
THE YEAR THAT WAS



HISTORY 2012-18 – EXPLORATION & DRILLING
• In 2017 CTP was $30 million behind in its permit commitments, placing acreage retention in 

jeopardy.

• In 2013 announced the Santos and Total Farm-ins.

• On Total acreage $47.5 million spent on exploration to date with 974km seismic and two holes.

• On Santos acreage $50.5 million spend on exploration and drilling with 2,907km seismic and one 
hole.

• Gross exploration and drilling expenditure is $144 million with seven holes.

• Acreage secured. 

• For the six years ending June 2018 average annual exploration and drilling expenditure of $24 
million and over one hole each year.

• Surprise put on production but uneconomic in low oil prices further development dependant on 
oil price recover.
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THE STORY SO FAR
Preparatory work on Gas Acceleration Programme (“GAP”) aimed at a low-risk cost-effective drilling 
programme with the objective of TRIPLING our potential sales gas available for the east coast.
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Oct
2013

Board Meeting -
Adoption of GAP 
strategy

The Board took 
the view that 
there was to be a 
major downward 
correction in oil 
prices and a 
looming domestic 
correction in oil 
prices and a 
looming domestic 
gas shortage in 
2018-2019

March
2014

Central acquires 
Palm Valley / 
Dingo

Prioritised the 
purchase of 
existing gas 
assets leading to 
the acquisition of 
Palm Valley and 
Dingo

Aug
2014

COAG endorses 
NEGI, ACCC 
Inquiry, and 
Productivity 
Commission 
Review

The Board’s 
Thesis of a 
domestic gas 
shortage was 
corroborated by 
the Productivity 
Commission 
Inquiry

Central 
participated in 
inquiry

April
2015

Dingo 
Development 
commissioned

Dingo 
Development 
(well head and 
pipeline gathering 
facilities, gas 
conditioning 
facilities, 50km 
pipeline to 
compression and 
other facilities at 
Brewer Estate in 
Alice Springs) 
completed, on 
time and in 
budget

June
2015

Central 
announces 
acquisition of 
50% interest in 
Mereenie

Sept
2015

Mereenie 
acquisition 
completed

Nov
2015

Jemena 
awarded NGP

NT government 
awarded 
Jemena the 
right to build, 
own and 
operate the 
Northern Gas 
Pipeline 
(“NGP”) –
Tennant Creek 
to Mt Isa – in 
November 
2015

Central allocated resources to causing the Northern Territory to be
interconnected to the east coast by gas pipeline



THE STORY SO FAR
Closing the GAP still to come…
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April
2016

ACCC Inquiry 
released

The Board’s Thesis 
of a domestic gas 
shortage was 
corroborated by 
the ACCC Inquiry of 
April 2016

June
2016

Gas Sale and Pre-
purchase 
announced 

Enabled final 
payment for 
Mereenie

Aug
2016

COAG Commission 
Vertigan

Central 
participated in  
inquiry

Dec
2016

Vertigan 
recommends 
pipeline reforms

Jan
2017

Macquarie 
acquires 50% of 
Mereenie

April
2017

EDL contract 
announced

Gas Supply 
Agreement with 
EDL NGD (NT) Pty 
Ltd (“EDL”) for 
9.85PJ over five 
years. Delivery 
commenced on 1 
June 2017

Update

Central’s Total Gas 
Sales under 
contract at ACQ is 
6.3 PJ p.a. from all 
fields.

Central’s Crude and 
Condensate Sales 
this quarter of 
28,296 bbls

July
2017

Drilling

Jan-Jun
2018

NGP Operational

Dec
2018



PIPELINES
• “Uncovered” pipelines reformed (i.e. unregulated).

• “Covered” pipelines to come (i.e. regulated and lightly regulated).

• Day ahead auctions vital to the gas market given the volatility of electricity and gas 
markets.

• If all reforms occur, it should cost Central around $5/GJ to deliver in Sydney.

• Long-term price at Sydney Citygate will be $8-$10/GJ.
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DRILLING IN THIS FISCAL YEAR
• Well plans are well advanced.

• Drilling rig requirements have been determined.

• Well permitting has started with DPIR.

• Surface access initiated with flora and fauna inspections completed.
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ANNUAL REPORT HIGHLIGHTS
• Total sales revenue of $25 million reflects a 9% increase from 2016.  The recent EDL 

gas contract increases contracted annual gas volumes by roughly 45%.

• Net Sales Volumes
– Oil (barrels)             111,380 (2016: 98,635 barrels)
– Natural Gas (TJs)         3,322 (2016: 3,230 TJs)

• The EDL gas contract increased the Macquarie gas pre-sale liability by $9.5 million.  
This non-cash expense impacted EBITDA, Net Assets and Statutory Loss. 

– Positive underlying EBITDA of $0.32M compared to ($1.17M) in 2016
– Statutory Loss of ($25M) compared to ($21M) in 2016
– Net Assets of ($6M) compared to $16M in 2016.

The pre-sale liability can be settled through physical delivery of gas or the EDL 
contracted revenue.  EBITDA, Net Assets and Statutory Loss will benefit.
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ANNUAL REPORT HIGHLIGHTS (continued)
• FY2018 will be the first year in which the Company is able to forecast positive cash 

flows such that the capital raising can be dedicated to drilling.

• Cash Reserves at 30 June 2017 of $5.48 million (2016: $15.1 million).
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NEW DIRECTORS
• The process of selecting the new directors to augment the Board is nearing 

completion.

