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This financial report is the consolidated 
financial report of the group consisting of 
Lycopodium Limited and its subsidiaries. The 
financial report is presented in the Australian 
currency.

Lycopodium Limited is a company limited 
by shares, incorporated and domiciled in 
Australia. Its registered office
and principal place of business is:

Lycopodium Limited
Level 5, 1 Adelaide Terrace
East Perth WA 6004

A description of the nature of the group’s 
operations and its principal activities is 
included in the directors’ report on page 1, 
which is not part of this financial report.

The financial report was authorised for issue 
by the Directors on 28 September 2017. 
The Directors have the power to amend and 
reissue the financial report.

Through the use of the internet, we have 
ensured that our corporate reporting is timely 
and complete. All press releases, financial 
reports and other information are available at 
our Shareholders’ Centre on our website:
www.lycopodium.com.au
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Grant Thornton Audit Pty Ltd ACN 130 913 594 
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389  
 
‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to 
one or more member firms, as the context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the 
member firms are not a worldwide partnership. GTIL and each member firm is a separate legal entity. Services are delivered by the member firms. GTIL does not 
provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and are not liable for one another’s acts or omissions. In 
the Australian context only, the use of the term ‘Grant Thornton’ may refer to Grant Thornton Australia Limited ABN 41 127 556 389 and its Australian subsidiaries 
and related entities. GTIL is not an Australian related entity to Grant Thornton Australia Limited. 
 
Liability limited by a scheme approved under Professional Standards Legislation. 
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Level 1 
10 Kings Park Road 
West Perth WA 6005 
 
Correspondence to:  
PO Box 570 
West Perth WA 6872 
 
T +61 8 9480 2000 
F +61 8 9322 7787 
E info.wa@au.gt.com 
W www.grantthornton.com.au 
 
 

 

Auditor’s Independence Declaration 
to the Directors of Lycopodium Limited 
 
In accordance with the requirements of section 307C of the Corporations Act 2001, as lead auditor 
for the audit of Lycopodium Limited for the year ended 30 June 2017, I declare that, to the best of 
my knowledge and belief, there have been: 

a no contraventions of the auditor independence requirements of the Corporations Act 2001 in 
relation to the audit; and 

b no contraventions of any applicable code of professional conduct in relation to the audit. 

 
 
 
 

GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 

 
 
 
 

M J HILLGROVE 
Partner - Audit & Assurance 
 
Perth, 28 September 2017 
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Independent Auditor’s Report  
to the Directors of Lycopodium Limited  
 
Report on the audit of the financial report 
 
Opinion  
We have audited the financial report of Lycopodium Limited (the Company), and its subsidiaries 
(the Group) which comprises the consolidated statement of financial position as at 30 June 2017, 
the consolidated statement of profit or loss and other comprehensive income, consolidated 
statement of changes in equity and consolidated statement of cash flows for the year then ended, 
and notes to the consolidated statement statements, including a summary of significant accounting 
policies, and the directors’ declaration.  

In our opinion, the accompanying consolidated financial report of Lycopodium Limited, is in 
accordance with the Corporations Act 2001, including: 

a Giving a true and fair view of the Group’s financial position as at 30 June 2017 and of its 
performance for the year ended on that date; and  

b Complying with Australian Accounting Standards and the Corporations Regulations 2001. 

Basis for Opinion  
We conducted our audit in accordance with Australian Auditing Standards.  Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Report section of our report.  We are independent of the Group in accordance with the 
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical 
Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are 
relevant to our audit of the financial report in Australia.  We have also fulfilled our other ethical 
responsibilities in accordance with the Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 

Audit Report 

Level 1 
10 Kings Park Road 
West Perth WA 6005 
PO Box 570 
West Perth WA 6872 
 
T +61 8 9480 2000 
F +61 8 9322 7787 
E info.wa@au.gt.com 
W www.grantthornton.com.au 
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Key Audit Matters  
Key audit matters are those matters that, in our professional judgement, were of most significance 
in our audit of the consolidated statement report of the current period.  These matters were 
addressed in the context of our audit of the consolidated statement report as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters.  

Key audit matter How our audit addressed the key audit matter
Revenue recognition 
Note 1(e)(i) and Note 5 

 

For the year ended 30 June 2017, the Group 
recognised $214,817,550 in revenues from its 
contracts. 
 
The Group recognises revenues from contracts in 
accordance with AASB 111 Construction Contracts, 
which includes the use of the percentage-of-
completion accounting method. 

 
There is heightened risk around the application of 
percentage-of-completion accounting as it requires 
management to estimate margins and contract 
progress which impact revenue recognised. 

 
This area is a key audit matter due to the degree of 
management estimation and judgement required with 
regard to revenue recognised under the percentage-
of-completion method. 

