
 

 

ASX Interim Report – 30 September 2017 
Lodged with the ASX under Listing Rule 4.2A.3 
This information should be read in conjunction with the 31 March 2017 financial report. 
 
 
 
RESULTS FOR ANNOUNCEMENT TO THE MARKET 
(All comparisons to half-year ended 30 September 2016) 
 

 S$ Up/Down % Movement 
    
Revenue from ordinary activities 6,862,557 Down 19.3% 
Loss after tax from ordinary activities 

attributable to members 
 

(166,343) 
 

Down 
 

578.1% 
Net loss attributable to members (166,343) Down 578.1% 

 
 
 
Dividend information 

 
Amount per 

share  

Franked 
amount per 

share  

 
Tax rate for 

franking credit 
    
Final FY2017 dividend per share   NIL NIL NIL 
Interim FY2018 dividend per share 
 

NIL NIL NIL 

 
  30.9.2017 

Singapore 
Cent 

30.9.2016 
Singapore 

Cent 
    
Net tangible assets per security   1.9159 1.9532 

 
 
This information should be read in conjunction with the Directors’ Statement and Financial Statements for the six 
months ended 30 September 2017 of Digimatic Group Ltd. and its subsidiaries and any public announcements made 
in the period by Digimatic Group Ltd. in accordance with the continuous disclosure requirements of the Company 
Act (Chapter 50) and Listing Rules. 
 
Additional Appendix 4D disclosure requirements can be found in the Directors’ Statement and Financial Statements 
for the six months ended 30 September 2017. 
 
This report is based on the Directors’ Statement and Financial Statements for the six months ended 30 September 
2017 of Digimatic Group Ltd. and its subsidiaries, which have been reviewed by Kong, Lim & Partners LLP. The 
Independent Auditor’s Review Report provided by Kong, Lim & Partners LLP is included in the Directors’ Statement 
and Financial Statements for the six months ended 30 September 2017. 
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In the opinion of the directors, 
 
(a) to the best of our knowledge, nothing has come to the attention of the Board of Directors 

of the Company which may render the accompanying interim financial information for the 
six months ended 30 September 2017 to be false or misleading; and 

(b) at the date of this statement, there are reasonable grounds to believe that the Company 
will be able to pay its debts as and when they fall due.  

 
 

On behalf of the Board of Directors, 
 

  
     

Clive Tan Che Koon  Ivan Ong Shao Kuang 
Director  Director 
   

Singapore, 24 November 2017 
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Report on Review of Interim Financial Information to the 
members of Digimatic Group Ltd. 
 
 
Introduction 
 
We have reviewed the accompanying statement of financial position of Digimatic Group Ltd. as 
of 30 September 2017 and the related statements of comprehensive income, changes in equity 
and cash flows for the six-month period then ended, and a summary of significant accounting 
policies and other explanatory notes. Management is responsible for the preparation and fair 
presentation of this interim financial information in accordance with Singapore Financial Reporting 
Standards, Interim Financial Reporting (“FRS 34”). Our responsibility is to express a conclusion 
on this interim financial information based on our review. 

 
Scope of Review 
 
We conducted our review in accordance with the Singapore Standard on Review Engagements 
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity”. A review of interim financial information consists of making inquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with 
Singapore Standards on Auditing and consequently does not enable us to obtain assurance that 
we would become aware of all significant matters that might be identified in an audit. Accordingly, 
we do not express an audit opinion. 
 
Conclusion 
 
Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying interim financial information does not give a true and fair view of the financial 
position of the Group as at 30 September 2017, and of its financial performance and its cash flows 
for the six-month period then ended in accordance with FRS 34. 
 
 
 
 
 
         
KONG, LIM & PARTNERS LLP 
Public Accountants and 
Chartered Accountants 
 
Singapore, 24 November 2017 
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      31.3.2017  
 Note  30.9.2017  (Audited) 
     S$      S$   

Assets      

Non-current assets      

Property, plant and equipment 4           372,750        451,195  
Intangible assets 5        2,214,469    2,223,678  
Other investment 6           100,000   100,000  
Loan receivable 7        2,626,356   2,600,285  

         5,313,575     5,375,158  
Current assets      

Inventories 8  148,943   -  
Trade and other receivables 9  1,596,286   1,015,067  
Prepayment  

 207,133   149,617  
Fixed deposits 10  5,757,040   8,000,000  
Cash and cash equivalents 11  5,298,790  3,613,270  

       13,008,192   12,777,954  
       

Total assets       18,321,767   18,153,112  
      

Equity and liabilities      

Equity      

Share capital 12      13,804,374   13,804,374  
Retained earnings         1,028,543   1,201,442  
Foreign currency translation reserve 13               5,145         (1,411)  

      14,838,062   15,004,405  
Non-controlling interest  

          386,600        352,814  
Total equity       15,224,662   15,357,219  

      

Current liabilities      

Trade and other payables 14  1,860,235   1,589,611  
Unearned revenue 15        1,002,914   1,005,595  
Provision for income tax  

