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The Directors present this report, together with the interim financial statements for Aus Asia Minerals Limited (“AQJ” or 
“the Company”) and its subsidiaries (“the Group”) for the half year ended 31 December 2015. 

 

The powers of the Directors were suspended from 28 August 2017, being the date of the appointment of the Joint and 
Several Administrators and remain so during the term of the Deed of Company Arrangement (“DOCA”) made in relation to 
the Company. 
 
Directors 

The names and the particulars of the Directors who held office during or since the end of the half year and until the date 
of this report are disclosed below.  

 

Name Status Appointment/ Resignation 

Mr Nicholas Young Director appointed 27 April 2018 

Ms Kyla Garic Director appointed 27 April 2018 

Mr Michael Davy Director appointed 27 April 2018 

Mr Mark Baker Non-Executive Chairman 

Non-Executive Director 

appointed 15 June 2017 

appointed 9 November 2016 

resigned 27 April 2018 

Mr Gavan Farley Non-Executive Director appointed 12 May 2015 

resigned 27 April 2018 

Mr Christopher Ritchie Non-Executive Director 

Executive Director  

appointed 27 September 2016 

appointed 15 June 2017 

resigned 27 April 2018 

Mr Denis Reinhardt Non-Executive Director appointed 15 June 2017 

resigned 27 April 2018 

Mr Peter Hatfull Non-Executive Chairman appointed 24 July 2015 

resigned 15 November 2016 

Mr Robert Swarbrick Managing Director resigned 10 October 2016 

Mr Ben Donovan Non-Executive Director and Company Secretary resigned 24 July 2015 

Mr Russel Krause   Alternate Director to Robert Swarbrick appointed 15 August 2016 

resigned 10 October 2016 
 

Company Secretary 

Name Status Appointment/ Resignation 

Ms Kyla Garic Company Secretary appointed 27 April 2018 

Mr Christopher Ritchie Company Secretary appointed 10 October 2016 

resigned 27 April 2018 

Mr Robert Swarbrick Company Secretary resigned 10 October 2016 
 

Financial Performance 

The loss for the six months ended was $2,111,508 (31 December 2014: loss $12,237,418).  
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Incomplete records  

To prepare the half year financial report, the Directors who were not in office during the period under review have 
reconstructed the financial records of the Group using data extracted from the Group’s accounting system for the half-
year. However, there may be information that the Directors have not been able to obtain, the impact of which may or may 
not be material on the half year financial statements.  

 

These financial statements do not contain all the required information or disclosures in relation to transactions undertaken 
by the Company as this information is unascertainable due to the administration process and/or the change in directorships 
and key management personnel of the Company. 

 

The Directors have not been able to source books and records of the Company’s subsidiaries up to the date of this report. 
Ownership of the subsidiaries were transferred to the creditors’ trust on the effectuation of the deed of company 
arrangement. Accordingly, the financial information of the group’s subsidiaries has been deconsolidated effective 01 July 
2015.  

 

Consequently, and although the Directors have prepared this financial report to the best of their knowledge based on the 
information that is available to them, they are of the opinion that it is not possible to state that this financial report has 
been prepared in accordance with Australian Accounting Standards including Australian interpretations, other authoritative 
pronouncements of the Australian Accounting Standards Board and the Corporations Act 2001, nor is it possible to state 
this financial report gives a true and fair view of the Group’s financial performance for the half-year then ended. 

 

Refer below to Significant Events after the end of reporting period – Recapitalisation of the Company, for further 
information. 

 
State of affairs and major activities of the half-year  

On 21 July 2015 the Company announced that it had entered into an agreement for a proposed funding package for up to. 
$3 million with high net worth individuals of which a proportion of the funds had already been received by the Company.  
The proposed funding package was to be completed via the issue of convertible notes and superseded the US$5m loan 
facility with TCA Global Credit Master Fund LP.   

On 24 July 2015 the Company appointed Mr Peter Hatfull as non-executive Chairman and Mr Ben Donovan resigned as a 
director.  

On 15 August 2015 the company appointed an alternative director for Mr Robert Swarbrick.  

On 17 August 2015 the Company announced it had established AAMTRAD Pte Ltd, a new company based in Singapore to 
focus on sourcing, trading and financing coal, iron ore and crude oil commodities. Aus Asia Minerals had a 33% interest in 
AAMTRAD with the other 67% being held by financiers and local partners. A US$5.5m funding package was established with 
the Company providing a guarantee through the issue of convertible notes which could only be executed upon default and 
was subject to shareholder approval.  

 
On 26 November 2015, the Company executed a Memorandum of Understanding with Meritas Jaya and Steel for supply of 
iron ore and coal and offtake of sponge iron. Subsequently due to a decline in global commodities the negotiations were 
put on hold.  

On 24 December 2015, the Company successfully raised $110,000 by issuing 22 million fully ordinary shares at an issue 
price of $0.005 per share. 

Significant Events after the end of reporting period 

On 18 January 2016 due to the decline in global commodities the Company ceased all expenditure and continued 
negotiations for funding. During this time negotiations on projects were halted.  



