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4 December 2018

KORAB EXPANDS AGREEMENT WITH DARWIN
PORT TO 800,000 TONNES OF MAGNESITE
ROCK PER YEAR - AMPLIFICATION

Korab Resources Ltd (“Korab”, or “Company”) (ASX: KOR) and its subsidiaries (‘Korab Group”)
are pleased to report that Korab has executed non-binding Heads of Agreement (HoA) with the
operator and manager of Darwin Port expanding the annual volume to be shipped through the port.

The HoA envisages exporting of up to 800,000 tonnes per year of magnesium carbonate rock
through Darwin Port East Arm Wharf and includes sub-leasing of the land, access to various port
facilities, use of loaders, and other equipment. HoA provides the basis for the of the final port
agreement which will allow for shipping of the magnesium carbonate rock through Darwin port. The
costs of, and the fees for the sub-leasing of the land, access to various port facilities, use of loaders,
and other equipment have not yet been agreed between the Company and Darwin Port. They will be
determined in the final port agreement.

East Arm Wharf is a multi-user facility with 4 berths spaced along 865 metres of quay line. Berth 2 is
used for bulk ore exports and has a rail mounted dry bulk ship loader. The continuous length of wharf
facilitates flexibility in berth allocations to visiting ships. East Arm Wharf can accommodate
PANAMAX class bulk carriers up to 75,000 tonnes.

East Arm Wharf has a rail mounted bulk minerals ship loader with a maximum capacity of 2,000
tonnes per hour (see Figure 2). Bulk minerals, such as iron ore, magnesium carbonate, or
manganese, can be delivered to stockpile areas by haulage trucks, or transferred from rail wagons to
the stockpile areas using a dedicated rail dump and conveyor systems (see Figure 3). The minerals
are transported by truck from the stockpiles to the ship loader truck dump for loading onto bulk
carriers.

“This expansion will allow for significant increase in annual volumes of magnesium carbonate rock
shipments to cover both DSO sales and DBM production and it is one of key milestones in the
process of commercialisation of the Winchester magnesium carbonate deposit”, commented Korab's
Chairman Mr. Andrej Karpinski.

On 12 September 2018, Korab reported results from updated feasibility study focusing on the
potential revenue from additional products: Dead Burned Magnesia (DBM), and Caustic calcined
magnesia (CCM). This report titled “ADDITIONAL INFORMATION - WINCHESTER MAGNESITE
FEASIBILITY STUDY UPDATE" is available by copying and pasting the link shown below into your
browser:

https://www.asx.com.au/asx/statistics/displayAnnouncement.do?display=pdf&idsld=02021411

The Company confirms that all material assumptions underpinning the production target, or the
forecast financial information derived from a production target, in the initial public report titled
“ADDITIONAL INFORMATION - WINCHESTER MAGNESITE FEASIBILITY STUDY UPDATE"
released to the market on 12 September 2018 continue to apply and have not materially changed.

The proposed magnesium carbonate quarry at Winchester is located 2 km from the regional centre of
Batchelor some 70km south of Darwin along Stuart Highway. Please refer to Figure 1 for details of
the location of the proposed Winchester magnesium carbonate quarry, and Korab Group’s various
mineral tenements in the area. Exploration licences are outlined in white, and mining leases are
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outlined in red. Deposit is at shallow depth and can be quarried using drill and blast, shovel and truck
method (see Figure 4).

Further updates regarding the Winchester magnesium carbonate project will be provided to the
market as and when required.

CONTACT:
Andrej K. Karpinski, Executive Chairman - Australia: (08) 9474 6166, International: +61 8 9474 6166
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Figure 1 Location of Korab Group’s mineral tenements and Winchester magnesium carbonate project
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Figure 3 Mineral stockpiles at Darwin Port

Figure 4 Test mining of magnesium crbonate at Winchester (setting of charges)

ABOUT KORAB RESOURCES

Korab Resources Ltd is an international mining and exploration company with operations in Australia
and Europe. Korab's projects include Winchester magnesium carbonate deposit at Batchelor in the
Northern Territory of Australia, Geolsec phosphate rock deposit also at Batchelor, and other gold,

silver, copper, cobalt, nickel, and polymetallic projects in Australia and overseas. More information
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about Korab'’s projects can be sourced from Korab's website at www.korab.com.au. Korab's shares
are traded on Australian Securities Exchange (ASX) and on the Berlint Stock Exchange (Berliner
Borse) through Equiduct electronic trading platform.

DISCLAIMER AND CAUTIONARY STATEMENT

Forward-looking statements are statements that are not historical facts. Words such as “expect(s)”,
“expected”, “feel(s)”, “believe(s)”, “will", “may”, “anticipate(s)”, “should”, “envisage(s)” and similar
expressions are intended to identify such forward-looking information. This information includes, but
is not limited to statements regarding future exploration results, resources, or reserves, and
production. Anyone reading this report is cautioned not to place undue reliance on these forward-
looking statements. All of such statements are subject to risks and uncertainties (many of which are
difficult to predict and which generally are beyond the control of the Company) that could cause
actual results to differ materially from those expressed in, or implied or projected by, the forward-
looking information and statements. These risks and uncertainties include, but are not limited to:
those relating to the interpretation of exploration results (including drill results), the geology, grade
and continuity of mineral deposits and conclusions of economic evaluations; risks relating to possible
variations in reserves, grade, mining dilution, ore loss, and recovery rates; risks relating to changes in
project financial and technical parameters; risks relating to the potential for delays in exploration
programs, project evaluation/review, completion of feasibility studies and project development; risks
related to commodity prices and foreign exchange rate fluctuations; risks related to failure to secure
adequate financing on a timely basis and on acceptable terms; risks related to delays in obtaining
governmental, or other permits and approvals; risks related to security of tenure; and other risks and
uncertainties related to the Company’s prospects, properties and business strategy. Any forward-
looking information contained in this report is provided as of the date of this report. Except as
required under applicable listing rules and securities laws, the Company does not intend, and does
not assume any obligation, to update this forward-looking information.
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