            77,071          43,781  
         2,940,220   2,638,987  

      

Non-current liabilities      

Provision for reinstatement cost 16             65,000          65,000  
Deferred tax liabilities  

            91,885          91,906   
           156,885       156,906   

     

Total liabilities         3,097,105   2,795,893  
      

Total equity and liabilities   18,321,767   18,153,112  
      

 
 
 
 
 
 
 
 

The accompanying notes form an integral part of these financial statements. 
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 Note    30.9.2017  30.9.2016 
     S$      S$   
      

Revenue 17         6,862,557          8,507,834  
Cost of services  

     (5,044,396)      (5,801,983) 
Gross profit  

        1,818,161          2,705,851  
  

    
Other income 18            225,764             110,114  

  
    

Other items of expense  
    

Administrative expenses  
     (2,137,807)      (2,750,163) 

Other expenses  
            (5,923)           (18,041) 

(Loss)/profit before tax 19           (99,805)              47,761  
Income tax expense 21           (39,372)           (21,752) 
(Loss)/profit after tax  

        (139,177)              26,009  
      

Other comprehensive income/(loss):      

Foreign currency translation  
               6,571                 (98) 

Other comprehensive income/(loss) for the period,        
 net of tax                 6,571                 (98) 

      

Total comprehensive (loss)/income for the period   (132,606)    25,911  
      

Total (loss)/profit after tax attributable to:      
Owners of the Company          (172,899)              34,894  
Non-controlling interests               33,722              (8,885) 

          (139,177)              26,009  

      
Total comprehensive (loss)/income attributable to:     
Owners of the Company          (166,343)              34,796  
Non-controlling interests               33,737              (8,885) 

          (132,606)              25,911  

      
Earnings per share (cents per share) 22     
Basic                (0.03)                0.01  

Diluted  
              (0.03)                0.01  

      
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of these financial statements. 
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Attributable to the owners of the Company     

  

Share 
capital 

 
Retained 
earnings 

 
Foreign 
currency 

translation 
reserve 

 
Total equity 

attributable to 
owner of the 

Company 

  Non-
controlling 

interest  

 

 Total equity  

  S$  S$  S$  S$  S$  S$ 

             
Balance as at 1 April 2016   17,332,503              90,585           (1,592)      17,421,496        312,449       17,733,945  
Acquisition of subdsidiary  -  -  -  -  4,900  4,900 
Profit/(loss) for the period                   -               34,894      -               34,894           (8,885)              26,009  
Other comprehensive income               
Foreign currency translation                   -      -                 (98)                   (98)                   -                    (98) 
Total comprehensive income for the 
period                   -              34,894               (98)             34,796         (8,885)             25,911  

Balance as at 30 September 2016   17,332,503            125,479           (1,690)      17,456,292       308,464       17,764,756  
             

Balance as at 1 April 2017   13,804,374         1,201,442           (1,411)      15,004,405       352,814       15,357,219  
(Loss)/profit for the period                   -            (172,899)     -            (172,899)         33,722            (139,177) 
Other comprehensive income               
Foreign currency translation                   -      -    6,556                6,556                15                 6,571 
Total comprehensive (loss)/income for 
the period                   -           (172,899)  6,556           (166,343)         33,737           (132,606) 

             
Contributions by and distributions to 
owners             
Shares issued for incorporation of 
subsidiary                   -                        -                       -                        -                  49    49  

Total contributions by distributions 
and total transaction with owners in 
their capacity as owners                   -                       -                      -                       -                49   49  

Balance as at 30 September 2017   13,804,374         1,028,543              5,145       14,838,062        386,600       15,224,662  

             
  

 
The accompanying notes form an integral part of these financial statements.
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   30.9.2017    30.9.2016  
   S$    S$  

Cash flows from operating activities  
   

(Loss)/profit before income tax   (99,805)             47,761  
Adjustments for:  

   

Depreciation of property, plant and equipment            128,542            119,238  
Amortisation of intangible assets              14,090              26,122  
Currency realignment              11,991    (5,917) 
Interest income   (78,109)   (60,700) 

Operating cash flow before changes in working capital  (23,291)           126,504  
Working capital changes in:  

   

Inventories   (148,943)                      -  
Trade and other receivables   (584,942)   (684,035) 
Prepayment   (57,516)   (139,631) 
Trade and other payables            277,297              57,353  
Unearned revenue   (2,681)           163,489  

Cash used in operating activities   (540,076)   (476,320) 
Income tax paid   (6,210)   (51,027) 
Net cash used in operating activities   (546,286)   (527,347) 

  
   

Cash flow from investing activities  
   

Acquisition of subsidiary, net of cash acquired  -    (808,333) 
Proceeds from shares issued to non-controlling interest  49  - 
Other investment                       -    (100,000) 
Purchase of property, plant and equipment   (50,205)   (176,384) 
Purchase of intangible assets   (6,935)   (369,452) 
Fixed deposits         2,242,960    (4,500,000) 
Interest received              49,571              17,600  
Net cash generated from/(used in) investing activities        2,235,440    (5,936,569) 

  
   

Net increase/(decrease) in cash and cash equivalents         1,689,154    (6,463,916) 
Cash and cash equivalents at the beginning of financial period 3,613,270         9,582,989  
Effects of currency translation on cash and cash equivalents  (3,634)               7,909  
Cash and cash equivalents at the end of financial 

period  
 

       5,298,790  
 

      3,126,982    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of these financial statements. 
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These notes form an integral part and should be read in conjunction with the accompanying financial 
statements.  
 
