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Highlights

e Standstill agreement defers the 31 December 2017 repayment date of
Blackham’s non-amortising term loan (“Term Loan”)

¢ Discussions are well progressed to refinance the Term Loan during
the standstill period and ahead of a broader recapitalisation

e Blackham to undertake an entitlements issue to raise ~A$36 million,
to be launched in mid-January 2018 following the refinancing of the
Term Loan

e The recapitalisation plan is underpinned by the intended support of
Blackham’s secured lender (Orion) and key mining contractor
(MACA)

e Milan Jerkovic to become Executive Chairman, strengthening the
executive management team

Blackham Resources Limited ("Blackham” or “the Company") (ASX: BLK) is very
pleased to announce the granting of an extension by its lender, Orion Fund JV
Limited (“Orion”), to defer the 31 December 2017 maturity repayment date of the
Term Loan to 15 January 2018, pursuant to a standstill agreement entered into by
Blackham with Orion and Blackham’s key mining contractor, MACA Limited
(“MACA”) and Osisko Bermuda Limited, its offtaker, forming the first step in a
significant recapitalisation strategy being pursued by the Company.

Blackham is also well advanced with negotiations to refinance the Term Loan, with
settlement expected to occur by 15 January 2018.

Immediately following the refinancing of the Term Loan, Blackham will undertake
an entitlements issue to raise ~A$36 million. All of Blackham’s Directors will be
participating in the entitlements issue to the extent they are able to finance their
respective entitlements.

The recapitalisation strategy being pursued by Blackham, comprising the standstill
agreement, Term Loan refinancing and the entitlements issue, is underpinned by the
intended support of Orion, MACA and Pybar Mining Services Pty Ltd of
Blackham’s 6.5Moz Matilda-Wiluna Operations, which are transitioning to stable
production and strong operational cashflow.

As part of the recapitalisation strategy, Blackham’s Non-Executive Chairman Milan
Jerkovic will become Executive Chairman, taking a leading role in the operations
and management of Blackham.
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Mr Milan Jerkovic (Non-Executive Chairman) said “The entitlements issue will provide the opportunity for
eligible shareholders to increase their holdings at an exciting time in the Company’s Matilda-Wiluna Gold
Operation. Whilst 2017 has been a tough year for Blackham, the 2018 operational outlook for our Matilda-
Wiluna Gold Project is very strong. | am looking forward to taking a more active role with Blackham as
Executive Chairman in what | expect to be a transformational year of strong operational performance which
will generate significant operational cashflow for Blackham and its shareholders.

The recapitalisation will ensure that Blackham is fully financed with a strong balance sheet to enable it to close
out its finance facility with Orion in 2018 and to execute on its forward plans, which will include significant
ongoing exploration drilling targeted at both new deposits and at increasing gold reserves (currently some
15Mt @ 2.5g/t for 1.2Moz) by converting more of Blackham’s ~6.5Moz of gold resources (65Mt @ 3.1 g/t
for 6.5Moz) to reserves.”

Mr Bryan Dixon (Managing Director) said “The support from Blackham’s lender and mining contractor
demonstrated their belief in the potential of the Company’s Matilda-Wiluna Gold Operation.”

The Company will remain in Voluntary Suspension until the earlier of 15 January 2018 or the announcement
of the completion of the re-financing and re-capitalisation plan.
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Gold Resources

Table 1 - Wiluna/Matilda Operations October 2017
Measured, Indicated and Inferred Resources (JORC 2012)

OPEN PIT RESOURCES

Measured Indicated Inferred Total 100%
K i
Mining Centre Mi gitAu  KozAu  MP glthAu KozAu  MI gltAu fuz Mt if.' Koz Au
Matilda Mine OP 09 15 44 4.1 1.7 340 4.1 1.4 185 11.1 1.6 549
Galaxy 0.7 14 32 0.1 az 5 02 28 14 1.0 1.6 53
Williamson Mine a3 1.4 170 38 1.4 190 7.1 1.6 3580
Wilung QP 13.4 2.4 1150 33 33 355 16.9 28 1,508
Regent 0.7 27 41 31 2.1 210 38 22 27
Stockpiles 0.4 09 11 0.4 0.9 1

UNDERGROUND RESOURCES
Measured Indicated Inferred Total 100%
Wiring Camira i githu  KazAu  Mi gftAu KozAu  ME g/t Au ’f:’uz i i’: Koz AU
Golden Age 0. 42 8 02 71 4 | 0& 38 75 | 09 45 129
Wiluna 82 55 1441 | 148 44 2088| 23 48 357
Matilda Mine UG 0.1 25 1w | 06 36 7| 07 35 w0

UG Total 55 1497 16

Grand Tolal 3234 30
1} Wiluna Open Pit Resources are reported from inside an A51,800/0z optimised resource shell.
2} Mineral Resources are reported inclusive of Ore Reserves and include all exploration and resource definition drilling information,
where practicable, up to 30" June 2017.
3} The Measured component of the Matilda and Galaxy open pit Mineral Resources is based on grade control drilling and the grade is
reported on a diluted basis
4} Underground Mineral resources for Matilda are reported below an RL of 950m and above a 2.0g/t lower cut
5} Indicated and Inferred Mineral Resources at Galaxy are below the design pit and reported above a 2.0g/t lower cut
8) Mineral Resource estimates are not precise calculations. The figures in the above table are rounded to two significant figures
7} Resource depleted to 30 June 2017

Competent Persons Stafement

The information contained in the report that relates fo all other Mineral Resources is based on information compiled or
reviewed by Mr Marcus Osigjak, who is a full-time employee and secunty holder of the Company. Mr Osigjak, is a Member
of the Australian lnstitute of Mining and Metallurgy and has sufficient experience which is relevant fo the siyle of
mineralisation and type of deposit under consideration and to the activity which is being undertaken to gualify as a Competent
Person as defined in the 2012 Edition of the "Australasian Code for Reporfing of Exploration Results, Mineral Resources
and Ore Reserves’ Mr Osigjak has given consent fo the inclusion in the report of the matfers based on this information in
the form and context in which it appears.

With regard to the Matilda'Wiluna Gold Operation Mineral Resources, the Company is not aware of any new information or
data that materially affects the information included in this report and that all material assumptions and parameters
underpinning Mineral Resource Estimates as reported in the market announcement s dated 12 Octfober 2017 continue to
apply and have not materially changed with exception of the Wiluna open pit resources as outlined in this announcement.

Forward Looking Statements

This announcement includes cerfain statements that may be deemed forward-looking statements’. All statements that refer
to any future production, resources or reserves, exploration results and events or production that Blackham Resources Lid
(‘Blackham’ or the Company’) expecis fo occur are forward-looking statements. Although the Company belisves that the
expectations in those forward-looking statements are based upon reasonable assumptions, such statements are not a
guarantse of future performance and actual results or developments may differ materially from the outcomes. This may be
due to several factors, inciuding market prices, exploration and exploitation success, and the continued availability of capital
and financing, plus general economic, market or business conditions. Investors are cautioned that any such stafements are
not guarantees of future performance, and actual results or performance may differ materially from those projected in the
forward-looking statements. The Company does not assume any obligation fo update or revise its forward-looking
statements, whether as a result of new information, future events or otherwise.



