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BUSINESS UPDATE

This announcement is made in response to a query received yesterday from ASX in relation to the
price increase of the shares trading in ASX yesterday. The Company does not know the reason for the
increase. However, as a business update, the board has yesterday resolved to consider a disposal of a
non-core asset of the Group (Luchun copper mine in the PRC). The disposal, if materialized, will not
bring significant cash inflow to the Group, but it is expected that the Group can realize a material non-
cash gain on disposal of such asset due to the net liability position of the assets to be disposed of
(subject to further review and confirmation of the auditors). The disposal is not expected to be a
notifiable transaction under the Listing Rules in Hong Kong and ASX. The Company will make further
announcement to confirm the actual gain on disposal when appropriate.

The Board also wishes to update the shareholders that the Company continues to advance discussions
with various parties for the development of its iron ore projects and will make further announcement
as appropriate.
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