ASX ANNOUNCEMENT 26 June 2018

Drilling Commences at Cachoeiras do Binga Project

VDM Group Limited (VDM or the Company) (ASX: VMG) is pleased to
advise that drilling has commenced at the Company’s Cachoeiras do Binga
(CdB) Copper Project in Angola; 65% owned by VDM.

The First Phase of the drill program at CdB will consist of up to 5,000
metres of diamond drilling and has been designed to confirm and follow-up
exploration results from 1973 and eatrlier, ¥
which confirmed the existence of copper A
mineralisation.

The drilling work is being performed by a
specialist contractor, and is being
overseen by Yiefei Jia and Pengfei Xiao,
Principal Geologists, from technical
services contractor SRK Consulting.

The Company’s objective is to undertake
a three-phase program to delineate a
JORC resource prior to undertaking any
Feasibility Study.

Image 1: Drilling rig in operation at CdB

Image 2: Signing ceremony prior to drilling commencing
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