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MOBILARM LIMITED 

(TO BE RENAMED “JAXSTA LIMITED”) 

ACN 106 513 580 

SUPPLEMENTARY PROSPECTUS 
 

 

IMPORTANT INFORMATION 

This is a supplementary prospectus (Supplementary Prospectus) which supplements the 

prospectus dated 7 September 2018 (Prospectus) issued by Mobilarm Limited (to be 

renamed, Jaxsta Limited”) (ACN 106 513 580) (Company).   

This Supplementary Prospectus is dated 28 September 2018 and was lodged with the ASIC 

on that date. The ASIC, the ASX and their respective officers take no responsibility for the 

contents of this Supplementary Prospectus.   

This Supplementary Prospectus should be read together with the Prospectus. Other than 

as set out below, all details in relation to the Prospectus remain unchanged.  Terms and 

abbreviations defined in the Prospectus have the same meaning in this Supplementary 

Prospectus. If there is a conflict between the Prospectus and this Supplementary 

Prospectus, this Supplementary Prospectus will prevail. 

This Supplementary Prospectus will be issued with the Prospectus as an electronic 

prospectus, copies of which can be downloaded from the website of the Company at 

www.mobilarm.com. 

This is an important document and should be read in its entirety. If you do not understand 

it, you should consult your professional advisers without delay.  

1. PURPOSE OF THIS DOCUMENT 

The Supplementary Prospectus has been prepared to provide investors with 

updated information in relation to the Prospectus, specifically: 

(a) providing an updated Investigating Accountant’s Report from the 

Investigating Accountant which replaces the Investigating Accountant’s 

Report in the Prospectus in its entirety and now includes:  

(i) the historical Statement of Financial Position of Jaxsta as at 

30 June 2016, 30 June 2017 and 31 December 2017; and 

(ii) the historical Statement of Profit and Loss and Other 

Comprehensive Income of Jaxsta for the period from 

incorporation on 27 May 2016 to 30 June 2016, year ended 

30 June 2017 and half year ended 31 December 2017; 

(b) clarifying existing disclosure around the use of funds;  

(c) providing an updated timetable; and 

(d) correcting certain typographical errors Prospectus. 
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2. AMENDMENTS TO THE PROSPECTUS 

2.1 Indicative timetable 

The Indicative timetable is amended to change the Closing Date. The new 

indicate timetable is as follows: 

Lodgement of Prospectus with the ASIC  7 September 2018 

Opening Date of the Offer 7 September 2018 

Closing Date for Offer  31 October 2018 

Issue of Shares under the Offer and Securities to be 

issued pursuant to the Acquisition Agreement 

6 November 2018 

Settlement of the Acquisition 6 November 2018 

Closing Date of the Cleansing Offer 8 November 2018 

Dispatch of Holding Statements 15 November 2018 

Re-instatement to quotation of Securities (including 

Shares issued under the Offer) on ASX 

16 November 2018 

* The above dates are indicative only and may change without notice.  The Company reserves 

the right to extend the Closing Date or close the Offer early without prior notice. The Company 

also reserves the right not to proceed with any of the Offer at any time before the issue of Shares 

to Applicants. 

^ The above stated date for Settlement of the Acquisition is only a good faith estimate by the 

Directors and may have to be extended. 

2.2 Section 3.6 – Use of funds 

Although no material change is made to the table in the use of funds, the 

Company notes that, as set out in Note 2 to the table in Section 3.6, funds shown 

as ‘Existing cash reserves’ are funds to be received prior to the re-instatement of 

the Company to trading on ASX from the sale of the MRT Business, being the first 

$1,000,000 (payable on completion of the disposal) of a total  consideration of 

$6,000,000. 

As shown in the financial records set out in Section 7, as at 31 December 2017, the 

Company had $381,532 in cash and cash equivalents. In the intervening period, 

the Company has incurred further costs. The table in Section 3.6 outlines the funds 

available to the Company at the re-instatement to trading on the ASX, including 

funds raised under the Offer. 

Further, as set out in Note 2, the Company has entered into an agreement to 

dispose of its MRT Business. The terms of the sale of the MRT Business are 

summarised in Section 9.4 of the Prospectus. The sale of the MRT Business includes 

$5,000,000 of deferred consideration. The use of funds table does not include that 

deferred consideration, although the Company reasonably believes that it should 

be entitled to expect that those funds will be received based on the contract it 

has entered into as and when they are due to be received (summarised in Section 

9.4 of the Prospectus). Investors should note the risk factor outlined in Sections 2 

D(f) and Section 6.2(d) of the Prospectus in relation to the receipt of that deferred 

consideration. 
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2.3 Section 2 F – Financial Information 

The first paragraph of Section 2 F of the Prospectus is replaced with the following: 

The audited financial statements of Jaxsta, as well as the pro forma financial 

accounts for the combined entity as at 31 December 2017 are set out in Section 

7 as part of the Investigating Accountant’s Report. 

2.4 Section 4.14 – Financial Information 

Section 4.14 of the Prospectus is replaced with the following: 

(a) The Investigating Accountant’s Report contained in Section 7 of this 

Prospectus sets out: 

(i) the audited Statement of Financial Position of Jaxsta as at 

30 June 2016, 30 June 2017 and 31 December 2017; 

(ii) the audited Statement of Profit and Loss and Other 

Comprehensive Income of Jaxsta for the period from 27 May 2016 

to 30 June 2016, year ended 30 June 2017 and half year ended 

31 December 2017; and 

(iii) the reviewed pro-forma Statement of Financial Position of 

Mobilarm (after Settlement of the Acquisition) as at 

31 December 2017. 

Investors are urged to read the Investigating Accountant’s Report in full. 

The full financial statements for Mobilarm for its financial years ended 

30 June 2016 and 30 June 2017, which include the notes to the financial 

statements, can be found from Mobilarm’s ASX announcements platform 

on www.asx.com.au. 

2.5 Section 7 – Investigating Accountant’s Report 

The Investigating Accountant’s Report included in Section 7 of the Prospectus is 

deleted and replaced with the revised Investigating Accountant’s Report set out 

in Annexure A to this Supplementary Prospectus. 

2.6 Typographical errors 

(a) References to “DKF PA Partners” as the auditor of Jaxsta in the Corporate 

Directory and Section 10.8 are deleted and replaced with “PA Audit Pty 

Ltd”. 

(b) References to “Elderton Capital” as the Investigating Accountant in 

Section 10.8 are deleted and replaced with “Greenwich & Co Audit Pty 

Ltd”. 

3. NEW APPLICATIONS 

The Company confirms that since the lodgement of the Prospectus no 

Applications have been accepted by the Company that would require the 

Company to consider allowing those applicants to withdraw their Application 

under Section 724(2)(b) of the Corporations Act. 

http://www.asx.com.au/
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New applications for Shares on and from the date of this Supplementary 

Prospectus must be made using the Supplementary Application Form attached 

to or accompanying this Supplementary Prospectus. The Supplementary 

Application Form contains detailed instructions on how it is to be completed. 

Applications made on the Application Form attached to or accompanying the 

Prospectus on or after the date of this Supplementary Prospectus will not be valid. 

4. CONSENTS 

The Company confirms that as at the date of this Supplementary Prospectus, 

each of the parties that have been named as having consented to being named 

in the Prospectus have not withdrawn that consent.  

Greenwich & Co Audit Pty Ltd has given its written consent to being named as 

Investigating Accountant of the Company in this Supplementary Prospectus and 

to the inclusion of the Investigating Accountant’s Report in this Supplementary 

Prospectus in the form and context in which the information and report is included.  

Greenwich & Co Audit Pty Ltd has not withdrawn its consent prior to lodgement 

of this Supplementary Prospectus with the ASIC. 

PA Audit Pty Ltd has given its written consent to being named in this 

Supplementary Prospectus as the auditor of Jaxsta and to the inclusion of the 

audited financial statements for Jaxsta (as described in Section 4.14 of the 

Prospectus (as amended by the Supplementary Prospectus)) in the Investigating 

Accountant’s Report and has not withdrawn its consent prior to lodgement of this 

Supplementary Prospectus with the ASIC. 