Our procedures included, amongst others: 
 
• obtaining an understanding of the revenue 

recognition policies applied and assess their 
compliance with AASB 111 Construction 
Contracts; 

• testing the operating effectiveness of controls 
over the recording of revenues from contracts; 

• testing a sample of contracts by reading 
contracts for key terms to assess for compliance 
AASB 111 and evaluate the accuracy of 
management’s schedule of contracts; 

• testing a sample of costs incurred by tracing to 
underlying support such as payroll records and 
vendor invoices in order to understand the 
nature of the item and whether the expenditure 
was attributable to the related contract.; 
assessing management’s ability to estimate 
expected costs to completion and the related 
contract margins by: 

o inquiring with contract management 
oversight to gain an understanding of 
the progress and remaining costs for a 
sample of contracts; 

o evaluating corroborating evidence; and
o reviewed details of contracts post 

year-end to assess the accuracy of 
management’s forecasts of cost to 
complete;  

• performing analytical procedures to assess the 
budgeting accuracy and corroborated results 
through discussions with employees outside of 
the finance team; and  

• assessing the appropriateness of financial 
statement disclosures.  
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Key audit matter How our audit addressed the key audit matter
Goodwill valuation  
Note 16 

 

As at 30 June 2017, the Group has $7,302,322 in 
Goodwill across various cash-generating units. 
 
Goodwill is required to be assessed for impairment 
annually by management as required by AASB 138 – 
Intangible Assets and AASB 136 – Impairment of 
Assets. 
 
The Group estimates the fair value of its cash-
generating units by employing a discounted cash flow 
model and, in doing so, must determine  the following 
key inputs and assumptions: 
 

• forecasted cash flows from operations 
• working capital adjustments 
• capital expenditure estimates 
• discount and growth rates 
• a terminal value 

 
This area is a key audit matter due to the significance 
of related balances and the management estimation 
and judgement involved in the assessment.  

Our procedures included, amongst others: 
 
• obtaining management’s discounted cash flow 

model and assessed and challenged:  
o the FY18 budget by comparing the 

budget to the FY17 actuals; 
o the assumptions used for the growth 

rate by comparing the historical 
average growth rate from FY13 to 
FY17 to the growth rate adopted in the 
impairment model; 

o the key assumptions for long term 
growth in the forecast cash flows by 
comparing them to historical results; 
and 

o the discount rate applied by reference 
to the cost of capital of the Group. 

• testing the mathematical accuracy of the cash 
flow model; 

• agreeing the inputs in the cash flow models to 
relevant data including approved budgets and 
latest forecasts; 

• performing sensitivity analysis in relation to key 
assumptions including discount rate, growth rate 
and terminal value; and 

• assessing the adequacy of the Group’s related 
disclosures within the financial report. 

 
Information Other than the Financial Report and Auditor’s Report Thereon 
The Directors are responsible for the other information.  The other information comprises the 
information in the Group’s annual report for the year ended 30 June 2017, but does not include the 
financial report and the auditor’s report thereon.  

Our opinion on the financial report does not cover the other information and we do not express any 
form of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.   

If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Directors’ for the Financial Report  
The Directors of the Company are responsible for the preparation of the financial report that gives 
a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 
2001 and for such internal control as the Directors determine is necessary to enable the 
preparation of the financial report that gives a true and fair view and is free from material 
misstatement, whether due to fraud or error.  

In preparing the financial report, the Directors are responsible for assessing the Group’s ability to 
continue as a going concern, disclosing as applicable, matters related to going concern and using 
the going concern basis of accounting unless the Directors either intend to liquidate the Group or 
to cease operations, or have no realistic alternative but to do so.  
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Auditor’s Responsibilities for the Audit of the Financial Report  
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with the Australian Auditing Standards will always detect a 
material misstatement when it exists.  Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of this financial report.  

A further description of our responsibilities for the audit of the financial report is located at the 
Auditing and Assurance Standards Board website at:  
http://www.auasb.gov.au/auditors_responsibilities/ar1.pdf.  This description forms part of our 
auditor’s report. 

Report on the Remuneration Report 
 
Opinion on the Remuneration Report 
We have audited the Remuneration Report included in pages 12 to 19 of the directors’ report for 
the year ended 30 June 2017.   

In our opinion, the Remuneration Report of Lycopodium Limited, for the year ended 30 June 2017, 
complies with section 300A of the Corporations Act 2001.  

Responsibilities 
The Directors of the Company are responsible for the preparation and presentation of the 
Remuneration Report in accordance with section 300A of the Corporations Act 2001.  Our 
responsibility is to express an opinion on the Remuneration Report, based on our audit conducted 
in accordance with Australian Auditing Standards.  

 
 
 
 
 
GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 
 
 
 
 
 
 
M J Hillgrove 
Partner – Audit & Assurance  
28 September, 2017 
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