 
AUS ASIA MINERALS LIMITED 

ACN 121 969 819 
INTERIM FINANCIAL REPORT 31 DECEMBER 2015 

 
DIRECTORS’ REPORT 

Page | 6 
 

 
Significant Events after the end of reporting period (Continued) 

On 28 January 2016, Aus Asia Minerals (“AQJ”) announced it secured a $300k facility from interests associated with David 
Trimboli.  The facility has an interest rate of 10% and a term of 6 months.  The facility will be drawn down in increments 
and will assist the Company with working capital and the current restructuring process. 

 

On 16 March 2016 the Company was suspended from trading for failing to lodge the Company financial report on time.  

 

On 23 March 2016, AQJ executed a term sheet to acquire the exclusive mining rights to the Cagayan Iron Sands Project. 
The project was subsequently abandoned due to the failure of AQJ to secure funding  

 

On 26 April 2016 an agreement was executed between the Company and Mr Budi Satriadi (the minority 
shareholder/vendor) of PT Mineral Sukses Makmur (“PT MSM”) and it was agreed the Company would transfer its shares 
in PT MSM back to Mr Satriadi in return for all debts under the vendor financing being forgiven.  

 

On 1 June 2016, AQJ received a wind-up application from prior consultant and director Mr Evan Ball. The hearing set down 
for the 21 June 2016 was suspended. The Company reached a binding agreement with the applicant for a standstill until 
January 2017, and an agreed settlement in company stock, subject to shareholder approval.  

 

On 28 June 2016, the Company issued 70 million unlisted option for nil consideration exercisable at $0.05 on or before 30 
June 2019. 

 

On 27 September 2016 the Company appointed Mr Christopher Ritchie as a Non-Executive Director. 

 

On 10 October 2016 Mr Robert Swarbrick resigned as Managing Director and Company Secretary and Mr Russell Krause 
resigned as Alternate Director for Mr Swarbrick.  

 

On 9 November 2016 the Company appointed Mr Mark Barker as a Non-Executive Director.  

 

On 16 November 2016, the Company announced it entered into a binding term sheet with Etheridge Resources Trust to 
farm-in to the Blackwood Central Gold Project near Ballarat in Victoria. Due to inability to secure funding and agree to 
terms the project was abandoned.   

 

Significant Events after the end of reporting period – Recapitalisation of the Company 

On 28 August 2017, The Gorilla Pit Pty Ltd (“GP”), a secured creditor of the Company placed the Group into Voluntary 
Administration. Ms Renee O’Driscoll and Mr Daniel Bredenkamp of Pitcher Partners were appointed as joint and several 
Voluntary Administrators. Following appointment of the Administrators, the powers of the Company’s officers (including 
Directors) were suspended and the Administrators assumed control of the Group. 

The first meeting of creditors was held on 6 September 2017. 

On 19 September 2017, the Administrators applied with the Supreme Court of Western Australia extending the convening 
period of the second meeting of creditors. The Court ordered that the convening period be extended to 24 October 2017.  
 

On 2 October 2017, the Australian Securities and Investment Commission (“ASIC”) granted the Company deferral relief in 
respect of the Company’s obligation to prepare, lodge and have audited full-year financial report and directors’ report in 
respect of the period of up to six months from the date of Administrators appointment. In this regard, ASIC has also granted  
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Significant Events after the end of reporting period – Recapitalisation of the Company (Continued) 

the Company an extension in which to hold its 2016 and 2017 Annual General Meetings until 28 April 2018 (being two 
months after the Financial Reporting Deferral Period ends). 

On 31 October 2017, the second meetings of creditors of companies in the Group at which the creditors resolved with 
respect to the Company to enter into a Deed of Company Arrangement (“DOCA”) to facilitate a recapitalisation of the 
Company. The DOCA was proposed by Otsana Pty Ltd trading as Otsana Capital.  
 

On 21 November 2017, the Company executed the DOCA, with Ms Renee O’Driscoll and Mr Daniel Bredenkamp as Joint 
and Several Deed Administrators (“Joint and Several Deed Administrators”). 

The DOCA provides for, inter alia, the recapitalisation of the Company and (subject to regulatory approval) re-quotation of 
its securities on the ASX. 
 

A summary of the material terms of the recapitalisation Proposal in relation to the Company is set out below  

a) The Company will consolidate its existing shares on a ratio of 1 for 200.;   

b) $650,000 cash was provided towards the creditors of the Company (“Creditor Payment”). $40,000 was paid as a 
deposit, upon execution of the DOCA and the balance made available at completion of the DOCA.;  

c) All of the directors of the Company will be removed and replaced by nominees of the syndicate. 

d) All secured creditors releasing security over the Company and its assets contemporaneously with the effectuation of 
the DOCA. 

e) The Creditor Payment is made on the basis that following shareholder approval the DOCA terminates and a creditors’ 
trust fund is established to hold the Creditor Payment and Other Assets for creditors and claimants of the Company 
(“Creditor’s Trust”). 

f) All subsidiaries of the Company that are dormant and not required by the syndicate are to be deregistered and/or 
transferred to the Creditor’s Trust, at no cost to the Company or the syndicate. 

