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NOTICE OF ANNUAL GENERAL MEETING

The Annual General Meeting of the Company will be held at
HLB Mann Judd Boardroom, Level 4, 130 Stirling Street, Perth, Western Australia on
Wednesday, 28 February 2018 at 10.30am (WST).

The Notice of Annual General Meeting should be read in its entirety. If Shareholders are in doubt as to how they
should vote, they should seek advice from their accountant, solicitor or other professional adviser prior to voting.

Should you wish to discuss any matter please do not hesitate to contact the Company Secretary by telephone
on +61 8 9204 8400.

Shareholders are urged to attend or vote by lodging the proxy form attached to the Notice




ALTERRA LIMITED
ACN 129 035 221

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the annual general meeting of Shareholders of Alterra Limited (Company) will be held
at HLB Mann Judd Boardroom, Level 4, 130 Stirling Street, Perth, Western Australia on Wednesday, 28 February
2018 at 10.30am (WST) (Meeting).

The Explanatory Memorandum provides additional information on matters to be considered at the Meeting. The
Explanatory Memorandum and the Proxy Form form part of the Notice.

The Directors have determined pursuant to regulation 7.11.37 of the Corporations Regulations 2001 (Cth) that the
persons eligible to vote at the Meeting are those who are registered as Shareholders of the Company at 10.30am
on 26 February 2018 (WST).

Terms and abbreviations used in the Notice are defined in Schedule 1.

AGENDA

1. Annual Report

To consider the Annual Report of the Company and its controlled entities for the year ended 30
September 2017, which includes the Financial Report, the Directors’ Report and the Auditor's Report.

2. Resolution 1 - Remuneration Report

To consider and, if thought fit, to pass with or without amendment, as an ordinary resolution the
following:

"That the Remuneration Report be adopted by the Shareholders on the terms and conditions in the
Explanatory Memorandum.”

Voting Prohibition

In accordance with section 250R of the Corporations Act, a vote on this Resolution must not be cast by
or on behalf of a member of the Key Management Personnel whose remuneration details are included in
the Remuneration Report, or a Closely Related Party of such member.

A vote may be cast by such person as a proxy if the vote is not cast on behalf of a person who is excluded
from voting on this Resolution, and:

(@) the person is appointed as a proxy by writing that specifies the way the proxy is to vote on the
Resolution; or

(b)  the person is the Chairman and the appointment of the Chairman as proxy does not specify the
way the proxy is to vote on this Resolution, but expressly authorises the Chairman to exercise the
proxy even if this Resolution is connected with the remuneration of a member of the Key
Management Personnel.

3. Resolution 2 - Re-election of Director - Mr Andrew McBain

To consider and, if thought fit, to pass, with or without amendment, the following resolution as an
ordinary resolution:

"That for the purpose of clause 13.2 of the Constitution, Listing Rule 14.5 and for all other purposes,
Mr Andrew McBain, a Director, retires by rotation, and being eligible, is re-elected as a Director.”



Resolution 3 - Approval of 10% Placement Facility

To consider and, if thought fit, to pass with or without amendment, as a special resolution the following:
"That pursuant to and in accordance with Listing Rule 7.1A and for all other purposes, Shareholders
approve the issue of Equity Securities of up to 10% of the issued capital of the Company, calculated in
accordance with the formula prescribed in Listing Rule 7.1A.2 and on the terms and conditions in the
Explanatory Memorandum.”

Voting Exclusion

The Company will disregard any votes cast in favour of the Resolution by or on behalf of a person who is
expected to participate in, or who will obtain a material benefit as a result of the proposed issue (except
a benefit solely by reason of being a holder of Shares), or an associate of that person (or those persons).

The Company will not disregard a vote if:

(a) it is cast by a person as a proxy for a person who is entitled to vote, in accordance with the
directions on the Proxy Form; or

(b) it is cast by the Chairman as proxy for a person who is entitled to vote, in accordance with a
direction on the Proxy Form to vote as the proxy decides.

Resolution 4 - Approval of Employee Share Option Plan

To consider and, if thought fit, to pass, with or without amendment, the following resolution as an
ordinary resolution:

"That, for the purposes of Listing Rule 7.2, Exception 9, and for all other purposes, Shareholders approve
the adoption of the option incentive scheme of the Company known as the "Employee Share Option Plan"
and the issue of securities under that plan, on the terms and conditions in the Explanatory
Memorandum.”

Voting Exclusion and Prohibition

The Company will disregard any votes cast in favour of the Resolution by or on behalf of any Director
(except one who is ineligible to participate in any employee incentive scheme in relation to the Company)
or their respective associates.

The Company will not disregard a vote if:

(@) it is cast by a person as a proxy for a person who is entitled to vote, in accordance with the
directions on the Proxy Form; or

(b) it is cast by the Chairman as proxy for a person who is entitled to vote, in accordance with a
direction on the Proxy Form to vote as the proxy decides.

In addition, a person appointed as a proxy must not vote, on the basis of that appointment, on this
Resolution if:

(@) the proxy is either:

(i) a member of the Key Management Personnel; or

(ii) a Closely Related Party of a member of the Key Management Personnel; and
(b)  the appointment does not specify the way the proxy is to vote on this Resolution.
However, the above prohibition does not apply if:

(@) the proxy is the Chairman; and



(b) the appointment expressly authorises the Chairman to exercise the proxy even though this
Resolution is connected directly or indirectly with remuneration of a member of the Key
Management Personnel.

6. Resolution 5 - Approval of potential termination benefits under the Employee Share
Option Plan
To consider and, if thought fit, to pass, with or without amendment, the following resolution as an
ordinary resolution:
"That conditional on Resolution 4 being approved, for a period commencing from the date this Resolution
is passed and ending upon the expiry of all Options issued or to be issued under the Employee Share
Option Plan, approval be given for the purposes of Part 2D.2 of the Corporations Act for the giving of
benefits to any current or future person holding a managerial or executive office of the Company or a
related body corporate in connection with that person ceasing to hold such office, on the terms and
conditions in the Explanatory Memorandum.”
Voting Prohibitions
A person appointed as a proxy must not vote, on the basis of that appointment, on this Resolution if:
(@) the proxy is either:
(i) a member of the Key Management Personnel; or
(i)  a Closely Related Party of a member of the Key Management Personnel; and
(b)  the appointment does not specify the way the proxy is to vote on this Resolution.
However, the above prohibition does not apply if:
(@) the proxy is the Chairman; and
(b) the appointment expressly authorises the Chairman to exercise the proxy even though this
Resolution is connected directly or indirectly with remuneration of a member of the Key
Management Personnel.
In addition, a vote on this Resolution must not be cast by any participants or potential participants in
the Employee Share Option Plan and their associates, otherwise the benefit of this Resolution will be lost
by such a person in relation to that person’s future retirement. However, a vote may be cast by such a
person if:
(@) the person is appointed as proxy by writing that specifies the way the proxy is to vote on the
Resolution; and
(b) it is not cast on behalf of the person or an associate of the person.
7. Resolution 6 - Approval of Issue of Incentive Options to Mr Andrew McBain

To consider and, if thought fit, to pass, with or without amendment, the following resolution as an
ordinary resolution:

"That pursuant to and in accordance with Listing Rule 10. 14, section 195(4) of the Corporations Act, and
for all other purposes, Shareholders approve the issue of up to 2,000,000 Incentive Options under the
Company's Employee Share Option Plan to Mr Andrew McBain (or his nominee) on the terms and
conditions in the Explanatory Memorandum.”

Voting Exclusion and Prohibition

The Company will disregard any votes cast in favour of the Resolution by or on behalf of a Director who
is eligible to participate in the Employee Share Option Plan, or an associate of such Directors.



The Company will not disregard a vote if:

(a) it is cast by a person as a proxy for a person who is entitled to vote, in accordance with the
directions on the Proxy Form; or

(b) it is cast by the Chairman as proxy for a person who is entitled to vote, in accordance with a
direction on the Proxy Form to vote as the proxy decides.

In addition, a person appointed as a proxy must not vote, on the basis of that appointment, on this
Resolution if:

(@) the proxy is either:
(i) a member of the Key Management Personnel; or
(ii) a Closely Related Party of a member of the Key Management Personnel; and
(b)  the appointment does not specify the way the proxy is to vote on this Resolution.
However, the above prohibition does not apply if:
(a) the proxy is the Chairman; and
(b) the appointment expressly authorises the Chairman to exercise the proxy even though this

Resolution is connected directly or indirectly with remuneration of a member of the Key
Management Personnel.

Resolution 7 - Approval of Issue of Incentive Options to Mr Trevor Stoney

To consider and, if thought fit, to pass, with or without amendment, the following resolution as an
ordinary resolution:

"That pursuant to and in accordance with Listing Rule 10. 14, section 195(4) of the Corporations Act, and
for all other purposes, Shareholders approve the issue of up to 1,000,000 Incentive Options under the
Company's Employee Share Option Plan to Mr Trevor Stoney (or his nominee) on the terms and conditions
in the Explanatory Memorandum.”
Voting Exclusion and Prohibition

The Company will disregard any votes cast in favour of the Resolution by or on behalf of a Director who
is eligible to participate in the Employee Share Option Plan, or an associate of such Directors.

The Company will not disregard a vote if:

(a) it is cast by a person as a proxy for a person who is entitled to vote, in accordance with the
directions on the Proxy Form; or

(b) it is cast by the Chairman as proxy for a person who is entitled to vote, in accordance with a
direction on the Proxy Form to vote as the proxy decides.

In addition, a person appointed as a proxy must not vote, on the basis of that appointment, on this
Resolution if:

(@) the proxy is either:
(i) a member of the Key Management Personnel; or
(i)  a Closely Related Party of a member of the Key Management Personnel; and

(b)  the appointment does not specify the way the proxy is to vote on this Resolution.



However, the above prohibition does not apply if:
(@) the proxy is the Chairman; and
(b) the appointment expressly authorises the Chairman to exercise the proxy even though this

Resolution is connected directly or indirectly with remuneration of a member of the Key
Management Personnel.

9. Resolution 8 - Approval of Issue of Incentive Options to Mr Neil McBain

To consider and, if thought fit, to pass, with or without amendment, the following resolution as an
ordinary resolution:

"That pursuant to and in accordance with Listing Rule 10. 14, section 195(4) of the Corporations Act, and
for all other purposes, Shareholders approve the issue of up to 1,000,000 Incentive Options under the
Company's Employee Share Option Plan to Mr Neil McBain (or his nominee) on the terms and conditions
in the Explanatory Memorandum.”
Voting Exclusion and Prohibition

The Company will disregard any votes cast in favour of the Resolution by or on behalf of a Director who
is eligible to participate in the Employee Share Option Plan, or an associate of such Directors.

The Company will not disregard a vote if:

(a) it is cast by a person as a proxy for a person who is entitled to vote, in accordance with the
directions on the Proxy Form; or

(b) it is cast by the Chairman as proxy for a person who is entitled to vote, in accordance with a
direction on the Proxy Form to vote as the proxy decides.

In addition, a person appointed as a proxy must not vote, on the basis of that appointment, on this
Resolution if:

(@) the proxy is either:
(i) a member of the Key Management Personnel; or
(i)  a Closely Related Party of a member of the Key Management Personnel; and
(b)  the appointment does not specify the way the proxy is to vote on this Resolution.
However, the above prohibition does not apply if:
(a) the proxy is the Chairman; and
(b) the appointment expressly authorises the Chairman to exercise the proxy even though this

Resolution is connected directly or indirectly with remuneration of a member of the Key
Management Personnel.

