paid 333,742,060 279,439,961 6,329,681 5,786,660
Movements in ordinary share capital
Details No of shares $
Opening balance (1 July 2014) 211,439,965 5,106,646
Shares issued 67,999,996 680,014
Closing balance (30 June 2015) 279,439,961 5,786,660
Shares issued 54,302,099 543,021
Closing balance (30 June 2016) 333,742,060 6,329,681

Ordinary shares

Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the
Company in proportion to the number of and amounts paid on the shares held. The fully paid ordinary shares
have no par value.

On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a
poll each share shall have one vote.

Capital risk management

The Company's objectives when managing capital is to safeguatd its ability to continue as a going concern, so
that it can provide returns for shareholders and benefits for other stakeholders and to maintain an optimum
capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

The Company manages capital risk by monitoring the ongoing position of the entity against forecast outcomes
from exploration on mining tenements and the funding needs to continue to conduct activities that will have
an impact of being net incremental to shareholders.

Dividends
There were no dividends paid or declared during the current or previous financial petiod.
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Notes to the financial statements

For the year ended 30 June 2016

2016
11. Reserves

Share options reserve 151,736

2015

Movements in the share options reserve
Details No of options

Opening balance (1 July 2015) -
Options issued 20,000,000
Closing balance (30 June 2016) 20,000,000

151,736
151,736

During the year share options were issued to certain executives and employees for services rendered.

The options have been valued using the binomial pricing model. As at 30 June 2016 none of these options

had been exercised.
Valuation assumptions

Grant date

Share price at grant date
Volatility

Option life

Risk free rate

Fair value at grant date
Exercise price at grant date

Exercisable from

1/11/15

$ 0.01
133.39%

3 years
1.833%
0.7857 cents

$ 0.01
1/11/15

2C
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Notes to the financial statements

For the year ended 30 June 2016

12. Cash flow information

Reconciliation of cash flow from operating activities with profit attributable to members of Kalamazoo
Resources Pty Ltd:

2016 2015
$ $

Loss attributable to the members of Kalamazoo Resources Pty Ltd (1,415,185) (2,560,760)
Non-cash flows in profit
Depreciation & amortisation 4,359 3,351
Exploration expenditure write off 1,662,526 2,209,199
Share based payment 151,736 -
Loan written off 274,908 -
Changes in assets and liabilities
Increase/(decrease) in trade and other payables 9,223 (12,270)
Increase/(decrease) in trade and other receivables (50,986) 3,931
Net cash provided by/(used in) operating activities 636,581 (356,549)
13. Financial risk management

Financial risk management objectives

The Company's activities expose it to a variety of financial risks: market risk (including foreign currency risk,
price risk and interest rate risk), credit risk and liquidity risk. The Company's overall risk management program
focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the
financial performance of the Company. The Company may use derivative financial instruments such as
forward foreign exchange contracts to hedge certain risk exposures. Derivatives are exclusively used for
hedging putrposes, i.e. not as trading or other speculative instruments. The Company uses different methods to
measure different types of risk to which it is exposed. These methods include sensitivity analysis in the case of
interest rate, foreign exchange and other price risks and ageing analysis for credit risk.

Risk management is carried out by senior finance executives ('finance’) under policies approved by the Board
of Directors (Board'). These policies include identification and analysis of the risk exposure of the Company
and appropriate procedures, controls and risk limits. Finance identifies, evaluates and hedges financial risks
within the Company's operating units. Finance reports to the Boatrd regularly.

Market risk

Interest rate risk

The Company's interest rate risk is limited to its exposure on its cash holdings at any point in time. Given the
level of cash held at 30 June 2016, the Company is not exposed to material interest rate risk.

Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial

loss to the Company. The Company's receivables relate to GST, which is not considered a significant risk of
default.
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13. Financial risk management (continued)

Liquidity risk

Vigilant liquidity risk management requires the Company to maintain sufficient liquid assets (mainly cash and
cash equivalents) and available borrowing facilities to be able to pay debts as and when they become due and
payable.

