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Your direc tors submit  the f inancia l  repor t  of  the Company for the hal f -year ended 30 June 2019. 

DIRECTORS 

The fol lowing persons,  unless  otherwise s tated,  were di rectors of  Image Resources NL (“ Image” ) dur ing  the 

whole of  the ha lf -year and up to the date of  th is repor t:  

Mr Rober t Bes ley 

Mr Patrick  Mutz 

Mr Aaron Chong Veoy  Soo  

Mr Chaodian Chen 

Mr Fei  Wu 

Mr Peter Thomas  

Mr George Sakal id is 

Mr Huangcheng Li  

OPERATING AND FINANCIAL REVIEW 

Operating Result 

The prof i t  f rom cont inuing operations  for the hal f -year ended 30 June  2019 was $6,908,596 (2018:  half -year  loss 

of  $2 ,402,652) .   

Review of Operations 

2018 was a  pivotal  year for  Image Resources NL (“ Image” or  “ the Company”) with the  development of  the 

Boonanarr ing Mineral  Sands Project  located 80km nor th o f  Per th,  and the  trans i t ion from advanced exploration 

company to act ive mining company.  Construct ion and commissioning of  the  open-cut mine and process ing faci l i ty 

at  Boonanarring were completed  on-schedule an on-budget  and product ion of  heavy mineral  concentra te  (HMC) 

commenced on 1 December 2018. 

The fol lowing signi f icant events occurred dur ing the  hal f  year  ending 30 June 2019 (“1H 2019”):  

 Sale of  f i rs t shipment of  HMC f rom Boonanarr ing and rece ipt of  f i rs t  revenue  in January  2019 (see ASX 

15 January 2019:  “Firs t Revenue from Boonanarr ing Project”) . 

 Ramp-up to ful l - scale HMC product ion occurred ahead of  schedule and occurred in on ly  the second 

month of  operat ion in  January 2019 (see  ASX 30 Apri l  2019: “Quar ter ly Act iv i t ies and Cashf low Repor ts 

for  the period ended 31 March 2019”).   

 Discovery  and mining of  ul t ra -high-grade (UHG)  ore or direct  shipp ing ore  (DSO) grading  as  h igh as  95% 

heavy minera ls  (HM) and 70% z ircon in the HM (see ASX 13 May 2019: “ Image Resources Mines Ul tra 

High Grade Z ircon-Rich Ore”) and wi th  a total  of  approx imately  2,700 tonnes of UHG ore mined in 1H 

2019,  averaging 78%HM and 61% z ircon in  the HM (see ASX 23 July  2019:  “Quar ter ly  Activ i t ies  and 

Cashf low Repor ts  for  the per iod ended 30 June 2019”).  

 Actual  heavy mineral  (HM) ore grade throughout 1H 2019 was substantia l ly  higher  than expected based 

on the Ore Reser ves estimate  with the average grade be ing 10.1%HM or 143% of  budget .  Actua l z ircon 

grade wi th in the  HM ore grade  was a lso  higher than expected based on the Ore Reserves wi th  the  average 

z ircon grade  being 112% of  budget (see  ASX 23 July  2019: “Quar te r ly  Act iv i t ies  and Cashf low Repor ts 

for  the period ended 30 June 2019”).  

 Invest igat ions  into the  higher than antic ipated HM ore grade  concluded that  the standard 15-20 metre 

dr i l l -hole spacing used for the Mineral  Resources and Ore Reserves estimates  did not  adequate ly  

del ineate  an apparent very h igh-grade core of  ore in  the eastern st rand o f the depos i t.  In  March 2019 

the Company announced i t  was embark ing on a c lose -spaced (5m) dr i l l ing programme to  del ineate the 

high-grade core and reassess  the Mineral  Resources and Ore Reserves .  D r i l l ing cont inued from ear ly  
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Apri l  through the end of  June 2019 (see ASX 14 March 2019: “ Image Resources Target ing Ore Reserve 

Upgrade at  Boonanarr ing”).  A  Minera l  Resources and Ore Reserves update is  antic ipated near  the end 

of  Q3 2019. 

