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FORWARD STATEMENT

This presentation has been prepared based on information available to it. No representation or warranty, express or implied, is made as to the fairness, accuracy, completeness or correctness of the information,
opinions and conclusions contained in this presentation. To the maximum extent permitted by law, none of the consortium members, related bodies corporate, or their directors, employees or agents, advisers, nor any
other person accepts any liability for any loss arising from the use of or reliance on this presentation or anything contained in, omitted from or otherwise arising in connection with it, including, without limitation, any
liability arising from fault or negligence on the part of the Consortium, its related bodies corporate or its or their directors, employees or agents.

The details contained in this report that pertain to ore and mineralisation are based upon information compiled by Mr Trevor Thomas, a full-time employee of Magnetite Mines Limited. Mr Thomas is a Member of the
Australasian Institute of Geosciences (AlIG) and has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as
a Competent Person as defined in the 2012 edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves” (JORC Code). Mr Thomas consents to the inclusion in this report
of the matters based upon his information in the form and context in which it appears. The Information for the Razorback Project was prepared and first disclosed under the JORC Code 2004. The information has not
been updated since to comply with the JOPRC Code 2012 on the basis that the information has not materially changed since it was last reported. For the Olary Deposit, the details contained in this report that pertains
to ore and mineralisation and the resource is based upon information complied by Mr Simon Tear ( BSc(Hons), MAusIMM, PGEO, EurGeol, IOM3), consulting geologist for H&S Consultants Pty Ltd. Mr Tear is a member
of Australian Institute of Mining and Metallurgy. The person has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which they are
undertaking to qualify as a Competent Persons as defined in the December 2012 edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves” (JORC 2012 Code). Mr
Tear gives consent to the inclusion in this report of the matters based upon their information in the form and context in which it appears.

This document is confidential and distribution of this document is restricted by law; you should observe any such restrictions.

This presentation is not an offer, invitation, solicitation or recommendation to invest in the consortium and neither this document nor anything in it shall form the basis of any contract or commitment. The
information in this presentation does not take into account the investment objectives, financial situation and particular needs of investors and does not constitute investment, legal, tax or other advice. Before making
an investment in the consortium an investor should consider whether such an investment is appropriate to their particular investment objectives , financial situation and particular needs and consult a financial adviser
if necessary. This presentation does not purport to constitute all of the information that a potential investor may require in making an investment decision. Investments are subject to investment risk, including possible
delays in repayment and loss of income or principal invested. The Consortium does not guarantee the performance of the investment referred to in this presentation, the repayment of any capital invested or any
particular rate of return.

Nothing in this presentation is a promise or representation as to the future. Statements or assumptions in this presentation as to future matters may prove to be incorrect and differences may be material. The
Consortium does not make any representation or warranty as to the accuracy of such statements or assumptions.

You acknowledge that circumstances may change and the contents of this presentation may become outdated as a result. The consortium accepts no obligation to correct or update the information or opinions in this
presentation. Opinions expressed are subject to change without notice.

By accepting this document, you agree to be bound by the above limitations.
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MAWSON IRON PROVINCE
WE ASPIRE TO:

HOLD THE LARGEST PORTFOLIO OF MAGNETITE RESOURCES IN THE WORLD

BECOME THE LARGEST PRODUCER OF MAGNETITE CONCENTRATES IN THE WORLD
PRODUCE THE BEST QUALITY MAGNETITE CONCENTRATES IN THE WORLD AND,

HAVE THE LOWEST CFR COSTS FOR MAGNETITE CONCENTRATES DELIVERED TO GLOBAL
STEELMAKERS

SOUTH



We are Fast Tracking Development of the Magnetite
Deposits of the Mawson Iron Ore Province of
South Australia
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IRON ORE INSIGHTS

FLIGHT TO QUALITY IS ONLY JUST BEGINNING

IMPORTANT DRIVERS ARE:
PUBLIC HEALTH

ECONOMICS

PRODUCTIVITY & TECHNOLOGY
CONTINUED URBANISATION

CHINESE STEEL PRODUCTION WILL INCREASE — NOT DECREASE
DEMAND FOR PREPROCESSED INPUTS LIKE HIGH GRADE
MAGNETITE CONCENTRATES AND HIGH GRADE PELLETS

WILL INCREASE

STEEL PRODUCTION IN REST OF WORLD WILL ALSO INCREASE

SOUTH
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Not all ores are equal and some ores are more

_ equal (apologies to George Orwell) |
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SHIFT TO QUALITY

2006 - Total 340 Mtpy
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2016 - Total 985 Mtpy
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MERGER — LODESTONE/MGT 15962 ©  sptonre

EL51 91 Qutalpa

* Framework Agreement Signed 07/04/17 a i i

EL5974

Olary Project

e Basis for negotiation to purchase 100%

P £La2017/00212

of Lodestone and its subsidiaries
e Proposed sale includes Olary Project and

Infrastructure Solutions

g

MAGNETITE MINES LIMITED
Makirky Stk Sircrger

| Lodestons Tensment
D MGT Tenement

e Significant due diligence undertaken
* Negotiations with Lodestone Equities

Limited in final stages
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MARKETING

* Significant efforts in marketing via a
segmented approach to attract highest
premium for our high quality products

» Efforts in China/Japan focus on Blast
Furnace Sinter Blends (68% Fe)

* Marketing in MENA countries focus on
Direct Reduction markets (70% Fe)

e 2 MOU’s and 6 LOIl’s signed in respect to

possible financing and off take

INDICATIVE CONCENTRATE GRADES

e e [ [ [ [ fowr | o
oo [ Lo [ Lo Lo o

°Market DR = 69.5 to 70% Fe
°Market BF = 68% Fe

SOUTH
AUSTRALIA

Coober Mawson Iron Province

Pedy 4.5 Billion Tonnes Drilled Resource

Ceduna Port
Augusta
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OLARY PROJECT
Lodestone

JORC Inferred Resources — 0.5 Billion tonne
High Grade Magnetite product - 70% Fe
Near surface deposit — low initial pre-strip
Excellent potential for resource upgrade
Several untested high response magnetic

anomalies adjacent to drilled resource
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RAZORBACK PROJECT
Magnetite Mines

e JORC Inferred Resources — 3.9 Billion
tonne

* High Grade Magnetite product — 68.5% Fe

e Outcropping deposit - simple geology

e Excellent potential for resource upgrade

e Can be a real “Flag Ship” development

e Water and Power are the issues

on topography

Razorback Depo;it superimpo
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GEOLOGY & HYDROLOGY

e Exploration expenditure

e Leading South Australian hydrology/hydrogeology
consultancy engaged to further investigate water
supplies

e Completed several high resolution ground
magnetics surveys with 3D modelling over
Lodestone’s Olary Project

e Several new tenements prospective for iron
mineralisation in SA acquired

 Ongoing geometallurgy, geophysics.
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High-resolution ground magnetics at Lodestone’s Olary Project
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