Walker Wayland Audit (WA) Pty Ltd has given its written consent to being named 

in this Supplementary Prospectus as the auditor of Mobilarm and to the inclusion 

of the reviewed financial statements for Mobilarm (as described in Section 4.14 of 

the Prospectus (as amended by the Supplementary Prospectus)) in the 

Investigating Accountant’s Report and has not withdrawn its consent prior to 

lodgement of this Supplementary Prospectus with the ASIC. 

5. DIRECTORS’ AUTHORISATION 

This Supplementary Prospectus is issued by the Company and its issue has been 

authorised by a resolution of the Directors.   

In accordance with Section 720 of the Corporations Act, each Director has 

consented to the lodgement of this Supplementary Prospectus with the ASIC. 

 

 

_______________________________ 

Robert “Ken” Gaunt 

Director and Chief Executive Officer 

For and on behalf of 

MOBILARM LIMITED 
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ANNEXURE A  –  INVEST IGATING ACCOUNTANT’S  REPORT  



25 September 2018 

The Directors 
Mobilarm Limited 
2/3 Roberts Street 
Osborne Park WA 6916 

Dear Sirs 

Investigating Accountant’s Report 

1. Introduction

The directors of Mobilarm Limited (“Mobilarm”) have requested Greenwich & Co Audit Pty Ltd (“Greenwich & Co”) to 
prepare an Investigating Accountant’s Report (“Report”) for inclusion in a prospectus dated on or around 7 September 
2018 (“Prospectus”), relating to, among other things: 

• Entering into a binding agreement to dispose of its 100% interest in its main subsidiary Marine Rescue Technologies
Ltd (“MRT”) for a total consideration of $6,000,000 with $1,000,000 being payable on completion, the remaining
$5,000,000 being payable as follows: $1,000,000 on the 1st anniversary of the date of completion and the remaining
$4,000,000 on the 2nd anniversary of completion.

• Entering into an agreement to purchase the remaining 80% of the share capital of Jaxsta Holdings Pty Ltd, not
already owned by Mobilarm, with the consideration for the acquisition being the issue of a maximum of 115,420,126
fully paid shares in the company, plus the issue of 2,000,000 fully paid shares in the company to settle shareholder
loans currently owed by Jaxsta and 408,000 fully paid ordinary shares in the company to the Jaxsta Warrant Holders.

Further details of the above and associated transactions are listed in Note 2 of Appendix 1 to this Report. All amounts 
stated in this report are in Australian Dollars unless otherwise indicated. All the terms used in this Report have the same 
meaning as the terms used and defined in the Prospectus unless otherwise defined in this Report. 

2. Scope

Greenwich & Co has been engaged by the Directors of Mobilarm to review the following (“Financial Information”): 

• Historical Statement of Financial Position of Mobilarm as at 31 December 2017 and Historical Statement of Profit or 
Loss and Other Comprehensive Income of Mobilarm for the period then ended (“the Mobilarm Historical 
Financial Information”);

• Historical Statement of Financial Position of Jaxsta Holdings Pty Ltd and its subsidiaries ("Jaxsta") fas at 30 June 
2016, 30 June 2017 and for 31 December 2017 and the Historical Statement of Profit and Loss and Other 
Comprehensive Income of Jaxtsa for the period 27 May 2016 to 30 June 2016, the year ended 30 June 2017 and 
for the period ending 31 December 2017 (“the Jaxsta  Historical Financial Information”).(See Appendix 2)

• Pro-forma Statement of Financial Position of Mobilarm following the various transactions as set out above
(“Pro-Forma Financial Information”). 

The Mobilarm Historical Financial Information has been prepared in accordance with the stated basis of preparation, 
being the recognition and measurement principles contained in Australian Accounting Standards and Mobilarm’s 
adopted accounting policies. The Pro-Forma Financial Information has been derived from the Historical Financial 
Information referred to above, after adjusting for transactions and assumptions, including significant transactions 
subsequent to 31 December 2017, as if they had occurred at 31 December 2017. These transactions and assumptions 



are detailed in Note 2 of Appendix 1. Due to its nature, the Pro-Forma Financial Information does not represent 
Mobilarm’s actual or prospective financial position or financial performance. 

The Historical Financial Information and Pro-Forma Financial Information is presented in the Prospectus in an 
abbreviated form, insofar as it does not include all of the presentation and disclosures required by Australian Accounting 
Standards and other mandatory professional reporting requirements applicable to general purpose financial reports 
prepared in accordance with the Corporations Act 2001. 

The Mobilarm Historical Financial Information is based on the Financial Statements of Mobilarm for the period ended 
31 December 2017 that were reviewed by Walker Wayland Audit  (WA) Pty Ltd who issued an unqualified opinion on 
them. The audit report contained an emphasis of matter relating to the use of the going concern basis of preparation 
in the financial statements. 

The Jaxsta Historical Financial Information is based on the Financial Statements of Jaxsta for the periods ended 30 
June 2016, 30 June 2017, and 31 December 2017 that were audited by PA Audit Pty Ltd who issued an 
unqualified opinion on them. The audit report contained an emphasis of matter relating to the Basis of Accounting.

This Report does not address the rights attaching to the securities to be issued in accordance with the Prospectus, nor 
the risks associated with the investment. We have not been requested to consider the prospects for Mobilarm, the 
securities on offer and related pricing issues, nor the merits and risks associated with becoming a shareholder and 
accordingly, have not done so, nor do we purport to do so. We accordingly, take no responsibility for those matters or 
any other matter or omission in the Prospectus, other than the responsibility for this Report. The risk factors are set out 
in Section 4 of the Prospectus. 

3. Background

The Company was admitted to the official list of the ASX on 21 September 2010 (ASX Code: MBO). 

The principal activities of the Company relate to the research and development, manufacture, service and sale or rental 
of Man Overboard Safety Systems.  

The Company is currently in the process of disposing of its major subsidiary Marine Rescue Technology (“MRT”) 
and acquiring Jaxsta Holdings Pty Ltd. Jaxsta's principal activity is the music database platforms.

4. Responsibility for the Financial Information

The directors of Mobilarm are responsible for the preparation and presentation of the Mobilarm Historical Financial 
Information and the Pro-Forma Financial Information, including the selection and determination of the Pro-Forma 
adjustments. They are also responsible for all assumptions, judgements and estimates, used in the Historical Financial 
Information and included in the Pro-Forma Financial Information. 

This responsibility includes establishing and maintaining internal control relevant to the preparation of the Historical and 
Pro-Forma Financial Information that is free from material misstatement which is due to fraud and error, selecting and 
applying appropriate accounting policies, and making accounting estimates that are reasonable in the circumstances. 

The directors of Mobilarm are also responsible for all information contained within the Prospectus. 

5. Our Responsibility

Our responsibility is to express a limited assurance conclusion on the Financial Information based on the procedures 
performed and the evidence we have obtained. We have conducted our review engagement in accordance with 
Australian Standard on Assurance Engagements (ASAE) 3450 Assurance Engagements involving Corporate Fundraisings 
and/or Prospective Financial Information. 

In connection with the review, we made such enquiries and performed such procedures as we, in our professional 
judgement, considered reasonable in the circumstances. 

A review consists of making enquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. These procedures do not provide all the evidence that would be required in an 
audit, thus the level of assurance provided is less than that given in an audit report. For the purposes of this Report, we 
have not performed an audit and accordingly do not express an audit opinion. 



Our engagement did not involve updating or re-issuing any previously issued audit or review report on any financial 
information used as a source of the Financial Information.  

6. Conclusion

Historical Financial Information

Conclusion 

Based on our review, which was not an audit, nothing has come to our attention which would cause us to believe that 
the Mobilarm Historical Financial Information, as shown in abbreviated form in Appendix 1 to this Report, and 
comprising: 

- The Statement of Profit or Loss and Other Comprehensive Income of Mobilarm for the period ended 31
December 2017; and

- The Statement of Financial Position of Mobilarm as at 31 December 2017;

is not presented fairly, in all material respects, in accordance with the stated basis of preparation, as described in 

Note 3 of Appendix 1. 