 Completed f i rst  ful l  ha l f -year as  an operat ional  mining  company wi th the  fol lowing resul ts:  

o  HMC Production (DMT):  137.8K  138% of  budget 

o  Ore Grade (%HM) 10.1%   143% of  budget  

o  Revenue A$42.5M  $579/T 

o  Project  Operat ing Costs A$22.4M  $325/T 

o  Operating Margin A$22.1M  $254/T 

o  Y TD Project EBITDA: A$29.5M 

 Zero lost  t ime accidents  through construction,  commissioning  and seven months of  act ive opera tions at 

Boonanarr ing.  

Subsequent to  the end of  1H 2019 the  fol lowing s ign i f icant announcements were  made:  

 Image secured access for dri l l ing  to the nor thern ex tension area  o f  Boonanarring (see  ASX 17 July  2019: 

“ Image Resources Secures D ril l ing Access to  High-Grade Nor thern Extension Area at  Boonanarring”) 

where  prev ious dr i l l ing  indicated the high-grade eastern s t rand of  the Boonanarr ing  deposi t extends for 

up to  5.6km to  the nor thwest  o f  the Brand Highway. 

 The Company announced updated production and prof itab i l i ty  guidance for  calendar year 2019 (see ASX 

24 July 2019: IMA -  “ Image Resources CY 2019 Updated Guidance”) .  Image has cont inued to match HMC 

sa les  to  forecast HMC product ion in July and August 2019 with nominal  20,000 tonne HMC shipments 

sa i l ing  on 24 Ju ly  and 26 August  2019 and has received an of f - take  commi tment  for a  fur ther nominal  

20,000 tonne  HMC sh ipment in  la te September 2019. 

Underlying EBITDA 

Under ly ing EBITDA, def ined as  earnings before inte rest,  tax,  depreciat ion and amor tisation,  and other expenses 

is  used as  a key  measure  of the Company ’s f inancial  performance.  The reconc il iat ion of  the underlying  EBITDA 

to  the f inancial  metr ics repor ted in the 1H 2019 f inancial  s tatements under Austral ian Accounting s tandards is 

presented below. 

 (A$000’s) 

Operating sales revenue 67,320 

Costs  of  sales  excluding  deprecia t ion and amor tisat ion (37,824) 

Un d e rly i ng E BI TD A  29,496 

Depreciat ion and amor t isat ion (7,238) 

Exploration,  corporate  and other (4,589) 

Real ised foreign currency  loss (575) 

Finance costs  (net) (7 ,350) 

Pr of i t  b ef ore ta x  9,744 

Income tax expense (2,835) 

N et  p ro f i t  a ft er ta x  6,909 
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Boonanarring 

The Company completed a successful  f i rs t hal f  year  2019 (“1H 2019) as  an active  mining company at  i ts  100%-

owned,  high-grade,  z ircon-rich  Boonanarr ing mineral  sands projec t located 80km nor th  of  Per th  in the Nor th 

Per th Basin in WA.  Th is  cements  the Company’s  posit ion as  Austral ia’s  newest mineral  sands mining company.  

Overa l l,  per formance  for  1H 2019 was very posi t ive  wi th heavy  minera l  concentra te  (HMC) production 

substantia l ly  higher than budgeted,  while pro ject operating costs were substantial ly  lower than budgeted.  The 

net  resul t being pro ject  operating margin and 1H 2019 EBITDA and provisiona l  NPAT being signi f icant ly  higher 

than budget expectations.  

Another signi f icant  success was the sale of  a  nominal 70K tonnes of  HMC across the  las t s ix  weeks of 1H 2019 

conver t ing the majori ty of  ava i lable HMC inventory to cash.  As a  result ,  the cash ba lance at the end of  the half  

year increased to  $25.7M wi th a fur ther  $12.0M received in  ear ly  July  for shipment 6 which sa iled on 30 June 

2019.   