The Company manages liquidity risk by maintaining adequate cash reserves and available borrowing facilities
by continuously monitoring actual and forecast cash flows and matching the maturity profiles of financial
assets and liabilities.

Remaining contractual maturities

The following tables detail the Company's remaining contractual maturity for its financial instrument liabilities.
The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the
earliest date on which the financial liabilities are required to be paid. The tables include both interest and
principal cash flows disclosed as remaining contractual maturities and therefore these totals may differ from
their carrying amount in the statement of financial position.

Remaining
2016 contractual
1 year or less Opver 5 years maturities
$ $ $

Non-derivatives
Non-interest bearing
Trade payables 82,739 - 82,739
Interest bearing

Borrowings 200,000 - 200,000
Total non-derivatives 282,739 - 282,739

Remaining
2015 contractual
1 year or less Opver 5 years maturities
$ $ $

Non-derivatives

Non-interest bearing

Trade payables 73,516 - 73,516
Interest bearing

Borrowings 623,021 - 623,021
Total non-derivatives 696,537 - 696,537

The cash flows in the maturity analysis above are not expected to occur significantly earlier than contractually
disclosed above.
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13. Financial risk management (continued)

Fair value of financial instuments

Unless otherwise stated, the carrying amounts of financial instruments reflect their fair value. The carrying
amounts of trade receivables and trade payables are assumed to approximate their fair values due to their short-
term nature. The fair value of financial liabilities is estimated by discounting the remaining contractual
maturities at the current market interest rate that is available for similar financial instruments.

14. Key management personnel disclosures

Sharebolding
The number of shares in the Company held during the financial period by each director and other members of
key management personnel of the Company, including their personally related parties, is set out below:

Opening Additions Disposals/  Closing balance
2016 balance other
Ordinary shares
Matthew Reinehr 215,992,036 52,302,100 - 268,294,136
Opening Additions Disposals/  Closing balance
2015 balance other
Ordinary shares
Matthew Reinehr 131,122,128 84,869,908 - 215,992,036

The shares are held by Doux Argent Pty Litd as trustee for the Reinehr Investment Trust. Matthew Reinehr is
a Director of Doux Argent Pty Ltd.

Opening Additions Disposals/  Closing balance

2016 balance other

Ordinary shares

Brian Richardson 1,500,000 - 1,500,000
Opening Additions Disposals/  Closing balance

2015 balance other

Ordinary shares

Brian Richardson 1,000,000 500,000 - 1,500,000
Opening Additions Disposals/  Closing balance

2016 balance other

Ordinary shares

Angus Middleton 1,833,333 - - 1,833,333
Opening Additions Disposals/  Closing balance

2015 balance other

Ordinary shares

Angus Middleton 1,833,333 - - 1,833,333
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Compensation

The aggregate compensation made to directors and other members of key management personnel of the
Company is set out below:

2016 2015
$ $

Short-term employee benefits 240,000 240,000
15. Contingent liabilities
The Company has no contingent liabilities for the financial year ended 30 June 2016.
16. Commitments

2016 2015
Exploration and evaluation assets $ $
Committed at the reporting date but not recognised as liabilities payable:
Within one year 733,481 1,300,600

In order to maintain current rights of tenure to exploration tenements, the Company is required to outlay
rentals and to meet the minimum expenditure requirements of the tenements. Minimum expenditure
commitments may be avoided by sale, farm out or relinquishment.

17. Related party transactions

Key management personnel

Disclosures relating to key management personnel are set out in Note 14.

Loans to/ from related parties
The following balances are outstanding at the reporting date in relation to loans with related parties:

2016 2015
$ $
Current payable - 818205 Pty Ltd
Opening Balance 50,000 -
Net funds received - 50,000
Repayment of loan (50,000) -
Closing balance - 50,000
Current payable - Rockrose Pty 1.td
Opening Balance 573,021 -
Net funds received 150,000 573,021
Loan converted to equity (523,021) -

Closing balance 200,000 573,021
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2016
$
17. Related party transactions (cont'd)
Current receivable - North Rossa Pty Ltd
Opening Balance -
Receivable arising from disposal of tenements 274,908
Loan written off (274,908)

2015

Closing balance -

Transactions with related parties

On 30 June 2016 the Company disposed of a number of the tenements to North Rossa Pty Ltd, a Company
who at the time of the transaction had the same shareholders as the Company. The tenements were
transferred at the carrying value of the tenements being $274,908. On 30 June 2016 the Company issued a
deed of release in relation to the debt arising from the sale of the tenements.