BY ORDER OF THE BOARD

Mr Anthony Fitzgerald
Company Secretary

Dated: 22 January 2018



ALTERRA LIMITED
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EXPLANATORY MEMORANDUM
1. Introduction
The Explanatory Memorandum has been prepared for the information of Shareholders in connection with
the business to be conducted at the Meeting to be held at HLB Mann Judd Boardroom, Level 4, 130 Stirling
Street, Perth, Western Australia on Wednesday, 28 February 2018 at 10.30am (WST).
The Explanatory Memorandum forms part of the Notice which should be read in its entirety. The
Explanatory Memorandum contains the terms and conditions on which the Resolutions will be voted.
The Explanatory Memorandum includes the following information to assist Shareholders in deciding how
to vote on the Resolutions:
Section 2: Action to be taken by Shareholders
Section 3: Annual Report
Section 4: Resolution 1 - Remuneration Report
Section 5: Resolution 2 - Re-election of Director - Mr Andrew McBain
Section 6: Resolution 3 - Approval of 10% Placement Facility
Section 7: Resolution 4 - Approval of Employee Share Option Plan
Section 8: Resolution 5 - Approval of potential termination benefits under the Employee Share
Option Plan
Section 9: Resolution 6 - Approval of issue of Incentive Options to Mr Andrew McBain
Section 10: | Resolution 7 - Approval of issue of Incentive Options to Mr Trevor Stoney
Section 11: | Resolution 8 - Approval of issue of Incentive Options to Mr Neil McBain
Schedule 1: | Definitions
Schedule 2: | Summary of Employee Share Option Plan
Schedule 3: | Terms and conditions of Incentive Options
A Proxy Form is located at the end of the Explanatory Memorandum.
2. Action to be taken by Shareholders

Shareholders should read the Notice including the Explanatory Memorandum carefully before deciding
how to vote on the Resolutions.

A Proxy Form is attached to the Notice. This is to be used by Shareholders if they wish to appoint a
representative (a ‘proxy’) to vote in their place. All Shareholders are invited and encouraged to attend
the Meeting or, if they are unable to attend in person, sign and return the Proxy Form to the Company
in accordance with the instructions thereon. Lodgement of a Proxy Form will not preclude a Shareholder
from attending and voting at the Meeting in person.



Please note that:

(@) a member of the Company entitled to attend and vote at the Meeting is entitled to appoint a
proxy;

(b) a proxy need not be a member of the Company; and
(c) a member of the Company entitled to cast two or more votes may appoint two proxies and may
specify the proportion or number of votes each proxy is appointed to exercise, but where the

proportion or number is not specified, each proxy may exercise half of the votes.

The enclosed Proxy Form provides further details on appointing proxies and lodging Proxy Forms.

3. Annual Report
In accordance with section 317 of the Corporations Act, Shareholders will be offered the opportunity to
discuss the Annual Report, including the Financial Report, the Directors’ Report and the Auditor's Report
for the financial year ended 30 September 2017.
There is no requirement for Shareholders to approve the Annual Report.
At the Meeting, Shareholders will be offered the opportunity to:
(a) discuss the Annual Report which is available online at www.alterra.com.au;
(b)  ask questions about, or comment on, the management of the Company; and
(c) ask the auditor questions about the conduct of the audit and the preparation and content of the
Auditor’'s Report.
In addition to taking questions at the Meeting, written questions to the Chairman about the management
of the Company, or to the Company's auditor about:
(a) the preparation and content of the Auditor's Report;
(b)  the conduct of the audit;
(c) accounting policies adopted by the Company in relation to the preparation of the financial
statements; and
(d) the independence of the auditor in relation to the conduct of the audit,
may be submitted no later than 5 business days before the Meeting to the Company Secretary at the
Company's registered office.
4, Resolution 1 - Remuneration Report

In accordance with subsection 250R(2) of the Corporations Act, the Company must put the Remuneration
Report to the vote of Shareholders. The Directors' Report contains the Remuneration Report which sets
out the remuneration policy for the Company and the remuneration arrangements in place for the
executive Directors, specified executives and non-executive Directors.

In accordance with subsection 250R(3) of the Corporations Act, Resolution 1 is advisory only and does
not bind the Directors. If Resolution 1 is not passed, the Directors will not be required to alter any of the
arrangements in the Remuneration Report.

Part 2G.2, Division 9 of the Corporations Act provides Shareholders with the opportunity to remove the
whole Board except the managing director if the Remuneration Report receives a 'no’ vote of 25% or more
(Strike) at two consecutive annual general meetings.



Where a resolution on the Remuneration Report receives a Strike at two consecutive annual general
meetings, the Company will be required to put to Shareholders at the second annual general meeting a
resolution on whether another meeting should be held (within 90 days) at which all Directors (other than
the managing director) who were in office at the date of approval of the applicable Directors’ Report
must stand for re-election.

The Company's Remuneration Report did not receive a Strike at the 2016 annual general meeting. If the
Remuneration Report receives a Strike at this Meeting (the 2017 annual general meeting), Shareholders
should be aware that if a second Strike is received at the 2018 annual general meeting, this may result
in the re-election of the Board.

The Chairman will allow a reasonable opportunity for Shareholders as a whole to ask about, or make
comments on the Remuneration Report.

Resolution 1 is an ordinary resolution.
The Chairman intends to exercise all available proxies in favour of Resolution 1.

If the Chairman is appointed as your proxy and you have not specified the way the Chairman is to vote
on Resolution 1, by signing and returning the Proxy Form, you are considered to have provided the
Chairman with an express authorisation for the Chairman to vote the proxy in accordance with the
Chairman's intention, even though the Resolution is connected directly or indirectly with the
remuneration of a member of the Key Management Personnel of the Company.

Resolution 2 - Re-election of Director - Mr Andrew McBain
Clause 13.2 of the Constitution provides that:

(a) at the Company's annual general meeting in every year, one-third of the Directors for the time
being, or, if their number is not a multiple of 3, then the number nearest one-third, shall retire
from office, provided always that no Director (except a Managing Director) shall hold office for a
period in excess of 3 years, or until the third annual general meeting following his or her
appointment, whichever is the longer, without submitting himself or herself for re-election;

(b)  the Directors to retire at an annual general meeting are those who have been longest in office
since their last election, but, as between persons who became Directors on the same day, those
to retire shall (unless they otherwise agree among themselves) be determined by drawing lots;

(c) a Director who retires by rotation under clause 13.2 of the Constitution is eligible for re-election;
and

(d) in determining the number of Directors to retire, no account is to be taken of:

(i) a Director who only holds office until the next annual general meeting pursuant to clause
13.4 of the Constitution; and/ or

(i) a Managing Director,

each of whom are exempt from retirement by rotation. However, if more than one Managing
Director has been appointed by the Directors, only one of them (nominated by the Directors) is
entitled to be excluded from any determination of the number of Directors to retire and/or
retirement by rotation.

Listing Rule 14.5 requires that an entity which has directors must hold an election of directors at each
annual general meeting.

The Company currently has three Directors and accordingly one must retire.

Mr Andrew McBain, the Director longest in office since his last election, has agreed to retire by rotation
and seek re-election at this Meeting.



Mr Andrew McBain is one of the founders of the Company and was instrumental in the establishment and
early development of the Company's business. Mr Andrew McBain has been involved with a number of
start-up businesses and has experience in business management and development, capital raising and
corporate compliance.

As an Executive Director, Mr Andrew McBain is not considered to be independent.

The Board (excluding Mr Andrew McBain) recommends that Shareholders vote in favour of Resolution 2.

Resolution 2 is an ordinary resolution.

The Chairman intends to exercise all available proxies in favour of Resolution 2.

6.1

6.2

Resolution 3 - Approval of 10% Placement Facility
General

Listing Rule 7.1A enables eligible entities to issue Equity Securities up to 10% of its issued share capital
through placements over a 12-month period after the annual general meeting (10% Placement
Facility). The 10% Placement Facility is in addition to the Company's 15% placement capacity under
Listing Rule 7.1.

An eligible entity for the purposes of Listing Rule 7.1A is an entity that is not included in the S&P/ASX
300 Index and has a market capitalisation of $300 million or less. Based on the ASX closing price on 15
January 2018, the Company has a market capitalisation of approximately $4.31 million. The Company is
an eligible entity.

The Company is now seeking Shareholder approval by way of a special resolution to have the ability to
issue Equity Securities under the 10% Placement Facility. The number of Equity Securities to be issued
under the 10% Placement Facility will be determined in accordance with the formula prescribed in
Listing Rule 7.1A.2 (refer to Section 6.2(c) below).

The Board unanimously recommends that Shareholders vote in favour of Resolution 3.

Resolution 3 is a special resolution and therefore requires approval of 75% of the votes cast by
Shareholders present and eligible to vote (in person, by proxy, by attorney or, in the case of a
corporate Shareholder, by a corporate representative).

The Chairman intends to exercise all available proxies in favour of Resolution 3.

Listing Rule 7.1A

(a) Shareholder approval

The ability to issue Equity Securities under the 10% Placement Facility is subject to Shareholder
approval by way of a special resolution at an annual general meeting.

(b)  Equity Securities

Any Equity Securities issued under the 10% Placement Facility must be in the same class as an
existing quoted class of Equity Securities of the company.

The Company, as at the date of the Notice, has on issue one quoted class of Equity Securities,
Shares.

(c) Formula for calculating 10% Placement Facility
Listing Rule 7.1A.2 provides that eligible entities which have obtained shareholder approval at an
annual general meeting may issue or agree to issue during the 12-month period after the date of
the annual general meeting, a number of Equity Securities calculated in accordance with the
following formula:

(AxD)-E



A is the number of shares on issue 12 months before the date of issue or agreement:

(A) plus the number of fully paid shares issued in the 12 months under an exception in
Listing Rule 7.2;

(B)  plus the number of partly paid shares that became fully paid in the 12 months;

(C)  plus the number of fully paid shares issued in the 12 months with Shareholder approval
under Listing Rule 7.1 and 7.4. This does not include an issue of fully paid shares under
the entity's 15% placement capacity without Shareholder approval;

(D)  less the number of fully paid shares cancelled in the 12 months.

Note that A has the same meaning in Listing Rule 7.1 when calculating an entity's 15%
placement capacity.

D is 10%

E is the number of Equity Securities issued or agreed to be issued under Listing Rule 7.1A.2 in
the 12 months before the date of the issue or agreement to issue that are not issued with
Shareholder approval under Listing Rule 7.1 or 7.4.

Listing Rule 7.1 and Listing Rule 7.1A

The ability of an entity to issue Equity Securities under Listing Rule 7.1A is in addition to the
entity's 15% placement capacity under Listing Rule 7.1.

At the date of the Notice, the Company has on issue 143,599,988 Shares and has a capacity to
issue:

(i) 21,539,998 Equity Securities under Listing Rule 7.1; and

(ii) 14,359,999 Equity Securities under Listing Rule 7.1A.

The actual number of Equity Securities that the Company will have capacity to issue under Listing
Rule 7.1A will be calculated at the date of issue of the Equity Securities in accordance with the
formula prescribed in Listing Rule 7.1A.2 (refer to Section 6.2(c)).

Minimum Issue Price

The issue price of Equity Securities issued under Listing Rule 7.1A must be not less than 75% of the
VWAP of Equity Securities in the same class calculated over the 15 Trading Days on which trades
in that class were recorded immediately before:

(i)  the date on which the price at which the Equity Securities are to be issued is agreed; or

(i)  if the Equity Securities are not issued within 5 Trading Days of the date in paragraph (i)
above, the date on which the Equity Securities are issued.

10% Placement Period
Shareholder approval of the 10% Placement Facility under Listing Rule 7.1A is valid from the date
of the annual general meeting at which the approval is obtained and expires on the earlier to occur

of:

(i) the date that is 12 months after the date of the annual general meeting at which the
approval is obtained; or

(i))  the date of Shareholder approval of a transaction under Listing Rules 11.1.2 (a significant
change to the nature or scale of activities) or 11.2 (disposal of main undertaking),

(10% Placement Period).
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6.3

6.4

Listing Rule 7.1A

The effect of Resolution 3 will be to allow the Directors to issue the Equity Securities under Listing
Rule 7.1A during the 10% Placement Period without using the Company's 15% placement capacity under
Listing Rule 7.1.