In  addit ion to operationa l  successes,  the Company discovered a hi ther- to  unknown zone of  ul tra -h igh-grade (UHG) 

ore  or potentia l ly  direct shipp ing ore (DSO) located below the previous ly model led bot tom of  mineral isation in 

the eastern s trand a t Boonanarring .  Invest igat ions  cont inue  into  un lock ing and optimising the va lue and extent 

of  the ore mined from this  UHG ore zone. 

Boonanarr ing Mine Delineat ion D ri ll ing  

Dr il l ing from 2 Apri l  2019 through to the  end of  June was focussed on the del ineation o f  a high-grade  core  wi thin 

the eastern s trand at  Boonanarr ing with ini t ia l resul ts  being announced subsequent to the  end of  the Quar ter 

(see ASX 15 July  2019:  IMA – “Conf irms High-Grade Core  in Eastern Strand a t Boonanarr ing”).  This  inf i l l  

del ineat ion dri l l ing  wil l  fac i l i ta te  an update of  the Mineral  Resources and Ore Reserves and is  ant ic ipated  in la te 

September 2019. In i t ia l  resul ts  f rom Block  C close -space (5M) dr i l l ing were very  posit ive  and appear  to 

corrobora te  mining  and processing resul ts indicating  that  actua l  heavy mineral  ore grade is substantia l ly  h igher 

than estimated in  the Mineral  Resources and Ore Reserves estimates. 

Exploration 

Subsequent to the end of  the 1H 2019 the  Company a lso  announced that  access had been secured to the nor thern 

ex tens ion area (NEA) of  the Boonanarr ing deposi t  loca ted across  the Brand Highway (see ASX 17 July  2019 -  

“Boonanarring Nor thern Extens ion Dri l l ing Access” ).  Prev iously announced scout  dr i l l ing  resul ts  for  the NEA (see 

ASX 13 March 2017 -  “Outstanding Resul ts  Confi rm a 5.6km H igh G rade Ex tension a t Boonanarring”) indicates 

the h igh-grade core of  the eastern  s trand of  Boonanarr ing continues for up to 5.6km.  Dr i l l ing in th is  area wi l l  be 

to  de lineate  addi t ional  Ore Reserves and add to the  overal l  Boonanarr ing mine l i fe  

SIGNIFICANT EVENTS SUBSEQUENT TO REPORTING DATE 

Other  than the fol lowing mat ters:  

 On 24 July 2019,  the  Company’s  s ix th shipment  of  19,327 dry  metr ic  tonnes (DMT ) of  HMC finished loading 

and set  sai l.  As wi th  al l  HMC being expor ted,  this  shipment  was secured by a let ter of  credi t (LC).  

Subsequently,  on 30 July  2019 ful l  payment for the shipment  was received by  the Company,  in USD.  

 On 26 August 2019,  the Company’s  seventh shipment (backed by an LC) of  20,140.90 DMT of  HMC f in ished 

loading and set  sai l .  Ful l  payment for the  sh ipment is expected to be received by the Company in ear ly 

September 2019.   

 A sa les commitment for the e ighth  sh ipment of  HMC was rece ived for depar ture  in  the  f ina l  week of  September 

2019. 

There have  been no other material  s ignif icant mat te rs or circumstances tha t have ar isen subsequent to  the end 

of  the repor t ing per iod which have had,  or  are l ike ly  to have,  a  mater ia l  impact on the  opera tions  of  the Company 

or the f inancia l  statements.   
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FORWARD LOOKING STATEM ENTS 