Conclusion 

Based on our review, which was not an audit, nothing has come to our attention which would cause us to believe that 
the Pro-forma Financial Information, comprising the Pro-Forma Statement of Financial Position of Mobilarm as at 31 
December 2017 is not presented fairly, in all material respects, in accordance with the stated basis of preparation, as 
described in Notes 2 and 3 of Appendix 1. 

Emphasis of matter 

Without qualifying our conclusion, we draw attention to Note 3 of Appendix 1, which indicates that the going concern 
basis is dependent upon the pro-forma transactions and assumptions as set out in Note 2 of Appendix 1 occurring. These 
conditions indicate the existence of material uncertainty that may cast significant doubt about Mobilarm’s ability to 
continue as a going concern if the pro-forma transactions and assumptions do not occur as set out in Note 2 of Appendix 
1 and therefore were the pro-forma transactions and assumptions not to occur, Mobilarm may be unable to realise its 
assets and discharge its liabilities in the normal course of business and at the amounts stated in the Financial Information. 

7. Subsequent Events

Apart from the matters dealt with in this Report, including transactions and events listed in Note 2 of Appendix 1 to this 
Report, and having regard to the scope of our Report, to the best of our knowledge and belief, there have been no other 
material items, transactions, or events outside the normal course of business, subsequent to 31 December 2017, that 
have come to our attention during the course of our engagement that would require comment on, or adjustment to, the 
information referred to in our Report, or that would cause such information to be misleading or deceptive. 

8. Declaration

Greenwich & Co are responsible for this Report. 

The Historical Financial Information presented in Appendix 1 has been prepared by the directors of Mobilarm and is their 
responsibility. The Pro-Forma Financial Information has been prepared by the directors of Mobilarm and is their 
responsibility. This report is strictly limited to the matters contained herein and is not to be read as extending by 
implication or otherwise to any other matter. 

Greenwich & Co do not have any interest that could reasonably be regarded as being capable of affecting its ability to 
give an unbiased conclusion in relation to this matter. Greenwich & Co is not the auditor of Mobilarm, the review of the 
financial statements for the 6 months ended 31 December 2017 was carried out by Walker Wayland Audit (WA) Pty Ltd 

- The Statement of Profit or Loss and Other Comprehensive Income of Jaxsta for the period 15 August to
30 June 2016, year ended 30 June 2017 and half year ended 31 December 2017; and

- The Statement of Financial Position of Jaxsta as at 30 June 2016, 30 June 2017 and 31 December 2017
is not presented fairly, in all material    respects, in accordance with the state basis of preparation as
described the Accounting Policies of the Jaxsta Financial Statements, included in Appendix 3.

Based on our review, which was not an audit, nothing has come to our attention which would cause us to believe that 
the Jaxsta Historical Financial Information, as shown in abbreviated form in Appendix 2 to this Report, and comprising:

Pro-Forma Financial Information 



. Except for fees relating to this Report and, from fees relating to the preparation of an Independent Experts Report, 
which are based on normal commercial terms, Greenwich & Co does not have any interest in Mobilarm or in the outcome 
of the Offer. Greenwich & Co have not made, and will not make, any recommendation through the issue of this Report 
to potential investors of Mobilarm as to the merit of the investment. 

Greenwich & Co were not involved in the preparation of any part of the Prospectus, and accordingly, make no 
representations or warrantees as to the completeness and accuracy of any information contained in any other part of 
the Prospectus. 

Consent for the inclusion of this Report in the Prospectus in the form and context in which it appears has been given. At 
the date of this Report, this consent has not been withdrawn. 

Yours faithfully 

Nicholas Hollens 
Director 
Greenwich & Co Audit Pty Ltd 
Level 2, 35 Outram Street 
West Perth WA 6005 

Date: 25 September 2018 



 

Appendix 1 
 
1. Historical and Pro-Forma Financial Information 

 
1a. Mobilarm Historical and Pro-Forma Statement of Financial Position as at 31 December 2017 

 

Current Assets 
 

Note 
 

 Mobilarm  
As at 
31 December 
2017 
(reviewed) 
 
 
 
 
                 
 

 
 

Pro-Forma 
adjustments 
(Sale of MRT) 
as at 31 
December 
2017 

 
$ 

Pro-Forma 
adjustments 
– Acquisition 
of Jaxsta Pty 
Ltd 31 
December 
2017 
           $ 

 

Pro-Forma – 
Min 
Subscription  
as at 31 
December 
2017 
 
 
 
 

 
 

Pro-Forma – 
Max 
Subscription 
as at 31 
December 
2017 
 
 
 
 

 
 

Cash and cash equivalents 4 381,532 643,394 4,453,663 5,478,589 7,358,589 

Trade & other receivables  779,313 (779,313) 18,007 18,007 18,007 

Inventories  1,897,252 (1,897,252) - - - 

Other current assets  1,539,250 (82,201) (711,282) 745,767 745,767 

Deferred consideration  - 1,000,000 - 1,000,000 1,000,000 

Total Current Assets  4,597,347 (1,115,372) 3,760,388 7,242,363 9,122,363 

Non-Current Assets       

Plant and equipment 5 776,643 (776,643) 478,401 478,401 478,401 

Intangible assets and goodwill  2,334,958 (2,363,671) 25,836,877 25,808,164 25,808,164 

Investment in other businesses  1,500,000 - (1,500,000) - - 

Deferred consideration  - 4,000,000 - 4,000,000 4,000,000 

Total Non-Current Assets  4,611,601 859,686 24,815,278 30,286,565 30,286,565 

Total Assets  9,208,948 (255,686) 28,575,666 37,528,928 39,408,928 

Current Liabilities       

Trade and other payables  1,282,062 (987,406) 586,869 881,525 881,525 

Interest bearing loans and borrowings  3,907,703 - (2,447,945) 1,459,758 1,459,758 

Provisions  93,128 (59,661) 100,000 133,467 133,467 

Total Current Liabilities  5,282,893 (1,047,067) (1,761,076) 2,474,750 2,474,750 

Non-Current Liabilities       

Provisions  53,212 (18,380) - 34,832 34,832 

Interest bearing loans  - 778 280,680 281,458 281,458 

Total Non Current Liabilities  53,212 (17,602) 280,680 316,290 316,290 

Total Liabilities  5,336,105 (1,064,669) (1,480,396) 2,791,040 2,791,040 

Net Assets  3,872,843 808,983 30,056,062 34,737,888 36,617,888 

 
 

      

Contributed equity 6 30,601,809 4,542,294 37,309,843 72,453,946 74,333,946 

Accumulated losses  (28,385,380) (4,219,636) (7,253,781) (39,858,797) (39,858,797) 

Reserves 7 1,656,414 486,325 - 2,142,739 2,142,739 

Total Equity  3,872,843 808,983 30,056,062 34,737,888 36,617,888 

 
 
The above statement should be read in accordance with the accompanying notes. 
 













 

4. Cash and cash equivalents 

 Note Min 
subscription 

$ 

Max 
subscription  

$ 

Balance of cash and cash equivalents at 31 December 2017  381,532 381,532 

Add Subsequent events:    

- Sale of MRT 2.a) 1,000,000 1,000,000 

- MRT cash at 31 December 2017  (356,606)             (356,606) 

- Jaxsta cash at 31 December 2017  3,663 3,663 

- Jaxsta Pre IPO raise  3,466,015 3,466,015 

- Jaxsta Pre IPO expenditure  (3,466,015) (3,466,015) 

Add Pro-Forma adjustments:    

- Offer  2.c) 5,000,000 7,000,000 

- Costs of the offer  (550,000) (670,000) 

Pro-Forma balance of cash and cash equivalents  5,478,589 7,358,589 

 
 
The funds from the Jaxsta Pre IPO raise are not included in the Use of Funds in Section 3.6 of the Prospectus as they have 
been spent in the interim period as part of normal operations and the costs of the merger into Mobilarm Limited. 
 