Specific information required by Listing Rule 7.3A

In accordance with Listing Rule 7.3A, information is provided as follows:

(@)

The Equity Securities will be issued at an issue price of not less than 75% of the VWAP for the
Company's Equity Securities over the 15 Trading Days on which trades in that class were recorded
immediately before:

(i) the date on which the price at which the Equity Securities are to be issued is agreed; or

(ii)  if the Equity Securities are not issued within 5 Trading Days of the date in paragraph (i)
above, the date on which the Equity Securities are issued.

If this Resolution is approved by Shareholders and the Company issues Equity Securities under the
10% Placement Facility, the existing Shareholders' voting power in the Company will be diluted as
shown in the below table (in the case of Options, only if the Options are converted into Shares).
There is a risk that:

(i)  the market price for the Company's Equity Securities may be significantly lower on the date
of the issue of the Equity Securities than on the date of the Meeting; and

(ii)  the Equity Securities may be issued at a price that is at a discount to the market price for
the Company's Equity Securities on the issue date or the Equity Securities are issued as part
of consideration for the acquisition of a new asset,

which may have an effect on the amount of funds raised by the issue of the Equity Securities.

The below table shows the dilution of existing Shareholders on the basis of the current market
price of Shares and the current number of ordinary securities for variable "A" calculated in
accordance with the formula in Listing Rule 7.1A.2 as at the date of the Notice.

The table also shows:

(i)  two examples where variable "A" has increased, by 50% and 100%. Variable "A" is based on
the number of ordinary securities the Company has on issue. The number of ordinary
securities on issue may increase as a result of issues of ordinary securities that do not require
Shareholder approval (for example, a pro rata entitlements issue or scrip issued under a
takeover offer) or future specific placements under Listing Rule 7.1 that are approved at a
future Shareholders’ meeting; and

(i) two examples of where the issue price of ordinary securities has decreased by 50% and
increased by 100% as against the current market price.

-11 -



Variable 'A’ in Listing Rule

Current
Variable A

143,599,988
Shares

10)74
increase in
current
Variable A

215,399,982
Shares

100%
increase in

7.1A.2

10% Voting
Dilution

Funds raised

10% Voting
Dilution

Funds raised

10% Voting
Dilution

$0.015

50% decrease in
Issue Price

14,359,999 Shares

Dilution

$0.03

Issue Price

14,359,999 Shares

$0.06

100% increase in
Issue Price

14,359,999 Shares

$215,400

$430,800

$861,600

21,539,998 Shares

21,539,998 Shares

21,539,998 Shares

$323,100

$646,200

$1,292,400

28,719,998 Shares

28,719,998 Shares

28,719,998 Shares

current
Variable A

287,199,976
Shares

Funds raised $430,800 $861,600 $1,723,200

The table has been prepared on the following assumptions:

(i) The Company issues the maximum number of Equity Securities available under the 10% Placement
Facility.

(ii) No convertible securities (including any issued under the 10% Placement Facility) are exercised or
converted into Shares before the date of the issue of the Equity Securities.

(iii) The 10% voting dilution reflects the aggregate percentage dilution against the issued share capital at
the time of issue. This is why the voting dilution is shown in each example as 10%.

(iv) The table does not show an example of dilution that may be caused to a particular Shareholder by reason
of placements under the 10% Placement Facility, based on that Shareholder's holding at the date of the
Meeting.

(v) The table shows only the effect of issues of Equity Securities under Listing Rule 7.1A, not under the 15%
placement capacity under Listing Rule 7.1.

(vi) The issue of Equity Securities under the 10% Placement Facility consists only of Shares. If the issue of
Equity Securities includes Options, it is assumed that those Options are exercised into Shares for the
purpose of calculating the voting dilution effect on existing Shareholders.

(vii) The issue price is $0.03 being the closing price of the Shares on ASX on 15 January 2018.

The Company will only issue the Equity Securities during the 10% Placement Period.

The Company may seek to issue the Equity Securities for the following purposes:

(i)  cash consideration in which case the Company intends to use funds raised for the acquisition
of new projects, assets and investments (including expenses associated with such an
acquisition, such as due diligence and external advisers, amongst other expenses), continued
expenditure on the Company's current assets and general working capital; or

(i))  non-cash consideration for the acquisition of new projects, assets and investments including
previously announced acquisitions, in such circumstances the Company will provide a

valuation of the non-cash consideration as required under Listing Rule 7.1A.3.

The Company will comply with the disclosure obligations under Listing Rules 7.1A.4 and 3.10.5A
upon issue of any Equity Securities.
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(g) The Company's allocation policy is dependent on the prevailing market conditions at the time of
any proposed issue pursuant to the 10% Placement Facility. The identity of the allottees of Equity
Securities will be determined on a case-by-case basis having regard to the factors including but
not limited to the following:

(i)  the methods of raising funds that are available to the Company, including but not limited
to, rights issue or other issue in which existing security holders can participate;

(i) the effect of the issue of the Equity Securities on the control of the Company;
(iii)  the financial situation and solvency of the Company; and
(iv) advice from corporate, financial and broking advisers (if applicable).

(h)  The allottees under the 10% Placement Facility have not been determined as at the date of the
Notice but may include existing Shareholders and/or new Shareholders who are not a related party
or an associate of a related party of the Company.

Further, if the Company is successful in acquiring new projects, assets or investments, it is possible
that the allottees under the 10% Placement Facility will be the vendors of the new projects, assets

or investments.

(i)  The Company obtained Shareholder approval under Listing Rule 7.1A at its Annual General Meeting
held on 28 February 2017.

As at the date of this Notice, the Company has not issued any Equity Securities in the 12 months
preceding the date of the Meeting.

7.1

7.2

7.3

Resolution 4 - Approval of Employee Share Option Plan

General

The Board recognises the need to adequately incentivise and remunerate staff, but is keen to ensure
that the Company’s cash reserves are invested in development, distribution and marketing efforts to the
extent possible. As such, predominantly equity based incentives continue to provide the best and most
viable means for the Company to recognise and reward performance.

The key foundations of an entities incentive program are designed to:

(@) align employee incentives with Shareholders’ interests;

(b)  encourage broad-based share ownership by employees; and

(c) assist employee attraction and retention.

Listing Rule 7.1

Listing Rule 7.1 prohibits an entity from issuing or agreeing to issue equity securities in any 12 month
period which amount to more than 15% of its ordinary securities without the approval of holders of its
ordinary securities.

Listing Rule 7.2, Exception 9(b)

Listing Rule 7.2 Exception 9(b) provides that Listing Rule 7.1 does not apply in relation to, among other
things, an issue under an employee incentive scheme if within 3 years before the date of the issue the
holders of the entity’s ordinary securities approve the issue of securities under the scheme as an
exception to Listing Rule 7.1.

The Listing Rules define “employee incentive scheme” as:

(@) a scheme for the issue or acquisition of equity securities in an entity to be held by, or for the
benefit of, participating employees or non-executive directors of the entity or a related entity; or
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7.4

(b) ascheme which, in ASX’s opinion, is an employee incentive scheme.

The Employee Share Option Plan is an employee incentive scheme for the purposes of the Listing Rules.

If Resolution 4 is passed, Options issued under the Employee Share Option Plan during the next 3 years

will be excluded in determining the 15% limit under Listing Rule 7.1. This would assist the Company

should it require additional fundraising flexibility.

The following information is provided for the purposes of Listing Rule 7.2 Exception 9(b):

(@) asummary of the terms and conditions of the Employee Share Option Plan is outlined in Schedule 2
of this Notice and the Company Secretary will provide Shareholders with a copy of the Employee
Share Option Plan free of charge on request;

(b) 14,000,000 Options have been issued under the Employee Share Option Plan since it was first
approved by Shareholders, at the general meeting held on 27 January 2015 (with 2,000,000 of
these Options having subsequently lapsed in accordance with their terms); and

(c) avoting exclusion statement is included in the Notice.

Additional information

The Board recommends that Shareholders vote in favour of Resolution 4.

Resolution 4 is an ordinary resolution.

The Chairman intends to exercise all available proxies in favour of Resolution 4.

8.1

8.2

Resolution 5 - Approval of potential termination benefits under the Employee Share
Option Plan

General

Subject to Shareholder approval of Resolution 4, Shareholder approval is also sought for the purposes of
Part 2D.2 of the Corporations Act to approve the giving of benefits under the Employee Share Option
Plan to a person by the Company in connection with that person ceasing to be an officer of, or ceasing
to hold a managerial or executive office in, the Company (or subsidiary of the Company) on the terms
and conditions in this Explanatory Memorandum.

Resolution 5 is conditional on the passing of Resolution 4. If Resolution 4 is not approved at the Meeting,
Resolution 6 will not be put to the Meeting.

Under the terms of the Plan (summarised in Schedule 2), the Board possesses discretion to resolve that
in certain circumstances, Options granted under the Plan (Plan Options) will not lapse within the
specified timeframes of a person ceasing employment or office. The Board also possesses discretion to
resolve that unvested Options may not lapse following a person ceasing employment or office. The Board's
current intention is to only exercise such discretion where the person leaves employment or office
without fault on their part.

The exercise of such discretion by the Board may constitute a "benefit" for the purposes of section 200B
of the Corporations Act. The Company is therefore seeking Shareholder approval for the exercise of the
Board's discretion in respect of any current or future participant in the Plan who holds:

(a) amanagerial or executive office in, or is an officer of, the Company (or subsidiary of the Company)
at the time of their leaving or at any time in the three years prior to their leaving; and

(b)  Plan Options at the time of their leaving.
Value of the termination benefits
The value of the termination benefits that the Board may give under the Plan cannot be determined in

advance. This is because various matters will or are likely to affect that value. In particular, the value
of a particular benefit will depend on factors such as the Company's Share price at the time of vesting
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and the number of Plan Options that will vest or otherwise be affected. The following additional factors
may also affect the benefit's value:

(a) the participant's length of service and the status of any vesting conditions attaching to the relevant
Plan Options at the time the participant's employment or office ceases; and

(b)  the number of Plan Options that the participant holds at the time they cease employment or office.

8.3 Corporations Act
Part 2D.2 of the Corporations Act restricts the benefits that can be given to persons who hold a
"managerial or executive office” (as defined in the Corporations Act) on leaving their employment with
the Company or any of its related bodies corporate, unless an exception applies.
Under section 200B of the Corporations Act, a company may only give a person a benefit in connection
with them ceasing to hold a managerial or executive office if the benefit is approved by shareholders or
an exemption applies. Provided Shareholder approval is given, the value of the termination benefits may
be disregarded when applying section 200F(2)(b) or section 200G(1)(c) of the Corporations Act (i.e. the
approved benefit will not count towards the statutory cap under the legislation).

8.4 Additional information
The Board recommends that Shareholders vote in favour of Resolution 5.
Resolution 5 is an ordinary resolution.
The Chairman intends to exercise all available proxies in favour of Resolution 5.

9. Resolution 6 - Issue of Incentive Options to Mr Andrew McBain

9.1 General
Resolution 6 seeks Shareholder approval pursuant to Listing Rule 10.14 for the issue of up to 2,000,000
Incentive Options under the Employee Share Option Plan to Mr Andrew McBain (or his nominee). The
terms and conditions of the Incentive Options are set out in Schedule 3.
The Company is in an important stage of development with significant opportunities and challenges in
both the near and long-term, and the proposed issue seeks to align the efforts of Mr Andrew McBain in
seeking to achieve growth of the Share price and in the creation of Shareholder value. In addition, the
Board also believes that incentivising with Options is a prudent means of conserving the Company's
available cash reserves. The Board believes it is important to offer these Incentive Options to continue
to attract and maintain highly experienced and qualified Board members in a competitive market.
The Board (excluding Mr Andrew McBain) recommends that Shareholders vote in favour of Resolution 6.
Resolution 6 is an ordinary resolution.
The Chairman intends to exercise all available proxies in favour of Resolution 6.