18. Subsequent Events

Subsequent to year end the following events occurred:

0

- the Members passed a resolution on 12 August 2016 to convert the Company from a Proprietary Limited
Company to a Public Company; and

- the Members passed a resolution on 12 August 2016 to undertake a consolidation of share capital with

every 7 shares converting to 1 share.
19. Auditor's Remuneration

During the year, the following fees were paid or payable for services provided by the auditor of the Company and
itsrelated practices.

2016 2015
$ $
Assurance Services

Audit or review of financia statements of entities in the consolidated group 18,000 8,000

Non Assurance Services
Other services - 4,300
Taxation compliance 2,500 3,500
20,500 15,800
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Directors' declaration

The directors of the company declare that:

1. The financial statements and notes, as set out on pages 7 to 25, are in accordance with the
Corporations Act 2001 and:

(a) comply with Accounting Standards and the Corporations Regulations 2001; and

(b) give a true and fair view of the company’s financial position as at 30 June 2016 and of its
performance for the year ended on that date of the Company; and

During the financial period the principal continuing activities was the exploration for minerals in Australia.

2. In the directors’ opinion, there are reasonable grounds to believe that the company will be able to

pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.
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Director: Peter Benjamin Director:  Angus Middleton

Dated this 12th  day of September 2016
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Independent Auditor’s Report
To the Members of Kalamazoo Resources Pty Ltd

We have audited the accompanying financial report of Kalamazoo Resources Pty Ltd (the
“Company”), which comprises the statement of financial position as at 30 June 2016, the
statement of profit or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, notes comprising a summary of
significant accounting policies and other explanatory information and the directors’
declaration of the company.

Directors’ responsibility for the financial report

The Directors of the Company ate responsible for the preparation of the financial report
that gives a true and fair view in accordance with Australian Accounting Standards and the
Corporations Act 2001. The Directors’ responsibility also includes such internal control as
the Directors determine is necessary to enable the preparation of the financial report that
gives a true and fair view and is free from material misstatement, whether due to fraud or
error. The Directors also state, in the notes to the financial report, in accordance with
Accounting Standard AASB 101 Presentation of Financial Statements, the financial
statements comply with International Financial Reporting Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. Those standards
require us to comply with relevant ethical requirements relating to audit engagements and
plan and perform the audit to obtain reasonable assurance whether the financial report is
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error.

Grant Thornton Audit Pty Ltd ACN 130 913 594
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389

‘Grant Thornton'’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as the
context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm
is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and
are not liable for one another's acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton may refer to Grant Thomton Australia Limited ABN 41 127 556 389 and its
Australian subsidiaries and related entities. GTIL is not an Australian related entity to Grant Thornton Australia Limited.

Liability limited by a scheme approved under Professional Standards Legislation. Liability is limited in those States where a current
scheme applies.
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In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation of the financial report that gives a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Directors, as well as evaluating the
overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Independence
In conducting our audit, we have complied with the independence requirements of the

Corporations Act 2001.

Auditor’s opinion

In our opinion:

a the financial report of Kalamazoo Resources Pty Ltd is in accordance with the
Corporations Act 2001, including:

i giving a true and fair view of the Company’s financial position as at
30 June 2016 and of its performance for the year ended on that date; and

i complying with Australian Accounting Standards and the Corporations
Regulations 2001; and

b the financial report also complies with International Financial Reporting Standards as
disclosed in the notes to the financial statements.

GRANT THORNTON AUDIT PTY LTD
Chartered Accountants

B. L. Taylor
Partner - Audit & Assurance

Melbourne, 12 September 2016
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