


















































































































 

 
 
 

 

Independent Audit Report to the members of Magnetic Resources NL 

Report on the Audit of the Financial Report 

Opinion 

We have audited the financial report of Magnetic Resources NL (the Company), which comprises the 

statement of financial position as at 30 June 2017, the statement of profit or loss and other comprehensive 

income, the statement of changes in equity and the statement of cash flows for the period then ended, and 

notes to the financial statements, including a summary of significant accounting policies, and the directors' 

declaration. 

In our opinion, the accompanying financial report of the Company is in accordance with the Corporations Act 

2001, including: 

 (i) giving a true and fair view of the Company's financial position as at 30 June 2017 and of its financial 

performance for the period then ended; and 

 (ii) complying with Australian Accounting Standards and the Corporations Regulations 2001. 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 

standards are further described as in the Auditor's Responsibilities for the Audit of the Financial Report section 

of our report. We are independent of the Company in accordance with the auditor independence requirements 

of the Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical 

Standards Board's APES 110 Code of Ethics for Professional Accountants (the code) that are relevant to our 

audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance 

with the Code. 

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to 

the directors of the Company, would be in the same terms if given to the directors as at the time of this 

auditor's report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 

of the financial report of the current period. These matters were addressed in the context of our audit of the 

financial report as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on 

these matters. 

 



 

 

Expenditure  

Refer to Total Expenditure ($2,082,394), accounting policy Note 1(c), and Note 3 (other expenses) 

Key Audit Matter How our audit addressed the matter 

Expenditure is a substantial figure in the 

financial statements of the Company, 

representing the majority of shareholder 

funds spent during the financial year. 

 

Given this represents a significant volume 

of transactions, we considered it 

necessary to assess whether the 

Company’s expenses had been accurately 

recorded, whether the services provided 

had been delivered in the appropriate 

period, and whether all expenses related 

to activities undertaken by Magnetic 

Resources NL. 

 

Our audit work included, but was not restricted to, the 

following: 

 

• We completed a walkthrough test of the Company’s 

expenses system and assessed related controls. 

• We selected a systematic sample of expenses using 

the dollar unit sampling method, and vouched each 

item selected to invoices and other supporting 

documentation. 

• We tested a random sample of cash payments 

throughout the year to supporting documentation, to 

ensure no expenses had been paid but not 

recognised. 

• We reviewed post year end payments and invoices 

to ensure that all goods and services provided 

during the financial year were recognised in 

expenses for the same period.  

• For exploration expenses, we assessed which 

tenements the spending related to, to ensure funds 

were expended in relation to the Company’s 

ongoing projects. 

 

Other Information 

The directors are responsible for the other information. The other information obtained at the date of this 

auditor's report is included in the annual report, but does not include the financial report and our auditor’s 

report thereon. 

Our opinion on the financial report does not cover the other information and accordingly we do not express any 

form of assurance conclusion thereon. 

In connection with our audit of the financial report, our responsibility is to read the other information and, in 

doing so, consider whether the other information is materially inconsistent with the financial report or our 

knowledge obtained in the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed on the other information obtained prior to the date of this auditor's 

report, we conclude that there is a material misstatement of this other information, we are required to report 

that fact. We have nothing to report in this regard. 

 

 



 

 

Responsibilities of Directors for the Financial Report 

The directors of the Company are responsible for the preparation of the financial report that gives a true and 

fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such 

internal control as the directors determine is necessary to enable the preparation of the financial report that 

gives a true and fair view and is free from material misstatement, whether due to fraud or error. 

In preparing the financial report, the directors are responsible for assessing the Company’s ability to continue 

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 

basis of accounting unless the directors either intend to liquidate the Company or to cease operations, or have 

no realistic alternative but to do so. 

Auditor's Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with Australian Auditing Standards will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of the 

financial report. 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement 

and maintain professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 

and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 

resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 

the Group’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by the directors. 

