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The Directors of Dempsey Minerals Limited (“Dempsey” or the “Company”) present the financial report of the 

Company for the half year ended 31 December 2016. In order to comply with the provisions of the Corporations 

Act, the directors report as follows: 

 

Directors 

 

The names of Directors who held office during or since the end of the half year and until the date of this report 

are as follows.  

 

Nathan McMahon Non-Executive Director   

Chris Chalwell Non-Executive Director  

Terry Gardiner Non-Executive Director  

 

The directors were in office for this entire period unless otherwise stated. 

 

Mike Robbins holds the position of Company Secretary.   

 

Results 

 

The operating loss after income tax of the Company for the half year ended 31 December 2016 was $158,307 

(2015: $224,565). 

 

Corporate Structure 

 

Dempsey is a company limited by shares that is incorporated and domiciled in Australia. Its listed equity securities 

are quoted on the Australian Securities Exchange (ASX). 

 

Review of Operations 

 

Corporate 

 

At the end of the calendar year of 2016, Dempsey had cash reserves of approximately $173,287. 

 

Operations 

 

Alasehir Exploration Licence 

 

As previously announced to the market on 4 September 2015 with subsequent updates on 22 December 2015 

and 3 March 2016, Dempsey Minerals Limited (“Dempsey” or “the Company”) entered into a conditional 

exclusive Option and Sale & Purchase Agreement (“Agreement”) under which it had an option to acquire 100% 

of the issued capital of Petroz Limited (“Petroz”)(“Option”). Petroz is an unlisted public Australian oil company, 

which holds a 75% interest in the onshore petroleum Licence 21A which hosts the discovered, but not yet 

developed, Alasehir & Sarikiz Oil Fields located in Western Turkey (“Licence”). 

 

The Company has re-negotiated an extension to the Option period to 31 December 2017. 

 

Considering the social unrest in Turkey, the Company continues to retain a dialogue with the local regulatory 

authorities and our advisors whilst reducing expenditure to a bare minimum. A meeting with the regulatory 

bodies and the Joint Venture partner is being planned in the near future. 

 

Greenbushes South – E70/4629 (100%) 

 

The project comprises one Exploration Licence application (E70/4629) covering a total area of approximately 

43 km2. It is approximately 15kms to the south of the Greenbushes mine. The Greenbushes mine has been 

producing lithium from the Greenbushes Lithium Operations for over 25 years.  It was established in 1983 and 

initially focussed on tantalum production but its primary product is lithium. The most recent public lithium resource 

for the mine was 118.4Mt @ 2.4% Li2O (as per NI 43-101 Technical Report prepared by Behre DolBear Australia 

Pty Ltd for Talison Mining Ltd dated 21 December 2013. A copy of the technical report can be found on Talison’s 

SEDAR profile at www.sedar.com). 

 

The Greenbushes South project is considered prospective for lithium, tin and tantalum. It has similar mineralisation 

to what exists at the Greenbushes mine.    
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Most of the project is covered with laterite; which is known to mask pegmatites. However, field reconnaissance 

and mapping undertaken by Dempsey in and around the old historical tin mining areas has revealed remnant 

pegmatite characteristic within areas of outcropping lateritic duricrust. 

 

Significant changes in the state of affairs 

 

Other than as disclosed elsewhere in the report, there have been no significant changes in the state of affairs 

of the Company to the date of this report. 

 

Significant events after balance date 

 

There has not been any matter or circumstance that has arisen since 31 December 2016 which has significantly 

affected, or may significantly affect the operations of the Company, the result of those operations, or the state 

of affairs of the Company in subsequent financial years. 

 

Likely Developments and Expected Results 

 

Exploration activities 

 

The Company is continuing to investigate opportunities for its mineral assets through exploration activities, joint 

ventures and strategic asset sales.  

 

Auditor Independence Declaration 

 

Section 307C of the Corporations Act 2001 requires our auditors, Bentleys, to provide the Directors of the 

Company with an Independence Declaration in relation to the review of the interim financial report. This 

Independence Declaration is set out on page 6 and forms part of this Directors’ Report for the half year ended 

31 December 2016. 

 

This report is signed in accordance with a resolution of the board of directors made pursuant to s 306(3) of the 

Corporations Act 2001. 

