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MARCH 2017 QUARTER ACTIVITIES REPORT 

QUARTERLY ACTIVITIES OVERVIEW 

❖ The Deed of Company Arrangement was effectuated and Voluntary Administration of the Company 

formally concluded on 12 January 2017 

❖ All mine sites continued on Care and Maintenance for the March quarter 

❖ New senior management team appointed 

❖ 2 year business plan developed with recommencement of mining and processing operations 

❖ Exploration strategy to develop additional base metal resources implemented 

❖ First stage of drilling at the Mt Garnet Deeps target confirms presence of continuous mineralised 

shoot at depth parallel to existing Mt Garnet ore body 

CORPORATE 

Mr Blair Pleash and Ms Kathleen Vouris of Hall Chadwick concluded their appointment as joint and several 

Voluntary Administrators of the Company following effectuation of the Deed of Company Arrangement 

(DOCA). 

The DOCA was jointly proposed by the Company, Snow Peak Mining Pty Ltd (SPM) and Cyan Stone Pty Ltd 

(Cyan) and was subject to a number of conditions subsequent that required shareholder approval by 23 

January 2017. One of the conditions subsequent was the requirement for approval to be sought from the 

Foreign Investment Review Board (FIRB) due to the foreign ownership structure of Cyan. This approval was 

received from FIRB on 21 December 2016 (ASX Announcement 17 January 2017). 

Due to the requirement by ASX to release the audited financial accounts before the Extraordinary General 

Meeting can be held, satisfaction of the remaining conditions subsequent could not be met by 23 January 

2017. On 6 January 2017, Cyan agreed provide pre-payments of the subscription funds to the Company and 

to waive the conditions subsequent resulting in the DOCA being “effectuated” from 12 January 2017. A 

creditors trust was established and is to be applied by the Administrators pursuant to the terms of the DOCA. 

The Company will fund its working capital requirements from the pre-payments of the subscription funds 

agreed to and provided by Cyan. These pre-payments will allow the Company to instigate the restart of 

mining and processing operations. As advised in the ASX announcement dated 17 January 2017, in the 

event that shareholders do not approve the issue of shares to Cyan Stone in accordance with the subscription 

agreement, the total amount that has been prepaid by Cyan Stone will be converted into an interest bearing 

loan. 

mailto:info@csdtin.com.au
http://www.csdtin.com.au/
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As reported in the ASX announcement dated 3 March 2017, the Company entered into an agreement to 

dispose of the Baal Gammon project acquired from SPM. 

During the quarter, the Company’s auditors KPMG commenced their audit of the Company’s financial 

statements for the year ended 30 June 2016 and a half year review of the Company’s accounts for the half 

year ended 31 December 2016. 

 

OPERATIONS 

As reported in the ASX announcement dated 23 February 2017, the Company has appointed a new senior 

management team consisting of: 

• Operations Manager 

• Mining Manager 

• Processing Manager 

• Geology Manager 

• Environment Manager 

• Senior Accountant (to be appointed Company Secretary) 

• Special Projects Manager 

The new senior management team have developed a two-year business model that will result in the 

reestablishment of mining at the Mt Garnet and Surveyor mines, and recommissioning of the Mt Garnet 

processing plant. 

 

EXPLORATION 

Funds raised from Cyan pursuant to the subscription agreement and provided to the Company as pre-

payments will be used to establish an exploration budget. The focus of this budget will be the development 

of base metals resources to provide additional ore reserves for the Company’s Mt Garnet processing plant. 

The first stage of drilling at the Mt Garnet Deeps target commenced on 7 January 2017 and concluded on 27 

March 2017. This drilling resulted in the confirmation of the presence of a continuous mineralised shoot at 

depth parallel to the existing Mt Garnet ore body. 

 

CARE AND MAINTENANCE SITES 

All sites remained on a Care and Maintenance during the quarter. The new senior management team 

commenced recruitment of additional staff to implement the exploration program and in preparation for 

recommencement of mining and processing operations following the conclusion of the North Queensland 

wet season. 
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SUBSEQUENT TO QUARTER END 

Operations 

The Company has recommenced operations at the Mt Garnet and Surveyor Mines. Dewatering of the Mt 

Garnet underground mine has commenced leading to recommencement of mining in July 2017. 

Refurbishment of the Mt Garnet processing plant has been completed and processing of ore has commenced 

and is continuing at the date of this report. 

A cased dewatering bore was completed at the Dry River South (DRS) project in July 2017 and is being used 

to dewater the DRS underground mine. The Company commenced operations to establish access to the DRS 

portal and this is still in progress at the date of this report. When completed this will be immediately followed 

by refurbishment of the DRS decline with production scheduled to commence later this year. 

