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SMS and Delta Engineering Enter into a Memorandum of Understanding

SMS and Delta Engineering, a Panasonic Company, have entered info an MOU fo define the
commercial relationship between SMS and DE in relation to the installation and approval of CYM™
sensors for large radome installations for “WiFi systems” on commercial aircraft. Delta Engineering is not
affiliated with Delta Airl Lnes. Delta Engineering holds the Supplemental Type Certificates (“STC”)
controlling the installation and inspection protocals for many of the current WiFi systems, primarily the 2K
and 2KU systems. Delta Engineering and SMS will seek approval from the FAA for a new STC which will
explicitly desgnate CVM™ as an alternative method of inspection for the WiFi radome on aircraft. SMS is
targeting the first installations on aircraft as early as Q3/Q4 of this year.

Delta Air Lines has led the industry by adopting the new generation 2KU radome system across a major
part of the Delta Air Lines fleet. With assistance from Delta Engineering, SMS has designed a CVM™ Kit
for B737NG 900 series aircraft. SMS and Delta Engineering will use this initial design, as well as previously
completed POADTE-SHM data packages, to seek FAA approval for the new STC. Overall, the
incumbent inspection protocols place a very large burden on operators given the frequency of the
mandated inspection, the complexity of the maintenance tasks required and the distinct possibility that
the aircraft is held out of service for an additional day due to a myriad of unforeseen delays in the
inspection. SMS is highly encouraged that multiple operators are now focused on these applications
given the sheer number of aircraft affected and the ability of CYVM™ to materially reduce inspection
duration and aircraft downtime. We look forward to working with Delta Engineering Organization
Designation Authorization (ODA) to obtain FAA approval of the STC, and then proceeding quickly
toward global industry adoption of CVM™ @as a sole mandated, commercial solution.

See web site for information about Delta Engineering capabilities and services:
http://www.delta-engineering.com

Disclaimer

This announcement contains certain forward-looking statements with respect to the financial condition, operations
and business of the Group and certain plans and objectives of the management of SMS. Forward-looking statements
can be identified by the use of forward-looking terminology, including, without limitation, the terms “believes”,

“estimates”, “anticipates”, "expects, “predicts”, "intends”, “plans”, "goals”, “targets”, “aims”, *outlook”, *guidance”,

“forecasts”, “may”, “will", “would”, “could” or “should” or, in each case, their negative or other variations or
comparable terminology. These forward-looking statements include all matters that are not historical facfts.

Such forward looking statements involve known and unknown risks, uncertainties and other factors which because
of their nature may cause the actual results or performance of the Group to be materially different from the results or
performance expressed or implied by such forward looking statements. Such forward looking statements are based
on numerous assumptions regarding the Group's present and future business strategies and the political and
economic environment in which the Group will operate in the future, which may not be reasonable, and are not
guarantees or predictions of future performance. No representation is made that any of these statements or forecasts
will come to pass or that any forecast result will be achieved, or that there is a reasonable basis for any of these
statements or forecasts.
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Forward-looking statements speak only as at the date of this presentation and to the full extent permitted by law,
SMS, and their respective dffiliates and related bodies corporate and each of their respective Related Parties and
intermediaries disclaim any obligation or undertaking to release any updates or revisions to information to reflect any
change in any of the information contained in this presentation (including, but not limited to, any assumptions or
expectations set out in the presentation).

Financial Information

Any pro forma and forecast financial information provided in this announcement is for illustrative purposes only and
do noft represent a forecast or expectation as to the Group's future financial condition and/or performance. This
document has been prepared at a time where the review of financial information contained in this presentation has
not been completed and accordingly, you should only rely on any forecast or expectation as to the Group's future
financial condition and/or performance that is contained in a prospectus or other offering document which may be
issued by SMS in connection with any offer of SMS securities.

For further information, please contact:

Sam Wright

Company Secretary

P:+61 408 900 277

E; sam@straightlines.net.au

W: www.smsystems.com.au
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