 

 

 

Nathan McMahon – Non Executive Chairman 

Perth, 15 March 2017 
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In the opinion of the directors: 

 

(a) the financial statements and notes are in accordance with the Corporations Act 2001, including: 

 

(i) giving a true and fair view of the financial position of the Company as at 31 December 2016 

and of its performance for the half-year ended on that date; and 

 

(ii) complying with Accounting Standard AASB 134: “Interim Financial Reporting” and the 

Corporations Regulations 2001; and 

 

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when 

they become due and payable. 

 

Signed in accordance with a resolution of directors, made pursuant to section 303(5)(a) of the Corporations Act 

2001. 

 

On behalf of the Board 

 

 
 

Nathan McMahon – Non Executive Chairman 

15 March 2017



 

 

 

 

 

 

 

 

 

 

 

To the Board of Directors 

 

 

 

Auditor’s Independence Declaration under Section 307C of the 

Corporations Act 2001 

 

As lead audit director for the review of the financial statements of Dempsey Minerals 

Limited for the half-year ended 31 December 2016, I declare that to the best of my 

knowledge and belief, there have been no contraventions of: 

 

 the auditor independence requirements of the Corporations Act 2001 in relation to 

the review; and 

 

 any applicable code of professional conduct in relation to the review. 

 

 

Yours faithfully 

 

 

  
BENTLEYS MARK DELAURENTIS CA 

Chartered Accountants Director 

 

 

Dated at Perth this 15th day of March 2017 
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The accompanying notes form part of these financial statements. 

  31 December 

2016 

31 December 

2015 

  $ $ 

    

Revenue   - - 

Other income  1,027 1,752 

Gain/(Loss) on financial assets at fair value through profit and loss  (59,363) 34,701 

Unrealised gain on foreign exchange  - 50,097 

    

Administration and occupancy expenses  (18,341) (108,202) 

Corporate   (19,259) (20,115) 

Personnel expenses  (58,403) (69,638) 

Exploration written off  (3,968) (113,027) 

Depreciation  - (133) 

    

 

Loss  before income tax   (158,307) (224,565) 

Income tax   - - 

Loss for the period  (158,307) (224,565) 

 

Other comprehensive income  - - 

Total comprehensive loss for the period  (158,307) (224,565) 

    

Basic loss per share (cents per share)  (0.43)                     (0.74) 



DEMPSEY MINERALS LIMITED 

CONDENSED STATEMENT OF FINANCIAL POSITION 8 

As at 31 December 2016 

 

 

 

  31 December 

2016 

30 June 

2016 

 Note $ $ 

Current Assets    

Cash and cash equivalents  173,287 389,037 

Trade and other receivables  10,526 5,894 

Total Current Assets  183,813 394,931 

    

Non-Current Assets    

Financial Assets  89,088 148,450 

Loan to Petroz 4 741,231 731,878 

Total Non-Current Assets  830,319 880,328 

    

TOTAL ASSETS  1,014,132 1,275,259 

    

Current Liabilities    

Trade and other payables  13,547 102,078 

Total Current Liabilities  13,547 102,078 

    

TOTAL LIABILITIES  13,547 102,078 

 

NET ASSETS 

 

1,000,585 1,173,181 

    

Equity    

Issued capital 3 3,250,458 3,264,747 

Reserves  60,950 63,208 

Accumulated losses  (2,310,823) (2,154,774) 

 

TOTAL EQUITY 

 

1,000,585 1,173,181 

 

 

 

The accompanying notes form part of these financial statements. 
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31 December 

2016 

 

31 December 

2015 

  $ $ 

Cash Flows from Operating Activities    

Payments to suppliers, contractors and employees  (162,771) (182,924) 

Payments for exploration and evaluation  (30,271) (56,844) 

Interest received  934 919 

 

Net cash flows used in operating activities  (192,108) (238,849) 

    

Cash Flows from Investing Activities  
  

Loan - Petroz  (9,353) (718,346) 

