MOD ASX ANNOUNCEMENT

RESOURCES | TD

16 July 2018 ASX: MOD

13% Increase to T3 Indicated Resource Category
- 36.6Mt @ 1.14% Cu and 16g/t Ag (at 0.4% Cut-off)

e Re-classification of the T3 Resource announced on 2 July 2018 has resulted in a
13% increase in contained copper in the Indicated Mineral Resource Category, at the
same 0.4% Cu cut-off grade

e Total Mineral Resource at T3 remains the same as announced on 2 July 2018:
60Mt @ 0.98% Cu and 14g/t Ag containing 590Kt copper and 27Moz silver
(0.4% Cu cut-off)

e Indicated Mineral Resource now contains 417Kt copper and 18.6Moz silver
(0.4% cut-off) representing 70% of contained copper and 61% of the tonnes in the total
Mineral Resource

e Drilling is testing possible further resource extensions to the high grade vein
underground potential, plus extensions along strike outside the T3 PFS Expansion
Case Pit design

MOD Resources Ltd (ASX: MOD) is pleased to announce a substantial 13% increase in contained copper in
the Indicated Mineral Resource Category at T3 (Motheo) compared with the resource update announced on
2 July 2018 at the same 0.4% Cu cut-off grade (Table 1). The revision to the resource estimate was prepared
by leading independent resource consultants, CSA Global.

The T3 Project forms part of a joint venture with AlM-listed Metal Tiger Plc (30%) and is located within an
extensive holding of licences operated by in-country subsidiary, Tshukudu Metals Botswana (Pty) Ltd
(Tshukudu) in the central Kalahari Copper Belt in Botswana.

The 13% increase in the Indicated Mineral Resource category follows a re-classification review by CSA Global
of the Mineral Resource announced on 2 July 2018. The initial Mineral Resource classification was based on an
assessment of estimation quality parameters and limited the Indicated classification to specific mineralisation
domains within the model. A re-classification review by CSA Global of specific portions of the deposit showed
that in the context of adjacent mineralisation and the interpreted geometry of the deposit, it was more appropriate
to upgrade some additional domains into the Indicated Mineral Resource category.

The re-classification of the T3 Mineral Resource has resulted in a significant uplift in the high confidence
Indicated Mineral Resource category and as a result, MOD’s project development team is reviewing how the
re-classification impacts the T3 Project (Figure 1).

MOD'’s Managing Director, Mr Julian Hanna said, “This very positive upgrade would appear to support a potential
increase in the design throughput of the planned T3 processing plant. We also consider there is now potential
that the Feasibility Study Ore Reserve could significantly exceed the Ore Reserve used in the PFS.”

The underlying Mineral Resource model used by CSA Global for the re-classification is the same as that used
for the previous resource update (announced 2 July 2018).

.-.
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REVISED MINERAL RESOURCE ESTIMATE
The revised Mineral Resource estimate is summarised in Table 1 and includes estimates based on five different

cut-off grades. The optimal marginal cut-off for Ore Reserves is under review as part of the Feasibility Study,
including the consideration of a cut-off of approximately 0.4% Cu.

Table 1: T3 Revised Mineral Resource — at different cut-off grades

JORC Cut-off Grade | Grade | Contained | Contained
Category Cu% Tonnes | cuw | Ag gt Cu (Kt) Ag (Moz)
0.25 |50,040,000| 0.92 | 13.00 461.3 20.95
0.4 36,631,000 | 1.14 | 16.00 417.0 18.60
Indicated 0.5 27,139,000 | 1.38 | 19.00 374.5 16.82
1 14,154,000 | 2.06 | 31.00 291.9 14.30
1.5 10,962,000 | 2.29 | 36.00 250.7 12.61
025 |27,667,000| 0.68 | 10.00 187.3 9.18
0.4 23,524,000 | 0.74 | 11.00 173.3 8.30
Inferred 0.5 19,884,000 | 0.79 | 11.00 156.9 7.35
1 3,511,000 | 1.58 | 22.00 55.6 2.46
1.5 1,640,000 | 2.04 | 29.00 33.5 1.55
0.25 | 77,706,000 | 0.83 | 12.00 648.6 30.14
0.4 60,155,000 | 0.98 | 14.00 590.4 26.90
TOTAL 0.5 47,023,000 | 1.13 | 16.00 531.5 24.17
1 17,665,000 | 1.97 | 30.00 347.6 16.77
1.5 12,602,000 | 2.25 | 35.00 284.2 14.16

EXPANDED PIT SHELL (PFS)
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Figure 1: T3 Resource Classification model (Indicated and Inferred)
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Jane Stacey

AMN Corporate

+61 412 159 433
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About MOD Resources

MOD Resources Ltd (ASX: MOD) is an Australian-listed copper company actively exploring in the central Kalahari
Copper Belt, Botswana. MOD owns 70% of a UK incorporated joint venture company, Metal Capital Limited with
AlM-listed Metal Tiger Plc (30%).

Metal Capital’'s wholly owned subsidiary, Tshukudu Metals Botswana (Pty) Ltd (Tshukudu) is the Botswana operating
company which owns the T3 copper/silver deposit where a discovery RC drill hole intersected 52m @ 2.0% Cu and
32¢g/t Ag from shallow depth in March 2016. Tshukudu also holds the prospecting licence which covers the major
part of the T3 Dome Complex.

MOD announced a substantial maiden copper/silver resource at T3 on 26 September 2016. Total cost of discovery
of T3 and delineation of the maiden resource was an exceptionally low US$1.7 million, equivalent to only US 0.22
cents/lb copper contained within the resource.

On 6 December 2016, MOD announced results of its scoping study for an open pit mine at T3. MOD announced an
updated resource at T3 comprising 36Mt at 1.14% Cu containing 409kt copper, on 24 August 2017. MOD announced
a further resource upgrade, comprising 60Mt @ 0.98% Cu and 14 g/t Ag containing ~590.4 Kt copper and 26.9 Moz
silver, on 2 July 2018.

Results of a pre-feasibility study for a robust long life open pit mining and processing operation at T3 were announced
on 31 January 2018 with the T3 Pit Feasibility Study due for completion Q1 2019.

MOD is conducting a substantial drilling program exploring for similar T3 Type deposits at numerous other targets
along the T3 Dome Complex. Drilling at the large A4 Dome within the T3 Dome Complex has already intersected
strong visible copper mineralisation. In addition, Tshukudu is advancing other high priority exploration targets at the
extensive T20 Dome and across the Company’s wider regional holdings.

Competent Person’s Statement

The information in this news release that relates to Mineral Resource estimates (excluding prior estimates) is based
on and fairly represents information and supporting documentation compiled by Dr Matthew Cobb; an employee of
CSA Global Pty Ltd. Dr Cobb is a member of both The Australasian Institute of Mining and Metallurgy and Australian
Institute of Geoscientists. Dr Cobb has sufficient experience relevant to the style of mineralisation under consideration
and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2012 edition of the
“Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”. Dr Cobb consents
to the inclusion in this announcement of the matters based on their information in the form and context in which it
appears.

