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CIO RECURRING REVENUE GROWTH 
 

 
HIGHLIGHTS 
 

• Four consecutive quarters of revenue growth. 

• Annual revenue to 30 June 2019 totals $2.67m which represents 60% increase 
on previous year. 

• Highest ever cash receipts in June quarter reached $1.05m.  

• Strong outlook to maintain the growth trend into 2020. 
 
Revenues Increased – Expenses Decreased 
 
Connected IO Limited (“CIO” or “Company”) is pleased to announce1 that the Company 
achieved substantially higher revenues for the recent financial year ending 30 June 2019 
reaching $2.67m. The revenues for the previous 2018 financial year were $1.67m which 
equates to an increase year on year of 60%. 
 
This was achieved while the total Company expenses for the financial year ended 30 June 
2019 were substantially decreased, despite the increase in manufacturing activity.  Expenses 
for the 2019 financial year were $4.0m compared to 30 June 2018 of $6.7m representing a 
40% reduction. The Company had the foresight to move its manufacturing from China to 
Taiwan which has mitigated the risk of any adverse tariffs or subsidies being enacted as a 
result of the US – China trade war effecting CIO, and it looks to continue to improve its terms 
of trade with its current manufacturer U-Media Inc. 
 
The 2019 June quarter cash receipts of AUD$1.05m demonstrated significant growth on 
previous quarters and continued 12 months of consecutive quarter on quarter growth. CIO 
recorded expenses of $1.337m in the June 2019 quarter, illustrating that continued growth in 
quarterly cash receipts in the near term is likely to see the Company achieve break even. 
Product manufacturing costs made up 55% of expenses incurred in the June 2019 quarter. 

                                                           
1 All figures quoted for the June 2019 financial year are based on preliminary, unaudited, results. 
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Solid Profit Margin and New Revenue Stream 
 

The Company consistently has maintained at least a 40% plus gross profit margin on products 
manufactured despite its increase in purchase order size and recurring customer 
commitments. The company’s gross profit margin will increase with the commencement of 
sales of CIO’s cloud based management platform on new ranges of products as it’s 
subscription fee SaaS revenue model is scaled up. 
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Strong Pipeline of Purchase Orders and New Markets 

 
The CIO range of products continues to penetrate the United States IoT market, with the last 
financial year seeing the Company achieve its largest ever pipeline with purchase orders 
totalling $2.5m. Equally impressive is the fact that 90% of these purchase orders were from 
recurring customers, who’s increasing desire for CIO products was demonstrated by 
increasing order size. 

 
In addition the outlook for continued growth is also enhanced by the size and diversity of the 
market verticals into which CIO products are currently sold which include: 
 

➢ Automotive IoT 
➢ Cyber Security 
➢ Video Surveillance and Security 
➢ Retail and Smart Shelf applications 
➢ Enterprise and branch office connectivity and back up connectivity 

 
The Company recently announced that its products were being made available to deploy for 
the diverse needs of state, county and local agencies for Texas. This includes but is not limited 
to digital signage, traffic control, public safety, kiosks, network failover and disaster response. 
Texas which has a population greater than Australia (approx 29 million) is looking to build 
connected smart cities across the state which represents a substantial potential market for 
CIO. 
 
Another example of the potential scalability of new markets is the recently announced 
relationship with a major US retail solution provider. This relationship provides an opportunity 
for CIO products to be deployed into major US retail store groups that in aggregate number 
exceed 200,000. 
 
CIO has demonstrated historically its ability and continues to innovate with its products which 
through its customer and purchase order growth illustrates its competitive advantage. The 
Company will focus on increasing market share and penetrating new market verticals. 

 
Debt Funding Secures Future Growth While Defending Dilution 

 
CIO has greatly appreciated the continued support of convertible note holders and debt 
funding solution providers that have enabled to Company to grow its manufacturing base and 
inventory without raising further equity capital at historically low Company valuations. The 
debt funding solution has been achieved due to the greatly improved financial performance 
and increasing quarter on quarter cash receipts. The debt funding has been provided on what 
the Company considers to be very competitive commercial terms and should this style of 
facility be expanded then CIO anticipates it will be able to be funded to profitability. 
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ABOUT CONNECTED IO 
 
Connected IO Limited has its operations based in Dallas, in the USA. Its business is a wireless 
technology innovator and manufacturer operating in the multi-trillion-dollar “IOT” (Internet 
of Things) sector. CIO specializes in machine to machine (“M2M”) connectivity, providing 
hardware and software solutions to some of the world’s largest companies. CIO’s software 
solutions also include a customised cloud management interface and a variety of support 
services. Cisco predicts there will be 50 billion connected devices by 2020.  
 
 
 

 












