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Quarterly Report

For the quarter ended 31 March 2017

Leading Chinese guarantee services provider Ding Sheng Xin Finance Co. Ltd (ASX:DXF) (“DXF”
or the “Company”) is pleased to provide the following update on activities during the three-month
period ended 31 March 2017.

Ongoing progress

The Company continued to provide financing and non-financing guarantee services to small and
medium enterprises (SMEs) and individuals in the People’s Republic of China.

The group’s key focus is helping consumers and small companies to achieve their financial
aspirations through the concept of ‘inclusive finance’, which allows that people and businesses from
all sectors of society should have the opportunity to obtain the finance they need to realise their
goals.

At the end of the quarter, the group employed more than 300 people at 19 branches in four provinces,
and remains well positioned.

Inclusion in ASX All Ordinaries Index

On 20 March 2017, the Company was added to the Australian All Ordinaries Index, which is the
index for the top 500 Australian companies by market capitalisation. This was Australia’s primary
share index for the late 20" century and remains widely quoted and used by the investment
community. Companies included in the index account for approximately 77 per cent of the Australian
market’s total value.

Board changes

Mr James Zhong retired as a director of the company in January 2017 and Mrs Wenfeng Tang retired
as a director of the company in April 2017 in pursuit of an opportunity to further her professional
development in Beijing.

The Company wishes to thank Mr Zhong for his contribution and Mrs Tang for her outstanding
contribution to the development and success of the Company and wishes her well in her future
endeavours.
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Acquisition program

The Company continues to consider opportunities to grow through acquisitions, where this would be
value accretive and in the interests of shareholders.

Dividend

Following strong revenue growth, the Company declared a dividend of 1 cent per share on 30
September 2016. While payment has been delayed due to recent changes in regulatory processes
related to the transfer of funds from China, it is anticipated that the relevant approvals will be received
shortly.

Balance sheet

At 31 March 2017, the Group held $88.9 million in cash and cash equivalents, as well as $38.2
million in security deposits and $38.9 million in refundable earnest money.

For more information:

Winton Willesee

Chairman

Ding Sheng Xin Finance Co. Limited
Tel: +61 8 9389 3140

Email: winton@azc.com.au
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About Ding Sheng Xin Finance Co. Limited

Ding Sheng Xin Finance Co. Limited (ASX: DXF) is the ASX-listed parent company of the DXF
Group. Through its wholly owned operating subsidiary, Ding Sheng Xin Financing Guarantee Co.,
Ltd (“DSX”), the Group provides financing and non-financing guarantee services to small and
medium enterprises (SMEs) and individuals in the People’s Republic of China (“PRC?”).

Financing guarantee services represent the Group’s core business and involves the guarantee of a
borrower’s loan repayments to a bank. DSX has two flagship guarantee services which are the
“Working Capital Guarantee” (branded as “Ze Wu Pang Dai” in the PRC) and the “Home Decoration
Guarantee” (branded as “Gai Chao Huan Dai” in the PRC).

In addition, DSX also provides non-financing guarantee services, such as performance guarantees
(the guarantee of a party’s obligations under a contract) and litigation guarantees (the guarantee of
a party’s obligations to court during litigation).

Since the establishment of its business in 2005, DSX has grown to 19 operating branches employing
over 300 people across four provinces in the PRC. In aggregate, DSX has guaranteed more than
RMB 8 billion (approximately A$1.6 billion) for approximately 8,000 customers over that time.

The Group is committed to the concept of ‘inclusive finance’, believing that people and businesses
from all sectors of society should have the opportunity to obtain finance. The Group takes immense
pride in providing guarantee services which promote social and economic growth such as its
“Working Capital Guarantee” for SMEs and its “Home Decoration Guarantee” tailored for individuals
and families.

t +61 8 9389 3140
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Appendix 4C

Quarterly report for entities subject to Listing Rule 4.7B

Appendix 4C

Introduced 31/03/00 Amended 30/09/01, 24/10/05, 17/12/10, 01/09/16

Name of entity

+Rule 4.7B

Quarterly report for entities subject to Listing Rule 4.7B

Ding Sheng Xin Finance Co.Ltd
ABN Quarter ended (“current quarter”)
64 603 612 749 31 March 2017
Consolidated statement of cash flows Current quarter Year to date (3
$A’000 months)
$A’000
1. Cash flows from operating activities
. 3,632.84 3,632.84
1.1  Receipts from customers
1.2  Payments for
(a) research and development
(b) product manufacturing and operating
costs
1,218.26 1,218.26
(c) advertising and marketing (39.11) (39.11)
(d) leased assets (72.54) (72.54)
(e) staff costs (638.07) (638.07)
() administration and corporate costs (836.78) (836.78)
1.3  Dividends received (see note 3)
1.4  Interest received 108.44 108.44
1.5 Interest and other costs of finance paid (3.18) (3.18)
1.6 Income taxes paid (230.93) (230.93)
1.7  Government grants and tax incentives
1.8  Other (subrogation payments) (3,075.35) (3,075.35)
1.9 Net cash from / (used in) operating

+ See chapter 19 for defined terms
1 September 2016
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Quarterly report for entities subject to Listing Rule 4.7B