The information in this announcement that relates to Geological Data and the T3 Mineral Resource described
in this release is reviewed and approved by Mr Bradley Ackroyd, BSc (Hons), Manager Mine Geology for MOD
Resources Ltd. Mr Ackroyd is a registered member of the Australian Institute of Geoscientists and has reviewed
the technical information in this report. Mr Ackroyd has sufficient experience, which is relevant to the style of
mineralisation and type of deposit under consideration and the activity, which it is undertaking to qualify as a
Competent Person as defined in the 2012 Edition of the Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves. Mr Ackroyd consents to the inclusion in this announcement of the matters
based on information in the form and context in which it appears.
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No New Information

To the extent that this announcement contains references to prior exploration results and Mineral Resource
estimates, which have been cross referenced to previous market announcements made by the Company, unless
explicitly stated, no new information is contained. The Company confirms that it is not aware of any new
information or data that materially affects the information included in the relevant market announcements and,
in the case of estimates of Mineral Resources that all material assumptions and technical parameters
underpinning the estimates in the relevant market announcement continue to apply and have not materially
changed.

Exploration Targets and Results

This announcement refers to Exploration Targets as defined under Sections 18 and 19 of the 2012 JORC Code.
The Exploration Targets quantity and quality referred to in this announcement are conceptual in nature. There
has been insufficient exploration at Exploration Targets, which include EM targets and conductive domes
mentioned in this announcement to define a Mineral Resource and it is uncertain if further exploration will result
in the Exploration Targets being delineated as a Mineral Resource. This announcement includes several drill
hole intersections, which have been announced by MOD Resources Limited previously.

Forward Looking Statements and Disclaimers

This announcement includes forward-looking statements that are only predictions and are subject to risks,
uncertainties and assumptions, which are outside the control of MOD Resources Limited.

Examples of forward looking statements included in this announcement are: ‘Drilling is testing further possible
resource extensions to the high grade vein underground potential, plus extensions along strike outside the T3
PFS Expansion Case Pit design’ and ‘This upgrade would appear to support a potential increase in the design
throughput of the planned processing plant. We also consider there is now potential that the Feasibility Study
Ore Reserve could significantly exceed the Ore Reserve used in the PFS’, and ‘The optimal marginal cut-off for
Ore Reserves is under review as part of the Feasibility Study, including the consideration of a cut-off of
approximately 0.4% Cu.’

Actual values, results, interpretations or events may be materially different to those expressed or implied in this
announcement. Given these uncertainties, recipients are cautioned not to place reliance on forward-looking
statements in the announcement as they speak only at the date of issue of this announcement. Subject to any
continuing obligations under applicable law and ASX Listing Rules, MOD Resources Limited does not undertake
any obligation to update or revise any information or any of the forward-looking statements in this announcement
or any changes in events, conditions or circumstances on which any such forward-looking statement is based.

This announcement has been prepared by MOD Resources Limited. The document contains background
information about MOD Resources Limited current at the date of this announcement. The announcement is in
summary form and does not purport to be all-inclusive or complete. Recipients should conduct their own
investigations and perform their own analysis in order to satisfy themselves as to the accuracy and completeness
of the information, statements and opinions contained in this announcement.

The announcement is for information purposes only. Neither this announcement nor information contained in it
constitutes an offer, invitation, solicitation or recommendation in relation to the purchase or sale of shares in any
jurisdiction.

The announcement may not be distributed in any jurisdiction except in accordance with legal requirements
applicable in such jurisdiction. Recipients should inform themselves of the restrictions that apply to their own
jurisdiction as a failure to do so may result in a violation of securities laws in such jurisdiction.

This announcement does not constitute investment advice and has been prepared without taking into account
the recipient's investment objectives, financial circumstances or particular needs and the opinions and
recommendations in this announcement are not intended to represent recommendations of particular
investments to particular persons.
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Recipients should seek professional advice when deciding if an investment is appropriate. All securities
transactions involve risks, which include (among others) the risk of adverse or unanticipated market, financial or
political developments. To the fullest extent of the law, MOD Resources Limited, its officers, employees, agents
and advisers do not make any representation or warranty, express or implied, as to the currency, accuracy,
reliability or completeness of any information, statements, opinion, estimates, forecasts or other representations
contained in this announcement. No responsibility for any errors or omissions from the announcement arising
out of negligence or otherwise is accepted.
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T3 - MINERAL RESOURCE STATEMENT — announced 2 July 2018

1.

Geology and Geological Interpretation

The copper and silver mineralization which is the basis for the T3 Mineral Resource is interpreted to be a
Proterozoic or early Palaeozoic age, vein related sediment hosted deposit which is different to other known
deposits and mines in the central Kalahari Copper Belt in Botswana.

The Mineral Resource has been defined along >1km long strike length and the copper and silver sulphide
mineralisation occur in veins and disseminations within host rocks that include mudstone, siltstone,
sandstone and marl units considered part of the D’Kar Formation. Footwall to the copper/silver resource
is generally defined by low-grade disseminated lead and zinc mineralisation within sediments also
considered part of the D’Kar Formation.

Mineralisation is highly continuous and is dominated by mainly chalcopyrite with chalcocite and bornite
copper sulphides occurring in lesser amounts. Mineralisation extends from shallow depth (~35m depth)
to the limit of drilling to date at ~480m vertical depth. Minor malachite and chrysocolla oxide mineralisation
occurs near surface between approximately 25-50m depth.

The T3 mineralisation type can be described as a sheeted vein deposit dipping at 20-30 degrees to the
north with varying widths of disseminated mineralisation around the veins. The deposit may represent
multiple stacked, mineralised veins and units, thrusted one upon the other.

This interpretation opens up potential for resource extensions along strike east and west, as well as at
depth towards the north and down dip. Drilling continues to test for potential underground extensions at
depth across the T3 deposit.

Drilling Technique

The drilling results referred to in this release were drilled by diamond core drilling rigs. HQ3 diameter drill
core was drilled for the shallow drill holes and geotechnical holes and NQ for the deeper drill holes. Triple
tube drilling was used for the shallow drill holes to maximise core recovery in oxidized sediments
intersected at shallow depth.

Sampling, Sub Sampling and Analytical Techniques

Drill core was logged, split by diamond saw and sampled on site. Samples of drill core were taken from
half core and sampled at 1m lengths or less as dictated by lithological contacts, and assayed for Cu, Ag,
Pb, Zn, Mo, AsCu and S at Setpoint and ALS laboratories in Johannesburg. Samples of HQ3 core were
taken from quarter core samples and sent for analysis.

Standards, blanks and duplicates were inserted into the sample stream at a ratio of 1:10. The remaining
half portion of drill core was retained on site at Tshukudu’s core logging facility in Ghanzi, Botswana.