9.2 Listing Rule 10.14

Listing Rule 10.14 requires shareholder approval to be obtained where an entity issues, or agrees to
issue, securities under an employee incentive scheme to a director of the entity, an associate of the
director, or a person whose relationship with the entity, director or associate of the director is, in ASX's
opinion, such that approval should be obtained.

Resolution 6 is being put to Shareholders to seek approval for the issue of the Incentive Options to Mr
Andrew McBain (or his nominee) pursuant to Listing Rule 10.14.
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9.3

9.4

Chapter 2E

Chapter 2E of the Corporations Act requires that for a public company, or an entity that the public
company controls, to give a financial benefit to a related party of the public company, the public
company or entity must:

(a) obtain the approval of the public company's members in the manner set out in sections 217 to 227
of the Corporations Act; and

(b)  give the benefit within 15 months following such approval,

unless the giving of the financial benefit falls within an exception set out in sections 210 to 216 of the
Corporations Act.

The issue of Incentive Options constitutes giving a financial benefit as Mr Andrew McBain is a related
party of the Company by virtue of being a Director.

The Board has considered the application of Chapter 2E of the Corporations Act and has resolved that
the reasonable remuneration exception provided by section 211 of the Corporations Act is relevant in
the circumstances and accordingly, the Company will not seek approval for the issue of the Incentive
Options pursuant to section 208 of the Corporations Act.

Specific information required Listing Rule 10.15

Pursuant to and in accordance with the requirements of Listing Rule 10.15, the following information is
provided in relation to the proposed issue of Incentive Options:

(@) Incentive Options will be issued under the Employee Share Option Plan to Mr Andrew McBain (or
his nominee).

(b)  The maximum number of Incentive Options to be issued is 2,000,000.

(c)  The Incentive Options will be issued for nil cash consideration as they will be issued as part of the
remuneration package for Mr Andrew McBain.

(d) The names of all persons referred to in Listing Rule 10.14 who have received Equity Securities
under the Employee Share Option Plan since its last approval by Shareholders, the number of Equity
Securities received, and the acquisition price of each Equity Security is as set out below:

Recipient Number of Equity Securities Acquisition Price

Mr Andrew McBain 3,500,000 Options Nil cash consideration (part of
remuneration package)

(e) Al current Directors of the Company (comprising Messrs Andrew McBain, Trevor Stoney and Neil
McBain) are eligible to participate in the Employee Share Option Plan. No other persons referred
to in Listing Rule 10.14 are entitled to participate in the Plan.

(f)  No loan has been provided to the Director in relation to the issue of the Incentive Options.

(g) The Incentive Options will be issued no later than 12 months after the date of the Meeting (or such
later date as permitted by any ASX waiver or modification of the Listing Rules).

10.

10.1

Resolution 7 - Issue of Options to Mr Trevor Stoney
General
Resolution 7 seeks Shareholder approval pursuant to Listing Rule 10.14 for the issue of up to 1,000,000

Incentive Options under the Employee Share Option Plan to Mr Trevor Stoney (or his nominee). The terms
and conditions of the Incentive Options are set out in Schedule 3.
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10.2

10.3

10.4

The Company is in an important stage of development with significant opportunities and challenges in
both the near and long-term, and the proposed issue seeks to align the efforts of Mr Trevor Stoney in
seeking to achieve growth of the Share price and in the creation of Shareholder value. In addition, the
Board also believes that incentivising with Options is a prudent means of conserving the Company's
available cash reserves. The Board believes it is important to offer these Incentive Options to continue
to attract and maintain highly experienced and qualified Board members in a competitive market.

The Board (excluding Mr Trevor Stoney) recommends that Shareholders vote in favour of Resolution 7.
Resolution 7 is an ordinary resolution.

The Chairman intends to exercise all available proxies in favour of Resolution 7.

Listing Rule 10.14

Listing Rule 10.14 requires shareholder approval to be obtained where an entity issues, or agrees to
issue, securities under an employee incentive scheme to a director of the entity, an associate of the
director, or a person whose relationship with the entity, director or associate of the director is, in ASX's

opinion, such that approval should be obtained.

Resolution 7 is being put to Shareholders to seek approval for the issue of the Incentive Options to Mr
Trevor Stoney (or his nominee) pursuant to Listing Rule 10.14.

Chapter 2E
Chapter 2E of the Corporations Act requires that for a public company, or an entity that the public
company controls, to give a financial benefit to a related party of the public company, the public

company or entity must:

(a) obtain the approval of the public company's members in the manner set out in sections 217 to 227
of the Corporations Act; and

(b) give the benefit within 15 months following such approval,

unless the giving of the financial benefit falls within an exception set out in sections 210 to 216 of the
Corporations Act.

The issue of Incentive Options constitutes giving a financial benefit as Mr Trevor Stoney is a related party
of the Company by virtue of being a Director.

The Board has considered the application of Chapter 2E of the Corporations Act and has resolved that
the reasonable remuneration exception provided by section 211 of the Corporations Act is relevant in
the circumstances and accordingly, the Company will not seek approval for the issue of the Incentive
Options pursuant to Section 208 of the Corporations Act.

Specific information required Listing Rule 10.15

Pursuant to and in accordance with the requirements of Listing Rule 10.15, the following information is
provided in relation to the proposed issue of Incentive Options:

(@) Incentive Options will be issued under the Employee Share Option Plan to Mr Trevor Stoney (or his
nominee).

(b)  The maximum number of Incentive Options to be issued is 1,000,000.

(c) The Incentive Options will be issued for nil cash consideration as they will be issued as part of the
remuneration package for Mr Trevor Stoney.

(d) The names of all persons referred to in Listing Rule 10.14 who have received Equity Securities

under the Employee Share Option Plan since its last approval by Shareholders, the number of Equity
Securities received, and the acquisition price of each Equity Security is as set out below:
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Recipient Number of Equity Securities Acquisition Price

Mr Andrew McBain | 3,500,000 Options Nil cash consideration (part of
remuneration package)

(e)  All current Directors of the Company (comprising Messrs Andrew McBain, Trevor Stoney and Neil
McBain) are eligible to participate in the Employee Share Option Plan. No other persons referred
to in Listing Rule 10.14 are entitled to participate in the Plan.

(f)  No loan has been provided to the Director in relation to the issue of the Incentive Options.

(g) The Incentive Options will be issued no later than 12 months after the date of the Meeting (or such
later date as permitted by any ASX waiver or modification of the Listing Rules).

11.

Resolution 8 - Issue of Options to Mr Neil McBain

General

Resolution 8 seeks Shareholder approval pursuant to Listing Rule 10.14 for the issue of up to 1,000,000
Incentive Options under the Employee Share Option Plan to Mr Neil McBain (or his nhominee). The terms
and conditions of the Incentive Options are set out in Schedule 3.

The Company is in an important stage of development with significant opportunities and challenges in
both the near and long-term, and the proposed issue seeks to align the efforts of Mr Neil McBain in
seeking to achieve growth of the Share price and in the creation of Shareholder value. In addition, the
Board also believes that incentivising with Options is a prudent means of conserving the Company's
available cash reserves. The Board believes it is important to offer these Incentive Options to continue
to attract and maintain highly experienced and qualified Board members in a competitive market.

The Board (excluding Mr Neil McBain) recommends that Shareholders vote in favour of Resolution 8.

Resolution 8 is an ordinary resolution.

The Chairman intends to exercise all available proxies in favour of Resolution 8.

Listing Rule 10.14

Listing Rule 10.14 requires shareholder approval to be obtained where an entity issues, or agrees to
issue, securities under an employee incentive scheme to a director of the entity, an associate of the
director, or a person whose relationship with the entity, director or associate of the director is, in ASX's
opinion, such that approval should be obtained.

Resolution 8 is being put to Shareholders to seek approval for the issue of the Incentive Options to Mr
Neil McBain pursuant to Listing Rule 10.14.

Chapter 2E

Chapter 2E of the Corporations Act requires that for a public company, or an entity that the public
company controls, to give a financial benefit to a related party of the public company, the public
company or entity must:

(a) obtain the approval of the public company’'s members in the manner set out in sections 217 to 227
of the Corporations Act; and

(b)  give the benefit within 15 months following such approval,

unless the giving of the financial benefit falls within an exception set out in sections 210 to 216 of the
Corporations Act.

The issue of Incentive Options constitutes giving a financial benefit as Mr Neil McBain is a related party
of the Company by virtue of being a Director.
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The Board has considered the application of Chapter 2E of the Corporations Act and has resolved that
the reasonable remuneration exception provided by section 211 of the Corporations Act is relevant in
the circumstances and accordingly, the Company will not seek approval for the issue of the Incentive
Options pursuant to Section 208 of the Corporations Act.

Specific information required Listing Rule 10.15

Pursuant to and in accordance with the requirements of Listing Rule 10.15, the following information is
provided in relation to the proposed issue of Incentive Options:

(@)

Incentive Options will be issued under the Employee Share Option Plan to Mr Neil McBain (or his
nominee).

The maximum number of Incentive Options to be issued is 1,000,000.

The Incentive Options will be issued for nil cash consideration as they will be issued as part of the
remuneration package for Mr Neil McBain.

The names of all persons referred to in Listing Rule 10.14 who have received Equity Securities
under the Employee Share Option Plan since its last approval by Shareholders, the number of Equity
Securities received, and the acquisition price of each Equity Security is as set out below:

Recipient Number of Equity Securities Acquisition Price

Mr Andrew McBain 3,500,000 Options Nil cash consideration (part of
remuneration package)

All current Directors of the Company (comprising Messrs Andrew McBain, Trevor Stoney and Neil
McBain) are eligible to participate in the Employee Share Option Plan. No other persons referred
to in Listing Rule 10.14 are entitled to participate in the Plan.

No loan has been provided to the Director in relation to the issue of the Incentive Options.

The Incentive Options will be issued no later than 12 months after the date of the Meeting (or such
later date as permitted by any ASX waiver or modification of the Listing Rules).
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Schedule 1 - Definitions
In the Notice, words importing the singular include the plural and vice versa.
$ means Australian Dollars.
10% Placement Facility has the meaning given in Section 6.1.
10% Placement Period has the meaning given in Section 6.2(f).

Annual Report means the Directors’ Report, the Financial Report, and Auditor's Report, in respect to the year
ended 30 September 2017.

ASIC means the Australian Securities and Investments Commission.

ASX means the ASX Limited ABN 98 008 624 691 and where the context permits the Australian Securities Exchange
operated by ASX Limited.

Auditor's Report means the auditor's report on the Financial Report.

Board means the board of Directors of the Company.

Chair or Chairman means the person appointed to chair the Meeting of the Company convened by the Notice.
Closely Related Party means:

(@) aspouse or child of the member; or

(b)  has the meaning given in section 9 of the Corporations Act.

Company means Alterra Limited ACN 129 035 221.

Constitution means the constitution of the Company as at the date of the Meeting.

Corporations Act means the Corporations Act 2001 (Cth).

Director means a director of the Company.

Directors' Report means the annual directors’' report prepared under Chapter 2M of the Corporations Act for the
Company and its controlled entities.

Employee Share Option Plan or Plan means the employee incentive plan of the Company to be approved in
accordance with Resolution 4 and on the terms and conditions summarised in Schedule 2.

Equity Security has the same meaning as in the Listing Rules and Equity Securities has the corresponding meaning.
Explanatory Memorandum means the explanatory memorandum which forms part of the Notice.

Financial Report means the annual financial report prepared under Chapter 2M of the Corporations Act for the
Company and its controlled entities.

Incentive Options means the Options the subject of Resolutions 6, 7 and 8 proposed to be issued to the Directors
(or their respective nominees) under the Employee Share Option Plan on the terms and conditions in Schedule 3.

Key Management Personnel means persons having authority and responsibility for planning, directing and
controlling the activities of the Company, directly or indirectly, including any Director (whether executive or
otherwise) of the Company.

