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NeuroScientific Biopharmaceuticals Pty Ltd
Directors' report
30 June 2016

The directors present their report, together with the financial statements, on the company, NeuroScientific
Biopharmaceuticals Pty Ltd (formerly Alzhyme Pty Ltd) for the year ended 30 June 2016.

Directors
The following persons were directors of the company during the whale of the financial year and up to the date of this report,

unless otherwise stated:

APt NI vidih s (1S5IylIeu Lo ELTIHIVET LU lJd)
Kevin Taddei (resigned 23 December 2015)
Marcia Taylor (resigned 23 December 2015)
Michael Henderson (resigned 23 December 2015)
Michael Hauck (resigned 21 December 2015 )

Principal activities
The company is engaged in the development of diagnostic and therapeutic treatments for neurodegenerative diseases

through patented technology.

Dividends
There were no dividends paid, recommended or declared during the current or previous financial year.

Review of operations
The loss of the company for the year amounted to $103,387 (2015:$270,022).

Significant changes in the state of affairs
On the 27 July 2016 the company changed its name to NeuroScientific Biopharmaceuticals Pty. There were no other
significant changes in the state of affairs of the company during the financial year.

company's operations, the results of those operations, or the company's state of affairs in future financial years. )
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included in thls report because the dlrectors believe it would be llkely to result in unreasonable prejudice to the company,

Environmental regulation
The company is not subject to any significant environmental regulation under Australian Commonwealth or State law.

Shares under option
There were no unissued ordinary shares of the company under option outstanding at the date of this report.

Shares issued on the exercise of options
There were no ordinary shares of the company issued on the exercise of options during the year ended 30 June 2016 and

up to the date of this report.

Indemnity and insurance of officers
The company has indemnified the directors and executives of the company for costs incurred, in their capacity as a director

or executive, for which they may be held personally liable, except where there is a lack of good faith.
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RSM Australia Partners

8 St Georges Terrace Perth WA 6000
GPO Box R1253 Perth WA 6844

T+61(0) 892619100
F+61(0) 892619111

WWw.rsm.com.au

AUDITOR’S INDEPENDENCE DECLARATION

As lead auditor for the audit of the financial report of NeuroScientific Biopharmaceuticals Pty Ltd for the year
ended 30 June 2016, | declare that, to the best of my knowledge and belief, there have been no contraventions
of:

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(i)  any applicable code of professional conduct in relation to the audit.

SM

RSM AUSTRALIA PARTNERS
Perth, WA ALASDAIR WHXTE
Dated: 21 October 2016 Partner

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

RSM Australia Partners is a member of the RSM network and trades as RSM. RSMis the trading name used by the members of the RSM network. Each member of the RSM network is an independent
accounting and consulting firm which practices inits own right. The RSM network is not itself a separate legal entity in any jurisdiction,

RSM Australia Partners ABN 36 965185 036

Liability limited by a scheme approved under Professional Standards Legislation
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General information

The financial statements cover NeuroScientific Biopharmaceuticals Pty Ltd (formerly Alzhyme Pty Lid) as an individual entity.
The financial statements are presented in Australian dollars, which is NeuroScientific Biopharmaceuticals Pty Ltd's functional
and presentation currency.

NeuroScientific Biopharmaceuticals Pty Ltd is a company limited by shares, incorporated and domiciled in Australia. Its
registered office and principal place of business are:

Registered office Principal place of business
L1, 45 Stirling Highway, L1, 45 Stirling Highway,
Nedlands WA 6009 Nedlands WA 6009

is not pél‘t of the financial statements.

The financial statements were authorised for issue, in accordance with a resolution of directors, on 21 October 2016. The
directors have the power to amend and reissue the financial statements.



NeuroScientific Biopharmaceuticals Pty Ltd
Statement of profit or loss and other comprehensive income
For the year ended 30 June 2016

Note 2016 2015

$ $
Revenue
Interest received 25 1,193
Other income 3 116,000 -

116,025 1,193
Expenses
Administration expenses (30,454) (54,747)
Consulting and research expenses (188,614) (216,093)
Finance costs (344) (375)

(219,412) (271,215)

(Loss) before income tax expense (103,387) (270,022)

Income tax expense e <

(Loss) after income tax expense for the year attributable to the owners of
NeuroScientific Biopharmaceuticals Pty Ltd (103,387) (270,022)

Other comprehensive income for the year, net of tax - -
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NeuroScientific Biopharmaceuticals Pty Ltd
Statement of financial position
As at 30 June 2016