 

On 13 February 2018, the Company announced the following resolutions to be presented at the General Meeting to be 
held on the 15 March 2018. The following resolutions were subject to each of the other DOCA resolutions being passed: 

 The Company will consolidate its existing shares and options on a one (1) for (200) basis.  

 The Company to undertake a placement of up to 57,500,000 shares (on a post-consolidation basis) at an issue 
price of $0.02 to exempt investors to raise up to $1,150,000 (before costs). 

 The Company to undertake a placement of 57,500,000 Options (on a post-consolidation basis) to Otsana or its 
nominees as consideration for advisory services provided.  

 The Company to issue of 20,000,000 Shares (on a post-consolidation basis) to Otsana or its nominees as a 
consideration for advisory services provided, and  

 The Appointment of Company’s Directors Ms Kyla Garic, Mr Nicholas Young and Mr Michael Davy;   
 

On 16 March 2018, it was announced that all resolutions presented at the General Meeting were approved by shareholders.  

 

On 29 March 2018, it was announced that the consolidation of capital was completed, resulting in the reduction of issued 
number of shares from 787,718,100 to 3,938,661 and the reduction of options from 74,000,000 to 370,000. 
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Significant Events after the end of reporting period – Recapitalisation of the Company (Continued) 

On 24 April 2018 an interim placement of 35,000,000 fully paid ordinary shares at $0.02 was completed as approved by 
shareholders at the Company’s General Meeting on 15 March 2018, with funds raised to be used towards funding the 
recapitalisation of the Company and for working capital. 

 

On 27 April 2018 the Company announced that all conditions precedent to the DOCA had been met and that the DOCA was 
fully effectuated, with the Company exiting external administration and control of the Company passing to the Company’s 
directors.  Pursuant to the terms and conditions of the DOCA, the former board of directors comprising Mr Mark Baker, Mr 
Denis Reinhardt, Mr Gavan Farley and Mr Christopher Ritchie has been replaced by Mr Nicholas Young, Ms Kyla Garic and 
Mr Michael Davy.  In addition, Ms Kyla Garic replaced Mr Christopher Ritchie in his capacity as the company secretary. 

 

On 15 June 2018 an interim placement of 9,900,000 fully paid ordinary shares at $0.02 was completed as approved by 
shareholders at the Company’s General Meeting on 15 March 2018, with funds raised to be used towards funding the 
recapitalisation of the Company and for working capital. On the 15 June 2018 20,000,000 fully paid ordinary shares were 
issued to advisors as approved by the shareholders at the Company’s General Meeting on 15 March 2018.  

 

Auditor’s Independence Declaration 

A copy of the auditor’s independence declaration as required under section 307C of the Corporations Act 2001 is set out in 
this half - year report. 

Signed in accordance with a resolution of the Board of Directors. 

 

 

 

Mr Michael Davy 
Director 
 
Date: 23 July 2018 
Perth, Western Australia 
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

FOR THE HALF-YEAR ENDED 31 DECEMBER 2015 

 Note          31 Dec 2015 
$ 

31 Dec 2014
$

Royalties  - 40,220 

Interest  200 - 
    
Employee benefits expense  - (193,426) 
Depreciation and amortisation expense  (1,062) (620) 
Consulting and management expense  (734,667) (530,358) 
Doubtful debts expense  - (119,598) 
Finance costs  (216,256) - 
Impairment 3 (400,589) (449,940) 
Assets written off  (6,873) - 
Share based payments – acquisition related costs  - (9,951,919) 
Unrealised Foreign Exchange Loss  (204,524) (363,283) 
Administration expenses   (547,737) (668,494) 
    
Net loss before income tax expenses  (2,111,508) (12,237,418) 
Income tax expense relating to ordinary activities   - - 

Net loss for the year  (2,111,508) (12,237,418) 

Other comprehensive income:    

Items that will not be reclassified subsequently to profit 
or loss    
Items that may be reclassified subsequently to profit or 
loss    
Exchange differences on translation of foreign operations  (256,089) 207,657 
Other comprehensive (loss)/income for the year net of tax  (256,089) 207,657 
Total comprehensive loss  (2,367,597) (12,029,761) 

 
Net loss attributable to: 

  

Equity holders of the parent  (2,111,508) (12,235,223) 
Non-controlling interest  - (2,195) 
  (2,111,508) (12,237,418 ) 

Total comprehensive income  
Attributable to:  
Equity holder of parent  (2,367,597)  (12,027,566) 
Non-controlling interest  - (2,195) 
  (2,367,597)  (12,029,761 ) 

Basic loss per share (cents) 
 

(0.28) (4.52) 
 
 
 

The accompanying notes form part of these financial statements 
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2015 

 
Note 

31 Dec 2015 
$ 

30 June 2015 
$ 

Current Assets    

Cash and cash equivalents  42,161 251,848 
Trade and other receivables  23,765 34,139 
Inventory  - 712,679 

Total Current Assets  65,926 998,666 

Non Current Assets    
Exploration assets 4 3,055,022 3,002,922 
Property, plant and equipment  - 7,935 

Total Non Current Assets  3,055,022 3,010,857 

Total Assets  3,120,948 4,009,523 
 
Current Liabilities    
Trade and other payables  3,769,904 1,798,635 
Financial liabilities 5 3,432,197 3,809,506 
Total Current Liabilities  7,202,101 5,608,141 

Non Current Liabilities    

Provisions  - 205,514 

Deferred Tax Liability  874,488 893,912 
Total Non Current Liabilities  874,488 1,099,426 

Total Liabilities  8,076,589 6,707,567 

Net Liabilities  (4,955,641) (2,698,044) 
 
Equity    
Issued capital  20,162,527 20,052,527 

Reserves  (62,938) 193,151 

Accumulated losses  (25,347,532) (23,236,024) 

Equity attributable to owners of the parent  (5,247,943) (2,990,346) 
Non-controlling interest  292,302 292,302 

Total Equity  (4,955,641) (2,698,044) 
 

 
 

The accompanying notes form part of these financial statements 
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The accompanying notes form part of these financial statements

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE HALF YEAR ENDED 31 DECEMBER 2015 

 

 
 

Issued Capital 
 
 
 

$ 

Foreign Exchange 
Translation 

Reserve 
 

$ 

Option  
Reserve 

Accumulated 
Losses 

 
 

$ 

Non-Controlling 
Interest 

  
 

$ 

Total Equity 
 
 
 

$ 
Balance at 1 July 2015 20,052,527 112,792 80,359 (23,236,024) 292,302 (2,698,044) 
       
Net Loss for the Period - - - (2,111,508) - (2,111,508) 
Other comprehensive income - (256,089) - - - (256,089) 
Total comprehensive income - (256,089) - (2,111,508) - (2,367,597) 
       
Transactions with owners in their capacity as owners       
Ordinary shares issued during the period 110,000 - - - - 110,000 
       
Balance at 31 Dec 2015 20,162,527 (143,297) 80,359 (25,347,532) 292,302 (4,955,641) 
       

Balance at 1 July 2014 8,176,919 (77,684) - (10,079,703) 44,853 (1,953,615) 
       
Net Loss for the period - - - (12,235,223) (2,195) (12,237,418) 
Other comprehensive income - 207,657 - - - 207,657 
Total comprehensive income - 207,657 - (12,235,223) (2,195) (12,029,761) 

Transactions with owners in their capacity as owners       

Ordinary shares issued during the period 11,555,608 - - - - 11,555,608 

Attributable to new subsidiary acquisitions - - - - 249,643 249,643 

Options issue during the year - - 80,358 - - 80,358 
Balance at 31 Dec 2014 19,732,527 129,973 80,358 (22,314,926) 292,301 (2,079,767) 
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE HALF YEAR ENDED 31 DECEMBER 2015 

 

  
31 DEC 2015 

$ 
31 DEC 2014 

$ 
Cash Flows from Operating Activities    
Interest received  200 - 
Receipt from royalty fees  - 40,220 
Payments to suppliers and employees  (296,012) (1,093,877) 
Interest paid  (9,704) - 
     

Net cash from operating activities   (305,516) (1,053,657) 
    

Cash Flows from Investing Activities    
Net Cash outflow on acquisition of subsidiaries                            - (88,148) 

    
Net cash used in investing activities                                   - (88,148) 

    
Cash Flows from Financing Activities    
Ordinary Share Issue  20,000 1,450,000 
Unsecured Loans  581,272 - 
Repayment of Loans  (505,443) (218,552) 

Net cash provided by financing activities                           95,829 1,231,448 

   

Net increase in cash held (209,687) 89,643 

Effects of exchange rate changes on cash and cash 
equivalents   - 640 

Cash at the beginning of the period   251,848 75,419 

Cash at end of the period   42,161 165,702 
 

 
The accompanying notes form part of these financial statements 
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 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
 These consolidated financial statements for the half year ended 31 December 2015 cover Aus Asia Minerals Limited (“the 

Company”) and its controlled entities as a consolidated entity (also referred to as “the Group”). Aus Asia Minerals Limited is 
a company limited by shares, incorporated and domiciled in Australia. The Group is a for-profit entity. 

 

This interim financial report was issued on 23 July 2018 by the Directors of the Company. 

a) Statement of compliance  

The interim financial report is a condensed financial report prepared in accordance with the requirements of the Corporations 
Act 2001 and AASB 134: Interim Financial Reporting. Compliance with AASB 134 ensures compliance with IAS 34 ‘Interim 
Financial Reporting’ where possible (refer to note 1(b)). 

 

The financial statements have been prepared on an accruals basis and are based on historical costs modified, where 
applicable, by the measurement at fair value of selected non-current assets, financial assets and financial liabilities.  

 

This half-year report does not include the full disclosures of the type normally included in an annual financial report. 
Therefore, it cannot be expected to provide in full an understanding of the financial performance, financial position and cash 
flows of the Company as in the full financial report. 

 

It is recommended that this half-year financial report is read in conjunction with the annual financial report for the year ended 
30 June 2015 and any public announcements made by the Company during the half-year in accordance with the continuous 
disclosure requirements arising under the Corporations Act 2001 and the ASX Listing Rules.  

 

The Accounting policies adopted in the preparation of this half-year financial report are consistent with those followed in 
preparation of the Group’s annual consolidated financial statements for the year ended 30 June 2015, except for the adoption 
of new standards and interpretations effective as of 1 July 2014 applied retrospectively. The adoption of these Standards and 
Interpretations has had no material impact. 

 

b)    Incomplete records  

To prepare the half year financial report, the Directors who were not in office during the period under review have 
reconstructed the financial records of the Group using data extracted from the Group’s accounting system for the half-year. 
However, there may be information that the Directors have not been able to obtain, the impact of which may or may not be 
material on the half year financial statements.  

 

These financial statements do not contain all the required information or disclosures in relation to transactions undertaken 
by the Company as this information is unascertainable due to the administration process and/or the change in directorships 
and key management personnel of the Company. 

 

The Directors have not been able to source books and records of the Company’s subsidiaries up to the date of this report. 
Ownership of the subsidiaries were transferred to the creditors’ trust on the effectuation of the deed of company 
arrangement. Accordingly, the financial information of the group’s subsidiaries has been deconsolidated effective 1 July 2015.  

Consequently, and although the Directors have prepared this financial report to the best of their knowledge based on the 
information that is available to them, they are of the opinion that it is not possible to state that this financial report has been 
prepared in accordance with Australian Accounting Standards including Australian interpretations, other authoritative 
pronouncements of the Australian Accounting Standards Board and the Corporations Act 2001, nor is it possible to state this 
financial report gives a true and fair view of the Group’s financial performance for the half-year then ended. 

 

Refer below to Significant Events after the end of reporting period – Recapitalisation of the Company, for further information 

. 
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 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
 c)    Going concern  

The DOCA provides for, inter alia, the recapitalisation of the Company and (subject to regulatory approval) re-quotation of 
its securities on the ASX. 

A summary of the material terms of the recapitalisation proposal in relation to the Company is set out below.  

a) The Company will consolidate its existing shares on a ratio of 1 for 200.;   

b) $650,000 cash was provided towards the creditors of the Company (“Creditor Payment”). $40,000 was paid as a deposit, 
upon execution of the DOCA and the balance made available at completion of the DOCA.;  

c) All of the directors of the Company will be removed and replaced by nominees of the syndicate. 

d) All secured creditors releasing security over the Company and its assets contemporaneously with the effectuation of 
the DOCA. 

e) The Creditor Payment is made on the basis that following shareholder approval the DOCA terminates and a creditors’ 
trust fund is established to hold the Creditor Payment and Other Assets for creditors and claimants of the Company 
(“Creditor’s Trust”). 

f) All subsidiaries of the Company that are dormant and not required by the syndicate are to be deregistered and/or 
transferred to the Creditor’s Trust, at no cost to the Company or the syndicate. 

On 24 April 2018 an interim placement of 35,000,000 fully paid ordinary shares at $0.02 was completed as approved by 
shareholders at the Company’s General Meeting on 15 March 2018, with funds raised to be used towards funding the 
recapitalisation of the Company and for working capital. 

 

On 27 April 2018 the Company announced that all conditions precedent to the DOCA had been met and that the DOCA was 
fully effectuated, with the Company exiting External Administration and control of the Company passing to the Company’s 
Directors.  Pursuant to the terms and conditions of the DOCA, the former board of directors comprising Mr Mark Baker, Mr 
Denis Reinhardt, Mr Gavan Farley and Mr Christopher Ritchie has been replaced by Mr Nicholas Young, Ms Kyla Garic and Mr 
Michael Davy.  In addition, Ms Kyla Garic replaced Mr Christopher Ritchie in his capacity as the company secretary. 

 

On 15 June 2018 an interim placement of 9,900,000 fully paid ordinary shares at $0.02 was completed as approved by 
shareholders at the Company’s General Meeting on 15 March 2018, with funds raised to be used towards funding the 
recapitalisation of the Company and for working capital 

 
Subsequent to completion of the DOCA and the initial capital raise the Company has sufficient funds to continue as a going 
concern. An additional capital raising relating to completion of a transaction and the reinstatement of the Company’s 
securities will be required for re-quotation of the Company’s securities on the ASX.  
 
For these reasons, the Directors consider the Group to be a going concern. Notwithstanding the material uncertainties of 
future events inherent in the above, the Directors consider it is appropriate to prepare financial information on a going 
concern basis and hence no adjustments have been made to the financial information relating to the recoverability and 
classification of the asset carrying amounts or the amounts and classifications of liabilities that might be necessary if the 
Group does not continue as a going concern. 

d) Functional and presentation currency 

The functional currency of each entity within the Group is measured using the currency of the primary economic environment 
in which that entity operates. The consolidated financial statements for the year ended 30 June 2015 and half year ended 31 
December 2015 are presented in Australian dollars ($) which is the Company’s functional and presentation currency. 
 

e) Comparative figures 

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for 
the current financial year. 
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 2. OPERATING SEGMENTS 

 Segment Information 

Identification of reportable segments 

The Group has identified its operating segments based on the internal reports that are reviewed and used by the Board of 
Directors (the chief operating decision makers) in assessing performance and in determining the allocation of resources. 

 

The Company and its controlled entities operate in one business segment, being iron ore and coal projects, in Indonesia. The 
various products and services all relate to the same economic characteristics and are sold to a common set of customers. 
Based on the operation of a single segment and geography, separate segment numbers have not been provided as the 
financial statements represent one segment.   

 
3. IMPAIRMENT 

 
 31 Dec 2015 

$ 
31 Dec 2014 

$ 
Impairment  400,589 449,940 
  400,589 449,940 

    
The Group has fully impaired the Inventory asset and adjusted the deferred tax liability accordingly. Impairment 
recognised for the 31 December 2014 half-year period was in relation to impairment of goodwill recognised on the 
business combination with PT MSM and PT TPN. 
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4. EXPLORATION ASSETS 

 
 31 Dec 2015 

$ 
30 June 2015 

$ 
Exploration and evaluation expenditure  3,055,022 3,002,922 

  3,055,022 3,002,922 

 
An agreement was executed on 26 April 2016 between the Company and Mr Budi Satriadi (the minority shareholder/vendor) 
and it is agreed the Company would transfer its shares in PT MSM back to Mr Satriadi in return for all debts under the vendor 
financing being forgiven.  

 
5. FINANCIAL LIABILITIES 

  31 Dec 2015 
$ 

30 June 2015 
$ 

Vendor liabilities*  2,541,059 2,364,973 
Convertible notes  891,138 - 
Unsecured loans  - 1,444,533 

  3,432,197 3,809,506 

 
*An agreement was executed on 26 April 2016 between the Company and Mr Budi Satriadi (the minority shareholder/vendor) 
and it is agreed the Company would transfer its shares in PT MSM back to Mr Satriadi in return for all debts under the vendor 
financing being forgiven.  

 
6. CONTINGENT ASSETS, LIABILITIES, AND COMMITMENTS 

There have been no known changes in contingent assets or liabilities as at 31 December 2015. 
 

Commitments 

There have been no known changes in commitments as at 31 December 2015. 
  

7. FAIR VALUES 

The fair value of financial assets and financial liabilities of the Group approximated their carrying amount. 
 
8. EVENTS SUBSEQUENT TO REPORTING DATE 

Significant Events after the end of reporting period 

On 18 January 2016 due to the decline in global commodities the Company ceased all expenditure and continued 
negotiations for funding. During this time negotiations on projects were halted.  

 
On 28 January 2016, Aus Asia Minerals (“AQJ”) announced it secured a $300k facility from interests associated with David 
Trimboli.  The facility has an interest rate of 10% and a term of 6 months.  The facility will be drawn down in increments and 
will assist the Company with working capital and the current restructuring process. 

 

On 16 March 2016 the Company was suspended from trading for failing to lodge the Company financial report on time.  

 

On 23 March 2016, AQJ executed a term sheet to acquire the exclusive mining rights to the Cagayan Iron Sands Project. The 
project was subsequently abandoned due to the failure of AQJ to secure funding  

 

On 26 April 2016 an agreement was executed between the Company and Mr Budi Satriadi (the minority shareholder/vendor) 
of PT Mineral Sukses Makmur (“PT MSM”) and it was agreed the Company would transfer its shares in PT MSM back to Mr 
Satriadi in return for all debts under the vendor financing being forgiven.  
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8. EVENTS SUBSEQUENT TO REPORTING DATE (Continued) 

 

Significant Events after the end of reporting period (Continued) 

On 1 June 2016, AQJ received a wind-up application from prior consultant and director Mr Evan Ball. The hearing set down 
for the 21 June 2016 was suspended. The Company reached a binding agreement with the applicant for a standstill until 
January 2017, and an agreed settlement in company stock, subject to shareholder approval.  

 

On 28 June 2016, the Company issued 70 million unlisted option for nil consideration exercisable at $0.05 on or before 30 
June 2019. 

 

On 27 September 2016 the Company appointed Mr Christopher Ritchie as a Non-Executive Director. 

 

On 10 October 2016 Mr Robert Swarbrick resigned as Managing Director and Company Secretary and Mr Russell Krause 
resigned as Alternate Director for Mr Swarbrick.  

 

On 9 November 2016 the Company appointed Mr Mark Barker as a Non-Executive Director.  

 

On 16 November 2016, the Company announced it entered into a binding term sheet with Etheridge Resources Trust to 
farm-in to the Blackwood Central Gold Project near Ballarat in Victoria. Due to inability to secure funding and agree to terms 
the project was abandoned.   

 

Significant Events after the end of reporting period – Recapitalisation of the Company 

On 28 August 2017, The Gorilla Pit Pty Ltd (“GP”), a secured creditor of the Company placed the Group into Voluntary 
Administration. Ms Renee O’Driscoll and Mr Daniel Bredenkamp of Pitcher Partners were appointed as joint and several 
Voluntary Administrators. Following appointment of the Administrators, the powers of the Company’s officers (including 
Directors) were suspended and the Administrators assumed control of the Group. 

The first meeting of creditors was held on 6 September 2017. 

On 19 September 2017, the Administrators applied with the Supreme Court of Western Australia extending the convening 
period of the second meeting of creditors. The Court ordered that the convening period be extended to 24 October 2017.  

On 2 October 2017, the Australian Securities and Investment Commission (“ASIC”) granted the Company deferral relief in 
respect of the Company’s obligation to prepare, lodge and have audited full-year financial report and directors’ report in 
respect of the period of up to six months from the date of Administrators appointment. In this regard, ASIC has also granted 
the Company an extension in which to hold its 2016 and 2017 Annual General Meetings until 28 April 2018 (being two months 
after the Financial Reporting Deferral Period ends). 

On 31 October 2017, the second meetings of creditors of companies in the Group at which the creditors resolved with respect 
to the Company to enter into a Deed of Company Arrangement (“DOCA”) to facilitate a recapitalisation of the Company. The 
DOCA was proposed by Otsana Pty Ltd trading as Otsana Capital.  

On 21 November 2017, the Company executed the DOCA, with Ms Renee O’Driscoll and Mr Daniel Bredenkamp as Joint and 
Several Deed Administrators (“Joint and Several Deed Administrators”). 

The DOCA provides for, inter alia, the recapitalisation of the Company and (subject to regulatory approval) re-quotation of 
its securities on the ASX. 
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8. EVENTS SUBSEQUENT TO REPORTING DATE (Continued) 

 

Significant Events after the end of reporting period – Recapitalisation of the Company (Continued) 

A summary of the material terms of the recapitalisation Proposal in relation to the Company is set out below  

a) The Company will consolidate its existing shares on a ratio of 1 for 200.;   

b) $650,000 cash was provided towards the creditors of the Company (“Creditor Payment”). $40,000 was paid as a 
deposit, upon execution of the DOCA and the balance made available at completion of the DOCA.;  

c) All of the directors of the Company will be removed and replaced by nominees of the syndicate. 

d) All secured creditors releasing security over the Company and its assets contemporaneously with the effectuation of 
the DOCA. 

e) The Creditor Payment is made on the basis that following shareholder approval the DOCA terminates and a creditors’ 
trust fund is established to hold the Creditor Payment and Other Assets for creditors and claimants of the Company 
(“Creditor’s Trust”). 

f) All subsidiaries of the Company that are dormant and not required by the syndicate are to be deregistered and/or 
transferred to the Creditor’s Trust, at no cost to the Company or the syndicate. 

 

On 13 February 2018, the Company announced the following resolutions to be presented at the General Meeting to be 
held on the 15 March 2018. The following resolutions were subject to each of the other DOCA resolutions being passed: 

 The Company will consolidate its existing shares and options on a one (1) for (200) basis.  

 The Company to undertake a placement of up to 57,500,000 shares (on a post-consolidation basis) at an issue price 
of $0.02 to exempt investors to raise up to $1,150,000 (before costs). 

 The Company to undertake a placement of 57,500,000 Options (on a post-consolidation basis) to Otsana or its 
nominees as consideration for advisory services provided.  

 The Company to issue of 20,000,000 Shares (on a post-consolidation basis) to Otsana or its nominees as a 
consideration for advisory services provided, and  

 The Appointment of Company’s Directors Ms Kyla Garic, Mr Nicholas Young and Mr Michael Davy;   

 

On 16 March 2018, it was announced that all resolutions presented at the General Meeting were approved by shareholders.  

 

On 29 March 2018, it was announced that the consolidation of capital was completed, resulting in the reduction of issued 
number of shares from 787,718,100 to 3,938,661 and the reduction of options from 74,000,000 to 370,000. 

 

On 24 April 2018 an interim placement of 35,000,000 fully paid ordinary shares at $0.02 was completed as approved by 
shareholders at the Company’s General Meeting on 15 March 2018, with funds raised to be used towards funding the 
recapitalisation of the Company and for working capital. 

 

On 27 April 2018 the Company announced that all conditions precedent to the DOCA had been met and that the DOCA was 
fully effectuated, with the Company exiting external administration and control of the Company passing to the Company’s 
directors.  Pursuant to the terms and conditions of the DOCA, the former board of directors comprising Mr Mark Baker, Mr 
Denis Reinhardt, Mr Gavan Farley and Mr Christopher Ritchie has been replaced by Mr Nicholas Young, Ms Kyla Garic and 
Mr Michael Davy.  In addition, Ms Kyla Garic replaced Mr Christopher Ritchie in his capacity as the company secretary. 

 

On 15 June 2018 an interim placement of 9,900,000 fully paid ordinary shares at $0.02 was completed as approved by 
shareholders at the Company’s General Meeting on 15 March 2018, with funds raised to be used towards funding the 
recapitalisation of the Company and for working capital. On the 15 June 2018 20,000,000 fully paid ordinary shares were 
issued to advisors as approved by the shareholders at the Company’s General Meeting on 15 March 2018. 
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In the opinion of the Directors of Aus Asia Minerals Limited: 
 

1. As set out in Note 1(b), although the current Directors have prepared the financial statements and notes thereto 
to the best of their knowledge based on the information made available to them, they are of the opinion that it is 
not possible to state that the financial statements and notes thereto are in accordance with the Corporations Act 
2001, including: 

a. Giving a true and fair view of the Group’s financial position as at 31 December 2015 and of its 
performance for the half year ended on that date; and 

b. Complying with Australian Accounting Standards AASB 134 Interim Financial Reporting and the 
Corporations Regulations 2001; and 

 
2. Subject to the matters highlighted in Note 1(c), there are reasonable grounds to believe that the Company will be 

able to pay its debts as and when they become due and payable. 
 

3. The declaration required to be made in accordance with Section 303 of the Corporations Act 2001 for the half 
year ended 31 December 2015 has been unable to be made due to the reasons set out in Note 1(b). 

 
This declaration is made in accordance with a resolution of the Board of Directors and is signed for and on behalf of the 
Directors by: 
 
 
 
 
 
 
 
 
Mr Michael Davy 
Director 
 
Date: 23 July 2018 
Perth, Western Australia 
 
 
 

DIRECTORS’ DECLARATION 

 



 
 
 
 
 
 
 
 
 
 
 
To The Board of Directors 
 

 
 
Auditor’s Independence Declaration under Section 307C of the 
Corporations Act 2001 
 

As lead audit Partner for the review of the financial statements of Aus Asia Minerals 
Limited for the period ended 31 December 2015, I declare that to the best of my 
knowledge and belief, there have been no contraventions of: 

 the auditor independence requirements of the Corporations Act 2001 in relation to 
the audit; and 

 any applicable code of professional conduct in relation to the review. 

Yours faithfully 

 
 

  
BENTLEYS DOUG BELL CA 
Chartered Accountants Partner 
 
 
Dated at Perth this 23rd day of July 2018 
 



 
 
Independent Auditor’s Review Report 
 
To the Members of Aus Asia Minerals Limited  
 
 

We were engaged to review the accompanying  financial report of Aus Asia Minerals 
Limited (“the Company”) and Controlled Entities (“the Consolidated Entity”) which 
comprises the condensed consolidated statement of financial position as at 
31 December 2015, the condensed consolidated statement of profit or loss and other 
comprehensive income, condensed consolidated statement of changes in equity and 
condensed consolidated statement of cash flows for the half year ended on that date, a 
statement of accounting policies, other selected explanatory notes and the Directors’ 
declaration of the Consolidated Entity, comprising the Company and the entities it 
controlled during the period. 

Directors’ Responsibility for the Financial Report  

The Directors of the Company are responsible for the preparation of the financial report 
that gives a true and fair view in accordance with Australian Accounting Standards and 
the Corporations Act 2001 and for such control as the Directors determine is necessary 
to enable the preparation of the financial report that gives a true and fair view and is free 
from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to conduct a review in accordance with Auditing Standard on Review 
Engagements ASRE 2410 Review of a Financial Report Performed by the Independent 
Auditor of the Entity. Because of the matters described in the Basis for Disclaimer of 
Conclusion paragraphs, however, we were not able to obtain sufficient appropriate 
review evidence to provide a basis for a review conclusion. 

Independence 

In conducting our review, we have complied with the independence requirements of the 
Corporations Act 2001.  

Basis for Disclaimer of Conclusion 

As disclosed in Note 1(b) of the financial statements, the Directors who are responsible 
for the preparation of the financial report have not been able to source books and 
records of the Consolidated Entity up to the date of the financial report. The Directors 
did not have oversight or control over the Consolidated Entity’s financial reporting 
systems, risk management systems, or internal control systems for the period 
presented. 

  



Independent Auditor’s Review Report 
To the Members of Aus Asia Minerals Limited (Continued) 
 
 
Due to the above, the Directors of Aus Asia Minerals Limited have been unable to conclude, without 
qualification, within its Directors’ Declaration, that the financial statements of the Consolidated Entity for the 
half year ended 31 December 2015 have been prepared in accordance with the Corporations Act 2001 and 
Australian Accounting Standards, to give a true and fair view of the financial performance of the Consolidated 
Entity for the half year ended 31 December 2015. 

As a result of these matters, we were unable to determine the completeness and accuracy of financial 
information presented to us for review. 

Disclaimer of Conclusion 

Because of the significance of the matter described in the Basis for Disclaimer of Conclusion section of our 
report, we have not been able to obtain sufficient appropriate evidence to provide a basis for a review conclusion 
on this half year financial report. 

Emphasis of Matter – Going Concern  

We draw attention to Note 1(c) in the financial report, which indicates that the Consolidated Entity is currently in 
the process of recapitalising after having exited External Administration. As stated in Note 1(c), this, along with 
other matters as set forth in Note 1(c), indicate that a material uncertainty exists that may cast significant doubt 
on the Consolidated Entity’s ability to continue as a going concern. Our Disclaimer of Conclusion is not further 
modified in respect of this matter. 

 
 

  
BENTLEYS DOUG BELL CA 
Chartered Accountants Partner 
 
 
Dated at Perth this 23rd day of July 2018 
 