Listing Rules means the listing rules of ASX.

Meeting has the meaning given in the introductory paragraph of the Notice.

Notice means this notice of annual general meeting.
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Option means an option which entitles the holder to subscribe for one Share.

Plan Options has the meaning given in Section 8.1.

Proxy Form means the proxy form attached to the Notice.

Remuneration Report means the remuneration report of the Company contained in the Directors' Report.
Resolution means a resolution referred to in the Notice.

Schedule means a schedule to the Notice.

Section means a section of the Explanatory Memorandum.

Share means a fully paid ordinary share in the capital of the Company.

Shareholder means a shareholder of the Company.

Strike means a 'no’ vote of 25% or more on the resolution approving the Remuneration Report.
Trading Day has the same meaning as in the Listing Rules.

VWAP means volume weighted average price.

WST means Western Standard Time, being the time in Perth, Western Australia.
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Schedule 2 - Summary of Employee Share Option Plan

Eligible participants

Directors, officers, employees and contractors of the Company or an entity controlled by the Company
are "Eligible Persons” under the Employee Share Option Plan.

The Directors may from time to time make offers in writing to Eligible Persons inviting them to take up
Options under the Employee Share Option Plan.

Options may not be offered to a Director or his or her associates except where approval is given by the
Shareholders in general meeting in accordance with the requirements of the Listing Rules.

Limit to number of Options Offered Under the Plan

The Directors will not offer or issue Options to any Eligible Person in accordance with the Employee Share
Option Plan if the Directors have reasonable grounds to believe that the total number of Shares the
subject of Options, when aggregated with the number of Shares issued or that may be issued as a result
of offers made at any time during the previous 3 year period under the Employee Share Option Plan, any
other employee incentive scheme or an ASIC exempt arrangement of a similar kind to an employee
incentive scheme, but disregarding any Shares issued or that may be issued as a result of:

(@) an offer to a person situated at the time of receipt of the offer outside Australia;

(b)  an offer that did not need disclosure to investors because of section 708 of the Corporations Act.
Section 708 exempts the requirement of a disclosure document for the issue of securities in certain
circumstances to investors who are deemed to have sufficient investment knowledge to make
informed decisions, including professional investors, sophisticated investors and senior managers
of the Company; or

(c) an offer made under a disclosure document,

would exceed five (5) per cent of the total number of issued Shares in the Company as at the time of
making the offer (or such other maximum permitted under any ASIC Class Order providing relief from the
disclosure regime of the Corporations Act).

Administration of Plan

The Directors will administer the Employee Share Option Plan awarding Options to acquire Shares in the
Company to Eligible Persons. The selection of persons to whom the Shares will be offered under the
Employee Share Option Plan, the number of Shares which may be offered to those persons, and any
performance criteria that may apply before the Options may be exercised will be determined wholly by
the Directors in their absolute discretion and in compliance with the Listing Rules.

Expiration of Options

A vested Option will lapse on its expiry date. An unvested Option will lapse upon the earlier of its expiry
date, voluntary resignation of the employee or voluntary termination of the consultancy contract, or
the holder acting fraudulently or dishonestly in relation to the Company (unless the Board resolves
otherwise within 30 days of any such event occurring).

Death or permanent disability of participant

An Option will lapse after one year of a participant's death, permanent disability, redundancy or other
reason which the Board considers fair and reasonable to warrant the participant maintaining his or her
right to the Options.

Transfer of Options

Options may only be transferred to a participant's spouse or a company controlled by the participant.
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Administration of the Plan
The Employee Share Option Plan will be administered by the Directors who have the power to:

(a) determine the procedures from time to time for the administration of the Employee Share Option
Plan subject to the Rules;

(b) resolve conclusively all questions of fact or interpretation arising in connection with the
interpretation or application of the Rules; and

(c) delegate to any one or more persons for such period and on such conditions as or the Directors
may determine the exercise of any of the Directors powers or discretions under the Employee
Share Option Plan.

Amendment of the Plan

The Directors may amend the Employee Share Option Plan if the amendment is of a formal, minor or
technical nature or is made to correct a manifest error. Other amendments require shareholder approval.

Termination of the Employee Share Option Plan

The Employee Share Option Plan may be terminated at any time by resolution of the Directors and
notification thereof to the ASX.
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Schedule 3 - Terms and Conditions of Incentive Options
Entitlement

Each Option entitles the holder to subscribe for one fully paid ordinary share in the capital of the
Company (Share) upon exercise of the Option.

Exercise Price, Vesting Date and Expiry Date

The Options have an exercise price and expiry date as follows:

Exercise Price Vesting Date Expiry Date

$0.035 No vesting conditions 31 March 2021

Exercise Period
The vested Options are exercisable at any time and from time to time on or prior to the Expiry Date.
Effect of Cessation of Employment

(@) Unless the Board determines otherwise, any unvested Options will automatically lapse and be
forfeited within 30 days, if the holder:

(i)  voluntarily resigns from employment with the Company otherwise than to take up
employment with a Related Body Corporate of the Company;

(i) is dismissed from employment with the Company for any one or more of the following
reasons:

(A)  wilful misconduct bringing disrepute on the Company or a Related Body Corporate;
(B) repeated disobedience, after prior written warning;

(C) incompetence in the performance of any duties for which the holder was
employed, after prior written warning; or

(D) fraud or any other dishonesty in respect of the property or affairs of the
Company or a Related Body Corporate.

(b)  Unvested Options will not lapse and be forfeited where an Eligible Person ceases employment with
the Company in the following circumstances:

(i) death or total permanent disability;
(ii) retirement;
(iii)  redundancy; and

(iv) any other reason, based on which the Directors believe is fair and reasonable to warrant the
holder maintaining his right to exercise the Options.

(c)  Should the holder, in the opinion of the Directors, satisfy the requirements of clause 4(b), the
holder will have a period of one (1) year to exercise the Options from the date the Company
receives notice of the specified event and acknowledges in writing that such event satisfies the
requirements of clause 4(b).
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Effect of Change in Control

In the event of a Change in Control, any unvested Options will vest immediately. For the purposes of this
clause, a "Change in Control" means any of the following events:

(@) acourt orders a meeting to be held in relation to a proposed compromise or arrangement for the
purposes of, or in connection with, a scheme for the reconstruction of the Company or its
amalgamation with any other company or companies and the shareholders of the Company approve
the proposed compromise or arrangement at such meeting;

(b) atakeover bid (as defined in section 9 of the Corporations Act):
(i) is announced; and
(ii) bhas become unconditional; or

(c) any person acquires a relevant interest in 50.1% or more of the Company's Shares by any other
means.

Notice of Exercise

The Options may be exercised by notice in writing to the Company (Notice of Exercise) and payment of
the Exercise Price for each Option being exercised. Any Notice of Exercise of an Option received by the
Company will be deemed to be a notice of the exercise of that Option as at the date of receipt.

Shares Issued on Exercise
Shares issued on exercise of the Options rank equally with the then Shares of the Company.
Quotation of Shares on Exercise

Application will be made by the Company to ASX, on the Business Day the Shares are issued, for quotation
of the Shares issued upon the exercise of the Options.

Timing of Issue of Shares

(@) Within 3 Business Days after the receipt of a Notice of Exercise given in accordance with these
terms and conditions and payment of the Exercise Price for each Option being exercised, the
Company will issue the Shares pursuant to the exercise of the Options and will (subject to
paragraph (b) below), at the same time, issue a cleansing notice under section 708A(5) of the
Corporations Act.

(b) If the Company is not then permitted to issue a cleansing notice under section 708A(5) of the
Corporations Act, the Company must either:

(i) issue a prospectus on the date that the Shares are issued under paragraph (a) above (in
which case the date for issuing those Shares may be extended to not more than 10 Business
Days after the receipt of the Notice of Exercise, to allow the Company time to prepare that
prospectus); or

(i)  issue a prospectus before the date that the Shares are issued under paragraph (i) above,
provided that offers under that prospectus must still be open for acceptance on the date
those Shares are issued, in accordance with the requirements of section 708A(11) of the
Corporations Act.
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10.

11.

12.

13.

14.

15.

Participation in New Issues

There are no participation rights or entitlements inherent in the Options and holders will not be entitled
to participate in new issues of capital offered to Shareholders during the currency of the Options.
However, the Company will ensure that for the purposes of determining entitlements to any such issue,
the record date will be at least 3 business days after the issue is announced. This will give the holders
of Options the opportunity to exercise their Options prior to the date for determining entitlements to
participate in any such issue.

Adjustment for Bonus Issues of Shares

If the Company makes a bonus issue of Shares or other securities to existing Shareholders (other than an
issue in lieu or in satisfaction of dividends or by way of dividend reinvestment):

(@) the number of Shares which must be issued on the exercise of an Option will be increased by the
number of Shares which the Option holder would have received if the Option holder had exercised
the Option before the record date for the bonus issue; and

(b)  no change will be made to the Exercise Price.

Adjustment for Rights Issue

If the Company makes an issue of Shares pro rata to existing Shareholders there will be no adjustment
of the Exercise Price of an Option.

Adjustments for Reorganisation

If there is any reorganisation of the issued share capital of the Company, the rights of the Option holders
will be varied in accordance with the Listing Rules.

Quotation of the Options

The Options will be unquoted.

Lodgement Instructions

Cheques shall be in Australian currency made payable to the Company and crossed “Not Negotiable”.

The application for Shares on exercise of the Options with the appropriate remittance should be lodged
at the Company's Registry.
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AGM Registration Card

If you are attending the meeting
in person, please bring this with you
for Securityholder registration.

L %4
Alterra

Alterra Limited | ABN 20 129 035 221

[Name/Address 1]
[Name/Address 2] [ BA Rc O D E]
[Name/Address 3]
[Name/Address 4] Holder Number:
[Name/Address 5] [HolderNumber]
[Name/Address 6]
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Vote by Proxy: 1AG

Your proxy voting instruction must be received by 10.30am (WST) on Monday, 26 February 2018, being not later than 48 hours before the commencement of

the Meeting. Any Proxy Voting instructions received after that time will not be valid for the scheduled Meeting.

Vote online at https://investor.automic.com.au/#/loginsah

Login & Click on ‘Meetings’. Use the Holder Number as shown at the top of this Proxy Voting form.

v" Save Money: help minimise unnecessary print and mail costs for the Company.
v' It's Quick and Secure: provides you with greater privacy, eliminates any postal delays and the risk of potentially getting lost in transit.
v" Receive Vote Confirmation: instant confirmation that your vote has been processed. It also allows you to amend your vote if required.

‘ SUBMIT YOUR PROXY VOTE BY PAPER

Complete the form overleaf in accordance with the instructions set out below.

YOUR NAME AND ADDRESS

The name and address shown above is as it appears on the Company’s share register.
If this information is incorrect, and you have an Issuer Sponsored holding, you can
update your address through the investor portal:
https://investor.automic.com.au/#/home Shareholders sponsored by a broker should
advise their broker of any changes.

VOTING UNDER STEP 1- APPOINTING A PROXY
If you wish to appoint someone other than the Chairman of the Meeting as your proxy,
please write the name of that Individual or body corporate. A proxy need not be a
Shareholder of the Company. Otherwise if you leave this box blank, the Chairman of
the Meeting will be appointed as your proxy by default.

DEFAULT TO THE CHAIRMAN OF THE MEETING

Any directed proxies that are not voted on a poll at the Meeting will default to the
Chairman of the Meeting, who is required to vote these proxies as directed. Any
undirected proxies that default to the Chairman of the Meeting will be voted according
to the instructions set out in this Proxy Voting Form, including where the Resolutions are
connected directly or indirectly with the remuneration of KMP

VOTES ON ITEMS OF BUSINESS — PROXY APPOINTMENT

You may direct your proxy how to vote by marking one of the boxes opposite each item
of business. All your shares will be voted in accordance with such a direction unless
you indicate only a portion of voting rights are to be voted on any item by inserting the
percentage or number of shares you wish to vote in the appropriate box or boxes. If you
do not mark any of the boxes on the items of business, your proxy may vote as he or
she chooses. If you mark more than one box on an item your vote on that item will be
invalid.