 

Net cash flows used in investing activities 

 

(9,353) (718,346) 

    

Cash Flows from Financing    

Proceeds from issue of equities net of issue costs  (14,289) 68,250 

    

Net cash flows used in financing activities  (14,289) 68,250 

    

Net decrease cash and cash equivalents  (215,750) (888,945) 

Effect of exchange rate changes  - 50,097 

Cash and cash equivalents  at the beginning of the 

financial period 

 

389,037 911,200 

Cash and cash equivalents at the end of the financial 

period 

 

173,287 72,352 

 

 

 

The accompanying notes form part of these financial statements. 
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Issued Capital 

$ 

Equity-based 

Payment 

Reserve 

$ 

Accumulated 

losses 

$ 

Total 

$ 

     

Balance at 1 July 2016 3,264,747 63,208 (2,154,774) 1,173,181 

Total comprehensive loss for 

the period - - (158,307) (158,307) 

Issue of Equity - - - - 

Share issue costs (14,289) - - (14,289) 

Option Reserve - (2,258) 2,258 - 

Balance at  

31 December 2016 3,250,458 60,950 (2,310,823) 1,000,585 

 

 

 

 
Issued Capital 

$ 

Equity-based 

Payment 

Reserve 

$ 

Accumulated 

losses 

$ 

Total 

$ 

     

Balance at 1 July 2015 2,773,943 4,168 (1,845,047) 933,064 

Total comprehensive loss for 

the period - - (224,565) (224,565) 

Issue of Equity 68,250 - - 68,250 

Share issue costs - - - - 

Option Reserve - (1,910) 1,910 - 

Balance at  

31 December 2015 2,842,193 2,258 (2,067,702) 776,749 

 

 

 

The accompanying notes form part of these financial statements. 

 



DEMPSEY MINERALS LIMITED 

CONDENSED NOTES TO THE FINANCIAL STATEMENTS 11 

For the half year ended 31 December 2016 

 

 

 

1. CORPORATE INFORMATION 

 

The interim financial report of Dempsey Minerals Limited (‘the Company’) for the half-year ended 31 December 

2016 was authorised for issue in accordance with a resolution of the Directors on 15 March 2017.  

 

Dempsey Minerals Limited is a company limited by shares incorporated in Australia whose shares are publicly 

traded on the Australian Securities Exchange (ASX). The principal activity of the Company is the exploration and 

development of mineral resources. 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

(a) Statement of Compliance 

 

The interim financial statements are a general purpose financial report prepared in accordance with the 

requirements of the Corporations Act 2001 and Accounting Standard AASB 134: Interim Financial Reporting. 

Compliance with AASB 134 ensures compliance with International Financial Reporting Standards IAS34: Interim 

Financial Reporting.  

  

The condensed half-year report does not include full disclosures of the type normally included in an annual 

financial report. Therefore, it cannot be expected to provide as full an understanding of the financial 

performance, financial position and cash flows of the group as in the full financial report. 

 

It is recommended that this financial report be read in conjunction with the annual financial report for the year 

ended 30 June 2016 and any public announcements made by Dempsey during the half-year in accordance 

with continuous disclosure requirements arising under the Corporations Act 2001 and the ASX Listing Rules. 

 

(b) Basis of Preparation 

 

The accounting policies adopted are consistent with those of the previous financial year and corresponding 

interim reporting period except for the impact of the standards and interpretations below in note 1(c). These 

accounting policies are consistent with Australian Accounting Standards and with International Financial 

Reporting Standards. 

 

The financial report has also been prepared on an historical cost basis, modified where applicable by the 

measurement at fair value of selected non-current assets, financial assets and financial liabilities. 

 

The financial report is presented in Australian Dollars, which is the Company’s functional currency. 

 

(c) New or revised standards and interpretations that are first effective in the current reporting period 

 
The Company has adopted all of the new, revised and amending Accounting Standards and Interpretations 

issued by the Australian Accounting Standards Board that are mandatory for the current reporting period. The 

adoption of these Accounting Standards and Interpretations did not have any significant impact on the 

financial performance or position in this financial report. 