 
1.        General  
 

Digimatic Group Ltd. (the “Company”) is a limited liability company incorporated and domiciled 
in Singapore and is listed on the Australian Securities Exchange (ASX). The registered office 
and principal place of business of the Company is located at 82 Ubi Avenue 4, #06-04, Edward 
Boustead Centre, Singapore 408832. 
 
The principal activities of the Company are an investment holding company, development of 
other software and programming activities.   
 
The principal activities of the subsidiaries are as follows: 
 

Name  

Principal 
place of 

business Principal activities 

 
Proportion (%) of 

ownership interest 

 
 

 
 

30.9.2017 
31.3.2017 
(Audited) 

     
Held by the Company     
     
Digimatic Creatives 

Pte. Ltd.  
Singapore  Motion picture/video 

production 
51 51 

     
Digimatic Media 

Private Limited  
 

Singapore  Conducting business 
courses/advertising 

activities 

100 100 

     
Wewe Media Group 

Pte. Ltd.  
Singapore  Advertising activities 100 100 

     
Webbynomics Pte. 

Ltd. (1) 
Singapore  Retail sale via internet 51 - 

     
Held through 

subsidiaries 
    

     
Digimatic Media Sdn 

Bhd   
 Malaysia  Conducting business 

courses 
100 100 

     
Anonymous 

Production Sdn Bhd  
 Malaysia  Motion picture/video 

production 
100 100 

 
(1)    Incorporated on 26 May 2017 
 
 

  



Digimatic Group Ltd. and its subsidiaries  
Notes to the Financial Statements 
For the six months ended 30 September 2017 
 

9 
 

1.        General (continued) 
 
The Group has the following subsidiaries that have NCI that are material to the Group. 
 

Name  

Principal 
place of 
business 

Proportion of 
ownership 

interest held by 
non-controlling 

interest 

Profit/(Loss) 
allocated to NCI 

during the 
reporting period 

S$ 

Accumulated 
NCI at the end 

of reporting 
period 

S$ 
     
30.9.2017:     
Digimatic Creatives Pte Ltd  Singapore 49% 46,922 399,557 
     
Webbynomics Pte. Ltd.  Singapore  49% (13,200) (12,957) 
    
31.3.2017:    
Digimatic Creatives Pte Ltd  Singapore 49% 35,465 352,814 

 
There was no significant restriction on the acquisition of the subsidiary. 

 
 
2 Basis of preparation and changes in accounting policies 

 
The interim financial statements of the Group have been prepared in accordance with 
Singapore Financial Reporting Standards 34 (FRS 34), Interim Financial Reporting. 
 
The interim financial statements do not include all the information and disclosures required in 
the annual financial statement, and should be read in conjunction with the Group’s annual 
financial statement as at 31 March 2017. 
  
The financial statements have been prepared on the historical cost basis except as disclosed 
in the accounting policies below. 
 
The financial statements are presented in Singapore Dollar (S$).  
 
The accounting policies adopted in the preparation of the interim financial information are 
consistent with those followed in the preparation of the Group’s annual consolidated financial 
statements for the financial year ended 31 March 2017, except for the adoption of new 
standards effective as of 1 April 2017. The adoption of these standards did not have any effect 
on the financial performance or position of the Group. 
 
The Group has not early adopted any standard, interpretation or amendment that has been 
issued but is not yet effective. The standards, interpretation and amendments to FRS that 
were issue but not effective as of 1 April 2017 are not expected to have a material impact on 
the financial performance or position of the Group in the period of their initial adoption. 
 
Below are the mandatory standards, amendments and interpretations to existing standards 
that have been published, and are relevant for the Group’s accounting periods beginning on 
or after 1 April 2017 and which the Group has not early adopted: 
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2 Basis of preparation and changes in accounting policies (continued) 
 
a. FRS 115 Revenue from contracts with customers (effective for annual periods beginning 

on or after 1 January 2018). 

The core principle of FRS 115 is that an entity recognises revenue to depict the transfer 
of promised goods or services to customers in an amount that reflects the consideration 
to which the entity expects to be entitled in exchange for those goods or services. An entity 
recognises revenue in accordance with that core principle by applying the following steps: 
 
Step 1: Identify the contract(s) with a customer 
Step 2: Identify the performance obligations in the contract 
Step 3: Determine the transaction price 
Step 4: Allocate the transaction price to the performance obligations in the contract 
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation 
 
At this stage, the Group is not able to estimate the impact of the new rules on the Group’s 
financial statements. The Group will make more detailed assessment of the impact over 
the next twelve months. 
 

b. FRS 116 leases (effective for annual periods beginning on or after 1 January 2019). 