Assets

Current assets
Cash and cash equivalents

Other current assets

L oSoST

Total current assets
Non-current assets
Intangible assets

Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Borrowings

Total current liabilities

Total liabilities

Net assets/ (liabilities)
Equity

Issued capital

Option reserve

Retained profits

Total equity

Note

~N 3

0 w

2016 2015
$ $
4,785 62,542
181,797 s
186,582 62,542
60,000 -
60,000 .
246,582 62,542
122,117 275,088
. 294,602
122 117 569,690
122,117 569,690
124,465 _ (507,148)
3,551,322 2,816,322
3,281 3,281
(3,430,138)  (3,326,751)
124,465  (507,148)

The above statement of financial position should be read in conjunction with the accompanying notes
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NeuroScientific Biopharmaceuticals Pty Ltd
Statement of changes in equity
For the year ended 30 June 2016

Balance at 1 July 2014
Shares issued during the year
Total comprehensive (loss) for the year after tax

Balance at 30 June 2015

Balance at 1 July 2015
Shares issued during the year
Total comprehensive (loss) for the year after tax

Balance at 30 June 2016

The above statement of charniges in equity should be read in conjunction with the accompanying nofes
7

Issued Option Retained Total
capital reserve profits equity
$ $ $ $
2,800,211 3,281 (3,056,729) (253,237)
16,111 - - 16,111
- - (270,022) (270,022)
2,816,322 3,281 (3,326,751) (507,148)
Issued Option Retained Total
capital reserve profits equity
$ $ $ $
2,816,322 3,281 (3,326,751) (507,148)
735,000 - - 735,000
- - (103,387) (103,387)
3,551,322 3,281 (3,430,138) 124,465




NeuroScientific Biopharmaceuticals Pty Ltd
Statement of cash flows
For the year ended 30 June 2016

R o st e

Receipts from R&D tax incentive

Bank fees
Interest received

w=iTst

Net cash used in operating activities

Cash flows from investing activities
Purchase of intangibles

Net cash used in investing activities

Cash flows from financing activities
Proceeds from borrowings

Net cash from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash eqguivalents at the beginning of the financial year

Cash and cash equivalents at the end of the financial year

The above statement of cash flows should be read in conjunction with the accompanying notes
8

Note

14

2016 2015
$ $
. 157,844
(345) (375)
25 1,193
(87.757) (39,697)
(10,000) .
(10,000) .
40,000 75,137
40,000 75,137
(57,757) 35,440
62,542 27,102
4,785 62,542




NeuroScientific Biopharmaceuticals Pty Ltd
Notes to the financial statements
30 June 2016

Note 1. Significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

New, revised or amending Accounting Standards and Interpretations adopted
The company has adopted all of the new, revised or amending Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board ("AASB') that are mandatory for the current reporting period.

Any new, revised or amending Accounting Standards or Interpretations that are not yet mandatory have not been early
adopted.

Basis of preparation
In the directors' opinion, the company is not a reporting entity because there are no users dependent on general purpose
financial statements.

These are special purpose financial statements that have been prepared for the purposes of complying with the Corporations
Act 2001 requirements to prepare and distribute financial statements to the owners of NeuroScientific Biopharmaceuticals
Pty Ltd (formerly Alzhyme Pty Ltd). The directors have determined that the accounting policies adopted are appropriate to
meet the needs of the owners of NeuroScientific Biopharmaceuticals Pty Ltd.

These financial statements have been prepared in accordance with the recognition and measurement requirements specified
by the Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards Board ('AASB')
and the disclosure requirements of AASB 101 'Presentation of Financial Statements', AASB 107 'Statement of Cash Flows',
AASB 108 'Accounting Policies, Changes in Accounting Estimates and Errors', AASB 1031 'Materiality', AASB 1048
'Interpretation of Standards' and AASB 1054 'Australian Additional Disclosures', as appropriate for for-profit oriented entities.

Historical cost convention
The financial statements have been prepared under the historical cost convention.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the company's accounting policies. The areas involving a
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial
statements, are disclosed in note 2.

Going Concern

The financial statements have been prepared on the going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and discharge of liabilities in the normal course of business.

As disclosed in the financial statements, the company incurred losses of $103,837 and had net cash outflows from operating
activities of $87,757 for the year ended 30 June 2016.

The Directors believe that it is reasonably foreseeable that the company will continue as a going concern and that it is
appropriate to adopt the going concern basis in the preparation of the financial report after consideration of the following
factors:

- NeuroScientific Biopharmaceuticals is currently seeking further capital from its existing shareholder base for up to
$750,000 of which management are confident to receive $120,000. This offer will close by the end of October 2016
at which point the company will seek further development funds via a private, non-brokered capital raise to
sophisticated investors, and

- The company has limited commitments with no employees and has the ability to scale down its operations in order
to save costs, in the event insufficient cash is available to meet future expenditure commitments.

