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DroneGun Purchase by Middle Eastern Defence Ministry

o DroneGun test unit purchased by the Ministry of Defence of a Middle Eastern country, allied
with the Western militaries.

¢ Potential for a large order following testing.

o Comes against back-drop of rapidly rising drone related terrorist activity in the region.

DroneShield Ltd (ASX:DRO) (“DroneShield" or the “Company”) is pleased to announce a sale of its
DroneGun tactical drone jammer product to the Ministry of Defence of a Middle Eastern country through
the Company’s relevant distributor. The country is closely allied with the Western governments.

The unit was purchased (at a full rate price) on the basis of being a test unit, with a potential follow up
order on a large scale to provide that country’s military with a counter-drone capability.
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The order comes against a back-drop of rapidly rising terrorist activity, including ISIS formally announcing
last month the establishment of a new “Unmanned Aircraft of the Mujahideen” unit, a fleet of -modified
drones equipped with bombs. When announcing what effectively amounts to an establishment of an
airforce, ISIS also claimed that its drones had killed or wounded 39 Iragi soldiers in a single week."

Governments in the region and elsewhere are acutely aware of the threat posed by commercial grade
drones adapted for unlawful use by terrorists, organized criminal networks, and other nefarious users.
DroneShield’s in-house and distributor salesforces are continuing to progress a large number of
opportunities in the region and elsewhere, with several orders in advanced stages. The Company will
update the market in relation to material sales if/when they occur.

L https://www.washingtonpost.com/world/national-security /use-of-weaponized-drones-by-isis-spurs-terrorism-fears /2017 /02 /21/9d83d51e-f382-11e6-8d72-
263470bf0401_story.html?utm_term=.04cc72c79fe8
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About DroneShield Limited

Based in Sydney and Virginia, DroneShield is a worldwide leader in drone security technology. The
Company has developed the pre-eminent drone security solution that protects people, organisations and
critical infrastructure from intrusion from drones. Its leadership brings world-class expertise in engineering
and physics, combined with deep experience in defence, intelligence, and aerospace.
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