Prior to March 2017, samples were submitted to Set Point Laboratories in Johannesburg for analysis.
Entire samples submitted to Set Point Laboratories were prepared using an initial crush to a particle size
less than 15 mm via jaw crusher, with a further coarse crush stage to a fineness of 80% passing less than
2 mm. Samples were then split using a Jones riffle splitter, with the analytical split milled using a tungsten
bowl mill to 90% < 106 pm.

From March 2017 onwards, samples were submitted for ALS Laboratories for sample preparation.
Samples were submitted to both the Johannesburg preparation facility, and the on-site preparation facility
at MOD'’s yard in Ghanzi. Samples are first crushed in their entirety to 70% passing less than 2 mm using
a jaw crusher. The entire sample is then milled in two batches to greater than 85% passing less than
75 um. The two batches of milled material are then combined and homogenised using the cone and
guarter method.

Both sample preparation procedures are considered to represent industry standard practices and are
considered appropriate for the style of mineralisation.
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Samples analysed by Set Point laboratories were assayed for total and non-sulphide Cu and Ag, Mo, Pb
and Zn. Total Cu and other elements were assayed by ICP-OES from a 1 gram pulp sample prepared with
3- acid digest and diluted to 100 ml. Analyses are reported to a 10 ppm detection limit. Non-sulphide Cu
is analysed from a 1 gram pulp sample digesting with a combination of sulphuric acid and sodium sulphite,
then assayed via ICP-OES. Results are reported to a 10 ppm detection limit.

Samples analysed by ALS Laboratories were also assayed for total and non-sulphide Cu, Ag, Mo, Pb and
Zn. Prepared and analysed using ALS method ME-ICP61 for total Cu other elements, with an over-range
trigger to ME-OG62 for high-grade Cu samples. Pulps charges of 0.25 grams are prepared using a four-
acid digest, and an ICP-AAS finish. Non-sulphide Cu is analysed via method AAO05, utilising a sulphuric
acid leach with an ICP-AAS finish.

Both non-sulphide methods are considered partial and are conducted for the purposes of determining the
acid-soluble Cu component of the sample. Other methods used are considered to be effectively total in
their reporting of elemental concentrations.

4. Resource Criteria and Assumptions

The resource estimate was classified in accordance with the Australasian Code for Reporting of
Exploration results, Mineral Resources and Ore Reserves (JORC Code, 2012).

Geological interpretation was based on drill hole lithology and assay grade data which was completed on
29 cross-sections using Surpac software. The geological and mineralisation interpretations for the T3
deposit were generated by MOD Resources and reviewed by CSA Global. CSA Global have produced
resource tables at multiple copper cut-off grades as reported in Table 1.

The Mineral Resource estimate was based on a number of factors and assumptions:

* A review of the QAQC data was completed and considered satisfactory for Measured Indicated and
Inferred Category Resources.

« Mineralisation was defined by zones identified from downhole lithological and analytical data.

+ Grade domaining was applied by constructing hard boundaries at a nominal 0.25% Cu lower cut-off
grade, consistent with the geological interpretation of the area. Internal to the main mineralised bodies,
separate high-grade domains were defined using a hominal 1.5% Cu cut-off, and the logged presence
of significant quartz + carbonate veining. Review of drill core supports the existence of these high-
grade, vein dominated domains.

e Using parameters derived from modelled variograms, Ordinary Kriging (OK) was used to estimate
average block grades for Cu, Ag, Pb, Zn, AsCu, S and Mo.

* A parent cell size of 10 m E by 20 m N by 5 m RL was adopted with standard sub-celling to 5 m E by
2.5m N by 1.25 m RL to maintain the resolution of the mineralised lenses whilst restricting the overall
size of the model.

* Athree-pass estimation search was conducted, with expanding search ellipsoid dimensions with each
successive pass. First passes were conducted with ellipsoid radii corresponding to either two-thirds,
or the complete range of variogram structures for the variable in questions. This selection was based
upon guantitative analysis of estimation parameters foreach variable, for each domain. Pass two was
conducted with 150% of the dimensions of pass 1 and pass three was conducted with dimensions
corresponding to 200% of the variographic ranges. Blocks within the model unestimated after three
passes were assigned average values on a per-domain basis.
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Validation checks included statistical comparison between drill sample grades and OK block estimate
results for each domain. Visual validation of grade trends for each element along the drill sections was
also completed in addition to swath plots comparing drill sample grades and model grades for

northings, eastings and elevation. These checks show good correlation between estimated block
grades and drill sample grades.

Bulk density values for mineralisation have been determined via a multiple linear regression formula,
accounting for the concentrations of each of the main variables under consideration (Cu, Ag, Pb, Zn,
As, Mo). Densities are determined on a dry basis. Of the 26,310 samples available within the current
T3 database, 17,674 were measured for density via the immersion method.

The relative accuracy is reflected in the resource classification that is in line with industry acceptable
standards.

Ern |

S
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The JORC Code (2012) describes a number of criteria, which must be addressed in the Public Report of Mineral
Resource estimates for significant projects. These criteria provide a means of assessing whether or not parts of
or the entire data inventory used in the estimate are adequate for that purpose. The resource estimate stated in
this document was based on the criteria set out in Table 1 of that Code.

JORC 2012 Table 1, Section 1 — Sampling Techniques and Data

Criteria

JORC Code explanation

Commentary

Sampling
techniques

Nature and quality of sampling (e.g.
cut channels, random chips, or
specific specialised industry standard
measurement tools appropriate to the
minerals under investigation, such as
downhole gamma sondes, or
handheld XRF instruments, etc.).
These examples should not be taken
as limiting the broad meaning of
sampling.

Samples collected for analysis for the T3 project comprise both
RC chip samples and half-cut diamond core of either HQ or NQ
diameter. Holes are spaced throughout the deposit at a nominal
50 m along the strike of the deposit, and also on section, with
this extending to 100 m at the peripheries of the deposit.
Drilling has been conducted entirely by Tshukudu Metals, the
local wholly owned, subsidiary of MOD Resources. Drilling
commenced in early 2016 and is ongoing.

Include reference to measures taken
to ensure sample representivity and
the appropriate calibration of any
measurement tools or systems used.

Core is sawn along a cut line as defined by the logging
geologist, which is marked to intersect the core orthogonal to
the dominant foliation orientation. Core is then routinely
sampled along the same side of the line as cut to ensure
sampling consistency.