Revenue recognition
Revenue is recognised when it is probable that the economic benefit will flow to the company and the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable.



NeuroScientific Biopharmaceuticals Pty Ltd
Notes to the financial statements
30 June 2016

Note 1. Significant accounting policies (continued)

Interest
Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the

amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the
net carrying amount of the financial asset.

Other income
Other income is primarily the research and development tax refund received for claims under the Commonwealth

Government's Research and Development Tax Incentive Regime. Revenue is recorded once it is probable that the company
will receive the benefit. All other income is recognised when it is received or when the right to receive payment is established.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in normal
operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 months after the reporting

Deferred tax assets and liabilities are always classified as non-current.

Cash and cash equivalents
Cash and cash equivalents includes cash on hand, depaosits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and

which are subject to an insignificant risk of changes in value.

Trade and other receivables
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective

interest method, less any provision for impairment. Trade receivables are generally due for settiement within 30 days.

Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectable are written
off by reducing the carrying amount directly. A provision for impairment of trade receivables is raised when there is objective
evidence that the company will not be able to collect all amounts due according to the original terms of the receivables.
Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation and
default or delinquency in payments (more than 60 days overdue) are considered indicators that the trade receivable may be

impaired. The amount of the impairment allowance Is the difference between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at the grigi,na! effactive intarest rate. Cash flows re[aﬁng to short-term
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receivables are not discounted if the effect of discounting is immaterial.
Other receivables are recognised at amortised cost, less any provision for impairment.

Trade and other payables
These amounts represent liabilities for goods and services provided to the company prior to the end of the financial year and

which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The amounts
are unsecured and are usually paid within 30 days of recognition.

Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly fransaction
between market participants at the measurement date; and assumes that the transaction will take place either: in the principal
markei; or in ine absence oi @ principai mdrkei, in iie Most advarniageous maiket.



NeuroScientific Biopharmaceuticals Pty Ltd
Notes to the financial statements
30 June 2016

T R i L L O R T L e o el el L i L T I e i R A LI L

measure fair value, are used maximising the use of relevant observable inputs and mlnlmlsmg the use of unobservable
inputs.

Issued capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax,
from the proceeds.

Goods and Services Tax ('GST') and other similar taxes
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not

recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part of
the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of

financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities
which are recoverable from, or payable to the tax authority, are presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority.

Research and development

Research costs are expensed in the period in which they are incurred.
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basis over the period of their expected benefit.
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shares or rights over shares (‘equity settled transactions’). The company does not provide cash settled share-based
payments.

I Ne COST Or equity Setiea ransaclions are recogniseda, ogewner will a Corresporiuimng merease i equity, over e pernoa in
which the service conditions are fulfilled, ending on the date on which the relevant persons become fully entitled to the award

(the ‘vesting period’).

The cumulative expense recognised for equity settled transactions at each reporting date until vesting date reflects the extent

conditions).

1



NeuroScientific Biopharmaceuticals Pty Ltd
Notes to the financial statements
30 June 2016

Note 1. Significant accounting policies (continued)

Intangible assets

TIRMAT I I I M v b 1 S W g T I WA A e i M T TR

New Accounting Standards and Interpretations not yet mandatory or early adopted
Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet mandatory,
have not been early adopted by the company for the annual reporting period ended 30 June 2016. The company has not yet
assessed the impact of these new or amended Accounting Standards and Interpretations.

Note 2. Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates and
assumptions on historical experience and on other various factors, including expectations of future events, management

discussed below.

and specific knowledge. of the individual debtor’s financial position.

Note 3. Other income

Debt forgiven

Note 4. Other current assets

Receivable from Macrae Investments

Note 5. Intangible assets

License agreement (Note 11)

Note 6. Trade and other payables

Trade payables
Other payables

2016 2015
$ $
116,000 -
116,000 -
2016 2015
$ $
181,797 -
181,797 -
2016 2015
$ $
60,000 ~
60,000 -
2016 2015
$ $
21,684 16,693
100,433 258,395
122,117 275,088




NeuroScientific Biopharmaceuticals Pty Ltd
Notes to the financial statements
30 June 2016

Note 7. Current borrowings

2016 2015
$ $

McRae Investments - 294,602

- 294 602
Borrowings are repayable on call. On 30 June 2016 all borrowings were converted to equity
Note 8. Equity - issued capital

2016 2015 2016 2015
Shares Shares $ $

Ordinary shares - fully paid 81,175,298 66,475,298 3,551,322 2,816,322

During the year the company issued $735,000 in shares, comprising:

being a conversion of borrowings to equity.

Ordinary shares

does not have a limited amount of authorised capital.

