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Half year information given to ASX under listing rule 4.2A.3 
This information contained in this report should be read in conjunction with the most recent annual report. 
 
RESULTS FOR ANNOUNCEMENT TO MARKET 
 

 31-Dec-17 Change% 31-Dec-16 
Revenue from ordinary activities 127,377 (13.6%) 144,785 
(Loss) after income tax from ordinary activities* (7,194,527) 132% (3,099,215) 
Net (loss) for the period* (7,193,489) 132% (3,099,215) 
Dividend per share n/a - n/a 
Record date for determining entitlement to dividends 
No dividends have been paid or declared during the year 

n/a - n/a 

    
*Major contribution to losses relate to an extraordinary adjustment on the re-measurement of the performance 
shares issued as part of the consideration for the acquisition of MGC Pharma (UK) Ltd of $4,085,000 (2016: 
$70,000), which on exclusion results in a net loss for the period of $3,109,527. In addition increased losses for the 
period are attributable to a share based payment expense of $0.5m (2016: $0.7m) and increase in Director fees, 
employee benefits expense and marketing costs in line with growth in operations. 
    
NET TANGIBLE ASSETS PER ORDINARY SHARE (cents) 0.19  0.32 

    
DETAILS OF SUBSIDIARIES    
During the period the Erin Mineral Resources Pty Ltd Group of entities, that hold the Senegal assets, were disposed 
of. Refer to note 4 of the interim financial report for further details. 

   
DIVIDENDS n/a  n/a 

    
DIVIDENDS REINVESTMENT PLAN n/a  n/a 

    
ASSOCIATED AND JOINT VENTURE ENTITIES n/a  n/a 

    
FOREIGN ENTITIES ACCOUNTING STANDARD n/a  n/a 
Subsidiaries are incorporated in the United Kingdom, Slovenia and Czech Republic, where International Financial 
Reporting Standards are applied to compile local Financial Reports. 
 
AUDIT DISPUTE OR QUALIFICATION n/a  n/a 
Not subject to a modified opinion, emphasis of matter or any other matter paragraph. 

 

REPORTING PERIOD  
Interim financial period to 31 December 2017 

PREVIOUS REPORTING PERIOD 
Interim financial period to 31 December 2016 
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AUDITOR’S INDEPENDENCE DECLARATION 

TO THE DIRECTORS OF MGC PHARMACEUTICALS LTD 

 
In relation to our review of the financial report of MGC Pharmaceuticals Ltd for the half year ended 31 
December 2017, to the best of my knowledge and belief, there have been no contraventions of the auditor 
independence requirements of the Corporations Act 2001 or any applicable code of professional conduct. 
 

 

PKF MACK 
 

 

SIMON FERMANIS 
PARTNER 
 
23 FEBRUARY 2018  
WEST PERTH, 
WESTERN AUSTRALIA 
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INDEPENDENT AUDITOR’S REVIEW REPORT 

TO THE MEMBERS OF MGC PHARMACEUTICALS LTD 
 

Report on the Half-Year Financial Report 

 

Conclusion 

We have reviewed the accompanying half-year financial report of MGC Pharmaceuticals Ltd (the company) 
and controlled entities (consolidated entity), which comprises the consolidated statement of financial position 
as at 31 December 2017, and the consolidated statement of profit or loss and other comprehensive income, 
the consolidated statement of changes in equity and the consolidated statement of cash flows for the half-
year ended on that date, a statement of accounting policies, other selected explanatory notes, and the 
directors’ declaration of the consolidated entity comprising the company and the entities it controlled at 31 
December 2017, or during the half year. 

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe 
that the half-year financial report of MGC Pharmaceuticals Ltd is not in accordance with the Corporations Act 
2001 including:- 

(a) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2017, and 
of its financial performance for the half-year ended on that date; and 
 

(b) complying with the Australian Accounting Standard AASB 134 Interim Financial Reporting and the 
Corporations Regulations 2001. 

Independence 

In conducting our review, we have complied with the independence requirements of the Corporations Act 
2001. In accordance with the Corporations Act 2001, we have given the directors’ of the company a written 
Auditor’s Independence Declaration. 

Directors’ Responsibility for the Half-Year Financial Report 

The directors’ of the company are responsible for the preparation of the half-year financial report that gives a 
true and fair view in accordance with the Australian Accounting Standards and the Corporations Regulations 
2001 and for such internal control as the directors determine is necessary to enable the preparation of the 
half-year financial report that is free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express a conclusion on the half-year financial report based on our review. We 
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of 
a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis 
of the procedures described, we have become aware of any matter that makes us believe that the half-year 
financial report is not in accordance with the Corporations Act 2001 including: giving a true and fair view of 
the consolidated entity’s financial position as at 31 December 2017 and its performance for the half year 
ended on that date, and complying with Australian Accounting Standard AASB 134 Interim Financial Reporting 
and the Corporations Regulations 2001. As the auditor of MGC Pharmaceuticals Ltd and the entities it 
controlled during the half year,  
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ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the annual financial 
report. 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 
consequently does not enable us to obtain assurance that we would become aware of all significant matters 
that might be identified in an audit. Accordingly, we do not express an audit opinion. 

 

PKF MACK 
 

 

SIMON FERMANIS 
PARTNER 
 
23 FEBRUARY 2018  
WEST PERTH, 
WESTERN AUSTRALIA 