FRS 116 will result in almost all leases being recognised on the statement of financial 
position, as the distinction between operating and finance leases is removed. Under the 
new standard, an asset (the right to use the leased item) and a financial liability to pay 
rentals are recognised. The only exceptions are short-term and low-value leases. 

 
As at 30 September 2017, the Group has non-cancellable operating lease commitments 
of S$358,089 (31 March 2017: S$551,015). The Group has yet to determine to what extent 
these commitments will result in the recognition of an asset and a liability for future 
payments and how this will affect the Group’s profit and classification of cash flows. 

 
 

3.      Significant accounting judgments and estimates 
 

The preparation of the interim financial statements requires management to make judgements, 
estimates and assumptions that affect the reported amounts of revenues, expenses, assets 
and liabilities, and the disclosure of contingent liabilities at the reporting date. Uncertainty 
about these assumptions and estimates could result in outcomes that require a material 
adjustment to the carrying amount of the asset or liability affected in the future periods.  
 

3.1  Judgments made in applying accounting polices 
       

The management is of the opinion that there are no significant judgments made in applying 
accounting estimates and policies that have a significant risk of causing a material adjustment 
to the carrying amounts of assets and liabilities within the next financial year. 
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3.      Significant accounting judgments and estimates (continued) 
 

3.2  Key sources of estimation uncertainty 
 

The key assumptions concerning the future and other key sources of estimation of uncertainty 
at the end of the reporting period are discussed below. The Group based its assumptions and 
estimates on parameters available when the financial statements were prepared. Existing 
circumstances and assumptions about future developments, however, may change due to 
market changes or circumstances arising beyond the control of the Group. Such changes are 
reflected in the assumptions when they occur. 

 
a) Useful lives of property, plant and equipment 
 

The useful life of an item of property, plant and equipment is estimated at the time the 
asset is acquired and is based on historical experience with similar assets and takes into 
account anticipated technological or other changes. If changes occur more rapidly than 
anticipated or the asset experiences unexpected level of wear and tear, the useful life will 
be adjusted accordingly. The carrying amount of the Group’s property, plant and 
equipment at 30 September 2017 was S$372,750 (31 March 2017: S$451,195). 
 

b) Impairment of intangible assets 
 

As disclosed in Note 5 to the financial statements, the recoverable amounts of the cash 
generating units which goodwill and brands have been allocated to are determined based 
on value in use calculations. The value in use calculations are based on a discounted 
cash flow models. The recoverable amount is most sensitive to the discount rate used for 
the discounted cash flow model as well as the expected future cash inflows and the growth 
rate used for extrapolation purposes. The key assumptions applied in the determination 
of the value in use including a sensitivity analysis, are disclosed and further explained in 
Note 5 to the financial statements.  
 
The carrying amount of the intangible assets as at 30 September 2017 for the Group is 
S$2,214,469 (31 March 2017: S$2,223,678). 

 
c) Impairment of loans and receivables 

The Group assesses at the end of each reporting period whether there is any objective 
evidence that a financial asset is impaired. Factors such as the probability of insolvency 
or significant financial difficulties of the debtor and default or significant delay in payments 
are objective evidence of impairment. In determining whether there is objective evidence 
of impairment, the Group considers whether there is observable data indicating that there 
have been significant changes in the debtor’s payment ability or whether there have been 
significant changes with adverse effect in the technological, market, economic or legal 
environment in which the debtor operates in. 

 
Where there is objective evidence of impairment, the amount and timing of future cash 
flows are estimated based on historical loss experience for assets with similar credit risk 
characteristics. The carrying amount of the Group’s trade and other receivables at the end 
of the reporting period is disclosed in Note 9 to the financial statements. 
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4. Property, plant and equipment  
   

  Computers   
 Furniture and 

fittings   
 Office 

equipment   
 Production 
equipment    Renovation    Total  

  S$    S$    S$    S$    S$    S$  
Group            
Cost            

At 1 April 2017            56,124              23,485                 9,953              68,145            587,283            744,990  
Additions            19,218                         -                 1,779              26,558                 2,650              50,205  
Exchange differences               (554)                  (14)                        -                         -                         -                 (568) 
At 30 September 2017            74,788              23,471              11,732              94,703            589,933            794,627  

 
           

Accumulated depreciation            

At 1 April 2017            23,019              11,604                 5,531              13,498            240,143            293,795  
Depreciation             10,235                 2,458                 1,961              14,822              99,066            128,542  
Exchange differences               (452)                  (11)                       3   -   -                  (460) 
At 30 September 2017             32,802               14,051                 7,495              28,320            339,209            421,877  

 
           

Net carrying amount            

At 31 March 2017             33,105               11,881                 4,422   54,647  347,140  451,195 

At 30 September 2017             41,986                 9,420                 4,237               66,383             250,724             372,750  
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5. Intangible assets  

 

 Goodwill  

 

Brands 

 

Trademark 

 