On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each
share shall have one vote.

Note 9. Equity - reserves

2016 2015
$ $
Option reserve 3,281 3,281
3,281 3,281

Note 10. Remuneration of auditors

During the financial year the following fees were paid or payable for services provided by RSM, the auditor of the company
and its network firms:

2016 2015
$ $

Audit services - RSM Australia Parthers
Audit of the financial statements 15,500 -




NeuroScientific Biopharmaceuticals Pty Ltd
Notes to the financial statements
30 June 2016

Note 11. Contingent liabilities
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to UTAS in cash and equity, conditional upon the completion of capltal raising and the satisfaction of certain technical
milestones. If successful in raising the specified capital, $15,000 is payable in cash and $350,000 via a placement of equity

securities in the company llnnn the gatigfaction of Milestone ‘1 a further £350 000 of nruuh: cecurities is required to he
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issued in the company.

Note 12. Commitments

The company had no commitments for expenditure as at 30 June 2016 and at 30 June 2015.

Note 13. Events after the reporting period

No matter or circumstance has arisen since 30 June 2016 that has significantly affected, or may significantly affect the
company's operations, the results of those operaticns, or the company's state of affairs in future financial years.

Note 14. Reconciliation of profit after income tax to net cash from operating activities

2016 2015
$ $

Loss for the year (103,387) (270,022)
Adjustments for:

Consulting fees settled by share issue - 16,111

Debt forgiveness (116,000) -

Change in operating assets and liabilities:

Other current assets - 154,188

Trade and other payables 131,630 60,026
Net cash used in operating activities (87,757) (39,697)
Non-cash investing and ﬁnancfng
During the year the company issued 50,000 in shares to the University of Tasmania as part payment for the license
agreement. The company also issued shares value at $503,203 to convert borrowings to equity.
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NeuroScientific Biopharmaceuticals Pty Ltd
Directors’ declaration
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owners of NeuroScrentlflc Blopharmaceutlcals Pty Ltd;

the attached financial statements and notes comply with the Corporations Act 2001, the Accounting Standards 1o the
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extent described in Note 1, the Corporations Regulatlons 2001 and other mandatory professional reporting requirements;

the attached financial statements and notes give a true and fair view of the company's financial position as at 30 June
2016 and of its performance for the financial year ended on that date; and

there are reasonable grounds to believe that the company will be able to pay its debis as and when they become due
and payable.

un penair or ine aireciors

/é”/}/\

=
William Harold C@h

Director
21 October 2016
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
NEUROSCIENTIFIC BIOPHARMACEUTICALS PTY LTD

We have audited the accompanying financial report, being a special purpose financial report, of NeuroScientific
Biopharmaceuticals Pty Ltd (“the company”), which comprises the statement of financial position as at 30 June
2016, the statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, notes comprising a summary of significant accounting policies
and other explanatory notes and the directors' declaration.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report and have determined
that the basis of preparation described in Note 1 is appropriate to meet the requirements of the Corporations Act
2001 and is appropriate to meet the needs of the members.

The directors' responsibility also includes such internal control as the directors determine is necessary to enable
the preparation of a financial report that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance
whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation of the financial report that
gives a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

THE POWER OF BEING UNDERSTOOD
AUDIT| TAX | CONSULTING

RSM Australia Partners is a member of the RSM network and trades as RSM. RSMis the trading name used by the members of the RSM network. Each member of the RSM network is an independent
accounting and consulting firm which practices inits ownright. The RSM network is not itself a separate legal entity in any jurisdiction.

RSM Australia Partners ABN 36 965 185 036
Liability limited by a scheme approved under Professional Standards Legislation
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Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.
We confirm that the independence declaration required by the Corporations Act 2001, which has been given to
the directors of NeuroScientific Biopharmaceuticals Pty Ltd, would be in the same terms if given to the directors
as at the time of this auditor's report.

Opinion

In our opinion, the financial report of NeuroScientific Biopharmaceuticals Pty Ltd, is in accordance with the
Corporations Act 2001, including:

(@) giving a true and fair view of the company's financial position as at 30 June 2016 and of its performance
for the year ended on that date; and

(b)  complying with Australian Accounting Standards to the extent described in Note 1 and the Corporations
Regulations 2001.

Basis of Accounting
Without modifying our opinion, we draw attention to Note 1, which describes the basis of accounting. The

financial report has been prepared for the purpose of fulfilling the directors’ financial reporting responsibilities
under the Corporations Act 2001. As a result, the financial report may not be suitable for another purpose.

ZSM

RSM AUSTRALIA PARTNERS

Perth, WA ALASDAIR WHYTE
Dated: 25 October 2016 Partner