 

Any new, revised or amending Accounting Standards and Interpretations that are not yet mandatory have not 

been early adopted by the Company.  

 

(d) Significant Accounting Judgements and Key Estimates 

 

The preparation of interim financial reports requires management to make judgements, estimates and 

assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, 

income and expense.  Actual results may differ from these estimates. In preparing this half-year report, the 

significant judgements made by management in applying the Company’s accounting policies and the key 

sources of estimation uncertainty were the same as those that applied to the consolidated financial report for 

the year ended 30 June 2016. 
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Capitalised exploration costs carried forward 

 

The future recoverability of capitalised exploration costs carried forward has been reviewed by the directors. 

They are dependent on a number of factors, including whether the Company decides to exploit the related 

lease/licence itself or, if not, whether it successfully recovers the related exploration and evaluation asset 

through sale.  

 

Factors that could impact the future recoverability include the level of reserves and resources, sovereign risk, 

future technological changes, availability of funds, future legal changes (including changes to environmental 

restoration obligations) and changes to commodity prices.  

 

To the extent that capitalised exploration expenditure is determined not to be recoverable in the future, results 

and net assets will be reduced in the period in which this determination is made. 

  

In addition, exploration and evaluation expenditure is capitalised if activities in the area of interest have not yet 

reached a stage that permits a reasonable assessment of the existence or otherwise of economically 

recoverable resources. To the extent it is determined in the future that this capitalised expenditure should be 

written off, results and net assets will be reduced in the period in which this determination is made. 

 

Share-based payment transactions 

 

The Company measures the cost of equity-settled transactions with employees and consultants by reference to 

the fair value of the equity instruments at the date at which they are granted. The fair value is determined by 

using a Black and Scholes model. 

 

(e) Going Concern 

 

The financial report has been prepared on a going concern basis, which contemplates the continuity of normal 

business activity and the realisation of assets and the settlement of liabilities in the ordinary course of business. 

 

The Company incurred a loss for the half year of $158,307 (31 December 2015: $224,565) and net cash outflows 

from operating activities of $192,108 (31 December 2015: $238,849). 

 

The Company will require further funding during the 2017 calendar year in order to meet day to day obligations 

as they fall due and to progress its exploration projects. Based on the Company’s cash flow forecast, the Board 

of Directors is aware of the Company’s need to access additional working capital funds in the next 12 months 

to enable the Company to continue its normal business activities and to ensure the realisation of assets and 

extinguishment of liabilities as and when they fall due.  

 

Based on the above, the Directors consider the going concern basis of preparation to be appropriate for this 

half-year report. 

 

In the event that the Company is not successful in raising funds from the issue of new equity, containing 

operating and exploration expenditures and the sale of non-core assets, there exists material uncertainty that 

may cast significant doubt on the Company’s ability to continue as a going concern and realise its assets and 

extinguish its liabilities in the normal course of business and at the amounts stated in the half-year report. 

 

The financial statements do not include any adjustments relating to the recoverability and classification of asset 

carrying amounts or to the amount and classification of liabilities that might result should the Company be 

unable to continue as a going concern and meet its debts as and when they fall due. 

 

3. Issued Capital 

 

(a)   Issued and paid up capital 

 

31 December 

2016 

30 June  

2016 

 $ $ 

   

Issued and fully paid ordinary capital  3,250,458 3,264,747 
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(b)   Number of shares on issue 

 
 31 December 

2016 

30 June  

2016 

   

Issued and fully paid ordinary shares 36,570,001 36,570,001 

   

(c)   Unlisted options outstanding as at 31 December 2016 

 

Expiry Date  Exercise Price Number Under Option Issue/Grant Date 

     

31/12/18  $0.140 (Listed) 6,069,314 10/03/2016 

31/12/18  $0.140 (Listed) 6,120,686 06/06/2016 

 

4. Loan - Petroz 

 

Dempsey has provided a loan to Petroz for $741,231 under a conditional exclusive Option and Sale & Purchase 

Agreement through which it has an option to acquire 100% of the issued capital of Petroz Limited. Petroz is an 

unlisted public Australian oil company, which holds a 75% interest in the onshore petroleum Licence 21A which 

hosts the discovered, but not yet developed, Alasehir & Sarikiz Oil Fields located in Western Turkey.  