Aspects of the determination of
mineralisation that are Material to the
Public Report. In cases where
‘industry standard’ work has been
done this would be relatively simple
(e.g. ‘reverse circulation drilling was
used to obtain 1 m samples from
which 3 kg was pulverised to produce
a 30 g charge for fire assay’). In other
cases more explanation may be
required, such as where there is
coarse gold that has inherent sampling
problems. Unusual commodities or
mineralisation types (e.g. submarine
nodules) may warrant disclosure of
detailed information

In the instance of RC drilling, individual 1 metre samples were
collected directly from a rig mounted splitter directly into calico
bags of approximately 3-5 kg in weight. Samples were obtained
using a 5inch face sampling hammer. In the instance of
diamond core, half-core samples were collected via cutting with
a dedicated core-saw. Samples were collected nominally on
1 metre intervals, with a tolerance of + 0.5 m for short samples
accounting for breaks in lithology. Short samples greater than
0.5 m were considered individually for subsequent processing,
while sample less than 0.5 m in length were combined with the
preceding sample for further analysis. Diamond core was
collected either at HQ3 or NQ diameters; with HQ3 being the
preferred diameter for the first (approximately) 30 m of each
hole. Samples ranged from 1- 5 kg in weight.

Drilling
techniques

Drill type (e.g. core, reverse
circulation, open-hole hammer, rotary
air blast, auger, Bangka, sonic, etc.)
and details (e.g. core diameter, triple
or standard tube, depth of diamond
tails, face-sampling bit or other type,
whether core is oriented and if so, by
what method, etc.).

Both RC and diamond drilling have been employed at the T3
project, with the overwhelming majority of the drilling having
been completed using diamond core drilling techniques, at
either an HQ3 or an NQ diameter. RC drill holes were
completed using a 5 inch hammer.

Drill sample
recovery

Method of recording and assessing
core and chip sample recoveries and
results assessed.

RC drill sample recoveries were recorded by weighing of each
sample bag, and back calculating recovery using a nominal
density and hole diameter. RC drilling sample recoveries were
consistently high. Diamond drill hole recoveries were
guantitatively recorded using length measurements of core
recoveries per-run. Core recoveries routinely exceeded 95%.

Measures taken to maximise sample
recovery and ensure representative
nature of the samples.

RC samples were collected directly from a rig mounted splitter
and collected into individual metre samples in calico bags.
Diamond core was cut using a diamond saw, held in alignment
to the blade with a purpose-built core holder. Core was cut
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preparation

If non-core, whether riffled, tube
sampled, rotary split, etc. and whether
sampled wet or dry.

Criteria JORC Code explanation Commentary
along a cut-line marked by the supervising geologist, which was
marked orthogonal to the dominant foliation. Core was
consistently sampled along the same side of this cut line for all
holes.
Whether a relationship exists between | No bias is considered to have been introduced as a result of
sample recovery and grade and poor or preferential recovery within RC samples, and the steps
whether sample bias may have taken during sampling procedures of diamond drill core
occurred due to preferential loss/gain sampling have been designed to ensure no bias has been
of fine/coarse material. potentially introduced.

Logging Whether core and chip samples have Both core and RC samples are logged in their entirety using a
been geologically and geotechnically standardised set of logging codes. RC samples were logged on
logged to a level of detail to support a per-metre basis, while diamond core was logged to measured
appropriate Mineral Resource and identified lithological contacts. Logging captured an
estimation, mining studies and appropriate level of including data minimum (but not always
metallurgical studies. limited to):

e Major lithological unit
e Oxidation (weathering) state
e Alteration - style, intensity and mineralogical
assemblage
e Mineralisation - mineralogy, intensity, style
(disseminated etc...)
e Veining
e RQD parameters
e Breaks per-metre
e Notable structures — foliation, folding, schistosity,
brecciation etc.
All core was also photographed both wet and dry
Whether logging is qualitative or Logging is both qualitative (lithology, structure, alteration etc.)
quantitative in nature. Core (or and quantitative (RQD, breaks per metre, mineralisation
costean, channel, etc.) photography. assemblages).
The total length and percentage of the | Drill holes are logged in full.
relevant intersections logged.

Subsampling | If core, whether cut or sawn and Where core has been sampled, half core has been collected.

techniques whether quarter, half or all core taken.

and sample

Where RC chips have been sampled, they have been collected
directly from a rig mounted splitter. Sufficient air was provided
by the RC drilling method to maintain dry sample.

For all sample types, the nature,
quality and appropriateness of the
sample preparation technique.

Prior to March 2017, samples were submitted to Set Point
Laboratories in Johannesburg for analysis. Entire samples
submitted to Set Point Laboratories were prepared using an
initial crush to <15 mm via jaw crusher, with a further coarse
crush stage to 80% < 2 mm. Samples were then split using a
Jones riffle splitter, with the analytical split milled using a
tungsten bowl mill to 90% < 106 pm.

From March 2017 onwards, samples were submitted for ALS
Laboratories for sample preparation. Samples were evenly
submitted to both the Johannesburg preparation facility, and the
on-site preparation facility at MOD'’s yard in Ghanzi. Samples
are first crushed in their entirety to 70% <2 mm using a jaw
crusher. The entire samples are then milled in two batches to
>85% pass <75 um. The two batches of milled material are then
combined and homogenised using the cone and quarter
method.
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Criteria

JORC Code explanation

Commentary

Both procedures are considered to represent industry standard
practices and are considered appropriate for the style of
mineralisation.

Quality control procedures adopted for
all subsampling stages to maximise
representivity of samples.

No documented quality assurance protocols have been
reviewed for sample preparation conducted by Set Point
Laboratories. This does not preclude the conduct of quality
control monitoring during this time period, however a review of
their procedures is warranted to confirm steps taken to ensure
sample representivity.

For sample preparation undertaken by ALS Laboratories, every
20" sample prepared at both the coarse crush, and milling
stages is screened for consistency. Any failure triggers the re-
crush / mill of the previous three samples. If any one of those
samples should also fail, then the entire submitted batch is re-
crushed / milled. Between each batch the coarse crushing
equipment is cleaned using blank quartz material. LM2 ring mills
are cleaned with acetone and compressed air between each
sample.

Measures taken to ensure that the
sampling is representative of the in-
situ material collected, including for
instance results for field
duplicate/second-half sampling.

Samples are take via ¥ core sawn along core axis, which is
considered statistically representative of the drill core returned
for each metre drilled. Duplicate sampling test work has been
undertaken for the remaining % core samples with a high level
of correlation for assay results returned.

Whether sample sizes are appropriate
to the grain size of the material being
sampled.

Entire RC sample bags / half-core samples have been prepared
for analysis. These samples volumes are considered adequate
for the rock type, mineralisation style (disseminated sulphides),
thickness and consistency of the intersections, sampling
methods and assay value ranges for the target elements at T3.

Quality of
assay data
and
laboratory
tests

11

The nature, quality and
appropriateness of the assaying and
laboratory procedures used and
whether the technique is considered
partial or total.

Samples analysed by Set Point laboratories were assayed for
total and non-sulphide Cu and Ag, Mo, Pb and Zn. Total Cu and
other elements were assayed by ICP-OES from a 1 gram pulp
sample prepared with 3- acid digest and diluted to 100 ml.
Analyses are reported to a 10 ppm detection limit. Non-sulphide
Cu is analysed from a 1 gram pulp sample digesting with a
combination of sulphuric acid and sodium sulphite, then
assayed via ICP-OES. Results are reported to a 10 ppm
detection limit.