 
5. Intangible Assets and Goodwill 

 Note $ 

Balance of Intangible assets and Goodwill at 31 December 2017  2,334,958 

Adjust Subsequent events:   

- Disposal of MRT Goodwill 2.a) (2,363,671) 

- Jaxsta Intangible at 31 December 2017  4,235,515 

Add Pro-Forma adjustment:   

- Acquisition of Jaxsta *  19,351,362 

- Elimination of investment in Jaxsta  2,250,000 

Pro-Forma balance of Intangible Assets and Goodwill  25,808,164 

 
 
 
* Purchase price of Jaxsta              21,398,359 
   Wet assets at date of acquisition              (2,046,997) 
                  _________________ 
                                19,351,362_ 
 
 
  



 

5.a)  Jaxsta Enterprises – Goodwill 
 
Jaxsta Holdings Pty Ltd incorporated on 27 May 2016. However, the Jaxsta business had been operating for a longer period 
before that – since 17 April 2015 – through Jaxsta Enterprises Pty Ltd. 
 
The results of Jaxsta Enterprises Pty Ltd for the period 17 April 2015 – 26 May 2016 have been incorporated in the 
financial statements of Jaxsta Holdings Pty Ltd for the period ended 30 June 2016 through the calculation of Goodwill on 
acquisition of Jaxsta Enterprises Pty Ltd by Jaxsta Holdings Pty Ltd. 
 
The calculation of goodwill on acquisition is as follows: 
 

 27 May 2016  
($) 

Consideration (in shares) 3,000,000 
  
Less equity of Jaxsta Enterprises Pty Ltd:  
Share Capital (10) 
Accumulated Losses 1,025,924 
  

Goodwill 4,025,914 
 
On consolidation with Jaxsta Holdings Pty Ltd, these historical results of Jaxsta Enterprises Pty Ltd are incorporated in this 
Goodwill asset, representing the development of the business’ assets up to that date. 
 
 
6. Contributed equity 

 Note Min 
Subscription 
Number of 

Shares 

Min 
Subscription 

$ 

Max 
Subscription 
Number of 

Shares 

Max 
Subscription 

$ 

Balance of contributed equity at 31 December 2017  493,119,559 30,601,809 493,119,559 30,601,809 

Add Subsequent event:      

- Conversion of Performance Share Rights  5,000,000 - 5,000,000 - 

- Share consolidation 1 for 10  (448,307,453) - (448,307,453 - 

  49,812,106 30,601,809 49,812,106 30,601,809 

- Performance shares  550,000 - 550,000 - 

- Conversion of loan  32,000,000 - 32,000,000 - 

Shares on issue at pre-acquisition  82,362,106 30,601,809 82,362,106 30,601,809 

Shares issued re acquisition of Jaxsta Limited  109,399,795 32,859,844 109,399,795 32,859,844 

Disposal of Marine Rescue Technologies Ltd  - 4,542,293 - 4,542,293 

Add Pro-Forma adjustments:      

- Offer  2.c) 25,000,000 5,000,000 35,000,000 7,000,000 

- Costs of the offer  - (550,000) - (670,000) 

Pro-Forma balance of contributed equity at 31 
December 2017  *** 

  
216,761,901 

 
72,453,946 

 
226,761,901 

 
74,333,946 

 
 
 



 

7. Reserves 

 Note $ 

Balance of reserves at 31 December 2017  1,656,414 

Add Subsequent events:   

- Sale of Mobilarm  486,325 

Pro-Forma balance of reserves  2,142,739 

 
 
8. Commitments 
 

As outlined in Sections 9.2 of the Prospectus, Jaxsta has entered into a Metadata and Artwork Agreement with Sony Music 
Entertainment under which Jaxsta pays a fixed fee to Sony Music Entertainment. 
 
9. Post balance date events 
 

No matters or circumstances have arisen since 31 December 2017 which significantly affect the state of affairs of Mobilarm, 
other than the matters outlined above and those disclosed in the Prospectus. 
 

10. Related party transactions 
 
Related parties and related party transactions are outlined in Section 4.17 and 5.3 of the Prospectus. 



Appendix 2 

1. Historical Financial Information

1a. Jaxsta Statement of Profit and Loss and Other Comprehensive Income for the period 27 May 2016 to 30 
June 2016 and the year ended 30 June 2017 and for the six months ending 31 December 2017.

Audited  
Half Year 
Ended 31 
December 
2017 

$

$

$

Audited 
Full Year 
Ended 30 
June 2017 

$

Audited 
From 27 
May 2016 to 
30 June 2016 

$
583,652 427,589 638 

849,650 1,372,723 75,875 

43,966 87,932 49,921 

598,263 1,634,027 23,820 

2,268 - - 

910,495 2,667,093 148,978 

- - - 

910,495 2667,093 148,978 

- - - 

Other income 

Employee costs 

Depreciation and amortisation 

Other expenses 

Finance costs 

Loss before income tax 

Income tax expense 

Loss from continuing operations 

Other comprehensive income, net of 
income tax 

Other comprehensive income 

Total comprehensive loss for the 
period 910,495 2,667,093 148,978 

The Jaxsta business was operating from 17 April 2015, through Jaxsta Enterprises Pty Ltd. The results of this business, 
up till its date of acquisition by Jaxsta Holdings Pty Ltd, are incorporated into the financial statements of Jaxsta Holdings 
Pty Ltd for the period to 30 June 2016, via the calculation of the goodwill asset, which includes a component 
determined by the historical results of Jaxsta Enterprises Pty Ltd.

Please see Note 5.a) of Appendix 1 for further information on this calculation.



Statement of Financial Position 

Jaxsta Statement of Financial Position at 30 June 2016, 30 June 2017 and 31 December 2017. 

Audited 
As at 31 
December 
2017 

$ 

$

$

Audited 
As at 30  
June 2017 

$ 

Audited 
As at  
30 June 2016 

$ 

ASSETS 

CURRENT ASSETS 

Cash and cash equivalents 3,663 8,998 144,048 

Trade and other receivables 18,007 21,794 15,142 

Other assets 38,718 32,018 10,866 

TOTAL CURRENT ASSETS 60,388 62,810 170,056 

NON-CURRENT ASSETS 

Property, plant and equipment 478,401 501,101 231,754 

Intangible assets 4,235,515 4,248,839 4,107,242 

TOTAL NON-CURRENT ASSETS 4,713,916 4,749,940 4,338,996 

TOTAL ASSETS 4,774,304 4,812,750 4,509,052 

LIABILITIES 

CURRENT LIABILITIES 

Trade and other payables 586,869 564,466 88,038 

Current tax liabilities 1,459,758 69,909 - 

Advances received 100,000 - - 

TOTAL CURRENT LIABILITIES 2,146,627 634,375 88,038 

Borrowings 580,680 1,494,845 1,069,990 

TOTAL NON-CURRENT LIABILITIES 580,680 1,494,845 1,069,990 

TOTAL LIABILITIES 2,727,307 2,129,220 1,158,028 

NET ASSETS 2,046,997 2,683,530 3,351,024 

EQUITY  

Issue capital 5,773,563 5,499,602 3,500,002 

Retained earnings -3,726,566 -2,816,072 -148,978 

TOTAL EQUITY 2,046,997 2,683,530 3,351,024 



Statement of Cash Flows 

Jaxsta Statement of Cash Flows for the period 27 May 2016 to 30 June 2016 and for the year ended 30

June 2017 and for the six months ending 31 December 2017. 

Audited  
half year 
ended

December 

2017 

$ 

$

$

Audited 

year ended
30 June 

2017 

$ 

Audited 

period 27
May 2016 to
30 June 2016 

$ 

CASH FLOWS FROM OPERATING 
ACTIVITIES 

Receipt from grants 598,716 427,589 638 

Payments to suppliers and employees -1,489,604 -2,488,199 -334,855 

Interest received 30 - - 

Finance costs paid -2,268 - - 

Net cash provided by (used in) 
operating activities -893,126 -2,060,610 -334,217 

CASH FLOWS FROM INVESTING 
ACTIVITIES 

Purchases of property, plant and 
equipment -7,800 -498,895 -21,737 

Net cash provided by (used in) 
investing activities -7,800 -498,895 -21,737 

CASH FLOWS FROM FINANCING 
ACTIVITIES 

Proceeds from issue of shares 250,000 1,999,600 500,000 

Proceeds from borrowings 545,593 424,855 - 

Funds received in advance 100,000 - - 

Net cash provided by (used 
in)financing activities 895,593 2,424,455 500,000 

Net increase/(decrease) in cash and 
cash equivalents held -5,333 -135,050 144,046 

Cash and cash equivalents at the 
beginning of the period 8,996 144,046 - 

Cash and cash equivalents at the end 
of the period 3,663 8,996 144,046 



Appendix 3 

Full financial statements for Jaxsta for the periods ended 30 June 2016, 30 June 2017 and 31 

December 2017, are attached herewith. 
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Directors' Report
For the Period Ended 31 December 2017

The directors present their report, together with the interim financial statements of the Group, being the Company and its
controlled entities, for the financial period ended 31 December 2017.