Exploration 

As reported in the ASX announcement dated 10 July 2017, the Company has completed a second stage of 

drilling at the Mt Garnet Deeps target expanding the envelope of mineralisation identified in the first stage 

of drilling. The Company is currently assessing the economic potential of the mineralisation identified. 

The Company drilled two holes at the Gillian Zinc prospect. Poor drilling conditions prevented the target 

sulphide zone being reached for these holes, although reasonable grades of oxide zinc were intercepted. 

The drilling program is targeting conceptual zinc potential located at depth beneath the Gillian Tin Project. 

Additional drilling at Gillian is underway at the date of this report. 

Additional exploration at the Einasleigh Project has commenced and will also continue for the remainder of 

the year. Drilling has commenced at the Chloe, Jackson and Kaiser Bill prospects. 

A 14 room camp has been established at Einasleigh to reduce travel time for the exploration team. 

Corporate 

As reported in the ASX announcement dated 6 July 2017, Baal Gammon Copper Pty Ltd (BGC) initiated legal 

action in the Supreme Court of Queensland against Blair Pleash and Kathleen Vouris, (the former 

Administrators of the Company), the Company, SPM and Cyan seeking orders that the Deed of Company 

Arrangement be terminated and the Company and SPM be placed into liquidation. 

The Company considers BGC’s claim to be opportunistic and of doubtful foundation and will defend this 

action vigorously. Together with SPM and Cyan, the Company has appointed King & Wood Mallesons as 

solicitors in this action. 

KPMG has completed their audit and half year review. The Company’s audited financial statements for the 

year ended 30 June 2016 were lodged with ASX on 18 July 2017 and the December 2016 half-year financial 

statements were lodged on 17 August 2017. 
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CASH RESERVES & LOAN FACILITIES 

The Company had A$1,734,023 in cash reserves at the end of the March 2017 quarter. 

As advised above, Cyan agreed to provide the Company with pre-payments of the subscription funds to fund 

the Company’s working capital requirements and exploration activities. 

Whilst this is not a loan facility, should shareholders not approve the issue of shares to Cyan, the amounts 

prepaid will be converted into an interest bearing loan. 

For further information, please contact: 
Cairns Corporate Headquarters 
Phone: +61 (0) 7 4032 3319 
Website: www.csdtin.com.au 
Email: admin@csdtin.com.au 

The company confirms that it is not aware of any new information or data that materially affects the information included in the 

original market announcements and, in the case of estimates of Mineral Resources or Ore Reserves, that all material assumptions 

and technical parameters underpinning the estimates in the relevant market announcement continue to apply and have not 

materially changed. 

mailto:admin@csdtin.com.au
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Table 1: Schedule of Tenements as at 31 March 2017 