Computer 
software 

 
 

Development 
cost - work 
in progress 

 

Total 

      

 
     

      
  S$    S$    S$    S$    S$    S$  

Group            

Cost            

At 1 April 2017      1,583,558        407,814          38,007         39,402            168,016        2,236,797  
Additions                      -                    -                   -   6,935                        -   6,935  
Transfer of assets                     -                    -                   -   64,237           (64,237)  - 
Exchange differences                     -                    -                   -           (414)             (1,863)           (2,277) 
At 30 September 2017     1,583,558        407,814          38,007      110,160           101,916       2,241,455  

            

Accumulated amortisation             

At 1 April 2017                     -                    -                   -        13,119                        -            13,119  
Amortisation                     -                    -                   -        14,090                        -            14,090  
Exchange differences                     -                    -                   -           (223)                       -               (223) 
At 30 September 2017                     -                    -                   -        26,986                        -            26,986  
            

Net carrying amount            

At 31 March 2017     1,583,558        407,814          38,007        26,283           168,016        2,223,678  

At 30 September 2017     1,583,558        407,814          38,007        83,174           101,916       2,214,469  
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5. Intangible assets (continued) 

 
Brands 

Brands relate to “Wewe Media” brand name for the Group’s Media businesses. 
 
Trademark 

Trademark relates to the brands that the Groups has registered in Singapore.  
 
Computer software 
 
Computer software relate to software application. 
 
Development costs 

Development costs relates to the development of software application which has yet to be 
completed. Development costs have a finite useful life and are amortised over the period of 
expected sales from the related project (ranging from 3 to 5 years) on a straight line basis. 
 

Impairment testing of goodwill and brands 

Goodwill and brands acquired through business combinations have been allocated to two 
cash-generating units (CGU), which are also the reportable operating segments, for 
impairment testing as follows: 
 
- Creatives 
- Media  
 

The carrying amounts of goodwill and brands allocated to each CGU are as follows: 
 

 Creatives  Media    
 Segment  Segment   Total 

  S$    S$    S$  
      
30 September 2017      
Goodwill 1,410,429   173,129   1,583,558  
Brands -   407,814   407,814  
      
31 March 2017 (Audited)     
Goodwill 1,410,429   173,129   1,583,558  
Brands -   407,814   407,814  
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5. Intangible assets (continued) 

 
The recoverable amounts of the CGUs have been determined based on value in use 
calculations using cash flow projections from financial budgets approved by management 
covering a five-year period. The pre-tax discount rate applied to the cash flow projections and 
the forecasted growth rates used to extrapolate the cash flow projections beyond the five-year 
period are as follows: 

 Creatives segment  Media segment 

   31.3.2017    31.3.2017 

 30.9.2017  (Audited)  30.9.2017  (Audited) 

        
Growth rates (1) 5%  5%  50%  50% 

Discount rates (2) 5%  15%  5%  14% - 17% 
 

(1)   Weighted average growth rate used to extrapolate cash flows beyond the budget period 
(2) Pre-tax discount rate applied to the pre-tax cash flows projections    
 
Key assumptions used in the value in use calculation 
 
The calculations of value in use for both the CGUs are most sensitive to the following 
assumptions: 
 
Budgeted gross margin – Gross margin is based on average values achieved in the five years 
preceding the start of the budget period. Management determined budgeted gross margins 
based on past performance and its expectations of market developments. 
 
Growth rates – The weighted average growth rate used for Creatives segment was consistent 
with the forecasted growth rates based on the Singapore’s expected long term real growth 
rate of between 3% and 6% according to Ministry of Trade and Industry of Singapore. For the 
Media segment, the weighted average growth rate used was 50% based on the fact that 
Digimatic Media Pte. Ltd. has expanded their market into Malaysia and Wewe Media Group 
Pte. Ltd has changed their business model to be an affiliate platform operator. 
 
Discount rates – The discount rates used were pre-tax and represent the current market 
assessment of the risks specific to each CGU, regarding the time value of money and 
individual risks of the underlying assets which have not been incorporated in the cash flows 
estimates. The discount rate calculation is based on the specific circumstances of the Group 
and its operating segment and derived from its weighted average cost of capital (WACC). The 
WACC takes into account both debt and equity. The cost of equity is derived from the expected 
return on investment by the Group’s investors.  
 
Sensitivity to changes in assumptions 
 
Management believes that no reasonably possible changes in any of the above key 
assumptions would cause the carrying value of the unit to materiality exceed its recoverable 
amount. 
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6. Other investment 

  
30.9.2017 

 31.3.2017 
(Audited) 

 S$  S$ 
    
Unquoted shares 100,000  100,000 

 
 

7. Loan receivable 
 

Loan receivable from related party is unsecured, interest bearing at 2% p.a. for the first 2 
years, and 5% p.a. for the subsequent years and are to be fully repaid by 31 March 2022. 

 
The loan can be repaid by any of the following means: 

 
a) By payment in cash at any time; and 

 
b) By issuance of shares by the borrower. 