1. General information 

Information on directors 

The names of each person who has been a director during the period and to the date of this report are:

Jacqueline Samantha Louez Schoorl

Louis Schoorl

Principal activities 

The principal activities of the Group during the financial period were to operate music database platforms.

No significant change in the nature of these activities occurred during the period.

2. Operating results and review of operations for the period 

Operating results 

The consolidated loss of the Group amounted to $ (910,495) (2016: $ 872,545).

Review of operations 

During the period the Group remained focused to expand its ongoing business operations.

3. Other items 

Significant changes in state of affairs 

There have been no significant changes in the state of affairs of entities in the Group during the period.

Events after the reporting date 

Except for the matters referred in Note 17 to the financial statements, there are no other matters or circumstances have
arisen since the end of the financial period which significantly affected or may significantly affect the operations of the Group,
the results of those operations or the state of affairs of the Group in future financial years.

Future developments and results 

Likely developments in the operations of the Group and the expected results of those operations in future financial years
have not been included in this report as the inclusion of such information is likely to result in unreasonable prejudice to the
Group.

Indemnification and insurance of officers and auditors 

No indemnities have been given or insurance premiums paid, during or since the end of the financial period, for any person
who is or has been an officer or auditor of Jaxsta Holdings Pty Ltd.

1
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Directors' Report
For the Period Ended 31 December 2017

Auditor's independence declaration 

The lead auditor's independence declaration in accordance with section 307C of the Corporations Act 2001, for the period
ended 31 December 2017 has been received and can be found on page 3 of the interim financial report.

Signed in accordance with a resolution of the Board of Directors:

Director: ...............................................................

Jacqueline Samantha Louez Schoorl

Dated this ..................12............ day of ............April.................. 2018
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PA AUDIT PTY LTD  

CHARTERED ACCOUNTANTS AND BUSINESS ADVISORS 
 

91 High Street Fremantle WA 6160 
PO Box 1220 Fremantle WA 6959 

Telephone: +61 8 9430 6333 
Facsimile: +61 8 9430 6222 

 Email: manager@dfkpa.com.au 
 Web: www.dfkpa.com.au 

 

 
AUDITOR’S INDEPENDENCE DECLARATION  

UNDER SECTION 307C OF THE CORPORATIONS ACT 2001 
 

TO THE DIRECTORS OF JAXSTA HOLDINGS PTY LTD AND ITS CONTROLLED 
ENTITIES 

 

 
I declare that, to the best of my knowledge and belief, during the period ended 31 

December 2017 there have been no contraventions of: 

 
(i) the auditor independence requirements as set out in the Corporations Act 2001; and 

 

(ii) any applicable code of professional conduct. 
 
 

  
PA AUDIT PTY LTD 
 
 
 
 
 
KATHAL SPENCE 
DIRECTOR 

 
Fremantle, WA 
 
12 April 2018 
 
i:\audit\audit clients folder\au545 jaxsta enterprise pty ltd\2015-2017\2017\2017 half year\reports & letters\au545 000 hy17 auditors independent decl.docx 
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Consolidated Statement of Profit or Loss and Other Comprehensive
Income

For the Period Ended 31 December 2017

Note

31 December

2017

$

    Unaudited
31 December

2016

$

Other Income 4 583,652 427,341

Employee Costs (849,650) (558,972)

Depreciation and Amortisation (43,966) -

Other expenses (598,263) (740,914)

Finance costs (2,268) -

Loss before income tax (910,495) (872,545)

Income tax expense - -

Loss from continuing operations (910,495) (872,545)

Other comprehensive income, net of income tax

Other comprehensive Income - -

Total comprehensive income for the period (910,495) (872,545)

The accompanying notes form part of these financial statements.
4
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Consolidated Statement of Financial Position
As At 31 December 2017

Note

31 December

2017

$

30 June

2017

$

ASSETS

CURRENT ASSETS

Cash and cash equivalents 5 3,663 8,998

Trade and other receivables 6 18,007 21,794

Other assets 7 38,718 32,018

TOTAL CURRENT ASSETS
60,388 62,810

NON-CURRENT ASSETS

Property, plant and equipment 8 478,401 501,101

Intangible assets 9 4,235,515 4,248,839

TOTAL NON-CURRENT ASSETS
4,713,916 4,749,940

TOTAL ASSETS
4,774,304 4,812,750

LIABILITIES

CURRENT LIABILITIES

Trade and other payables 10 586,869 634,374

Borrowings 11 1,459,758 -

Advances received 100,000 -

TOTAL CURRENT LIABILITIES
2,146,627 634,374

NON-CURRENT LIABILITIES

Borrowings 11 580,680 1,494,845

TOTAL NON-CURRENT LIABILITIES
580,680 1,494,845

TOTAL LIABILITIES
2,727,307 2,129,219

NET ASSETS
2,046,997 2,683,531

EQUITY

Issued capital 12 5,773,563 5,499,602

Retained earnings (3,726,566) (2,816,071)

TOTAL EQUITY
2,046,997 2,683,531

The accompanying notes form part of these financial statements.
5
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Consolidated Statement of Changes in Equity
For the Period Ended 31 December 2017

Note

Ordinary
Shares

$

Retained
Earnings

$

Total

$

Balance at 1 July 2017 12 5,499,602 (2,816,071) 2,683,531

Shares issued during the period 12 273,961 - 273,961

Loss attributable to members - (910,495) (910,495)

Balance at 31 December 2017 5,773,563 (3,726,566) 2,046,997

Note

Ordinary
Shares

$

Retained
Earnings

$

Total

$

Balance at 1 July 2016 12 3,500,002 (148,978) 3,351,024

Shares issued during the period 650,000 - 650,000

Loss attributable to members - (872,545) (872,545)

Balance at 31 December 2016 4,150,002 (1,021,523) 3,128,479

The accompanying notes form part of these financial statements.
6
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Consolidated Statement of Cash Flows
For the Period Ended 31 December 2017

Note

31 December

2017

$

   Unaudited
31 December

2016

$

CASH FLOWS FROM OPERATING ACTIVITIES:

Receipt from Grants 598,716 638

Payments to suppliers and employees (1,489,604) (436,673)

Interest received 30 -

Finance costs paid (2,268) -

Net cash provided by/(used in) operating activities 16 (893,126) (436,035)

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property, plant and equipment (7,800) (21,737)

Net cash provided used in investing activities
(7,800) (21,737)

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from issue of shares 250,000 500,010

Proceeds from borrowings 545,593 -

Funds received in advance 100,000 -

Net cash provided by/(used in) financing activities
895,593 500,010

Net increase/(decrease) in cash and cash equivalents held (5,333) 42,238

Cash and cash equivalents at beginning of period 8,996 144,027

Cash and cash equivalents at end of the period 5 3,663 186,265

The accompanying notes form part of these financial statements.
7
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Notes to the Consolidated Financial Statements
For the Period Ended 31 December 2017

The interim financial report covers Jaxsta Holdings Pty Ltd and its controlled entities ('the Group'). Jaxsta Holdings Pty Ltd is
a for-profit proprietary Company, incorporated and domiciled in Australia.

Each of the entities within the Group prepare their financial statements based on the currency of the primary economic
environment in which the entity operates (functional currency). The consolidated financial statements are presented in
Australian dollars which is the parent entity’s functional and presentation currency.

Comparatives are consistent with prior years, unless otherwise stated.

The financial report was authorised for issue on 12 April 2018  by the Board of Directors. 

1 Basis of Preparation 

In the Directors opinion, the Company is not a reporting entity since there are unlikely to exist users of the financial
statements who are not able to command the preparation of reports tailored so as to satisfy specifically all of their
information needs. This special purpose financial report has been prepared to meet the requirements of the members of
the Company.

The financial statements have been prepared in accordance with the recognition and measurement requirements of the
Australian Accounting Standards and Accounting Interpretations, and the disclosure requirements of AASB 101
Presentation of Financial Statements, AASB 107 Statement of Cash Flows, AASB 108 Accounting Policies, Changes in
Accounting Estimates and Errors and AASB 1054 Australian Additional Disclosures.

The financial statements have been prepared on an accruals basis and are based on historical costs modified, where
applicable, by the measurement at fair value of selected non-current assets, financial assets and financial liabilities.

Significant accounting policies adopted in the preparation of these financial statements are presented below and are
consistent with prior reporting periods unless otherwise stated.

2 Summary of Significant Accounting Policies 

(a) Basis for consolidation 

The consolidated financial statements include the financial position and performance of controlled entities from
the date on which control is obtained until the date that control is lost. 

Intragroup assets, liabilities, equity, income, expenses and cashflows relating to transactions between entities in
the consolidated entity have been eliminated in full for the purpose of these financial statements.

Appropriate adjustments have been made to a controlled entity’s financial position, performance and cash flows
where the accounting policies used by that entity were different from those adopted by the consolidated entity.
All controlled entities have a June financial year end.

A list of controlled entities is contained in Note 14 to the financial statements.

Subsidiaries

Subsidiaries are all entities (including structured entity) over which the parent has control.  Control is established
when the parent is exposed to, or has rights to variable returns from its involvement with the entity and has the
ability to affect those returns through its power to direct the relevant activities of the entity.

8
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Notes to the Consolidated Financial Statements
For the Period Ended 31 December 2017

2 Summary of Significant Accounting Policies

(b) Income Tax 

The tax expense recognised in the consolidated statement of profit or loss and other comprehensive income
comprises of current income tax expense plus deferred tax expense.

Current tax is the amount of income taxes payable (recoverable) in respect of the taxable profit (loss) for the
period and is measured at the amount expected to be paid to (recovered from) the taxation authorities, using the
tax rates and laws that have been enacted or substantively enacted by the end of the reporting period. Current
tax liabilities (assets) are measured at the amounts expected to be paid to (recovered from) the relevant taxation
authority.

Deferred tax is provided on temporary differences which are determined by comparing the carrying amounts of
tax bases of assets and liabilities to the carrying amounts in the consolidated financial statements. 

Deferred tax is not provided for the following:

The initial recognition of an asset or liability in a transaction that is not a business combination and at the

time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

Taxable temporary differences arising on the initial recognition of goodwill.

Temporary differences related to investment in subsidiaries, associates and jointly controlled entities to

the extent that the Group is able to control the timing of the reversal of the temporary differences and it is

probable that they will not reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses to the extent
that it is probable that taxable profit will be available against which the deductible temporary differences and
losses can be utilised. 

Current and deferred tax is recognised as income or an expense and included in profit or loss for the period
except where the tax arises from a transaction which is recognised in other comprehensive income or equity, in
which case the tax is recognised in other comprehensive income or equity respectively. No deferred tax is
recognised in the current period as the management is not able to assess with reasonable certainty that there
will be adequate future taxable profits to offset the carried forward taxable losses.

(c) Leases 

Lease payments for operating leases, where substantially all of the risks and benefits remain with the lessor, are
charged as expenses on a straight-line basis over the life of the lease term. 

Lease incentives under operating leases are recognised as a liability and amortised on a straight-line basis over
the life of the lease term.

(d) Revenue and other income 

Revenue is recognised when the amount of the revenue can be measured reliably, it is probable that economic
benefits associated with the transaction will flow to the Group and specific criteria relating to the type of revenue
as noted below, has been satisfied.

9

DocuSign Envelope ID: 059D0645-638A-47BC-9AF1-0B9C9F3DEDE8



Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Notes to the Consolidated Financial Statements
For the Period Ended 31 December 2017

2 Summary of Significant Accounting Policies 

(d) Revenue and other income 
Revenue is measured at the fair value of the consideration received or receivable and is presented net of
returns, discounts and rebates.

Other income 

Other income is recognised on an accruals basis when the Group is entitled to it.

(e) Borrowing costs 

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset
are capitalised as part of the cost of that asset.

All other borrowing costs are recognised as an expense in the period in which they are incurred.

(f) Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payable are stated inclusive of GST.

Cash flows in the consolidated statement of cash flows are included on a gross basis and the GST component of
cash flows arising from investing and financing activities which is recoverable from, or payable to, the taxation
authority is classified as operating cash flows.

(g) Property, plant and equipment 

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment.

Plant and equipment 

Plant and equipment are measured using the revaluation model.

Depreciation

Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over the assets
useful life to the Group, commencing when the asset is ready for use.

Leased assets and leasehold improvements are amortised over the shorter of either the unexpired period of the
lease or their estimated useful life.

10
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Notes to the Consolidated Financial Statements
For the Period Ended 31 December 2017

2 Summary of Significant Accounting Policies

(h) Financial instruments 

Financial instruments are recognised initially using trade date accounting, i.e. on the date that the Group
becomes party to the contractual provisions of the instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for
instruments measured at fair value through profit or loss where transaction costs are expensed as incurred).

Financial Assets 

Financial assets are divided into the following categories which are described in detail below:

loans and receivables;

financial assets at fair value through profit or loss;

available-for-sale financial assets; and

held-to-maturity investments.

Financial assets are assigned to the different categories on initial recognition, depending on the characteristics
of the instrument and its purpose. A financial instrument’s category is relevant to the way it is measured and
whether any resulting income and expenses are recognised in profit or loss or in other comprehensive income.

All income and expenses relating to financial assets are recognised in the consolidated statement of profit or
loss and other comprehensive income in the ‘finance income’ or ‘finance costs’ line item respectively.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They arise principally through the provision of goods and services to customers but
also incorporate other types of contractual monetary assets.

After initial recognition these are measured at amortised cost using the effective interest method, less provision
for impairment. Any change in their value is recognised in profit or loss.

The Group’s trade and other receivables fall into this category of financial instruments.

In some circumstances, the Group renegotiates repayment terms with customers which may lead to changes in
the timing of the payments, the Group does not necessarily consider the balance to be impaired, however
assessment is made on a case-by-case basis.

Financial assets at fair value through profit or loss 

Financial assets at fair value through profit or loss include financial assets:

acquired principally for the purpose of selling in the near future

designated by the entity to be carried at fair value through profit or loss upon initial recognition or

11
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Notes to the Consolidated Financial Statements
For the Period Ended 31 December 2017

2 Summary of Significant Accounting Policies 

(h) Financial instruments 

which are derivatives not qualifying for hedge accounting.

The Group has some derivatives which are designated as financial assets at fair value through profit or loss.

Assets included within this category are carried in the consolidated statement of financial position at fair value
with changes in fair value recognised in finance income or expenses in profit or loss.

Any gain or loss arising from derivative financial instruments is based on changes in fair value, which is
determined by direct reference to active market transactions or using a valuation technique where no active
market exists.

Held-to-maturity investments 

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed
maturity. Investments are classified as held-to-maturity if it is the intention of the Group's management to hold
them until maturity. 

Held-to-maturity investments are subsequently measured at amortised cost using the effective interest method,
with revenue recognised on an effective yield basis. In addition, if there is objective evidence that the investment
has been impaired, the financial asset is measured at the present value of estimated cash flows. Any changes to
the carrying amount of the investment are recognised in profit or loss.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that do not qualify for inclusion in any of the
other categories of financial assets or which have been designated in this category. The Group's available-for-
sale financial assets comprise listed securities.

The investment in [enter investment name] is reported at cost less any impairment charges, as its fair value
cannot currently be reliably estimated.

All available-for-sale financial assets are measured at fair value, with subsequent changes in value recognised in
other comprehensive income. 

Gains and losses arising from financial instruments classified as available-for-sale are only recognised in profit
or loss when they are sold or when the investment is impaired. 

In the case of impairment or sale, any gain or loss previously recognised in equity is transferred to the profit or
loss.

Losses recognised in the prior period consolidated consolidated statement of profit or loss and other
comprehensive income resulting from the impairment of debt securities are reversed through the consolidated
statement of profit or loss and other comprehensive income, if the subsequent increase can be objectively
related to an event occurring after the impairment loss was recognised in profit or loss.

Financial liabilities

Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss’ or other financial
liabilities depending on the purpose for which the liability was acquired. Although the Group uses derivative
financial instruments in economic hedges of currency and interest rate risk, it does not hedge account for these
transactions.

12
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Notes to the Consolidated Financial Statements
For the Period Ended 31 December 2017

2 Summary of Significant Accounting Policies 

(h) Financial instruments 

The Group‘s financial liabilities include borrowings, trade and other payables (including finance lease liabilities),
which are measured at amortised cost using the effective interest rate method. 

Impairment of financial assets

At the end of the reporting period the Group assesses whether there is any objective evidence that a financial
asset or group of financial assets is impaired.

Financial assets at amortised cost

If there is objective evidence that an impairment loss on financial assets carried at amortised cost has been
incurred, the amount of the loss is measured as the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at the financial assets original effective interest rate.

Impairment on loans and receivables is reduced through the use of an allowance accounts, all other impairment
losses on financial assets at amortised cost are taken directly to the asset.

Subsequent recoveries of amounts previously written off are credited against other expenses in profit or loss.

Available-for-sale financial assets

A significant or prolonged decline in value of an available-for-sale asset below its cost is objective evidence of
impairment, in this case, the cumulative loss that has been recognised in other comprehensive income is
reclassified from equity to profit or loss as a reclassification adjustment. Any subsequent increase in the value of
the asset is taken directly to other comprehensive income.

(i) Impairment of non-financial assets 

At the end of each reporting period the Group determines whether there is an evidence of an impairment
indicator for non-financial assets.

Where an indicator exists and regardless for goodwill, indefinite life intangible assets and intangible assets not
yet available for use, the recoverable amount of the asset is estimated.

Where assets do not operate independently of other assets, the recoverable amount of the relevant cash-
generating unit (CGU) is estimated.

The recoverable amount of an asset or CGU is the higher of the fair value less costs of disposal and the value in
use. Value in use is the present value of the future cash flows expected to be derived from an asset or cash-
generating unit.

Where the recoverable amount is less than the carrying amount, an impairment loss is recognised in profit or
loss.

Reversal indicators are considered in subsequent periods for all assets which have suffered an impairment loss,
except for goodwill.
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Notes to the Consolidated Financial Statements
For the Period Ended 31 December 2017

2 Summary of Significant Accounting Policies

(j) Cash and cash equivalents 

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

(k) Share capital 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares
and share options which vest immediately are recognised as a deduction from equity, net of any tax effects.

(l) New Accounting Standards and Interpretations 

The AASB has issued new and amended Accounting Standards and Interpretations that have mandatory
application dates for future reporting periods. The Group has decided not to early adopt these Standards. The
following table summarises those future requirements, and their impact on the Group where the standard is
relevant:

Standard Name
Effective date for
entity Standard's Name

AASB 15 1 January 2018 Revenue from Contracts with
customers

AASB 16 1 January 2018 Leases

Interpretation 22 1 January 2018 Foreign Currency Transactions and
Advance Consideration

3 Critical Accounting Estimates and Judgments 

The directors make estimates and judgements during the preparation of these interim financial statements regarding
assumptions about current and future events affecting transactions and balances.

These estimates and judgements are based on the best information available at the time of preparing the financial
statements, however as additional information is known then the actual results may differ from the estimates.

The significant estimates and judgements made have been described below.

Key estimates - impairment of property, plant and equipment 

The Group assesses impairment at the end of each reporting period by evaluating conditions specific to the Group that
may be indicative of impairment triggers. Recoverable amounts of relevant assets are reassessed using value-in-use
calculations which incorporate various key assumptions.

Key estimates - fair value of financial instruments 

The Group has certain financial assets and liabilities which are measured at fair value. Where fair value has not able to
be determined based on quoted price, a valuation model has been used. The inputs to these models are observable,
where possible, however these techniques involve significant estimates and therefore fair value of the instruments could
be affected by changes in these assumptions and inputs.
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Notes to the Consolidated Financial Statements
For the Period Ended 31 December 2017

3 Critical Accounting Estimates and Judgments

Key estimates - receivables 

The receivables at reporting date have been reviewed to determine whether there is any objective evidence that any of
the receivables are impaired. An impairment provision is included for any receivable where the entire balance is not
considered collectible. The impairment provision is based on the best information at the reporting date.

4 Revenue and Other Income 

31 December

2017

$

  Unaudited
31 December

2016

$

Other Income

- Other income 583,622 427,273

- Interest income 30 68

583,652 427,341

5 Cash and Cash Equivalents 

31 December

2017

$

30 June

2017

$

Cash at bank and in hand 3,663 8,998

3,663 8,998

Reconciliation of cash 

Cash and Cash equivalents reported in the consolidated statement of cash flows are reconciled to the equivalent items
in the consolidated statement of financial position as follows:

31 December

2017

$

30 June

2017

$

Cash and cash equivalents 3,663 8,998

Balance as per consolidated statement of cash flows 3,663 8,998

6 Trade and Other Receivables 

31 December

2017

$

30 June

2017

$

CURRENT

GST receivable 18,007 21,794

Total current trade and other receivables 18,007 21,794

The carrying value of trade receivables is considered a reasonable approximation of fair value due to the short-term
nature of the balances.
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Notes to the Consolidated Financial Statements
For the Period Ended 31 December 2017

6 Trade and Other Receivables 

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable in the financial
statements.

7 Other Assets 

31 December

2017

$

30 June

2017

$

CURRENT

Prepayments 12,318 5,618

Other asset 26,400 26,400

38,718 32,018

8 Property, plant and equipment 

31 December

2017

$

30 June

2017

$

PLANT AND EQUIPMENT

Office equipment

At cost 36,692 36,371

Accumulated depreciation (30,642) -

Total office equipment 6,050 36,371

Computer equipment

At cost 107,092 103,371

Accumulated depreciation (99,254) (99,254)

Total computer equipment 7,838 4,117

Computer software

At cost 151,408 147,508

Total computer software 151,408 147,508

Leasehold Improvements

At cost 313,105 313,105

Total plant and equipment 478,401 501,101

Total property, plant and equipment 478,401 501,101
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Notes to the Consolidated Financial Statements
For the Period Ended 31 December 2017

9 Intangible Assets 

31 December

2017

$

30 June

2017

$

Goodwill

Cost 4,025,914 4,025,914

Net carrying value 4,025,914 4,025,914

Patent and Trade Mark

Cost 128,285 128,285

Net carrying value 128,285 128,285

Company formation cost

Cost 133,239 133,239

Accumulated amortisation and impairment (51,923) (38,599)

Net carrying value 81,316 94,640

Total Intangibles 4,235,515 4,248,839

10 Trade and Other Payables 

31 December

2017

$

30 June

2017

$

Current

Trade payables 347,873 232,240

Payable to ATO 152,595 69,909

Other payables 86,402 332,225

586,870 634,374

Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days. The carrying
value of trade and other payables is considered a reasonable approximation of fair value due to the short-term nature of
the balances.

11 Borrowings

Note

31 December

2017

$

30 June

2017

$

CURRENT

Unsecured liabilities:

Convertible notes (a) 1,400,000 -

Other loans 59,758 -

Total current borrowings 1,459,758 -
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Notes to the Consolidated Financial Statements
For the Period Ended 31 December 2017

11 Borrowings

31 December

2017

$

30 June

2017

$

NON-CURRENT

Unsecured liabilities:

Borrowings - Related party 580,680 1,494,845

Total non-current borrowings 580,680 1,494,845

Total borrowings 2,040,438 1,494,845

(a) Terms of Convertible Notes 

Convertible notes A and B are non-interest bearing and are convertible at 2 shares for each principal dollar
amount outstanding. 7% interest per annum is payable in the event of default. Loan is due for repayment or
convesion into ordinary shares by 11 May 2018. 