Registered Holder Tenement No. Tenement Name 
Interest at start 

of quarter 

Interest at end of 

quarter 
Status 

Consolidated Tin Mines MDL 38 Gillian 100% 100% Granted 

MDL 381 Windermere 100% 100% Granted 

MDL 448 Herberton Deep Lead 100% 100% Granted 

MDL 482 Jeannie River 100% 100% Granted 

EPM 14185 Mt Garnet 100% 100% Granted 

EPM 15611 Lynd River 100% 100% Granted 

EPM 17073 Mt Garnet Extended 100% 100% Granted 

EPM 17547 Tate River Extended 100% 100% Granted 

EPM 17548 Petford East 100% 0% Expired 

EPM 17550 Herberton Extended 100% 0% Expired 

EPM 17551 Smiths Creek 100% 0% Expired 

EPM 17623 Mt Garnet West 100% 100% Granted 

EPM 17753 Mt Garnet Nth West 100% 100% Granted 

EPM 17875 Lynd River Extended 100% 100% Granted 

EPM 17917 Smith’s Creek Extended 100% 100% Granted 

EPM 18000 Mt Garnet East 100% 100% Granted 

EPM 18118 Bolwarra 100% 100% Granted 

EPM 18321 Mt Garnet South 100% 100% Granted 

EPM 18795 Gillian 100% 100% Granted 

EPM 19105 Jimbilly North 100% 100% Granted 

EPM 19204 Nettle Creek South 100% 100% Granted 

EPM 19323 Kangaroo Creek 100% 100% Granted 

EPM 19468 Jeannie River Extended 100% 100% Granted 

EPM 19603 Dinner Creek 100% 100% Granted 

EPM 25386 Spring Creek 100% 100% Granted 

EPM 25427 Nettle Creek 100% 100% Granted 

EPM 25428 Reedy Creek 100% 100% Granted 

EPM 25689 Twelve Mile 100% 100% Granted 

EPM 25702 Soda 100% 100% Granted 

EPM 25711 Brownville 100% 100% Granted 

EPM 25939 Torwood 100% 100% Granted 

EPMA 26087 Einasleigh Extended 0% 0% Application 

EPMA 26540 Silver Valley 0% 0% Application 

EPMA 26635 Einasleigh Upper 0% 0% Application 

MLA 20583 Mid Battle Creek 0% 0% Application 

MLA 20584 Nettle Creek Extended 0% 0% Application 

MLA 20585 Upper Battle Creek 0% 0% Application 

MLA 20693 Pinnacles 0% 0% Application 

MLA 20694 Windermere 0% 0% Application 

ML 20743 Gillian 100% 100% Granted 

MLA 100022 Maitland 0% 0% Application 

Registered Holder Tenement No. Tenement Name Interest at start  Interest at end  Status 

CTM Alluvial Pty Ltd EMPA 26453 Lynd Regional 0% 0% Application 

ML 4069 Nettle Creek 100% 100% Granted 

ML 4073 Nettle Creek 100% 100% Granted 

ML 4074 Nettle Creek 100% 100% Granted 

MLA 20544 Return Creek 0% 0% Application 

MLA 20721 Kangaroo Creek 0% 0% Application 

MLA 20722 Martins Terrace 0% 0% Application 

 MLA 20723 Martins Hill 0% 0% Application 

 MLA 100023 Boomerang 0% 0% Application  



T IN M INES L IM I T ED

CONSOLIDATED TIN MINES LIMITED Page 6 of 6 

Registered Holder Tenement No. Tenement Name 
Interest at start 

of quarter 

Interest at end 

of quarter 
Status 

Pending Transfer 

Holder * 

Snow Peak Mining 

Pty Ltd 

EPM 9323 Balcooma 100% 100% Granted SM PL 

EPM 12510 Horse Mountain 100% 100% Granted CSD 

EPM 12513 Ironstone Knob 100% 100% Granted CSD 

EPM 13072 Einasleigh 100% 100% Granted SM PL 

EPM 13229 Balcooma East 100% 100% Granted SM PL 

EPM 13272 Mount Garnet West 100% 100% Granted CSD 

EPM 14107 Balcooma Extended 2 100% 100% Granted SM PL 

EPM 14626 Mount Garnet Ext 100% 100% Granted CSD 

EPM 16024 Expedition Creek 100% 100% Granted CSD 

EPM 16072 Mount Garnet 100% 100% Granted CSD 

EPM 18093 Newcastle 100% 100% Granted SM PL 

EPM 18165 Caldera 100% 100% Granted SM PL 

EPM 18257 Coolabah 100% 100% Granted SM PL 

EPM 18284 Nine Mile 100% 100% Granted SM PL 

EPM 18558 Blacksoil 100% 100% Granted SM PL 

EPM 18806 Mt Garnet 100% 0% Expired CSD 

EPM 25199 Fish Hole Creek 100% 100% Granted SM PL 

EPM 25200 Telegraph Creek 100% 100% Granted SM PL 

EPM 25202 Mt Juliet 100% 100% Granted SM PL 

EPM 25211 Tooth Dam 100% 100% Granted SM PL 

EPM 25259 Surveyor Two 100% 100% Granted SM PL 

EPM 25276 Catepillar 100% 100% Granted SM PL 

EPM 25277 Mt Garnet South 100% 100% Granted CSD 

EPM 25424 Railway 100% 100% Granted SM PL 

EPMA 25451 Stockman 0% 0% Application SM PL 

EPM 25498 Balcooma West 100% 100% Granted SM PL 

EPMA 25522 Telegraph Extended 0% 0% Application SM PL 

ML 1393 Balcooma 100% 100% Granted CSD 

ML 4042 Mount Garnet No 2 100% 100% Granted CSD 

ML 4043 Mount Garnet No 3 100% 100% Granted CSD 

ML 4044 Mount Garnet No 4 100% 100% Granted CSD 

ML 4130 Mount Garnet No 5 100% 100% Granted CSD 

MLA 20005 Mount Garnet Ext Nth 0% 0% Application CSD 

ML 20016 Mount Garnet No 6 100% 100% Granted CSD 

MLA 20105 Mount Garnet Sth Wst 0% 0% Application CSD 

ML 30156 Balcooma 95 100% 100% Granted CSD 

MLA 30211 Kaiser Bill 0% 0% Application SM PL 

MLA 30212 Einasleigh 0% 0% Application SM PL 

MLA 30214 Transport MLA 0% 0% Application SM PL 

MLA 30217 Chloe 0% 0% Application SM PL 

MLA 100001 Mount Garnet South 0% 0% Application CSD 

*Pending transfer holder = CSD – Consolidated Tin Mines Limited, SM PL – Surveyor Mining Pty Ltd
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