 
8. Inventories 

  
30.9.2017 

 
31.3.2017 
(Audited) 

 S$  S$ 
Statement of financial position:    
Trading goods 148,943  - 

    
Statement of comprehensive income:    
Inventories recognised as an expense in cost of 

sales 
 

26,786 
 

 
- 

 
 
9.  Trade and other receivables 
 

 
30.9.2017 

 
31.3.2017 
(Audited) 

 S$  S$ 
    

Trade receivables    
- related company 10,264  6,419 
- third parties 783,428  461,444 

Other receivables 34,493  37,175 
Deposits 117,018  111,096 
Unbilled revenue 651,083  398,933 
 1,596,286  1,015,067 

 
Trade receivables 
 
Trade receivables are unsecured, non interest bearing and are generally on 0-180 days term.  
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10.  Fixed deposits 

 
Fixed deposits had maturity of more than three months and had a weighted average effective 
interest rate of 1.18% (31 March 2017: 1.05%) per annum. 
 
 

11.  Cash and cash equivalents 
 

 
30.9.2017 

 
31.3.2017 
(Audited) 

 S$  S$ 
    

Cash on hand 750  640 
Cash at banks 2,669,520  2,612,630 
Cash on hand and at banks 2,670,270  2,613,270 
Fixed deposits      2,628,520   1,000,000 

 5,298,790  3,613,270 
 

Cash at banks earns interest at floating rates based on daily bank deposit rates. Fixed 
deposits had maturity of three months and had a weighted average effective interest rate of 
1.12% (31 March 2017: 0.60%) per annum. 

 
 

12.  Share capital 
 

 30.9.2017  31.3.2017 (Audited) 

 
Number of 

shares 

 
 

Amount  
Number of 

shares 

 
 

Amount 

   S$    S$ 

        
Issued and fully paid 

ordinary shares        
At beginning of financial 

year 
  

653,664,000  
 

    
13,804,374   

  
683,664,000  

 
 

17,332,503  
Cancellation of shares                    -   -    (30,000,000)  (3,528,129) 
At end of financial 

period/year 
 

653,664,000  
 

 
13,804,374   

 
653,664,000  

 
 

13,804,374  
  

The holders of ordinary shares are entitled to receive dividends as and when declared by the 
Company. All ordinary shares carry one vote per share without restrictions. The ordinary 
shares have no par value.   

 
 
13.  Foreign currency translation reserve 
 

The foreign currency translation reserve represents exchange differences arising from the 
translation of the financial statements whose functional currencies are different from that of the 
Group’s presentation currency. 
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14.  Trade and other payables 
 

 
30.9.2017 

 
31.3.2017 
(Audited) 

 S$  S$ 
    

Trade payables    
 - related companies 138,187              2,305  
 - third parties         290,205           253,880  

Other payables           20,253             78,245  
Accruals      1,272,938        1,007,301  
Amount due to directors           14,649           162,794  
GST payable         124,003             85,086  

      1,860,235        1,589,611  
 
Trade payables are non-interest bearing and are generally payable based on agreed terms 
between the parties. 
 
Amount due to directors are non-trade, unsecured, interest-free and with no fixed terms of 
repayment.  

 
 
15.  Unearned revenue 
 

This represents revenue received from customers but not yet recognised to the profit or loss 
due to service were not yet rendered as at reporting date. 

 
 
16.  Provision for reinstatement cost  
 

Provision pertains to the estimated costs of dismantlement, removal or restoration of property, 
plant and equipment arising from the acquisition or use of assets, which are capitalised and 
included in the cost of property, plant and equipment.  

 
 
17.  Revenue   
  

 30.9.2017   30.9.2016 
 S$  S$ 
    

Rendering of services 789,145  2,578,136 
Sale of goods 47,107  356,623 
Commission income 2,140,622  2,239,027 
Programme fees 3,885,683  3,334,048 

 6,862,557  8,507,834 
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18.  Other income  
 

 30.9.2017  30.9.2016 
 S$  S$ 
    

Foreign exchange differences           (27,505)             (9,454) 
Fixed deposit interest income           45,825    -  
Interest income           32,284             60,700  
PIC and SME grants           50,871             21,678  
Venue rental             8,691               9,372  
MBO arrangement 93,600  - 
Others       21,998             27,818  

 225,764  110,114 
 
 
19.  (Loss)/profit before tax  
 

The following items have been included in arriving at (loss)/profit before tax: 
 

 30.9.2017  30.9.2016 
 S$  S$ 
    

Advertising fees 1,718,033  1,593,674 
Audit fee 25,945  33,798 
Credit card/NETS charges 143,794  123,231 
Online marketing expenses 948,247  997,818 
Others COS 8,306  772,279 
Rental 263,472  215,100 
Speakers fees 1,423,649  1,226,516 
Employee benefits expense (Note 20) 1,518,104  2,290,457 

 
 
20.  Employee benefits expense 
 

 30.9.2017  30.9.2016 
 S$  S$ 
    

Employee benefits expenses (including directors)    
Salaries, fees and bonus 1,102,221  1,563,360 
CPF contributions 135,959  162,218 
Commission and other benefits 279,924  564,879 

       1,518,104         2,290,457  
 
 
21.  Income tax expense 
 

The major components of income tax expense recognised in profit or loss for the periods 
ended 30 September 2017 and 2016 were: 

  
 30.9.2017  30.9.2016 

 S$  S$ 
    

Current year    
 - current year provision 74,364  21,752 
 - over provision in prior year (34,992)  - 
 39,372  21,752 
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22.  Earnings per share  

 
The basic and diluted earnings per share are calculated by dividing profit net of tax by the 
weighted average number of ordinary shares during the financial period. 
 