Samples analysed by ALS Laboratories were also assayed for
total and non-sulphide Cu, Ag, Mo, Pb and Zn. Prepared and
analysed using ALS method ME-ICP61 for total Cu other
elements, with an over-range trigger to ME-OG62 for high-
grade Cu samples. Pulps charges of 0.25 grams are prepared
using a four-acid digest, and an ICP-AAS finish. Non-sulphide
Cu is analysed via method AAO5, utilising a sulphuric acid leach
with an ICP-AAS finish.

Both non-sulphide methods are considered partial and are
conducted for the purposes of determining the acid-soluble Cu
component of the sample. Other methods used are considered
to be effectively total in their reporting of elemental
concentrations.

For geophysical tools, spectrometers,
handheld XRF instruments, etc., the
parameters used in determining the
analysis including instrument make

Not Applicable

ing times, calibrations
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downhole surveys), trenches, mine
workings and other locations used in
Mineral Resource estimation.

Criteria JORC Code explanation Commentary

factors applied and their derivation,

etc.

Nature of quality control procedures MOD Resources monitor precision and accuracy throughout

adopted (e.g. standards, blanks, their sample chain of custody through the use of coarse and

duplicates, external laboratory checks) | pulp duplicates, and the insertion of certified reference materials
and whether acceptable levels of (CRMs) into the sample stream (including blanks).

accuracy (i.e. lack of bias) and

precision have been established. CRMs are sourced from Ore Research Laboratories in
Australia, and with the exception of the blank, span a range of
Cu grades appropriate to the T3 project mineralisation.

Control samples are inserted alternately at a rate of 1 in 10.
Verification The verification of significant A selection of core — including holes with substantial high-grade
of sampling intersections by either independent or | intersections was viewed by the Competent Person during April
and alternative company personnel. 2018. Visual validation of the results from these holes matches
assaying the intercepts appropriately.

The use of twinned holes. Twinned holes have been drilled into the T3 deposit, and visual
validation of the results indicates suitably coincident downhole
metal distributions and observable intersections.

Documentation of primary data, data Logging data (including geotechnical parameters) are first

entry procedures, data verification, recorded on paper, then scanned to preserve a digital image.

data storage (physical and electronic) | Original documents are filed in hardcopy. Data logged to paper

protocols. is also entered into a Microsoft Excel™ spreadsheet template
which has been specifically designed for the capture of T3
deposit logging data. Spreadsheets are compiled into a central
storage folder within MOD’s server. Samples sheets are
similarly prepared initially in hard copy, then digitally entered
into an Excel spreadsheet.
Assay data are received electronically from the laboratory and
are loaded into the template for Assay results within the
spreadsheet structure currently maintained. A series of macros
are used to ensure relational integrity during the load process.
Data to be used for the purposes of Mineral Resource
estimation are then loaded into a Microsoft Access™ database
structure and validated within Surpac for relational integrity and
other routine validation steps (from-to overlaps errors etc.)
MOD resources are currently implementing the commercially
available GeoBank geological database management package
to replace the spreadsheet structure for data storage.

Discuss any adjustment to assay data. | No adjustments have been made to Assay data.

Location of Accuracy and quality of surveys used Drill holes are initially set-out prior to drilling using a hand-held
data points to locate drillholes (collar and GPS. Subsequent to completion, holes are capped and marked

with a marker peg.

Periodically, collar locations are surveyed by Afrogeodata
Surveys Pty Ltd - a commercial contract land surveyor using
Leica VIVA GNSS GPS System instrumentation, which
provides sub decimetre accuracy. Down hole surveying is
completed on all diamond drill holes via north-seeking
gyroscopic survey.

Specification of the grid system used.

Collars are marked out and picked up in the Botswanan
National Grid in UTM format. Subsequent Mineral Resource
Modelling has been conducted in a local Mine grid, which is
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Criteria JORC Code explanation Commentary
rotated 70 degrees to the North to align the Strike of the T3
deposit along local North.
Quality and adequacy of topographic Topographic control is provided by the GPS survey system
control. used for collar pickup. The topography of the T3 deposit area is
very flat, and significant variations in topography within the
project are not apparent.
Data spacing | Data spacing for reporting of Not Applicable — Not reporting exploration results.
and Exploration Results.
distribution  I'\y/hether the data spacing and Drill holes spacings range from a nominal 40-50 metres
distribution is sufficient to establish the | between sections, and also between collars on each section,
degree of geological and grade out to a nominal 80 — 100 metres at the peripheries of the
continuity appropriate for the Mineral deposit. Given the style of mineralisation encountered, this drill
Resource and Ore Reserve estimation | hole spacing is considered adequate for the establishment of a
procedure(s) and classifications Mineral Resource and has been accounted for within the
applied. classifications applied to said Mineral Resource.
Whether sample compositing has Samples have been composited to 1m intervals, with
been applied. acceptance of short residuals down to 0.4m. The overwhelming
majority of raw sample intervals within the data are 1m.
Orientation Whether the orientation of sampling Drill holes have been oriented to intersect T3 mineralisation
of datain achieves unbiased sampling of approximately orthogonal to the known dip of the deposit. No
relation to possible structures and the extent to bias is considered to have been introduced to the sample
geological which this is known, considering the dataset as a result of drilling orientation.
structure deposit type.
If the relationship between the drilling Not Applicable.
orientation and the orientation of key
mineralised structures is considered to
have introduced a sampling bias, this
should be assessed and reported if
material.
Sample The measures taken to ensure sample | Samples are collected at the end of each shift by MOD staff and
security security. driven directly from the rig to MOD’s storage and logging yard
in Ghanzi, which is a secure compound.
Samples are either prepared to pulp stage on-site at MOD’s
core logging and storage facility, within a purpose built
commercially operated facility (ALS Laboratories) or couriered
to a commercial laboratory (also ALS Laboratories) in
Johannesburg by MOD staff. Sample security is not considered
to be a significant risk to the T3 project.
Audits or The results of any audits or reviews of | Umpire analyses of both a subset of the earlier Set Point
reviews sampling techniques and data. Laboratories collected assay data, and also a more recent
subset of ALS derived data have been submitted for analysis to
verify the original values. Results of these umpire analyses are
pending.
The Competent Person; Mr Bradley Ackroyd, has also observed
and reviewed the core collection, cutting and sample
preparation procedures in operation, and considers them to be
in alignment with industry “best practice” methods, and well
suited to the style of mineralisation encountered at T3.
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JORC 2012 Table 1 Section 2 — Reporting of Exploration results

done by other
parties

exploration by other parties.