APPOINTMENT OF SECOND PROXY

You may appoint up to two proxies. If you appoint two proxies, you should complete
two separate Proxy Voting Forms and specify the percentage or number each proxy
may exercise. If you do not specify a percentage or number, each proxy may exercise
half the votes. You must return both Proxy Voting Forms together. If you require an
additional Proxy Voting Form, contact Automic Registry Services.

SIGNING INSTRUCTIONS

You must sign this form as follows in the spaces provided

Individual: Where the holding is in one name, the Shareholder must sign.

Joint holding: Where the holding is in more than one name, all of the Shareholders
should sign.

Power of attorney: If you have not already lodged the power of attorney with the
registry, please attach a certified photocopy of the power of attorney to this Proxy
Voting Form when you return it.

Companies: To be signed in accordance with your Constitution. Please sign in the
appropriate box which indicates the office held by you.

Email Address: Please provide your email address in the space provided. By providing
your email address, you elect to receive all communications despatched by the
Company electronically (where legally permissible) such as a Notice of Meeting,
Proxy Voting Form and Annual Report via email.

CORPORATE REPRESENTATIVES

If a representative of the corporation is to attend the Meeting the appropriate
‘Appointment of Corporate Representative’ should be produced prior to admission. A
form may be obtained from the Company’s share registry online at
https://automic.com.au.

ATTENDING THE MEETING

Completion of a Proxy Voting Form will not prevent individual Shareholders from
attending the Meeting in person if they wish. Where a Shareholder completes and
lodges a valid Proxy Voting Form and attends the Meeting in person, then the proxy’s
authority to speck and vote for that Shareholder is suspended while the Shareholder is
present at the Meeting.

POWER OF ATTORNEY

If a representative as power of attorney of a Shareholder of the Company is to attend
the Meeting, a certified copy of the Power of Attorney, or the original Power of Attorney,
must be received by the Company in the same manner, and by the same time as
outlined for proxy forms.
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STEP 1

Your Voting Direction

STEP 2

ign

S

STEP 3

gAUTOMIC

Return your completed form: Contact us — All enquiries to Automic:

BY MAIL WEBCHAT
g Automic Registry Services D

PO Box 2226
Strawberry Hills NSW 2012 @ EMAIL

hello@automic.com.au

https://automic.com.au/

. IN PERSON
Automic Registry Services PHONE
. Level 3, 50 Holt Street, 1300 288 664 (Within Australia)
Surry Hills NSW 2010 +612 9698 5414 (Overseas)

Complete and return this form as instructed only if you do not vote online

|/We being a Shareholder entitled to attend and vote at the Annual General Meeting of Alterra Limited, to be held at 10.30 am (WST) on Wednesday 28 February
2018 at HLB Mann Judd Boardroom, Level 4, 130 Stirling Street, Perth Western Australia hereby:

Appoint the Chairman of the Meeting (Chair) OR if you are not appointing the Chairman of the Meeting as your proxy, please write the name of the person or
body corporate you are appointing as your proxy or failing the person so named or, if
no person is named, the Chair, or the Chair's nominee, to vote in accordance with the
following directions, or, if no directions have been given, and subject to the relevant
laws as the proxy sees fit and at any adjournment thereof.

The Chair intends to vote undirected proxies in favour of all Resolutions in which the Chair is entitled to vote.
Unless indicated otherwise by ticking the “for”,” against” or “abstain” box you will be authorising the Chair to vote in accordance with the Chair’s voting intention.

AUTHORITY FOR CHAIR TO VOTE UNDIRECTED PROXIES ON REMUNERATION RELATED RESOLUTIONS

Where I/we have appointed the Chair as my/our proxy (or where the Chair becomes my/our proxy by default), l/we expressly authorise the Chair to exercise my/our
proxy on Resolution(s) 1and 4 to 8 (except where I/we have indicated a different voting intention below) even though Resolution(s) 1 and 4-8 are connected directly
or indirectly with the remuneration of a member of the Key Management Personnel, which includes the Chair.

Resolutions For Against Abstain

1. Remuneration Report

2. Re-election of Director — Mr Andrew McBain

3. Approval of 10% Placement Facility

4. Approval of Employee Share Option Plan

5. Approval of potential termination benefits under the Employee Share Option Plan

6. Approval of issue of Incentive Options to Mr Andrew McBain

7. Approval of issue of Incentive Options to Mr Trevor Stoney

8. Approval of issue of Incentive Options to Mr Neil McBain

Please note: If you mark the abstain box for a particular Resolution, you are directing your proxy not to vote on that Resolution on a show of hands or on a poll and your votes will
not be counted in computing the required majority on a poll.

SIGNATURE OF SHAREHOLDERS - THIS MUST BE COMPLETED
Individual or Securityholder 1 Securityholder 2 Securityholder 3 W
w3
O
(=
<

Sole Director and Sole Company Secretary Director Director / Company Secretary o

CoNtACt NAME...cveiieeeee e Contact Daytime Telephone.....cccvieeeree e Date / / z E
[5
=]
< 2
Email Address m ?g
By providing your email address, you elect to receive all of your communications despatched by the Company electronically (where legally permissible). Fa— i
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EXECUTIVE DIRECTOR REVIEW OF OPERATIONS

Dear Shareholder,

The year to September 2017 saw the Company continue to explore new opportunities in the dairy sector whilst continuing to manage its core agri-
forestry operations in Australia including:

e Windup of New Zealand Entities

e  Continuation of Carbon Farming Initiative (“CFI”) projects in Western Australia

e  Finalisation of sale of remaining carbon-forestry freehold land

e  Purchase of “Dambadgee Springs” property in Western Australia

e  Feasibility studies at Dambadgee Springs for System-5 Dairy

New Zealand Entities
With the New Zealand assets having been sold during the 2016 finacial year, the three New Zealand subsidiaries were wound up during the 2017
year. The Company no longer has any entity with activities or obligations in New Zealand.

Ongoing Agri-forestry Project Management

Alterra continues to manage approximately 18,000 hectares of agri-forestry projects in Western Australia to generate Australian Carbon Credit
Units (ACCUs), and Voluntary Carbon Offsets. The Company has existing contracts out until December 2027 which generate management fees of
circa $2.7 million per annum.

Field work which included tree measurements and plantation monitoring and FullCAM modelling, informed the Company’s ongoing development
of growth models, and supported Offset Reports to the Clean Energy Regulator. ACCUs were generated by both CFI projects with some delivered
against an Emissions Reduction Fund Carbon Abatement Contract and others transferred to a client.

In 2017 Alterra completed a program to dispose of all remaining freehold titles to land on properties where it holds carbon-forestry assets. Alterra
continues to own the required carbon and forestry rights on the various properties that are required to operate its carbon projects. The sale of the
underlying land has provided Alterra with additional revenue from the sale of the written down value of land, reduced operating expenses, and
removed a number of short and long term liabilities/obligations. In addition the sale of the land triggers a tax effective mechanism to recognise
the loss on the written down component of the land on an emerging profits basis.

The sale of the land has two main impacts to Alterra’s 2017 financial statements for accounting purposes; increased amortisation (non-cash)
expenses; and a reduction of tangible assets (land) with a corresponding increase of non-tangible assets (forestry and carbon rights net of accrued
amortisation expense). Amortisation is calculated over the length of existing contracts (15 years), with 40% applied in the first year and 4% on the
remaining 15 years. For example if land included in a contract that commenced in 2010 were sold in 2017, amortisation of 64% of cost was applied
in 2017 with a further 4% p.a. to be applied until the contract ends in 2025. As a result the Company has a one-off amortisation expense of $3.7
million in 2017.

The EBITDA for 2017 was $0.75 million. However, after applying $3.7M of amortisation expenses the NPAT was a $1.96 million loss.

Dairy Project
In March 2017 the Company purchased “Dambadgee Springs” near Dandaragan in Western Australia for $4.2 million. The property was assessed

as highly suitable for the development of a System-5 dairy and is currently leased for cropping purposes, generating positive cash-flow, while
feasibility and detailed engineering studies are conducted.

Various works undertaken at Dambadgee Springs during 2017 included conducting: regional hydrology and exploration drilling for water on the
property; preliminary environmental assesments; silage-crop productivity and quality trials; teaming international System-5 dairy management
and engineering specialists with local construction and environmental engineering consultants to conduct extensive site assessments, identification
of preferred locations for infrastructure; development of high level designs and refinement of the operating model. The Company is now primarily
focussed on securing water access, refining environment management plans and applications and securing a milk off-take contract.

International and Eastern Australian dairy market prices have improved albeit from a low base. In Western Australia, there continues to be a
contraction in milk supply in response to lower price signals from local processors. The uncertainty surrounding the long-term ownership and
strategy for the Brownes dairy in WA received a positive boost with the recent announcement of the purchase of the iconic dairy processing
business by Chinese interests. It is the Company’s view the new ownership will lead to an expansion of the dairy industry in WA. While the mega-
trend of increased demand for Australian dairy into Asia continues, a long term secure milk offtake contract at sustainable prices is required to
enable the Company to proceed with the project with discussions ongoing with various parties .

Alterra continues to seek out other new business opportunities that are complimentary to its existing business, whilst preserving its existing cash-
flow and continuing to grow the Company’s assets.

% 7(];:) .
Andrew McBain
Executive Director
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DIRECTORS’ REPORT

Your directors submit the annual financial report of the Company and the entities it controlled (hereafter referred to as “The Group”) for the year
ended 30 September 2017. In order to comply with the provisions of the Corporations Act 2001, the directors’ report is as follows:

Directors

The names of directors who held office during or since the end of the financial year and until the date of this report are as follows. Directors were
in office for this entire period unless stated below.

ANDREW MCBAIN (Executive Director)
TREVOR STONEY (Non-Executive Director)
NEIL MCBAIN (Non-Executive Director)

Information on Directors
TREVOR STONEY (Chairman & Non-Executive Director)

Mr Stoney brings cumulative knowledge, acumen and relationships from more than 50 years in agribusiness. From 1962 until a sale in 2009, he
managed numerous large-scale family owned mixed farming enterprises across the Western Australian and Victorian agricultural zones. Mr Stoney
is also a founding director of an innovative renewable energy business based in Perth, Western Australia and continues to have an active interest
in agriculture via his two sons and private livestock interests. He has had no other directorships of ASX listed companies in the last 3 years.

ANDREW MCBAIN (Executive Director)

Mr McBain is the founder of Alterra Ltd (formerly Carbon Conscious Ltd), and over the past 15 years has successfully developed a number of start-
up businesses involved in agriculture, carbon and mineral exploration. The capital sourced and raised for these ventures since 2005 exceeds $100
million. Mr McBain has experience in management, business development, ASX listings including IPO’s and RTO’s, capital raisings and corporate
compliance. Previous directorships include ASX entities Rumble Resources Ltd, AACL Holdings Ltd and Scimitar Resources Ltd.

NEIL MCBAIN (Non-Executive Director)

Mr McBain has had a long business career in the business to business industrial services sector, during which he has established a solid history of
business development and profitable growth. More recently, Mr McBain headed up a private equity consortium which built the Loscam Pallet
business into a major competitor to Chep in Australia and to market dominance in South and North Asia. Loscam was sold to Chinese logistics group
CML Ltd for $600 million in 2010. Mr McBain has significant experience in Mergers and Acquisitions including operational integration and prides
himself on a reputation for an intense focus on customers and creating value for shareholders. He has had no other directorships of ASX listed
companies in the last 3 years.

Information on Company Secretary
ANTHONY FITZGERALD (Commercial Manager & Company Secretary)

Mr Fitzgerald has over 30 years’ experience in operational and financial management of agribusinesses that span large-scale extensive animal
production, land conservation projects, farmer networks and grain marketing pools. At Alterra his responsibilities include managing compliance
with the Carbon Farming Initiative Act, generation of Australian Carbon Credits Units and driving a commercial focus into the management of
properties. He holds a Bachelor of Agribusiness (Hons) and Post Graduate Diploma in Financial Services.

