Y Sky and Space Global Ltd
/_\ \ ABN 73 117 770 475
m WEST PERTH WA 6005

ANYONE | ANYWHERE | ANYTIME
\ P: +61 8 6556 2400
p' 3 W: skyandspace.global
20 February 2019 ASX Code: SAS

Sky & Space Global receives signed binding commitments for $12 million
placement to facilitate the launch of the first batch of Pearls nano-satellites;
Additional $3 million Underwritten Priority Offer to be offered to SAS shareholders

e Signed binding commitment letters have been received for a two-tranche Placement of $12
million to facilitate the launch of the first batch of Pearls constellation nano-satellites with Virgin
Orbit by mid-2019

e Sky and Space Global Board of Directors to participate in the Placement with the investment of
$710,000i, with new Chairman Michael Malone to invest $400,000

e  Fully Underwritten Priority Offer of $3 millioni to enable Eligible Shareholders to participate up to
$15,000 each, with the ability to accept up to $1 million of oversubscriptions

e Total of $15 million to be raised through the Placement and Underwritten Priority Offer

e Current contracted annualised revenues from only the first 16 Pearl nano-satellites A$10 million to
A$12 million on a conservative basis (risked at ~50%), gross unrisked value of these 3 binding
contracts is US$21-4é6m, as detailed in recent company announcements

e The combined capital raisings of $15 million, together with completion of additional financing
initiatives including US bank debt financing that is in advanced discussions and ongoing
management of key supplier contract ferms already underway, will see the Company funded to
progress to a revenue generating position from late 2019

Sky and Space Clobal Ltd (ASX: SAS, “Sky and Space CGlobal” or ‘the Company”) is pleased to
announce that it has received signed binding commitments to raise $12 million via a two-tranche share
placement to sophisticated and professional investors (Placement) at $0.03 per share. Settlement of
the signed binding commitments received is conditional on lodgement of a Prospectus.

The Company expects to resume trading on ASX post lodgement of the Prospectus and Settlement
(estimated to be Friday 22 February 2019).

The Company also plans to conduct a fully Underwritten Priority Offer (PO) to raise a further $3 millioni,
with the ability to accept up to $1 million of oversubscriptions on the same terms. The PO will be subject
to shareholder approval under ASX Listing Rule 7.1.

Commenting on the successful Placement, Sky and Space Global Managing Director and CEO Meir
Moalem said:

“We have undertaken this raise at a pivotal time for the Company, as we prepare to launch our first
batch of Pearls nano-satellites into space, and following this, start generating revenue from our existing
customers through the binding signed contracts that we already have in place.
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“This Placement has been well supported by existing investors and several new high quality institutional
and sophisticated investors that have joined our share register. The support we received is indicative
of the confidence the market has in our ability to deliver on milestones and to achieve the objectives
we have set out.

“Sky and Space Global Chairman Michael Malone, myself [as Managing Director & CEO], and other
Directors will also invest a total of $710,000 in the Placement, subject to shareholder approval,
highlighting our support and confidence in the Company. Existing Eligible Shareholders have the
opportunity to subscribe for up to $15,000 of fully paid ordinary shares on the same terms as the
Placement, ensuring that all our shareholders have an opportunity to participate in the exciting future
of Sky and Space Global at this pivotal stage of its development.”

Placement proceeds will be used mainly for capex payments to suppliers, completion of first Pearl
launch activities, for operational working capital and for general administration costs, thereby
progressing Sky and Space Global's Pearl nano-satellites to the next stage of the launch process and
bringing the Company into revenue generation by late 2019ii,

$12 million Placement Details — Binding Commitments Received

Sky and Space Global has received signed binding commitments for a two-tranche Placement to
institutional, sophisticated and professional investors, to raise $12 million (before costs). The Placement
was strongly supported by existing investors as well several new high quality institutional and
sophisticated investors.

The Placement will be undertaken in two tranches:

1) an offer of 260,422,667 fully paid ordinary shares (Shares) in Sky and Space Global at anissue price
of $0.03 per share to raise $7,812,680. The Placement Shares will be issued pursuant to the
Company's available placement capacity under ASX Listing Rule 7.1 and the issue is expected to
occur on Friday 22 February once all Placement funds are cleared in the Company’s bank
account following lodgement of a Prospectus; and

2) an offer of 139,577,333 fully paid Shares in Sky and Space Global at an issue price of $0.03 per
share to raise $4,187,320, to be issued subject to approval at a General Meeting of Shareholders
to be held in April 2019 (Shareholder Meeting).

All allocations, outside of the investments to be made by Directors (subject to shareholder approval
at the same General Meeting of Shareholders to approve the second franche of the Placement) will
be apportioned across the two tranches.

The issue price represents a discount of 44% to the 15-day VWAP of $0.054 prior to the trading halt on
4 February 2019.

Participants in the Placement will also receive one free attaching listed option for every Share issued,
with an exercise price of $0.05 and a 3-year expiry date from the date of issue. The Company will
apply for quotation of the free aftaching opfions. Issue of the opfions is subject to receipt of
shareholder approval at the Shareholder Meeting.