Criteria JORC Code explanation Commentary
Mineral Type, reference name/number, PL190/2008 is a granted prospecting License which is 100%
tenement and | location and ownership including held by Discovery Mines Pty Ltd; a wholly owned subsidiary of
land tenure agreements or material issues with Tshukudu Metals Botswana Pty Ltd (Tshukudu).
status third parties such as joint ventures, Tshukudu is in turn a wholly owned subsidiary of Metal Capital
partnerships, overriding royalties, Limited, which is a joint venture between MOD Resources Ltd
native title interests, historical sites, (70%) and Metal Tiger PLC (30%).
wilderness or national park and
environmental settings.
The security of the tenure held at the In November 2016, the Botswanan Minister for Minerals, Water
time of reporting along with any known | and Energy extended the license validity for PL190/2008 to 31
impediments to obtaining a licence to | December 2018.
operate in the area.
Exploration Acknowledgment and appraisal of Very limited exploration was conducted by Discovery mines in

the Early 2000’s in the form of regional (widely spaced) soil
sampling, and two diamond drill holes.

Geology

Deposit type, geological setting and
style of mineralisation.

The T3 deposit is a stratabound, sediment hosted Cu-Ag
deposit of presumed Late Proterozoic / Early Palaeozoic age,
and is considered to be part of the Kalahari style of deposits.

Mineralisation is characterised by finely disseminated
sulphides, dominated by pyrite and chalcopyrite within the
siltstones / mudstones of the D’Kar Formation. It also hosts
accessory Pb, Zn, As and Mo. Mineralisation forms tabular,
stratiform lenses which parallel the local bedding planes of the
host lithology. Quartz + carbonate vein sets occur within the
thicker lenses and are also sub-parallel to the local bedding
plane. These vein sets comprise veins which range in
estimated true thickness from a few centimetres to metres and
are usually mineralised. The average grade of veins is typically
higher than that of the surrounding disseminated sulphide
material, and they contain chalcopyrite, bornite and secondary
chalcocite / covellite. Mineralisation appears to be laterally
continuous between drill holes both along strike and down dip.

Drillhole
Information

A summary of all information material
to the understanding of the exploration
results including a tabulation of the
following information for all Material
drillholes:

e Easting and northing of the drillhole
collar

e Elevation or RL (Reduced Level —
elevation above sea level in
metres) of the drillhole collar

¢ Dip and azimuth of the hole

¢ Downhole length and interception
depth

¢ Hole length.

Not Applicable - Exploration results are not being reported.

If the exclusion of this information is
justified on the basis that the
information is not Material and this
exclusion does not detract from the
understanding of the report, the
Competent Person should clearly
explain why this is the case.

Not Applicable - Exploration results are not being reported.
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Criteria JORC Code explanation Commentary

Data In reporting Exploration Results, Not Applicable - Exploration results are not being reported.
aggregation weighting averaging techniques,

methods maximum and/or minimum grade

truncations (e.g. cutting of high
grades) and cut-off grades are usually
Material and should be stated.

Where aggregate intercepts
incorporate short lengths of high
grade results and longer lengths of
low grade results, the procedure used
for such aggregation should be stated
and some typical examples of such
aggregations should be shown in
detail.

Not Applicable - Exploration results are not being reported.

The assumptions used for any
reporting of metal equivalent values
should be clearly stated.

Not Applicable - Exploration results are not being reported.

Relationship
between
mineralisation
widths and
intercept
lengths

These relationships are particularly
important in the reporting of
Exploration Results.

Not Applicable - Exploration results are not being reported.

If the geometry of the mineralisation
with respect to the drillhole angle is
known, its nature should be reported.

Not Applicable - Exploration results are not being reported.

If it is not known and only the
downhole lengths are reported, there
should be a clear statement to this
effect (e.g. ‘downhole length, true
width not known’).

Not Applicable - Exploration results are not being reported.

Diagrams

Appropriate maps and sections (with
scales) and tabulations of intercepts
should be included for any significant
discovery being reported These
should include, but not be limited to a
plan view of drillhole collar locations
and appropriate sectional views.

Relevant maps and diagrams are included in the body of the
report.

Balanced
reporting

Where comprehensive reporting of all
Exploration Results is not practicable,
representative reporting of both low
and high grades and/or widths should
be practiced to avoid misleading
reporting of Exploration Results.

Not Applicable - Exploration results are not being reported.

Other
substantive
exploration
data

Other exploration data, if meaningful
and material, should be reported
including (but not limited to):
geological observations; geophysical
survey results; geochemical survey
results; bulk samples — size and
method of treatment; metallurgical test
results; bulk density, groundwater,
geotechnical and rock characteristics;
potential deleterious or contaminating
substances.

Results have been received for locked cycle test work on
composite samples for T3 ore domains. Ore intervals from a
total of 22 drill holes were used to prepare representative
composites for the PFS test work program. Results for copper
were excellent with recoveries ranging from 93.3% to 96.3%
into concentrate grades containing 33.1% to 48.6% Cu. Silver
recoveries and concentrate grades were also very good,
notably in chalcocite and bornite ores which host most of the
high-grade silver mineralisation. Penalty elements were at
acceptable levels e.g. arsenic ranged from 254ppm to
1905ppm.

Further work

The nature and scale of planned
further work (e.g. tests for lateral
extensions or depth extensions or
large-scale step-out drilling).

Drilling at the T3 deposit is ongoing, as the deposit remains
open along strike, down dip, and at depth.
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Criteria JORC Code explanation Commentary

Diagrams clearly highlighting the Not Applicable — Exploration results are not being reported.
areas of possible extensions,
including the main geological
interpretations and future drilling
areas, provided this information is not
commercially sensitive.

JORC 2012 Table 1 Section 3 — Reporting of Mineral Resources

Criteria JORC Code explanation Commentary

Database Measures taken to ensure that data | Collected data is reviewed and validated at numerous stages

integrity has not been corrupted by, for throughout storage and collection. Compilation for use in
example, transcription or keying Mineral Resource estimation occurs within Microsoft

errors, between its initial collection Access™ for use in Surpac V6.6.
and its use for Mineral Resource
estimation purposes.

Data validation procedures used. Creation of a valid drillhole database in Surpac requires
relational logic validation ensuring no from — to overlaps or
data exceeding hole depth. Additionally, the drill hole
database is validated for spurious survey deviations, missing
survey / assay / lithology / collar data, before being finally
validated visually before use in mineral resource modelling.

Site visits Comment on any site visits The Competent Person; Dr Matthew Cobb from CSA Global
undertaken by the Competent visited site in April 2018. During the site visit, drilling,
Person and the outcome of those sampling, logging, density measurement and sample
visits. preparation procedures were observed and reviewed.

Discussions were held with site geological personnel
regarding Quality Assurance procedures, and the nature of
the deposit geology.

No material concerns were identified during the site visits.

If no site visits have been Not Applicable.

undertaken, indicate why this is the

case.
Geological Confidence in (or conversely, the The geological and mineralisation interpretations for T3 were
interpretation | uncertainty of) the geological generated by MOD Resources and reviewed by the

interpretation of the mineral deposit. | Competent Person before use. Interpretations were found to
be of a high standard. The geology of the T3 deposit, and the
nature of Kalahari style Cu — Ag mineralisation is well
understood.