Consolidated statement of cash flows Current quarter Year to date (3
$A’000 months)
$A’000
2. Cash flows from investing activities
2.1 Payments to acquire:
(@) property, plant and equipment (0.33) (0.33)
(b) businesses (see item 10)
(c) investments
(d) intellectual property
(e) other non-current assets
2.2 Proceeds from disposal of:
(a) property, plant and equipment
(b) businesses (see item 10)
(c) investments
(d) intellectual property
(e) other non-current assets
2.3 Cash flows from loans to other entities
2.4 Dividends received (see note 3)
25 Other (provide details if material)
2.6 Net_ c_a_sh from / (used in) investing (0.33) (0.33)
activities
3. Cash flows from financing activities
3.1 Proceeds from issues of shares
3.2 Proceeds from issue of convertible notes
3.3 Proceeds from exercise of share options
3.4 Transaction costs related to issues of
shares, convertible notes or options
35 Proceeds from borrowings
3.6 Repayment of borrowings
3.7 Transaction costs related to loans and
borrowings
3.8 Dividends paid
3.9 Other (provide details if material)
3.10 Net cash from / (used in) financing

activities

+ See chapter 19 for defined terms
1 September 2016
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Quarterly report for entities subject to Listing Rule 4.7B

Consolidated statement of cash flows

Current quarter

Year to date (3

$A’000 months)
$A’000
4, Net increase / (decrease) in cash and
cash equivalents for the period
4.1 Cash and cash equivalents at beginning of 93,001.15 93,001.15
guarter/year to date
4.2 Net cash from / (used in) operating
activities (item 1.9 above) 406.91 406.91
4.3 Net cash from / (used in) investing activities
(item 2.6 above) (0.33) (0.33)
4.4 Net cash from / (used in) financing activities
(item 3.10 above) 0.00 0.00
4.5 Effect of movement in exchange rates on
4.6 Cash and cash equivalents at end of
quarter 88,935.08 88,935.08
5. Reconciliation of cash and cash Current quarter Previous quarter
equivalents $A’000 $A’000
at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts
5.1 Bank balances 88,935.08 93,001.15
5.2 Call deposits
5.3 Bank overdrafts
5.4 Other (provide details)
5.5 Cash and cash equivalents at end of
quarter (should equal item 4.6 above) 88,935.08 93,001.15
6. Payments to directors of the entity and their associates Current quarter
$A'000
6.1 Aggregate amount of payments to these parties included in item 1.2 17.19
6.2 Aggregate amount of cash flow from loans to these parties included
in item 2.3 0.00
6.3 Include below any explanation necessary to understand the transactions included in

items 6.1 and 6.2

+ See chapter 19 for defined terms
1 September 2016
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Quarterly report for entities subject to Listing Rule 4.7B

7. Payments to related entities of the entity and their Current quarter
associates $A'000

7.1 Aggregate amount of payments to these parties included in item 1.2 0

7.2 Aggregate amount of cash flow from loans to these parties included 0
in item 2.3

7.3 Include below any explanation necessary to understand the transactions included in
items 7.1 and 7.2

8. Financing facilities available Total facility amount = Amount drawn at
Add notes as necessary for an at quarter end quarter end
understanding of the position $A’000 $A’000

8.1 Loan facilities

8.2 Credit standby arrangements

8.3 Other (please specify)

8.4 Include below a description of each facility above, including the lender, interest rate and
whether it is secured or unsecured. If any additional facilities have been entered into or are
proposed to be entered into after quarter end, include details of those facilities as well.

9. Estimated cash outflows for next quarter $A’000

9.1 Research and development

9.2 Product manufacturing and operating costs (28.00)

9.3 Advertising and marketing (38.00)

9.4 Leased assets (189.00)

9.5 Staff costs (568.00)

9.6 Administration and corporate costs (189.00)

9.7 Other (provide details if material) 0.00

9.8 Total estimated cash outflows (1,012.00)

+ See chapter 19 for defined terms

1 September 2016 Page 4
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Quarterly report for entities subject to Listing Rule 4.7B

10.  Acquisitions and disposals of Acquisitions Disposals
business entities
(items 2.1(b) and 2.2(b) above)
10.1  Name of entity
10.2  Place of incorporation or
registration
10.3  Consideration for acquisition or
disposal
10.4  Total net assets
10.5 Nature of business

Compliance statement

1

comply with Listing Rule 19.11A.
2
SiIgn here:

(Director)
Winton Willesee

Printname: ...,
Notes
1.

to this report.
2.

report.
3.

This statement has been prepared in accordance with accounting standards and policies which

This statement gives a true and fair view of the matters disclosed.

28 April 2017
Date: ..o,

The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity that wishes to
disclose additional information is encouraged to do so, in a note or notes included in or attached

If this quarterly report has been prepared in accordance with Australian Accounting Standards,
the definitions in, and provisions of, AASB 107: Statement of Cash Flows apply to this report. If
this quarterly report has been prepared in accordance with other accounting standards agreed
by ASX pursuant to Listing Rule 19.11A, the corresponding equivalent standard applies to this

Dividends received may be classified either as cash flows from operating activities or cash flows

from investing activities, depending on the accounting policy of the entity.

+ See chapter 19 for defined terms
1 September 2016
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