 

Dempsey has been granted an extension to the Option period to 31 December 2017. 

 

On the exercise of the Option (subject to certain conditions precedent including DMI shareholder and ASX 

approvals) Dempsey will issue Petroz shareholders a total of 4 million Dempsey Shares on completion of 

Dempsey’s re-admission to the official list of the ASX, a recapitalisation raising sufficient to enable Dempsey 

Shares to be readmitted to quotation on the ASX after completion of the Acquisition and the recommencement 

of trade in Dempsey Shares and 16 million Dempsey performance shares which will each convert to fully paid 

ordinary shares in Dempsey subject to the following hurdles: 

 

(i) 6 million Class A performance shares which will convert into 6 million Dempsey Shares upon 

Dempsey’s receipt of an independent expert’s report confirming that the Sarikiz Field within the 

Licence has proven and probable (2P) oil resources of not less than 1 million barrels of oil (“mmbo”) 

by 31 December 2015; 

(ii) 6 million Class B performance shares which will convert to 6 million Dempsey Shares upon the 

General Directorate registering a discovery under the Licence in accordance with Turkish 

Petroleum Law Implementing Regulation on or before 31 December 2017; and  

(iii) 4 million Class C performance shares which will convert to 4 million Dempsey Shares upon receipt 

of an independent expert’s report confirming that drilling results and mapping of a 3D seismic survey 

data have identified not less than 25 mmbo of Prospective Resources (P50 Oil in Place) within the 

Licence and Dempsey reaching a market capitalisation of $10,000,000 for 5 consecutive trading 

days on or before 30 June 2018. 

 

If any of the Performance Milestones set out above are not achieved by the relevant Milestone determination 

date, every 1 million of the corresponding class of Performance Shares will automatically convert into one (1) 

Dempsey Share. 

 

The loan is unsecured, non-interest bearing and will be treated as an intercompany loan by Dempsey if the 

acquisition of Petroz is completed. As part of the exclusive option and sale purchase agreement, it was agreed 

that the funding will be utilised for the environmental and permit bonds required by Petrol Işleri Genel 

Müdürlüğüunder (Turkish Oil regulatory organisation) under Turkish Petroleum Law No. 6491 and held in a 

financial institution. Total value of these environmental and permit bonds held in two accounts as at 31 

December 2016 was USD 633,000 and TRY 139,937. Subsequent to 31 December 2016, Petroz Ltd received 

notification that it may forfeit USD 70,000 of the permit bond due to minimum spending requirements not being 

met. 
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If Dempsey does not exercise the option, or if the acquisition is not completed, the loan must be repaid in full 

within one (1) month of the relevant circumstance occurring and is payable in either cash or converted into 

fully paid ordinary shares in Petroz at the set price of $0.05 per Petroz Share. The Directors believe the underlying 

value of Petroz, including the projects within, will meet or exceed the carrying amount of the loan provided. 

 

5. Financial Instruments 

 

The Company’s financial instruments consist of trade and other receivable and trade and other payables. These 

financial instruments are measured at amortised cost, less any provision for non-recovery. The carrying amount 

of the financial assets and liabilities approximate their fair value. 

 

The Company’s financial assets held for trading are level-1 financial instruments and valued using the quoted 

bid prices from the Australian Securities Exchange as at the reporting date. 

 

6. Contingent Liabilities and Assets 

 

Since the last annual reporting date there has been no other material change in any contingent liabilities or 

contingent assets. 

 

In the normal course of operations the Group may receive from time to time claims and suits for damages 

including workers compensation, vehicle accidents or other items of similar nature. The Group maintains specific 

insurance policies to transfer such risks. No provision has been included in the accounts unless Directors believe 

that a liability has been crystallised. In circumstances where the claim is material, has merit and is not covered 

by insurance, the financial effect will be provided for within the financial statements. 