The geological interpretation currently in existence for the T3
deposit holds a high level of interpretive confidence and is
supported by evidence observable within the drill core.

Nature of the data used and of any Geological interpretation has been derived from diamond and
assumptions made. RC drill holes which currently intersect the deposit.

Logged lithology and Cu Assay data were used in conjunction
to define the lithology and mineralisation models.

The effect, if any, of alternative The deposit geometry is stratabound, and heavily controlled
interpretations on Mineral Resource | by the host rock bedding / foliation. Alternative interpretations
estimation. for the geometry of the deposit are unlikely to offer materially

different results to those current.
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Criteria JORC Code explanation Commentary
The use of geology in guiding and Continuity of geology and mineralisation can be identified
controlling Mineral Resource across numerous sections and between drill holes on section
estimation. The factors affecting by both visual and geochemical characteristics.
continuity both of grade and
geology. The current deposit model is heavily controlled by the host

lithologies, with mineralisation being principally confined to
the D’Kar formation silty sedimentary unit. Consequently, the
bedding of this unit has a strong influence on the geometry of
the deposit. Within the D’Kar formation, a nominal grade cut-
off of 0.25% Cu has been applied to the model to define
coherent bodies of mineralisation which generally parallel the
host rock bedding orientation. This interpretation has been
verified against the diamond core which is available from the
deposit.

Dimensions The extent and variability of the The T3 deposit currently has a strike length of approximately
Mineral Resource expressed as 1,800m, and a maximum downdip extent of 850m. The
length (along strike or otherwise), reported mineral resource lies within 500m of surface,
plan width, and depth below surface | beginning immediately below the transported overburden
to the upper and lower limits of the (approximately 10 metres in thickness).

Mineral Resource.

Estimation The nature and appropriateness of Modelling was undertaken in Surpac V6.6 software.

and modelling | the estimation technique(s) applied

techniques and key assumptions, including Discrete mineralised bodies were defined on the basis of a

treatment of extreme grade values,
domaining, interpolation parameters
and maximum distance of
extrapolation from data points. If a
computer assisted estimation
method was chosen, include a
description of computer software
and parameters used

nominal 0.25% Cu lower cut-off, modelled consistent with the
geological interpretation of the area. Internal to the main
mineralised bodies, separate high-grade domains were
defined using a nominal 1,5% Cu cut-off, and the logged
presence of significant quartz + carbonate veining. Review of
drill core supports the existence of these high-grade, vein
dominated domains. Contact analysis between the high grade
domains and the surrounding low grade mineralisation also
support their definition as discrete domains. Contact analysis
indicated a hard boundary between the vein dominated
internal  high-grade domains and the surrounding
disseminated mineralisation.

Input data for all domains were reviewed for the application of
grade caps, to limit the influence of spuriously high-grade
outliers within he data. This analysis was completed using a
combination of GeoAccess and Supervisor software.

All relevant variables; Cu, Ag, Pb, Zn, As, Mo, S, acid soluble
Cu, were estimated via univariate ordinary kriging on a per-
domain basis, using only input data from the relevant domain.

An oriented “ellipsoid” search was used to select data for
interpolation. For T3, search ellipse orientation was defined
per-domain, and based on variographic anisotropic
orientations. Individual ellipses were produced for each
variable under consideration. Where domains did not contain
sufficient data densities to produce meaningful variographic
results, the semivariogram models and search orientations
were used from the closest neighbouring domain with such
parameters defined, based upon proximity and domain
geometry.

A three-pass estimation search was conducted, with
expanding search ellipsoid dimensions with each successive
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pass. First passes were conducted with ellipsoid radii
corresponding to either two-thirds, or the complete range of
variogram structures for the variable in questions. This
selection was based upon quantitative analysis of estimation
parameters foreach variable, for each domain. Pass two was
conducted with 150% of the dimensions of pass 1 and pass
three was conducted with dimensions corresponding to 200%
of the variographic ranges. Blocks within the model un-
estimated after three passes were assigned average values
on a per-domain basis.

The availability of check estimates,
previous estimates and/or mine
production records and whether the
Mineral Resource estimate takes
appropriate account of such data.

A maiden resource estimate was produced for the T3 deposit
in September 2016, and then subsequently updated in August
2017.

The geometry of mineralisation modelled in previous
estimates is comparable to that of the current estimate, and
tonnages are also comparable, after taking into consideration
the additional drilling available for the most recent update.

Mining is yet to take place at T3, and so production records
are not available for comparison.

The assumptions made regarding
recovery of by-products.

Silver has been estimated as a by-product within the T3
deposit. It is assumed that silver will be recovered only where
copper is being mined.

Estimation of deleterious elements
or other non-grade variables of
economic significance (e.g. sulphur
for acid mine drainage
characterisation).

The potentially deleterious elements As, Pb, Zn and Mo have
been estimated within the T3 deposit for use in mining studies.

In the case of block model
interpolation, the block size in
relation to the average sample
spacing and the search employed.

A parent cell size of 10 m E by 20 m N by 5 m RL was adopted
with standard sub-cellingto 5m E by 25 m N by 1.25 m RL
to maintain the resolution of the mineralised lenses whilst
restricting the overall size of the model. The block size is
considered to be appropriate given the dominant drill hole
spacing, style of mineralisation and proposed mining
methods.

Any assumptions behind modelling
of selective mining units.

While the estimate has not been designed to estimate
recoverable resources at an SMU scale, consideration has
been made for the likely SMU which may be used during
mining, and an appropriately proportioned parent block has
been utilised for the current Mineral Resource estimate in
order to facilitate greater model versatility.

Any assumptions about correlation
between variables

An assessment of the correlation between the nine variables
under consideration was made and, with the exception of a
moderately strong correlation between Pb and Zn, revealed
very low correlations in the intrinsic sense. H-Scatter plot
analysis of the most correlated of the remaining variable sets
at various lag distances did not reveal any spatial correlation.

Consequently, data were treated in a univariate sense.

Description of how the geological
interpretation was used to control
the resource estimates.