The following table reflect the profit and share data used in the computation of basic and 
diluted earnings per share for the periods ended 30 September 2017 and 2016: 

 
 30.9.2017  30.9.2016 

 S$  S$ 
    

(Loss)/profit net of tax used in the computation of 
earnings per share 

 
(172,899) 

 
 

34,894 
    

 30.9.2017  30.9.2016 
 No. of shares  No. of shares 
    

Weighted average number of ordinary shares 653,664,000  683,664,000 
    

 
23.  Related party transactions 
 

In addition to the related party information disclosed elsewhere in the financial statements, the 
following significant transactions between the Group and related parties took place at terms 
agreed between the parties during the financial period. 
 

 30.9.2017  30.9.2016 
 S$  S$ 

Revenue:    
Rendering of services to related companies 89,031  218,729 
Interest income charged to related company 26,071  - 

    
Expenses:    
Cost of services to related companies 228,519  - 
Rental expense charged by related company  21,345  3,600 

 
Compensation of key management  

 
 30.9.2017  30.9.2016 

 S$  S$ 
    

Salaries, fees and bonus 432,622  691,381 
CPF contributions           37,128             51,010  
Commission and other benefits           88,932            203,085  

          558,682            945,476  
    

Comprise of amount paid to:    
Directors of the Company 168,788  38,200 
Directors of the subsidairies and key management 

personel 
 

389,894 
 

 
907,276 

          558,682            945,476  
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24.   Operating lease commitments 
 

The Group have entered into commercial leases on rental of offices. The lease average life of 
2 years with renewal option included in the contracts.  There are no restrictions places upon 
the Group by entering into these leases.  
 
Future minimum rental payable under non-cancellable operating leases as at the end of 
reporting period are as follows: 

 
 30.9.2017  30.9.2016 

 S$  S$ 
    

Not later than one year 331,836  150,162  
Later than one year but not later than 5 years 17,853  208,435  

 349,689  358,597  
 
Minimum lease payments recognised as expense in the income statement for the financial 
period ended 30 September 2017 amounted to S$225,712 (30 September 2016: S$187,944). 
 

 
25.  Contingent assets 
 
 As part of the purchase agreement with the previous owner of subsidiary, a contingent 

consideration has been agreed as follow: 
 
 Digimatic Creatives Pte. Ltd. 
 
 The previous owner of Digimatic Creatives Pte. Ltd. guarantees the Company that the 

aggregate EBITDA for the financial year ending 31 March 2017 and 31 March 2018 shall not 
be less than S$1,228,000. In the event there is any deficit, the previous owner of Digimatic 
Creatives Pte. Ltd. undertakes to make full payment of the deficit to the Company within 14 
days from the Company’s first written demand. 

 
 
26. Fair values of assets and liabilities 
 

The following table shows an analysis of financial instruments carried at fair value by level of 
fair value hierarchy: 

 

  

Quoted 
prices in 

active 
markets for 

identical 
instruments 

(Level 1) 

  
 

Significant 
other 

observable 
inputs 

(Level 2) 

 

 
 
 

Significant 
unobservable 

inputs  
(Level 3) 

 S$  S$  S$ 
30.9.2017      
Financial assets:      
Other investment (unquoted) -  -  100,000 
      
30.9.2016      
Financial assets:      
Other investment (unquoted) -  -  100,000 
      

The fair value of a financial instrument is the amount at which the instrument could be 
exchanged or settled between knowledgeable and willing parties in an arm’s length transaction. 

  



Digimatic Group Ltd. and its subsidiaries  
Notes to the Financial Statements 
For the six months ended 30 September 2017 

 
                                                         
 

22

 
26. Fair values of assets and liabilities (continued) 
 

Fair value hierarchy 
 
The Group categorises fair value measurements using a fair value hierarchy that is dependent 
on the valuation inputs used as follows: 
 
 Level 1 – Quoted prices (unadjusted) in active markets for identical assets or liabilities 

that the Group can access at the measurement date, 
 

 Level 2 – Inputs other than quoted prices included within level 1 that are observable for 
the asset or liability, either directly or indirectly, and 

 

 Level 3 – Unobservable inputs for the asset or liability. 
 

Fair value measurements that use inputs of different hierarchy levels are categorised in its 
entirety in the same level of the fair value hierarchy as the lowest level input that is significant 
to the entire measurement. 