Interests in the Shares and Options of the Company

The following relevant interests in shares and options of the Company or a related body corporate were held by the directors as at the date of this

report.
Directors Number of fully paid ordinary shares Number of options
Trevor Stoney 20,917,361 -
Andrew McBain 8,910,306 3,500,000
Neil McBain 8,600,000 -

Details of unissued ordinary shares under options are as follows:

Number of options Exercise price Expiry date

3,000,000 $0.06 31 January 2018
3,000,000 $0.06 31 May 2018
6,000,000 $0.15 1 March 2019
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DIRECTORS’ REPORT (continued)

Indemnification and Insurance of Directors and Officers

The Company has agreed to indemnify all the directors of the Company for any liabilities to another person (other than the Company or related
body corporate) that may arise from their position as directors of the Company, except where the liability arises out of conduct involving a lack of
good faith.

Principal Activities

The principal activities of the Group during the year were agri-forestry services being the management of established carbon forests for the purpose
of sequestration of carbon from the atmosphere and the generation of carbon credits or ACCU’s; and the commencement of dairy operations
including the ongoing development of a feasibility study for the expansion of a System 5 dairy project in Western Australia. There have been no
significant changes in the nature of those activities during the year.

Dividends

No dividends have been paid or declared for the year ended 30 September 2017. The directors do not recommend the payment of a dividend in
respect of the year ended 30 September 2017.

Review of Operations

The Group continues to review and manage its costs in a challenging carbon market whilst looking for other opportunities. The Group has two
substantial long-term contracts with strong counterparties for the continued provision of services associated with agri-forestry that generate
revenue out till 2027 in Australia. The Group has also built a long-term asset base which involves agricultural land that has in the majority been
planted with native trees for bio-sequestration.

Operating Results for the Year

The loss of the Group for the year ended 30 September 2017 after providing for income tax amounted to $2,038,701 (30 September 2016: profit
of $302,206).

Financial Position
The net assets of the Group have decreased by $1,558,912 from $12,553,223 at 30 September 2016 to $11,005,671 at 30 September 2017.

Significant Changes in the State of Affairs

The following significant change in the state of affairs occurred during the year ended 30 September 2017:

(a) 29 March 2017 — the Company announced the acquisition of a 1,640-hectare farming property “Dambadgee Springs”, located 165 kilometres
north of Perth in the Dandaragan Shire. The purchase was a result of 12 months due diligence conducted on the property, including assessing
water development potential, soil types and climate. It was deemed that the property has the likely attributes required for the development

of a System-5 Dairy operation. The $4.2 million acquisition was funded equally from cash on hand and a new debt facility with Bank West. The
property has been leased for the next 12 months so that further due diligence and on-site development work could continue.

Significant Events after Balance Date

There are no significant changes in the state of affairs after the year ended 30 September 2017.

Likely Developments and Expected Results

Disclosure of information regarding likely developments in the operations of the Group in future financial years and the expected results of those
operations is likely to result in unreasonable prejudice to the Group. Therefore, this information has not been presented in this report.

Environmental Legislation
The Group is not subject to any significant environmental legislation.

Legal Litigation
The Group is not subject to any significant legal litigation.

Remuneration Report (Audited)

This report outlines the remuneration arrangements in place for directors and other key management personnel of Alterra Limited (the
“Company”). The term ‘executives’ is used in this remuneration report to refer to the following key management personnel. The named person
held their current position for the year ended 30 September 2017:

Anthony Fitzgerald (Commercial Manager and Company Secretary)
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DIRECTORS’ REPORT (continued)

Remuneration Philosophy

The performance of the Company depends upon the quality of the directors and executives. The philosophy of the Company in determining
remuneration levels is to:

e set competitive remuneration packages to attract and retain high calibre employees;
e link executive rewards to shareholder value creation; and

e establish appropriate, demanding performance hurdles for variable executive remuneration.

Remuneration Committee

Two (2) members of the Board of the Company are delegated by the Board to constitute the Remuneration Committee. The Remuneration
Committee makes recommendations to the full Board on appropriate levels of remuneration within the organisation.

Remuneration Structure

In accordance with best practice Corporate Governance, the structure of non-executive director and executive remuneration is separate and
distinct.

Non-Executive Director Remuneration

The Board seeks to set aggregate remuneration at a level that provides the Company with the ability to attract and retain directors of the highest
calibre, whilst incurring a cost that is acceptable to shareholders. The ASX Listing Rules specify that the aggregate remuneration of non-executive
directors shall be determined from time to time by a general meeting. The latest determination was at the initial meeting of members held on 2
January 2008 when shareholders approved an aggregate maximum remuneration of $300,000 per year. The current total remuneration for non-
executive directors is $136,875 per year.

The amount of aggregate remuneration sought to be approved by shareholders and the manner in which it is apportioned amongst directors is
reviewed annually. The Board considers advice from external shareholders as well as the fees paid to non-executive directors of comparable
companies when undertaking the annual review process. Each director receives a fee for being a director of the Company. The payment of
additional fees for serving on a committee recognises the additional time commitment required by directors who serve on one or more sub
committees. The remuneration of non-executive directors for the year ended 30 September 2017 is detailed in Table 1.

Executives and Executive Director Remuneration

Remuneration consists of fixed remuneration and variable remuneration (comprising short-term and long-term incentive schemes).

Fixed Remuneration

Fixed remuneration is reviewed periodically by the Board. The process consists of a review of relevant comparative remuneration in the market
and internally and, where appropriate, external advice on policies and practices. The Committee has access to external, independent advice where
necessary. Executives are given the opportunity to receive their fixed (primary) remuneration in a variety of forms including cash and fringe benefits
such as motor vehicles and expense payment plans. It is intended that the manner of payment chosen will be optimal for the recipient without
creating undue cost for the Company.

The fixed remuneration component of the Company’s executives is detailed in Table 1.

Variable Remuneration

The objective of the short-term incentive program is to link the achievement of the Company’s operational targets with the remuneration received
by the executives charged with meeting those targets. The total potential short-term incentives available are set at a level so as to provide sufficient
incentive to the senior management to achieve the operational targets and such that the cost to the Company is reasonable in the circumstances.

There were no short-term incentives during the year ended 30 September 2017, other than the bonuses paid to Mr Andrew McBain and Mr Anthony
Fitzgerald.

Employment Contracts

Mr Andrew McBain (Executive Director) has a contract of employment dated 1 January 2017 with a term of three years. The contract sets out the
duties and responsibilities of the Executive Director who is paid $175,000 per annum exclusive of superannuation with a performance bonus to be
determined by the Company taking into consideration the key performance indicators as the Company may set from time to time, and any other
matter that it deems appropriate in the Company’s sole and absolute discretion.

Mr Anthony Fitzgerald (Commercial Manager & Company Secretary) has a contract of employment dated 1 January 2017 with a term of three
years. The contract sets out the duties and responsibilities of the Commercial Manager & Company Secretary who is paid $175,000 per annum
exclusive of superannuation with a performance bonus to be determined by the Company taking into consideration the key performance indicators
as the Company may set from time to time, and any other matter that it deems appropriate in the Company’s sole and absolute discretion.
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DIRECTORS’ REPORT (continued)

September 2017 Remuneration of Key Management Personnel
Table 1: Key Management Personnel remuneration for the year ended 30 September 2017

‘ Primary benefits Post-employment Equity ‘ Other ‘ Total %
Salary & fees Cash Bonuses (i) Non-monetary Superannuation Prescribed Options Performance
benefits (ii) benefits related
Directors S $ S $ $ S S $ %
Andrew McBain 175,406 35,000 - 16,388 - 29,211 - 256,005 25%
Neil McBain 50,000 - - 4,750 - - - 54,750 -
Trevor Stoney 75,000 - - 7,125 - - - 82,125 -
Total 300,406 35,000 - 28,263 - 29,211 - 392,880 16%
Executives S S S S S S S S %
Anthony Fitzgerald 172,715 35,000 - 16,388 - 29,211 - 253,314 25%
Total 172,715 35,000 - 16,388 - 29,211 - 253,314 25%

(i)  The cash bonus was granted as per the terms of the employment contract. No other cash bonuses were granted during the year.
(i)  Non-monetary benefits include employee share scheme payments and fringe benefits tax payments.

Options Granted as Part of Remuneration September 2017

Directors S S S S S S %
Andrew McBain 29,211 - - 29,211 - - 11%
Neil McBain - - - - - - -

Trevor Stoney - - - - - - -

Total 29,211 - - 29,211 - - 7%
Executives S $ $ S $ $ %
Anthony Fitzgerald 29,211 - - 29,211 - - 12%
Total 29,211 - - 29,211 - - 12%

For details on the valuation of the options, including models and assumptions used, please refer to Note 17 to the financial report. There were no alterations to the terms and conditions of options granted as
remuneration since their grant date.
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DIRECTOR'’S REPORT (continued)

Shares Issued to Key Management Personnel for the year ended 30 September 2017

No shares were issued to Directors and Executives as part of the short-term incentive scheme during the year ended 30 September 2017.

Option Holdings of Key Management Personnel for the year ended 30 September 2017

Directors

Andrew McBain 5,000,000 - (1,500,000) - 3,500,000 1,500,000 -
Trevor Stoney 1,500,000 - (1,500,000) - - - -
Neil McBain 1,500,000 - (1,500,000) - - - -
Executives

Anthony Fitzgerald 5,000,000 - (1,500,000) - 3,500,000 1,500,000 -
Total 13,000,000 - (6,000,000) - 7,000,000 3,000,000 -

(i) Unlisted Options exercised on 31 January 2017 under the Company’s Employee Share Option Plan. The value at exercise date was $0.015 per option represented

by the intrinsic value of the option at the exercise date.

Shareholdings of Key Management Personnel for the year ended 30 September 2017

Directors

Andrew McBain 7,410,306 - 1,500,000 - 8,910,306
Trevor Stoney 19,417,361 - 1,500,000 - 20,917,361
Neil McBain 7,100,000 - 1,500,000 - 8,600,000
Executives

Anthony Fitzgerald 3,450,000 - 1,500,000 - 4,950,000
Total 37,377,667 - 6,000,000 - 43,377,667

(i) Shares were issued upon exercise of options by Directors / Executives on 31 January 2017.

Loans to Key Management Personnel for the year ended 30 September 2017

Balance at Principal Balance at end
o ahended beginning of St canse Interest charged Interest paid repayments of reportin
30 September 2017 e in year() 8 P pay Sl
reporting period made period
Directors
Andrew McBain - 67,500 2,619 (2,619) (13,700) 53,800
Trevor Stoney - 67,500 2,697 (2,697) (6,894) 60,606
Executives
Anthony Fitzgerald - 67,500 2,592 (2,592) (15,716) 51,784
Total - 202,500 7,908 (7,908) (36,310) 166,190

(i) Loans refer to unsecured monies loaned on 25 January 2017 by Alterra to its key management personnel for the purpose of purchasing shares in the Company

via the exercising of options. The loans are on commercial terms and conditions. Interest is payable at 6.75% per annum with monthly principal and interest

repayments made over the 4-year term of the loans.
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DIRECTOR'’S REPORT (continued)

September 2016 Remuneration of Key Management Personnel
Table 1: Key Management Personnel remuneration for the year ended 30 September 2016

‘ Primary benefits Post-employment Equity ‘ Other ‘ Total %
Salary & fees Cash Bonuses (i) Non-monetary Superannuation Prescribed Options Performance
benefits (ii) benefits related
Directors S S S S S S S S %
Andrew McBain 165,000 57,000 - 15,675 - 12,171 - 249,846 28%
Neil McBain 50,000 - - 4,750 - - - 54,750 -
Trevor Stoney 75,000 - - 7,125 - - - 82,125 -
Total 290,000 57,000 - 27,550 - 12,171 - 386,721 18%
Executives S $ S $ $ S S $ %
Anthony Fitzgerald 165,000 57,000 - 15,675 - 12,171 - 249,846 28%
Total 165,000 57,000 - 15,675 - 12,171 - 249,846 28%

(i) The cash bonus was granted as per the terms of the employment contract. No other cash bonuses were granted during the year.
(i) Non-monetary benefits include employee share scheme payments and fringe benefits tax payments.

