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Drilling Discovers New Target Gravels
at Blina Diamond Project

HIGHLIGHTS

1 A recent auger drilling campaign at the Blina Diamond Project has resulted in the
discovery of new and highly prospective potentially diamondiferous gravels.

1 This drilling Confirms Ground Penetrating Radar geophysics has been
successful in identifying prospective gravel trap sites and new channels

i Target 2 substantially upgraded
1 Phase 2 auger drilling program scheduled for June 2018

1 POZ Executive Chairman Jim Richards presented the Blina Diamond Project to a
full house at the RIU Sydney Resources Round-up Conference

1 Upcoming broker presentations to be held by Mr Richards in London on 21 and 22
May.

Figure 1: Blina Diamond Project Location with 2018 Work Area
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1.0 Introduction: Blina Diamond Project, WA POZ 100%

POZ Minerals Limit ed ( 6POZ06 or the 6 Comp a thgr@sults ofa
recent auger drilling program over alluvial gravel targets at the Blina Diamond Project in
the West Kimberley .

The Blina Diamond Project in the Ellendale Diamond Province of WA's Kimberley Region
IS 100% owned by POZ. The project consists of four granted mining leases and two
exploration leases within an area of 161 km?, situated 100km east of Derby.

A diamond bearing alluvial palaeochannel named Terrace 5 extends over some 40km of
the POZ project area, with channel widths of 200m to 500m. The largest diamond
recovered to date from Terrace 5 weighed 8.43 carats?! (from Pit 82, Figure 1), with stones
larger than two carats common, a significant number of the stones are Fancy Yellows.

2.0  Auger Drilling Program Discovers New and Untested Gravels at Blina

At the start of May a 16 hole, 144 metre, shallow drill augering program over mining lease
MO04/467 was conducted. The aim was to collect samples for ore characterization assay
work as required by the Department of Mines, Industry Regulation and Safety (DMIRS).

This drilling campaign resulted in the discovery of significant intersections of highly
prospective potentially diamondiferous gravels in holes PAG 14 and 15 (Figure 2) and of
other potential gravels in all but one of the other holes.

This was unexpected as the target gravels are interpreted to consist of gravel clasts which
have now been largely weathered into clays (saprolitised). The use by POZ of an auger rig
may have assisted the recovery of intact gravels. Much of the previous drilling at Blina used
an aircore rig which is more likely to destroy the remnant gravel textures during the drilling
process.

Figure 2: GPR Defined Targets and Follow-up Auger Drillholes
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Auger Hole PAG 14 gravels from 6 to 8 metres (2 metres total, open at depth): These
samples represents the same 6 to 8 metre interval. The sample was sieved to 2mm and a
ortlon of the coarse fractlon 70% of total sample) was washed (top photo below).

1 plus 2mm sieved sample (washed):
Gravel clasts including quartz and
saprolitised sandstones and
claystones

This is a highly prospective target

gravel for diamonds

1 plus 2mm sieved sample
(unwashed):
Gravel clasts including quartz and
saprolitised sandstones and
claystones

1 minus 2mm sieved (dry):
Sands, silts and clays (probably
mainly derived from the
saprolitisation process)

Blow up of the top sample in the above
photo:

Note clast sizes up to 20mm in this
sample. Larger clasts were possibly
present as drilling was halted by a
large clast and did not reach
basement.

This is a highly prospective target
gravel for diamonds
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POZ Blina Project geologist Michael Denny
logging drill returns

Auger drill sampling at Blina

2.1  Auger Drilling Geological Summary

This auger drill program sampled the previously defined POZ Ground Penetrating Radar
targets? and successfully identified potential diamondiferous gravels in all but one of the
16 drillholes.

Drillholes PAG 14 and 15 discovered some new highly prospective potentially
diamondiferous gravels with clast sizes up to 20mm. PAG 14 probably encountered a
larger clasts which halted drilling and the hole did not reach basement. From 6 to 8 metres,
70% of the PAG 14 hole was gravel, consisting of 2mm to 20mm (minimum) material.

It is observed from previous data and from POZ6 svork, that most of the Terrace 5
diamondiferous gravel clasts consist predominantly of Mesozoic sediments of sandstone,
siltstone and claystone which is the surrounding bedrock lithology, as could be expected.

After these gravel clasts, and entrained diamonds, were consolidated into the gravels of

Terrace 5 (some 10 to 20 million years ago), they were subjected to considerable chemical
weathering, including wet and dry season elevation changes to the water table. This

caused the feldspars within the gravel clasts to converttoclays( 6 s apr o landthus at i @
the Terrace 5 gravels became predominantly bodies of clay and sand, with just the relict

gravel textures remaining in places. The diamonds would remain in-situ, unaffected by this
saprolitisation process.

Some of the more siliceous material and iron pisolites would also remain unaffected by this
saprolitisation process and it is interpreted that the minor material of this type which is
observed in drill holes PAG 1 to 15 (Table 1) is indicative of saprolitised gravels which sit
just above the Miocene bedrock (the original base of the channel). It follows that these
quartz/sandstone and pisolite horizons could be a good pathfinders to indicate where the
original gravels (and diamonds) are currently situated.

(The pisolites/laterite higher in the stratigraphic column are not included in this analysis,
they are younger and not so likely to be diamondiferous, see Figure 3).
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