New shares issued under the Placement will rank equally with the Company’s existing ordinary shares
on issue. Taylor Collison acted as Lead Manager and Lead Broker for the Placement.
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$3 million Priority Offer (PO) details — Fully Underwritten

Sky and Space Global intends to offer the opportunity to each of its existing Eligible Shareholders as at
the Record Date of on or around Wednesday 27 February 2019 to participate in the capital raising via
a separate offer, on the same terms as the sophisticated investors under the Placement.

The Company intends to issue a Prospectus for an underwritten PO in the coming days to raise $3
million at an offer price of $0.03 per Share, with the ability to accept up to $1 million in oversubscriptions,
the PO will be subject to shareholder approval. Consistent with the Placement, participants in the PO
will also receive one free attaching listed option for every Share issued, with an exercise price of $0.05
and a 3-year expiry date from the date of issue. The Company will apply for quotation of the free
attaching options. Issue of the options is also subject to receipt of shareholder approval.

The Company will offer all eligible shareholders as at the Record Date of on or around Wednesday 27
February 2019 the opportunity to participate. Each Eligible Shareholder will be able to apply for set
allocations of $2,000, $5,000, $10,000 or $15,000 under the PO, and can also apply for oversubscription.

The PO wiill be fully underwritten by Taylor Collison and Chieftain Securities up to $3 million.

Applications under the Priority Offer will be allocated on a ‘first in first served basis’ and the final
allocation decision will be allocated at the sole discretion of the Board. Shareholders who would like
to receive email notification and download their entitlement form once available are encouraged to
register their email address with Computershare https://www-au.computershare.com/Investor/

The Company may accept oversubscriptions for an additional $1 million under the PO. New shares
issued under the PO will rank equally with the Company’s existing ordinary shares on issue. No
brokerage or commissions are payable in respect of subscribing for shares under the PO.

Details of the PO will be set out in the PO Prospectus, which will be released to the market on or around
Friday 22 February 2019. A detailed timetable will be provided in the PO Prospectus. Settlement of
Tranche One of the Placement is subject to lodgement of the Prospectus. As such, the Company
expects to resume frading on ASX post lodgement of the Prospectus and Setftlement (estimated to be
Friday 22 February 2019).

Capital Structure — Post Completion of Capital Raisings

Capital Structure of the Company following completion of the Placement and Priority Offer for a total
of $15m is set out below:

Shares Options
Currently on issue 1,845,939,128 0
Placement — Tranche 1 260,422,667 260,422,6672
Placement — Tranche 2 139,577,3332 139,577,3332
Priority Offer! 100,000,0002 100,000,0002
Total Shares on Issue 2,345,939,128 500,000,000

Note:
TAssuming $3m PO (no oversubscriptions) for information purposes
2Subject to shareholder approval
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About Sky and Space Global Ltd

Sky and Space Global Ltd is an ASX listed (SAS) satellite company with European and Israeli centres of Aerospace,
Satellite and Software Industry Experts.

The Company's core business is to operate a communications infrastructure based on nanosatellite fechnology
and develop highly sophisticated software systems that will deploy, maintain orbit control and handle the
communication network in space to provide a global coverage. The Company successfully launched its first
three nanosatellites, the ‘3 Diamonds’, into space in June 2017 and is preparing for the launch of a constellation
of 200 more nanosatellites by 2020.

The Company’s vision is to provide affordable communication coverage and services to anyone, anywhere,
anytime with relatively low maintenance costs. This will enable Sky and Space Global to deliver cost-effective
communications infrastructure and services to those who need it most and to disrupt the telecommunications
and international transport industries. Sky and Space Global Ltd owns 100% of Sky and Space Global (UK) Limited.

You
Follow us through our social media channels 'i m

i Subject to shareholder approvall.

i Sky and Space may determine to raise a higher amount above the underwritten amount under the PO, up to an additional
$1 million.

i As part of managing its future capital needs, alongside this capital raising process the Company has been renegotiating its
payment terms and timing with its various key suppliers, to realign certain payment terms to coincide with future revenue to
most effectively manage its future cashflows. In addition, the Company has identified various corporate overhead (a mixture
of salaries, marketing, administration, and other operating expenditure items) that will also be reviewed to limit the Company’s
cash burn until it achieves its first material confracted revenues.

Through these two initiatives, the Board of SAS has determined that a $15 million minimum equity raising is the appropriate size
to see the Company funded through to first revenue with adequate headroom, subject to the following assumptions being met:

1) Cost reductions being applied to the Company's overhead base in the near term;

2) Successful negotiation of the timing of key payment franches to key suppliers being made to coincide with the
Company’s revenue generation in late 2019;
3) Virgin Orbit launch costs will be funded through US bank debt financing; the Company is currently in advanced

discussions with a prominent debt financing provider to secure this funding, however nothing has yet to be
formally approved. Further due diligence will be conducted over the next few months which, if successful,
would result in finalisation and settlement of the debt financing to occur in mid-2019; and

4) Potential supplier delays and operational failures have not been factored in to the Board's decision.
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