 
Fair value of financial instruments by classes that are not carried out at fair value and whose 
carrying amounts are reasonable approximation of fair value 
 

Other receivables, cash and cash equivalents and other payables 
 

The carrying amounts of these balances approximate their fair values due to the short-term 
nature of these balances. 
 
Trade receivables and trade payables  
 
The carrying amounts of these receivables and payables approximate their fair values as they 
are subject to normal trade credit terms. 
 
Loan receivable and fixed deposits 
 
The carrying amounts of fixed deposits and loan receivable approximate their fair values as 
they are subject to interest rates close to market rate of interests for similar arrangements with 
financial institutions. 
 

 
27.  Segment information  
 

For management purposes, the Group is organised into business units based on their products 
and services, and has three reportable segments as follows: 

 
i  The creatives segment is the branding and marketing arm of Digimatic Group Ltd. and 

specialises in content creation as well as full end-to-end branding and marketing solutions 
for clients.  

 
ii.  The media segment is specialists and training academy that assists brands and 

individuals with the opportunity to achieve business and financial success. Media segment 
specialises in online performance based marketing, and provides online marketing 
campaign planning and execution services. Media segment also manages a training 
academy that provides businesses and individuals with the opportunity to achieve 
financial stability and success via performance based marketing. 
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27.  Segment information (continued) 

 
iii. Ecommerce segment empower business growth in vibrant market places with variety of 

products by leveraging on the various ecommerce platform to market and sell their 
products globally, utilising data analytics and customers’ feedback to sell their own 
products effectively with ROI focused. 

 
Except as indicated above, no operating segments have been aggregated to form the above 
reportable operating segments. 
 
Management monitors the operating results of its business units separately for the purpose of 
making decisions about resource allocation and performance assessment. Segment 
performance is evaluated based on operating profit or loss which in certain respects, as 
explained in the table below, is measured differently from operating profit or loss in the 
consolidated financial statements.  

 
Transfer prices between operating segments are on an arm’s length basis in a manner similar 
to transactions with third parties. 
 

 

Creatives 

 

Media 

 

Ecommerce 

  
 
 
 

Others 

 

Adjustments 
and 

elimination 

 
 
 
 

Note 

Per 
consolidated 

financial 
statement 

 S$  S$  S$  S$  S$  S$ 
30.9.2017            
Revenue:            
External customers 769,507  6,045,943  47,107  -  -  6,862,557 
Inter-segment 231,325  171,586  -  148,000  (550,911) A - 
 1,000,832  6,217,529  47,107  148,000  (550,911)  6,862,557 
            
Results:            
Depreciation 25,349  113,830  -  3,452  -  142,631 
Segment profit/(loss) 87,803  179,285  (16,909)  (349,984)  -  (99,805) 
            
Assets:            
Segment assets 1,291,724  6,086,131  400,198  14,320,723  (3,777,009) A 18,321,767 
            
Liabilities:            

Segment liabilities 476,302  4,285,347  426,641  254,622  (2,345,807) B 3,097,105 
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27.  Segment information (continued) 

 

Creatives 

 

Media 

 

Solutions 

  
 
 
 

Others 

 

Adjustments 
and 

elimination 

 
 
 
 

Note 

Per 
consolidated 

financial 
statement 

 S$  S$  S$  S$  S$  S$ 
30.9.2016            
Revenue:            
External customers 580,861  5,725,620  2,201,353  -  -  8,507,834 
Inter-segment 95,785  363,333  -  500,000  (959,118) A - 
 676,646  6,088,953  2,201,353  500,000  (959,118)  8,507,834 
            
Results:            
Depreciation 13,337  92,859  37,048  2,117  -  145,361 
Segment 

profit/(loss) (60,584)  318,281  207,078  (417,014)  -  47,761 
            
Assets:            
Segment assets 984,489  4,054,454  3,423,572  16,666,749  (4,252,318) A 20,876,946 
            
Liabilities:            

Segment liabilities 354,969  3,117,537  3,238,927  88,768  (3,688,011) B 3,112,190 

 
Notes: Nature of adjustments and eliminations to arrive at amounts reported in the 
consolidated financial statements  

 
A  Inter-segment revenues are eliminated on consolidation. 

 
B  The following items are added to segment liabilities to arrive at total liabilities reported 

in the consolidated statement of financial position: 
 

 
30.9.2017 

 
31.3.2017 
(Audited) 

 S$  S$ 
    

Deferred tax liabilities 91,885  91,906 
Provision for income tax 77,071  43,781 
 168,956  135,687 

 
 
28. Events occurring after the reporting period 
 

On 6 November 2017, the Company has entered into an option agreement with 8I Holdings 
Limited (“8IH”) and Glorymont Ltd to acquire 100% equity interest in 8IH’s subsidiary, 8VIC 
Global Pte. Limited by issuing 1,525,216,000 shares at a deemed issue price of A$0.042 per 
share. The issue shares will increase 8IH interest in the Company’s issued share capital from 
10.81% to approximately 69.74% of the enlarge share capital of the Company.  
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