 

7. Subsequent Events 

 

There have been no matters or circumstances that have arisen since 31 December 2016 which have significantly 

affected or may significantly affect the operations, results or state of affairs of the Company in subsequent 

financial years. 

 
8. Segment Information 

 

The Company currently only operates in one geographical area being Australia and one industry, being 

exploration, for the half year ended 31 December 2016 which was the same as reported in the financial report 

for the year ended 30 June 2016. The Chief Operating Decision Makers are the Board of Directors and the 

management of the Company. There is currently only one operating segment identified, being exploration 

activities based in Australia based on internal reports reviewed by the Chief Operating Decision Makers in 

assessing performance and allocation of resources. 

 

The accounting policies applied for internal reporting purposes are consistent with those applied in the 

preparation of the financial statements. 

 

 



 
 
 
 
 
Independent Auditor’s Review Report 
 
To the Members of Dempsey Minerals Limited 
 
 

We have reviewed the accompanying half-year financial report of Dempsey Minerals 

Limited (“the Company”) which comprises the condensed statement of financial position 

as at 31 December 2016, the condensed statement of profit or loss and other 

comprehensive income, condensed statement of changes in equity and condensed 

statement of cash flows for the half-year ended on that date, a statement of accounting 

policies, other selected explanatory notes and the directors’ declaration. 

 

Directors Responsibility for the Half-Year Financial Report  
 

The directors of the Company are responsible for the preparation of the half-year 

financial report that gives a true and fair view in accordance with Australian Accounting 

Standards and the Corporations Act 2001 and for such control as the directors determine 

is necessary to enable the preparation of the half-year financial report that gives a true 

and fair view and is free from material misstatement, whether due to fraud or error. 

 

Auditor’s Responsibility 
 

Our responsibility is to express a conclusion on the half-year financial report based on 

our review. We conducted our review in accordance with Auditing Standard on Review 

Engagements ASRE 2410 Review of a Financial Report Performed by the Independent 

Auditor of the Entity, in order to state whether, on the basis of the procedures described, 

we have become aware of any matter that makes us believe that the financial report is 

not in accordance with the Corporations Act 2001 including: giving a true and fair view of 

the Company’s financial position as at 31 December 2016 and its performance for the 

half-year ended on that date; and complying with Accounting Standard AASB 134 Interim 

Financial Reporting and the Corporations Regulations 2001. As the auditor of the 

Company ASRE 2410 requires that we comply with the ethical requirements relevant to 

the audit of the annual financial report. 

 

A review of a half-year financial report consists of making enquiries, primarily of persons 

responsible for financial and accounting matters, and applying analytical and other 

review procedures. A review is substantially less in scope than an audit conducted in 

accordance with Australian Auditing Standards and consequently does not enable us to 

obtain assurance that we would become aware of all significant matters that might be 

identified in an audit. Accordingly, we do not express an audit opinion. 

  



Independent Auditor’s Review Report 
To the Members of Dempsey Minerals Limited (Continued) 
 
 
Independence 
 

In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.  

 

Conclusion 
 

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe 

that the half-year financial report of Dempsey Minerals Limited is not in accordance with the Corporations Act 

2001 including: 

 

a. Giving a true and fair view of the Company’s financial position as at 31 December 2016 and of its 

performance for the half-year ended on that date; and 

 

b. Complying with Accounting Standard AASB 134: Interim Financial Reporting and Corporations 

Regulations 2001. 

 

Emphasis of Matter – Going Concern 

 

Without qualifying our conclusion, we draw attention to Note 2(e) in the half-year financial report which 

indicates that the Company incurred a loss of $158,307.  This condition, along with other matters as set forth in 

Note 2(e), indicate the existence of a material uncertainty which may cast significant doubt about the ability of 

the Company to continue as a going concern and whether it will realise its assets and extinguish its liabilities in 

the normal course of business and at the amounts stated in the half-year financial report. 

 

 

 

 

  
BENTLEYS MARK DELAURENTIS CA 

Chartered Accountants Director 

 

 

Dated at Perth this 15th day of March 2017 
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