12 Issued Capital 

31 December

2017

$

30 June

2017

$

27,260,978 (2017: 27,000,000) Ordinary shares 5,773,563 5,499,602

Ordinary shares 

31 December

2017

No.

30 June

2017

No.

At the beginning of the reporting period 27,000,000 19,000,000

Shares issued during the period 260,978 8,000,000

At the end of the reporting period 27,260,978 27,000,000

The holders of ordinary shares are entitled to participate in dividends and the proceeds on winding up of the Company.
On a show of hands at meetings of the Company, each holder of ordinary shares has one vote in person or by proxy,
and upon a poll each share is entitled to one vote.

The Company does not have authorised capital or par value in respect of its shares.

13 Capital and Leasing Commitments 

Operating Leases 

Operating leases are in place for property leased [enter type of assets] and normally have a term between 1 and 2
years. Lease payments are increased on an annual basis to reflect market rentals.
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Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Notes to the Consolidated Financial Statements
For the Period Ended 31 December 2017

14 Interests in Subsidiaries 

Composition of the Group 

Principal place of
business / Country of
Incorporation

Percentage
Owned (%)*

31 December
2017

Percentage
Owned (%)*

30 June 2017

Subsidiaries:

Jaxsta Enterprise Pty Ltd Australia 100 100

Jaxsta Inc United States of America 100 100

*The percentage of ownership interest held is equivalent to the percentage voting rights for all subsidiaries.

15 Contingencies

In the opinion of the Directors, the Company did not have any contingencies at 31 December 2017
(30 June 2017:None).

16 Cash Flow Information 

(a) Reconciliation of result for the period to cashflows from operating activities 

Reconciliation of net income to net cash provided by operating activities:

31 December

2017

$

 Unaudited
31 December

2016

$

Loss for the period (910,495) (872,545)

Cash flows excluded from profit attributable to operating
activities

Non-cash flows in loss:

 - depreciation 43,966 -

 - other non-cash adjustment 17,492 -

Changes in assets and liabilities:

 - (increase)/decrease in trade and other receivables 21,794 (21,018)

 - (increase)/decrease in other assets (6,700) (19,245)

 - increase/(decrease) in trade and other payables (59,183) 476,773

Cashflows from operations
(893,126) (436,035)

17 Events after the end of the Reporting Period 

Company obatined a further loan of $100,000 from a related entity.

A Heads of Agreement has been entered into for the sale of existing oridnary shares of the Company.

Except for the above, no other matters or circumstances have arisen since the end of the financial period which
significantly affected or could significantly affect the operations of the Group, the results of those operations or the state
of affairs of the Group in future financial years. 

19

DocuSign Envelope ID: 059D0645-638A-47BC-9AF1-0B9C9F3DEDE8



Jaxsta Holdings Pty Ltd 

ACN : 612 656 372

Notes to the Consolidated Financial Statements
For the Period Ended 31 December 2017

18 Statutory Information 

The registered office of the company is:

Jaxsta Holdings Pty Ltd 

Level 2, 1 York Street 

SYDNEY NSW 2000

The principal place of business is:

Suite 2, Level 1

113-115 Oxford Street

DARLINGHURST NSW 2010
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Jaxsta Holdings Pty Ltd

ACN : 612 656 372

Directors' Declaration

The directors have determined that the Company is not a reporting entity and that this special purpose interim financial
report should be prepared in accordance with the accounting policies described in Note 2 to the interim financial statements.

The directors of the Company declare that:

1. The interim financial statements and notes, as set out on pages 4 to 20, are in accordance with the Corporations Act
2001 and:

(a) comply with Accounting Standards as stated in Note 1; and

(b) give a true and fair view of the Company's financial position as at 31 December 2017 and of its performance for the
year ended on that date in accordance with the accounting policies described in Note 2 to the interim financial
statements.

2. In the directors' opinion, there are reasonable grounds to believe that the Company will be able to pay its debts as and
when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Director ..................................................................

Jacqueline Samantha Louez Schoorl

Dated 12 April 2018
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF 

JAXSTA HOLDINGS PTY LTD 

ACN: 612 656 372 

 
 
Opinion 

We have audited the financial report, being a special purpose financial report of Jaxsta  

Holdings Pty Ltd (the “Company”) and its controlled entities (“Group”) which comprises 

the consolidated statement of financial position as at 31 December 2017, the 

consolidated statement of profit or loss and other comprehensive income, the 

consolidated statement of changes in equity and consolidated statement of cash flow for 

the period then ended, and notes to the financial statements, including a summary of 

significant accounting policies, and the directors’ declaration. 

In our opinion, the accompanying financial report of the Group is in accordance with the 
Corporations Act 2001, including: 

o giving a true and fair view of the Group’s financial position as at 31 December 

2017 and of its performance for the period then ended; and 

 

o complying with Australian Accounting Standards to the extent described in Note 

1, and the Corporations Regulations 2001. 

 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Report section of our report. We are independent of the Group 

in accordance with the auditor independence requirements of the Corporations Act 2001 and 

the ethical requirements of the Accounting Professional and Ethical Standards Board’s 

APES 110 Code of Ethics for Professional Accountants (“the Code”) that are relevant to our 

audit of the financial report in Australia.  We have also fulfilled our other ethical 

responsibilities in accordance with the Code. 

We confirm that the independence declaration required by the Corporations Act 2001, which 

has been given to the directors of the Company, would be in the same terms if given to the 

directors as at the time of this auditor’s report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our opinion. 
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF 
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Emphasis of Matter - Basis of Accounting 

We draw attention to Note 1 to the financial report, which describes the basis of accounting.  

The financial report has been prepared for the purpose of fulfilling the directors’ financial 

reporting responsibilities under the Corporations Act 2001.  As a result, the financial report 

may not be suitable for another purpose.  Our opinion is not modified in respect of this 

matter. 

 
Responsibilities of the Directors for the Financial Report 

The directors of the Company are responsible for the preparation of the financial report that 

gives a true and fair view and have determined that the basis of preparation described in 

Note 1 to the financial report is appropriate to meet the requirements of the Corporations Act 
2001 and is appropriate to meet the needs of the members. The directors’ responsibility also 

includes such internal control as the directors determine is necessary to enable the 

preparation of a financial report that gives a true and fair view and is free from material 

misstatement, whether due to fraud or error. 

In preparing the financial report, the directors are responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters relating to going 

concern and using the going concern basis of accounting unless the directors either intend 

to liquidate the Group or to cease operations, or have no realistic alternative but to do so. 

 
Auditor’s Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a 

whole is free from material misstatement, whether due to fraud or error, and to issue an 

auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with the Australian 

Auditing Standards will always detect a material misstatement when it exists.  Misstatements 

can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on 

the basis of this financial report. 

As part of an audit in accordance with Australian Auditing Standards, we exercise 

professional judgment and maintain professional skepticism throughout the audit. We also: 

• identify and assess the risks of material misstatement of the financial report, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, 

and obtain audit evidence that is sufficient and appropriate to provide a basis for our 

opinion. The risk of not detecting a material misstatement resulting from fraud is 

higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control;  
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• obtain an understanding of internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Group’s internal control;  

• evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by directors;  

• conclude on the appropriateness of the directors’ use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions that may cast significant doubt on 

the Group’s ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor’s report to the 

related disclosures in the financial report or, if such disclosures are inadequate, to 

modify our opinion. Our conclusions are based on the audit evidence obtained up to 

the date of our auditor’s report. However, future events or conditions may cause the 

Company to cease to continue as a going concern; and  

• evaluate the overall presentation, structure and content of the financial report, 

including the disclosures, and whether the financial report represents the underlying 

transactions and events in a manner that achieves fair presentation.  

We communicate with the directors, regarding among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

 
 

PA AUDIT PTY LTD 

 
 
 
 
KATHAL SPENCE 
DIRECTOR 
Fremantle, Western Australia 
 

12 April 2018 
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