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 

may cast significant doubt on the Group’s ability to continue as a going concern.  If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditor’s report to the related 

disclosures in the financial report or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 

future events or conditions may cause the Group to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial report, including the disclosures, 

and whether the financial report represents the underlying transactions and events in a manner that 

achieves fair presentation. 
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Other Information 
 

     
Location Tenement Nature  of 

Interest Project Equity  (%)  held  at 
end of June 2017 

WA E70/3536 Granted JUBUK 100% 
WA E70/4243 Granted RAGGED ROCK 100% 
WA E70/4508 Granted KAURING 100% 
WA E70/4528 Granted KAURING 100% 
WA E70/4692 Granted MT JOY 100% 
WA E77/2035 Granted LAKE SEABROOK Gold Rights Only 
WA E38/3100 Granted MT JUMBO 100% 
WA P39/5594 Granted KOWTAH 100% 
WA P39/5595 Granted KOWTAH 100% 
WA P39/5596 Granted KOWTAH 100% 
WA P39/5597 Granted KOWTAH 100% 
WA P38/4201 Granted MT JUMBO 100% 
WA E37/1258 Granted MERTONDALE 100% 
WA P37/8687 Granted CHRISTMAS WELL 100% 
WA P37/8688 Granted CHRISTMAS WELL 100% 
WA P37/8689 Granted CHRISTMAS WELL 100% 
WA P37/8690 Granted CHRISTMAS WELL 100% 
WA P37/8691 Granted CHRISTMAS WELL 100% 
WA P37/8692 Granted CHRISTMAS WELL 100% 
WA P37/8693 Granted CHRISTMAS WELL 100% 
WA P37/8694 Granted CHRISTMAS WELL 100% 
WA P39/5617 Granted KOWTAH EAST 100% 
WA E38/3127 Granted HAWKS NEST 100% 
WA E37/1302 Application RAESIDE 100% 
WA E37/1303 Application NAMBI 100% 
WA P37/8905 Application RAESIDE EAST 100% 
WA P37/8906 Application RAESIDE EAST 100% 
WA P37/8907 Application RAESIDE EAST 100% 
WA P37/8908 Application RAESIDE EAST 100% 
WA P37/8909 Application BRAISER 100% 
WA P37/8910 Application BRAISER 100% 
WA P37/8911 Application BRAISER 100% 
WA P37/8912 Application BRAISER 100% 
WA P37/8913 Application TRIGG 100% 
WA P37/8914 Application TRIGG 100% 
WA P37/8915 Application TRIGG 100% 
WA P37/8916 Application TRIGG 100% 
WA P37/8917 Application TRIGG 100% 
WA P37/8918 Application TRIGG 100% 
WA P37/8919 Application TRIGG 100% 
WA P37/8920 Application TRIGG 100% 
WA P37/8921 Application TRIGG 100% 
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The following information was applicable as at 21 September 2017 

Share and Option holdings 
 

Category (Size of Holding) Fully Paid Ordinary Shares Partly-Paid Contributing Shares 
1 to 1,000 609 1,081 
1,001 to 5,000 198 516 
5,001 to 10,000 84 79 
10,001 to 100,000 252 91 
100,001 and over 133 24 
Total 1,276 1,791 

The number of shareholdings held in less than marketable parcels is 687 shareholders holding 270,507fully paid ordinary shares and 
1,691 shareholders holding 2,344,566 partly paid contributing shares. There are no listed options. 

 

Substantial shareholders as at 21 September 2017: 
 

Shareholder Name Number of Shares % of Issued Share Capital 
MR HIAN SIANG CHAN 15,397,871 10.48% 
MR CHOON KONG LIM 14,206,518 9.67% 
AVA CARTEL SDN BHD 7,590,302 5.16% 
MR ERIC LIM 7,498,011 5.10% 
Total 44,692,702 30.41% 

 
 

Twenty largest shareholders – Quoted fully paid ordinary shares: 
 

 Holder Name Number 
Held Percentage 

1 MR HIAN SIANG CHAN 15,397,871 10.49% 
2 MR CHOON KONG LIM 9,504,878 6.47% 
3 AVA CARTEL SDN BHD 7,590,302 5.17% 
4 MR CHUNG NENG WOON 6,000,000 4.09% 
5 BNP PARIBAS NOMS PTY LTD 5,980,761 4.07% 
6 MR AARON SIM KWANG LIANG 4,642,338 3.16% 
7 MR JAN GERHARD HAANK & MS LI CHIAO CHEN 4,366,667 2.97% 
8 GFI INVESTMENTS PTY LTD 4,250,000 2.89% 
9 MR LIM JIN HUEI ERIC 4,148,011 2.83% 