Options Granted as Part of Remuneration September 2016

Directors S S S S S S %
Andrew McBain 12,171 - - 12,171 - 12,171 5%
Neil McBain - - - - - - -

Trevor Stoney - - - - - - -

Total 12,171 - - 12,171 - 12,171 3%
Executives S $ $ S $ $ %
Anthony Fitzgerald 12,171 - - 12,171 - 12,171 5%
Total 12,171 - - 12,171 - 12,171 5%

For details on the valuation of the options, including models and assumptions used, please refer to Note 17 to the financial report. There were no alterations to the terms and conditions of options granted as
remuneration since their grant date.
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DIRECTOR'’S REPORT (continued)

Shares Issued to Key Management Personnel for the year ended 30 September 2016

No shares were issued to Directors and Executives as part of the short-term incentive scheme during the year ended 30 September 2016.

Option Holdings of Key Management Personnel for the year ended 30 September 2016

Directors

Andrew McBain 3,000,000 2,000,000 - - 5,000,000 3,000,000 -
Trevor Stoney 1,500,000 - - - 1,500,000 1,500,000 -
Neil McBain 1,500,000 - - - 1,500,000 1,500,000 -
Executives

Anthony Fitzgerald 3,000,000 2,000,000 - - 5,000,000 3,000,000 -
Total 9,000,000 4,000,000 - - 13,000,000 9,000,000 -

(i) Unlisted Options issued on 13 May 2016 under the Company’s Employee Share Option Plan.

Shareholdings of Key Management Personnel for the year ended 30 September 2016

0 Sep b 016 : - ) ¥ o 0 optio - PO period

Directors

Andrew McBain 7,410,306 - - - 7,410,306
Trevor Stoney 9,417,361 - - 10,000,000 19,417,361
Neil McBain 7,100,000 - - - 7,100,000
Executives

Anthony Fitzgerald 3,450,000 - - - 3,450,000
Total 27,377,667 - - 10,000,000 37,377,667

(i) Shares were acquired or sold by Directors / Executives or their related entities both on and off market.

Transactions with Key Management Personnel

The following table provides the total amount of transactions that were entered into with related parties for the relevant financial period:
Related party Sales to related Purchases from Amounts owed by Amounts owed to
parties related parties related parties related parties
$ $ $

12 months ended 30 September 2017

Stoney Pastoral Co Pty Ltd 23,160 6,910 16,116 -
Stoney Agri 110,907 39,504 121,407 -
The Yathroo Property Trust - 4,202,417 - -

12 months ended 30 September 2016

Stoney Pastoral Co Pty Ltd 13,399 13,533 - 134
Aroona Management Ltd - 83,046 - -
Broadacre Land Holdings - - 558 -
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DIRECTOR'’S REPORT (continued)

Transactions with Key Management Personnel (continued)

Stoney Pastoral Co Pty Ltd is an entity controlled by Trevor Stoney, which provided agistment services to Alterra in the year. Alterra also provided
the usage of vehicles to Stoney Pastoral Co Pty Ltd within the year.

Stoney Agri, trading name for The Willyama (WA) Pty Ltd ATF The Ruby Trust, is a company controlled by a related party of Trevor Stoney. Alterra
has a 3-year lease agreement commencing April 2017 for land at Dambadgee Springs. Stoney Agri provided farming contracting services to Alterra

in the year.

The Yathroo Property Trust is an entity controlled by a related party of Trevor Stoney, from which the property at Dambadgee Springs was
purchased from in the year on arm’s length and commercial terms.

Aroona Management Pty Ltd is an entity controlled by Neil McBain, a director of Alterra Ltd. The convertible note and any outstanding interest
were fully paid in the prior year.

Broadacre Land Holdings Pty Ltd, a former subsidiary of Stoney Pastoral Co Pty Ltd, was bought by Alterra in the year for a nominal sum.

END OF REMUNERATION REPORT

Directors’ Meetings

The number of meetings of directors (including meetings of committees of directors) held during the year and the number of meetings attended
by each director was as follows:

Number of Meetings Eligible to Attend Number of Meetings Attended
Andrew McBain 8 8
Trevor Stoney 8 8
Neil McBain 8 8

Proceedings on Behalf of the Company

No person has applied for leave of Court to bring proceedings on behalf of the Company or intervene in any proceedings to which the Company is
a party for the purpose of taking responsibility on behalf of the Company, for all or any part of those proceedings.

The Company was not a party to any such proceedings during the year ended 30 September 2017.

Auditor Independence and Non-audit Services

Section 307C of the Corporations Act 2001 requires our auditors, HLB Mann Judd, to provide the directors of the Company with an Independence
Declaration in relation to the audit of the financial report. This Independence Declaration is set out on page 14 and forms part of this directors’
report for the year ended 30 September 2017.

Non-audit Services

No non-audit services were provided by the external auditors during the year ended 30 September 2017.

Signed in accordance with a resolution of the directors.

#5155¢

Andrew McBain

Executive Director

Alterra Limited

Perth, 30t November 2017
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CORPORATE GOVERNANCE STATEMENT

The Board of Alterra Limited is responsible for the corporate governance of the Company. The Board guides and monitors the business and affairs
of Alterra Limited on behalf of the shareholders by whom they are elected and to whom they are accountable.

Alterra Limited’s Corporate Governance Statement is structured with reference to the Corporate Governance Council’s principles and
recommendations as set out by the ASX Corporate Governance Principles and Recommendations (3™ Edition).

The Company’s Corporate Governance Statement for the year ended 30 September 2017 was reviewed and approved by the Board on 20 June
2017. The Board is ultimately responsible for all matters relating to the running of the Company and is committed in demonstrating and achieving

the highest standards of corporate governance.

Alterra Limited’s corporate governance practices were in place throughout the year ended 30 September 2017 and were substantially compliant
with the Council’s recommendations.

A description of the Company’s current corporate governance statement is available on the Company’s website at www.alterra.com.au.
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AUDITOR’S INDEPENDENCE DECLARATION

Mann Judd

Accountants | Business and Financial Advisers

AUDITOR’S INDEPENDENCE DECLARATION

As lead auditor for the audit of the consolidated financial report of Alterra Limited for the year ended 30 September 2017,
| declare that to the best of my knowledge and belief, there have been no contraventions of

a) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

b) any applicable code of professional conduct in relation to the audit.

oo

Perth, Western Australia MR Ohm
30 November 2017 Partner

HLB Mann Judd (WA Partnership) ABN 22 193 232 714
Level 4 130 Stirling Street Perth WA 6000 | PO Box 8124 Perth BC WA 6849 | Telephone +61 (08) 9227 7500 | Fax +61 (08) 9227 7533
Email: mailbox@hlbwa.com.au | Website: www.hlb.com.au

Liability limited by a scheme approved under Professional Standards Legislation
HLB Mann Judd (WA Partnership) is a member of International, a world-wide organisation of accounting firms and business advisers
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 SEPTEMBER 2017

‘ CONSOLIDATED ‘

Note 12 months ended 12 months ended
30 September 2017 30 September 2016
$ $
Revenue 2 2,723,654 2,899,834
Other income 2 435,700 121,261
Operating expenses (780,100) (999,721)
Administrative expenses (236,576) (303,812)
Business development expenses (47,525) (213,084)
Employee benefits expense (783,243) (772,919)
Occupancy expense (65,235) (71,633)
Financing expenses (60,617) (68,150)
Depreciation and amortisation expense (3,703,674) (781,382)
Share-based payment expenses (140,382) (93,671)
(Loss) / profit before income tax benefit (2,657,998) (283,277)
Income tax benefit / (expense) 3 513,392 100,452
Loss from continued operations (2,144,606) (182,825)
Profit after tax from discontinued operations 5 105,905 485,031
(Loss)/profit attributable to members of the parent entity (2,038,701) 302,206
Other comprehensive income
Items that may be reclassified to profit or loss:
Exchange difference on translating foreign controlled entities 1,325 (34,873)
Gain on revaluation of listed investments 79,442 -
Other comprehensive income/ (loss) for the period 80,767 (34,873)
Total comprehensive income attributable to members of the parent entity (1,957,934) 267,333
Basic and diluted earnings per share (cents per share) 4 (1.44) 0.22
Basic and diluted (loss) / earnings per share (cents per share) from continuing 4
operations (1.51) (0.13)
Basic and diluted earnings per share (cents per share) from discontinued 4
operations 0.07 0.35

The accompanying notes form part of these financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2017
ONSOLIDATED
Note 30 September 2017 30 September 2016
$ $

Current Assets
Cash and cash equivalents 7 843,355 1,886,519
Trade and other receivables 8 778,069 625,320
Income tax refundable 3 108,750 74,767
Investments 9 183,266 28,824
Inventories 10 - 108,000
Other assets 11 264,616 258,401
Total Current Assets 2,178,056 2,981,831
Non-Current Assets
Intangible Assets 12 5,437,078 3,923,174
Property, plant and equipment 13 147,580 5,782,873
Investment Property 14 4,428,518 -
Inventories 10 291,885 294,622
Other Assets 11 257,078 -
Deferred tax asset 3 301,167 -
Total Non-Current Assets 10,863,306 10,000,669
Total Assets 13,041,362 12,982,500
Current Liabilities
Trade and other payables 15 204,609 160,605
Interest-bearing liabilities 16 40,530 42,888
Total Current Liabilities 245,139 203,493
Non-Current Liabilities
Interest-bearing liabilities 16 1,790,552 81,083
Deferred tax liability 3 - 144,701
Total Non-Current Liabilities 1,790,552 225,784
Total Liabilities 2,035,691 429,277
Net Assets 11,005,671 12,553,223
Equity
Issued capital 17 14,254,212 13,984,212
Reserves 17 1,542,582 1,321,433
Retained earnings / (accumulated losses) (4,791,123) (2,752,422)
Total Equity 11,005,671 12,553,223

The accompanying notes form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 SEPTEMBER 2017

CONSOLIDATED

Inflows/(Outflows) Inflows/(Outflows)
Note 12 months ended 12 months ended
30 September 2017 30 September 2016
$ $

Cash flows from operating activities
Receipts from customers 2,751,539 3,022,642
Payments to suppliers and employees (1,936,974) (3,041,975)
Income tax refunded 33,646 419,273
Interest received 22,706 16,302
Interest paid (54,121) (142,797)
Net cash provided by operating activities 22 816,796 273,445

Cash flows from investing activities
Purchase of property, plant and equipment (4,430,898) (33,845)
Proceeds from sale of intangible assets - 312,122
Proceeds from the sale of property, plant and equipment 827,223 1,932,161
Purchase of available-for-sale investments (75,000) (15,000)
Sale of plantations - 1,000,987
Net cash (used in)/ provided by investing activities (3,678,675) 3,196,425

Cash flows from financing activities
Proceeds from the issue of shares 270,000 -
Issue of employee loans (202,500) -
Receipt of payments from employee loans 36,309 -
Repayment of convertible notes - (200,000)
Receipt of funds from bank loan 2,100,000 -
Repayment of bank loan (350,000) (1,743,500)
Repayment of finance leases (35,094) (26,682)
Net cash provided by / (used in) financing activities 1,818,715 (1,970,182)
Net (decrease) / increase in cash and cash equivalents (1,043,164) 1,499,688
Cash and cash equivalents at beginning of year 1,886,519 386,831
Cash and cash equivalents at end of year 7 843,355 1,886,519

The accompanying notes form part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY