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AUDITOR’S INDEPENDENCE DECLARATION 
 
 
As lead auditor for the audit of the financial report of NeuroScientific Biopharmaceuticals Pty Ltd for the year 
ended 30 June 2016, I declare that, to the best of my knowledge and belief, there have been no contraventions 
of: 
 
(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 
 
(ii) any applicable code of professional conduct in relation to the audit. 
 
 
 

 
RSM AUSTRALIA PARTNERS 

 
 
 
 
Perth, WA ALASDAIR WHYTE 
Dated: 21 October 2016 Partner 
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Note 1. Significant accounting policies 
  
The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies 
have been consistently applied to all the years presented, unless otherwise stated. 
  
New, revised or amending Accounting Standards and Interpretations adopted 
The company has adopted all of the new, revised or amending Accounting Standards and Interpretations issued by the 
Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period. 
  
Any new, revised or amending Accounting Standards or Interpretations that are not yet mandatory have not been early 
adopted. 
  
Basis of preparation 
In the directors' opinion, the company is not a reporting entity because there are no users dependent on general purpose 
financial statements. 
  
These are special purpose financial statements that have been prepared for the purposes of complying with the Corporations 
Act 2001 requirements to prepare and distribute financial statements to the owners of NeuroScientific Biopharmaceuticals 
Pty Ltd (formerly Alzhyme Pty Ltd). The directors have determined that the accounting policies adopted are appropriate to 
meet the needs of the owners of NeuroScientific Biopharmaceuticals Pty Ltd. 
  
These financial statements have been prepared in accordance with the recognition and measurement requirements specified 
by the Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards Board ('AASB') 
and the disclosure requirements of AASB 101 'Presentation of Financial Statements', AASB 107 'Statement of Cash Flows', 
AASB 108 'Accounting Policies, Changes in Accounting Estimates and Errors', AASB 1031 'Materiality', AASB 1048 
'Interpretation of Standards' and AASB 1054 'Australian Additional Disclosures', as appropriate for for-profit oriented entities. 
  
Historical cost convention 
The financial statements have been prepared under the historical cost convention. 
  
Critical accounting estimates 
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the company's accounting policies. The areas involving a 
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial 
statements, are disclosed in note 2. 
  

Going Concern 

The financial statements have been prepared on the going concern basis, which contemplates continuity of normal business 
activities and the realisation of assets and discharge of liabilities in the normal course of business. 

As disclosed in the financial statements, the company incurred losses of $103,837 and had net cash outflows from operating 
activities of $87,757 for the year ended 30 June 2016. 

The Directors believe that it is reasonably foreseeable that the company will continue as a going concern and that it is 
appropriate to adopt the going concern basis in the preparation of the financial report after consideration of the following 
factors: 

- NeuroScientific Biopharmaceuticals is currently seeking further capital from its existing shareholder base for up to 
$750,000 of which management are confident to receive $120,000. This offer will close by the end of October 2016 
at which point the company will seek further development funds via a private, non-brokered capital raise to 
sophisticated investors, and  

- The company has limited commitments with no employees and has the ability to scale down its operations in order 
to save costs, in the event insufficient cash is available to meet future expenditure commitments. 

  
Revenue recognition 
Revenue is recognised when it is probable that the economic benefit will flow to the company and the revenue can be reliably 
measured. Revenue is measured at the fair value of the consideration received or receivable. 
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INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF 

NEUROSCIENTIFIC BIOPHARMACEUTICALS PTY LTD 
 
We have audited the accompanying financial report, being a special purpose financial report, of NeuroScientific 
Biopharmaceuticals Pty Ltd (“the company”), which comprises the statement of financial position as at 30 June 
2016, the statement of profit or loss and other comprehensive income, statement of changes in equity and 
statement of cash flows for the year then ended, notes comprising a summary of significant accounting policies 
and other explanatory notes and the directors' declaration. 
 
Directors’ Responsibility for the Financial Report 
 
The directors of the company are responsible for the preparation of the financial report and have determined 
that the basis of preparation described in Note 1 is appropriate to meet the requirements of the Corporations Act 
2001 and is appropriate to meet the needs of the members.   
 
The directors' responsibility also includes such internal control as the directors determine is necessary to enable 
the preparation of a financial report that is free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the financial report based on our audit.  We conducted our audit in 
accordance with Australian Auditing Standards.  Those standards require that we comply with relevant ethical 
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance 
whether the financial report is free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial report.  The procedures selected depend on the auditor's judgement, including the assessment of the 
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation of the financial report that 
gives a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.  An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by the directors, as well as evaluating the overall presentation of the financial report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 



 

 

 

 

 

Independence 
 
In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001. 
We confirm that the independence declaration required by the Corporations Act 2001, which has been given to 
the directors of NeuroScientific Biopharmaceuticals Pty Ltd, would be in the same terms if given to the directors 
as at the time of this auditor's report.  
 
Opinion 
 
In our opinion, the financial report of NeuroScientific Biopharmaceuticals Pty Ltd, is in accordance with the 
Corporations Act 2001, including:  
 
(a) giving a true and fair view of the company's financial position as at 30 June 2016 and of its performance 

for the year ended on that date; and 
 
(b) complying with Australian Accounting Standards to the extent described in Note 1 and the Corporations 

Regulations 2001.  
 
Basis of Accounting  
 
Without modifying our opinion, we draw attention to Note 1, which describes the basis of accounting. The 
financial report has been prepared for the purpose of fulfilling the directors’ financial reporting responsibilities 
under the Corporations Act 2001. As a result, the financial report may not be suitable for another purpose.   
 
 
 
 
      RSM AUSTRALIA PARTNERS 
 
 
 
 
 
Perth, WA     ALASDAIR WHYTE 
Dated: 25 October 2016    Partner 
 
 