10 MR SAM SCIE 3,929,116 2.68% 
11 TARGET RANGE PTY LTD 3,575,000 2.43% 
12 ORBIT DRILLING PTY LTD 3,156,454 2.15% 
13 MR CHIN HUAT LOO 3,008,884 2.05% 
14 REKA CEMERLANG SDN BHD 2,750,000 1.87% 
15 MR PHILIP RUSSELL HARRIS 2,176,162 1.48% 
16 LEEMAN PTY LTD 1,988,089 1.35% 
17 MR CHOON KONG LIM 1,887,744 1.29% 
18 EMNJ PTY LTD 1,844,999 1.26% 
19 RHODA HARRIS PTY LTD 1,832,709 1.25% 
20 LIM YAN KWONG 1,800,000 1.23% 

 TOTAL 89,829,985 1 
 

Twenty largest shareholders – Quoted partly-paid contributing shares: 
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Twenty largest option holders – All options are unquoted: 
 

 Holder Name Number 
Held Percentage 

1 GFI INVESTMENTS PTY LTD 2,916,704 14.28% 
2 MR IAN RONALD BARON 2,051,999 10.05% 
3 MR GEORGE SAKALIDIS & MRS JACQUELINE 

SAKALIDIS 
(SAKALIDIS SUPER FUND A/C) 

 
2,040,333 

 
9.99% 

4 MR ROGER MICHAEL THOMSON & MRS 
ROSMARIE OLIVE THOMSON 
(THOMSON SUPER FUND A/C) 

 
2,000,000 

 
9.79% 

5 MR GEORGE SAKALIDIS 958,114 4.69% 
6 BRISPOT NOMINEES PTY LTD 725,930 3.56% 
7 MR BRENTON GRAHAM TIELEMAN 500,000 2.45% 
8 GOFFACAN PTY LTD 454,297 2.22% 
9 MR BARRINGTON DANCE & MS JEAN PATRICIA 

DANCE 
(THE DANCE SUPER FUND A/C) 

 
450,000 

 
2.20% 

10 MR BARRINGTON DANCE 360,438 1.77% 
11 MEGGSIES PTY LTD 259,497 1.27% 
12 MRS GAYNOR CHRISTENSEN 228,567 1.12% 
13 AUTO MANAGEMENT PTY LTD 218,654 1.07% 
14 GILPIN PARK PTY LTD 205,556 1.01% 
15 MR PETER WILLIAM TAYLOR & MRS MAUREEN 

JUNE TAYLOR 
(THE GOO OIL SUPER FUND A/C) 

 
194,500 

 
0.95% 

16 DEVOMP PTY LTD 190,866 0.93% 
17 MR ROBERT FRANCIS KAVANAGH 180,000 0.88% 
18 R & R THOMSON PTY LTD 171,002 0.84% 
19 MR ERIC ROBERT TERACE & MRS JUDITH FAY 

TERACE 163,333 0.80% 

 
 
 
 

Option to acquire Fully Paid Ordinary Shares, expiry 31.12.2017 
 

NAME Expiry price Number 

MRS JOAN GEACH $0.18 100,000 

MR GEORGE SAKALIDIS $0.17 1,500,000 

MR ERIC JIN HUEI LIM $0.17 500,000 

ABACOT INVESTMENTS P/L $0.17 2,000,000 

MR CYRIL GEACH $0.18 50,000 
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There are a total of 146,817,355 fully paid ordinary shares, 20,418,862 partly-paid contributing shares and 4,150,000 options on 
issue. Both the fully paid ordinary shares and partly-paid contributing shares are listed on Australian Securities Exchange Limited. 

Buy-Back Plans 
The Company does not have any current on-market buy-back plans. 

Voting Rights 
The voting rights attaching to ordinary shares are governed by the Constitution. On a show of hands every person present who is a 
Member or representative of a member shall have one vote and on a poll, every member present in person or by proxy or by attorney 
or duly authorised representative shall have one vote for each fully paid ordinary share held and a fraction of a vote for each partly- 
paid contributing share held. The fraction must be equivalent to the proportion which any amount paid (not credited) is of the total 
amounts paid (if any) and payable (excluding amounts credited). Any amounts paid in advance of a call are ignored when calculating 
these fractional voting rights. None of the options have any voting rights. 


