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ASX Release — 23 May 2019

Alto Metals suspended — MDI Offer remains open

On 16 May 2019, Alto Metals Limited (AME) announced the placement of shares
pursuant to the Shortfall Offer (Shortfall Shares) in the Prospectus lodged by
AME on 24 January 2019 and the Supplementary Prospectus lodged on 6 May
2019 (together the Prospectus).

Middle Island Resources Limited (ASX: MDI) (MDI) would like draw two matters,
which MDI is currently reviewing, to the attention of investors.

It appears to MDI that some of the Shortfall Shares were issued contrary to the
terms of the Prospectus, in that some appear to have been (and MDI proceeds
on the basis some were) issued to Eligible Parties, as defined in the Prospectus.
If so, the defeating condition of the Offer set out in Section 9.10(h) of MDI’s
Bidder's Statement has been triggered and MDI reserves its right to rely on the
trigger of this defeating condition to allow the Offer to either lapse or to apply
for ASIC consent to withdraw the Offer.

If the Offer does lapse or ASIC consents, on application by MDI, to the withdrawal
of the Offer, no MDI Shares will be issued to any AME shareholder under the
Offer and, accordingly, all AME shareholders will retain their AME shares. In the
interim, the MDI Offer remains open.

Additionally, in relation to AME’s suspension, and in response to enquiries made
of MDI in that regard, MDlI stresses that AME was, or should have been, aware of
the consequences of issuing the Shortfall Shares by the terms of the Offer and
record date which were clearly stated in the Bidder’s Statement. Accordingly,
the suggestion that AME’s suspension was of MDI’s making is refuted.

MDI reserves the right, but is not under any obligation, to extend the takeover
offer to the Shortfall Shares.
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