• Aiming to announce in time for AGM to ratify appointments.

• Succession planning being completed as promised.
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OPERATING ACTIVITIES
• The Company’s safety and environmental performance has again been noteworthy 

without incurring either a Lost Time Incident or Reportable Environmental Incident.

• Testing of the Stairway Sandstone at Mereenie from the previously drilled West 
Mereenie-15 continues free flowing gas at an average 1.1 million cubic feet per day 
(approximately 1.1 TJs/day) with a low nitrogen content of 2.6%. Additional 
recompletion opportunities have been identified.

• Dingo TEG unit being ordered as part of the Dingo upgrade for the Owen Springs 
Power Station upgrade.

• Palm Valley fracture modelling commenced to ascertain development well infill 
drilling opportunities.

• Mereenie natural fracture modelling was completed and two drilling locations 
selected (potential gross 2P target of 95-160BCF (110-185PJ).
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MEREENIE DEVELOPMENT
• Joint Marketing for Mereenie announced.

• Interim ACCC approval being sought.

• Mereenie Joint Venture harmonious and united in its purpose to deliver more gas into 
east coast shortage when NGP completed.
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NOTICE AND LEGAL DISCLAIMER
To the maximum extent permitted by law:
1. This presentation is not intended for prospective investors and does not purport to provide all of the information an interested party may require in order to investigate the affairs of Central Petroleum Ltd

(“Company”). This presentation does not attempt to produce profit forecasts for the Company and should not be relied upon as a forecast or as a basis for investment in the Company. It presents details of
scoping studies and does not present and should not be construed to present financial forecasts for potential shareholders or investors. The conclusions reached in this presentation are based on market
conditions at the time of writing and as such may not be relied upon as a guide to future developments.

2. The information, data and advice herein is provided to recipients on the clear understanding that neither the Company nor any of its representatives, directors, officers, employees, agents or advisers
(“Company Personnel”) makes any representation or warranty about its accuracy, reliability, completeness or suitability for any particular purpose and does not accept liability (including, but not limited to,
for any expenses, losses, damages and/or costs (including, but not limited to, indirect or consequential damage)) nor take any responsibility of any kind whatsoever (including, but not limited to, whether in
contract, tort, financial or otherwise) for the information, data or advice contained or for any omission or for any other information, statement or representation provided to any recipient (including, but not
limited to, as a result of information, data or advice being inaccurate, unreliable, incomplete or unsuitable in any way and for any reason whatsoever). Recipients of this document must conduct their own
investigation and analysis regarding any information, statement or representation contained or provided to any recipient or its associates by the Company or any of the Company Personnel. Each recipient
waives any right of action, which it has now or in the future against the Company or any of the Company Personnel in respect of any errors or omissions in or from this document, however caused.
Potential recoverable petroleum numbers are estimates only until the prospects are evaluated further by drilling and/or seismic and are unrisked deterministically derived (unless stated otherwise). The
data and information herein are subject to change.

3. This document is the property of the Company. The recipient of this presentation should take appropriate legal advice as to whether such receipt contravenes any relevant jurisdiction’s financial or
corporate regulatory regimes, and, if so, immediately destroy this material or return it to the sender.

4. Reserves and contingent resources statements and other opinions expressed by the Company in this presentation may not have been reviewed by relevant Joint Venture partners. Therefore those
reserves and contingent resources and opinions represent the views of the Company only. Activities which may be referred to in this presentation are subject to several contingencies inclusive of force
majeure, access, funding, appropriate crew and equipment and may not have been approved by and relevant Joint Venture partners and accordingly constitute a proposal only unless and until approved.

5. This presentation may contain forward-looking statements. Forward looking statements are only predictions and are subject to risks, uncertainties and assumptions which may be outside the control of the
Company and could cause actual results to differ materially from these statements. These risks, uncertainties and assumptions include (but are not limited to) funding, exploration, commodity prices,
currency fluctuations, economic and financial market conditions in various countries and regions, environmental risks and legislative, fiscal or regulatory developments, political risks, project delay or
advancement, approvals, cost estimates and other risk factors described from time to time in the Company's filings with the ASX. Actual values, results or events may be different to those expressed or
implied in this presentation. Given these uncertainties, readers are cautioned not to place reliance on forward looking statements. Any forward looking statement in this presentation is valid only at the date
of issue of this presentation. Subject to any continuing obligations under applicable law and the ASX Listing Rules, or any other Listing Rules or Financial Regulators’ rules, the Company and the
Company Personnel do not undertake any obligation to update or revise any information or any of the forward looking statement in this document if facts, matters or circumstances change or that
unexpected occurrences happen to affect such a statement. Sentences and phrases are forward looking statements when they include any tense from present to future or similar inflection words, such as
(but not limited to) "believe," “understand,” "estimate," "anticipate," "plan," "predict," "may," "hope," "can," "will," "should," "expect," "intend,“ “projects,” "is designed to," "with the intent," "potential," the
negative of these words or such other variations thereon or comparable terminology, may indicate forward looking statements and conditional verbs such as "will," "should," "would," "may" and "could" are
generally forward-looking in nature and not historical facts.

6. No right of the Company or its subsidiaries shall be waived arising out of this presentation. All rights are reserved.
7. If the whole or any part of a provision of this “Notice and Legal Disclaimer” is invalid, illegal or unenforceable, then such provision will be severed and neither that part or provision or its severance will

affect the validity or enforceability of the remaining parts or provisions.

© Central Petroleum Limited 2017
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