The geometry of disseminated sulphide horizons, and where
observed in logging, the geometry of stacked vein layers,
formed the basis for mineralisation interpretations. Hard
boundaries were used between mineralisation domains, and
between the high-grade internal vein units and the
surrounding disseminated mineralisation. The latter selection
of hard boundaries is supported by contact analyses.
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Discussion of basis for using or not | With the exception of Acid soluble Cu ratio values, all
using grade cutting or capping. variables were assessed for the need to grade cap the input
data prior to estimation. Assessment of grade caps was made
on a per-domain basis, by assessing box and whisker plots,
mean variance plots and grade histograms. Caps were
applied where the Competent Person deemed it necessary.
Prior to capping grades, the spatial location of the likely
outliers was made to determine the possibility for a discrete
subset of high values which may represent a statistically and
spatially significant group. In all cases where grade caps were
applied, the values that were capped represented discrete,
isolated extreme grades.
Generally, grade caps represent limitation of the uppermost <
1% of a dataset (cuts were generally made at > 99t
percentile).
The process of validation, the Validation checks included statistical comparison between
checking process used, the drill sample grades and OK block estimate results for each
comparison of model data to domain. Visual validation of grade trends for each element
drillhole data, and use of along the drill sections was also completed in addition to
reconciliation data if available. swath plots comparing drill sample grades and model grades
for northings, eastings and elevation. These checks show
good correlation between estimated block grades and drill
sample grades.
No reconciliation data is available as no mining has taken
place.
Moisture Whether the tonnages are Tonnages are reported on a dry basis.
estimated on a dry basis or with
natural moisture, and the method of
determination of the moisture
content.
Cut-off The basis of the adopted cut-off The Mineral Resource has been reported above a cut-off of
parameters grade(s) or quality parameters 0.4% Cu. It is the opinion of the Competent Person that this

applied.

cut-off grade represents a suitable assessment of a potential
lower economic cut-off, when consideration of the likely
mining methods for the current T3 Mineral Resource are
considered. For comparison to previous estimates, various
higher cut-offs have also been reported.

Mining factors
or
assumptions

Assumptions made regarding
possible mining methods, minimum
mining dimensions and internal (or,
if applicable, external) mining
dilution. It is always necessary as
part of the process of determining
reasonable prospects for eventual
economic extraction to consider
potential mining methods, but the
assumptions made regarding mining
methods and parameters when
estimating Mineral Resources may
not always be rigorous. Where this
is the case, this should be reported
with an explanation of the basis of
the mining assumptions made.

Preliminary mining studies for the T3 deposit have shown that
the currently defined Mineral Resource could be economically
mined using open-cut methods at the currently reported
average Cu grade.

Metallurgical
factors or
assumptions

The basis for assumptions or
predictions regarding metallurgical
amenability. It is always necessary
as part of the process of

MOD announced results from locked cycle flotation test work
of T3 sulphide ores on 3 October 2017. Locked cycle flotation
test work confirmed the excellent metallurgical response that
was achieved in batch test work that was carried out as part
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determining reasonable prospects
for eventual economic extraction to
consider potential metallurgical
methods, but the assumptions
regarding metallurgical treatment
processes and parameters made
when reporting Mineral Resources
may not always be rigorous. Where
this is the case, this should be
reported with an explanation of the
basis of the metallurgical
assumptions made.

of the Scoping Study (announced on 6 December 2016). The
results demonstrated high concentrate grades, between 33%
and 48% Cu, can be achieved at high recoveries, between
93.3% and 96.2% Cu, for all three copper sulphide domains
(chalcopyrite, bornite and chalcocite) in disseminated and
vein hosted mineralisation within the T3 resource. Silver
recoveries were also very good (up to 92.2%) from samples
of high-grade chalcocite ores.

Environmental
factors or
assumptions

Assumptions made regarding
possible waste and process residue
disposal options. It is always
necessary as part of the process of
determining reasonable prospects
for eventual economic extraction to
consider the potential environmental
impacts of the mining and
processing operation. While at this
stage the determination of potential
environmental impacts, particularly
for a greenfields project, may not
always be well advanced, the status
of early consideration of these
potential environmental impacts
should be reported. Where these
aspects have not been considered,
this should be reported with an
explanation of the environmental
assumptions made.

It has been assumed that the waste material produced as a
result of open-cut mining will be stored in dry stacked waste
dumps on site, adjacent to the mining operation. The sulphide
content of the mineralisation poses the risk for potentially acid
generating waste to be produced. It has been assumed that
the treatment and appropriate storage of this waste will not
pose any significant impediment to the sustainable mining of
the deposit and would be correctly managed in accordance
with regulatory conditions imposed by the Botswanan
government.

Bulk density

Whether assumed or determined. If
assumed, the basis for the
assumptions. If determined, the
method used, whether wet or dry,
the frequency of the measurements,
the nature, size and
representativeness of the samples.

Bulk density values for mineralisation have been determined
via a multiple linear regression formula, accounting for the
concentrations of each of the main variables under
consideration (Cu, Ag, Pb, Zn, As, Mo). The formula
developed is presented in the main body of this report.
Densities are determined on a dry basis.

The bulk density for bulk material
must have been measured by
methods that adequately account
for void spaces (vugs, porosity,
etc.), moisture and differences
between rock and alteration zones
within the deposit.

Of the 26,310 samples available within the current T3
database, 17,674 were measured for density via the
immersion method.

Discuss assumptions for bulk

Average densities were assigned to waste lithologies having

confidence categories.

density estimates used in the been referenced from the AusIMM Field Geologist's
evaluation process of the different Handbook.
materials.

Classification | The basis for the classification of The Mineral Resource was classified as Indicated and
the Mineral Resources into varying Inferred taking into account the level of geological

understanding of the deposit, quality of samples, density data,
drill hole spacing, sampling and assaying processes, and the
success of the late 2017 and 2018 drilling programs in
confirming the geological interpretation and continuity of
mineralised horizons modelled in previous iterations of the T3
model.
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Whether appropriate account has The classification reflects areas of lower and higher geological
been taken of all relevant factors confidence in mineralised lithological domain continuity based
(i.e. relative confidence in the intersecting drill sample data numbers, spacing and
tonnage/grade estimations, orientation. Overall mineralisation trends are reasonably
reliability of input data, confidence in | consistent within the various lithology types over numerous
continuity of geology and metal drill sections.
values, quality, quantity and
distribution of the data).
Whether the result appropriately The Mineral Resource estimate appropriately reflects the view
reflects the Competent Person’s of the Competent Person.
view of the deposit.
Audits or The results of any audits or reviews | Internal audits were completed by CSA Global which verified
reviews of Mineral Resource estimates. the technical inputs, methodology, parameters and results of

the estimate.

Discussion of
relative
accuracy/
confidence

Where appropriate, a statement of
the relative accuracy and
confidence level in the Mineral
Resource estimate using an
approach or procedure deemed
appropriate by the Competent
Person. For example, the
application of statistical or
geostatistical procedures to quantify
the relative accuracy of the resource
within stated confidence limits, or, if
such an approach is not deemed
appropriate, a qualitative discussion
of the factors that could affect the
relative accuracy and confidence of
the estimate.

The Mineral Resource accuracy is communicated through
the classification assigned to various parts of the deposit.
The Mineral Resource estimate has been classified in
accordance with the JORC Code, 2012 Edition using a
qualitative approach. All factors that have been considered
have been adequately communicated in Section 1 and
Section 3 of this Table.

The statement should specify
whether it relates to global or local
estimates, and, if local, state the
relevant tonnages, which should be
relevant to technical and economic
evaluation. Documentation should
include assumptions made and the
procedures used.

The Mineral Resource statement relates to a global estimate
of in-situ tonnes and grade.

These statements of relative
accuracy and confidence of the
estimate should be compared with
production data, where available.

The deposit has not and is not currently being mined.