Cert ain  sta tements  made dur ing  or  i n connect ion  w i th  th is  communica t ion,  i nc luding,  wi thout  l im i ta t ion,  t hose  concern ing  the  

economic  ou t look fo r  t he m in ing indus tr y,  expect at ions regarding pr i ces,  explo ra t ion or  deve lopment costs  and  othe r opera t ing 

resu lt s ,  gr owth  pr ospects  and  t he  out look  o f Im age ’s  opera tions ,  conta in  o r compr i se  cer ta in fo rward- look ing s ta tem ents  

regar ding Image’s  operat ions,  econom ic per fo rm ance  and f inancia l  condi t i on .  A l though Image be l ieves  tha t  the  expectat ions  

re f lected  in  such for ward- look ing s ta tem ents  a re  reasonable ,  no assurance  can be g iven  t ha t  such  expecta t ions  w i l l  prov e  to  

hav e  been cor rect .  

According ly ,  resu l ts  cou ld d i f fer  mate r i a l l y  fr om those  se t  ou t  in  the  for war d looking  s ta tem ents  as  a  resu l t  o f ,  among  ot her 

fac tors ,  changes  in econom ic  and mar ket  condi t ions ,  success of  bus iness  and opera t ing in i t i a t ives ,  changes t ha t  could  resu l t  

f rom futu re  acqu is i t i ons  of  new exp lo ra t ion  propert i es ,  the  r i s ks  and hazards inhe rent  i n the m ining bus iness  ( i ncluding 

indus tr ia l  acc idents ,  env ironmenta l  hazar ds  or  geo log ica l l y  re la ted  cond i t i ons ) ,  changes  in  the  regu la tor y  env ironment  and 

o the r  gove rnment  ac t ions,  r is ks  inhe rent  i n  the ow nersh ip,  exp lo ra t ion  and opera t ion o f  or  i nv es tment  i n m in ing  pr oper t i es ,  

f luc tua t ions  in  pr ices  and  exchange rates  and  bus iness  and  oper a t ions  r is ks m anagement ,  as  we l l  as  genera l l y  those addi t ional 

f ac tors  se t  for th  in  our  per iodic f i l i ngs  w i t h ASX.  Im age  under takes  no  ob l iga t ion  to upda te  publ i c ly  o r  r elease any  rev is ions 

to these forwar d- look ing  s tatements  t o re f l ec t ev ents  or  c i rcums tances  a f te r today’ s  da te  or  to  re f lec t  the occurrence  o f 

unan t i c ipa t ed  ev ents .  

INDEPENDENCE DECLAR ATION BY AUDITOR 

The lead audi tor ’s  independence declaration under section 307C of  the Corpora tions Act  2001 is  set out  on page 

7 for the  ha lf -year ended 30 June 2019. 

 

 

This  repor t has been s igned in accordance wi th a  resolut ion of  di rectors.  

For  and on behalf  of  the D irectors 

 

 

 

 

 

SIGNED: Patrick  Mutz  

Managing D irector  

Per th 

9 September  2019
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 Note  

6 months to 
30 Jun 2019 

($000’s) 

6 months to 
30 Jun 2018 

($000’s) 

     
Continuing operations      

Opera ting sales revenue    67 ,320 -  

Cost of  sales 3  (45,062) -  

Gross prof i t    22 ,258 -  

     

Other income   -  15 

Corporate expenses   (2,115) (1,589) 

Exploration and evaluat ion expenses   (1,465) (669) 

Other expenses   (1,009) (183) 

Real ised foreign currency  loss   (575) -  

Opera ting prof it  /  ( loss)   17 ,094 (2,426) 

     

Finance income   20 128 

Financing costs 4  (7,370) (104) 

Prof i t  /  (loss) before tax   9 ,744 (2,402) 

Income tax expense    (2,835) -  

Net profi t /  ( loss) after tax   6 ,909 (2,402) 

     

Other comprehensive income     

Unreal ised foreign currency loss   (294) (1,082) 

Changes in the  fai r  va lue of  avai lable -for- sale f inanc ial  assets   -  29 

Other comprehensive loss  for  the per iod,  net of  tax   (294) (1,053) 

Total  comprehensive income /  ( loss)  for  the per iod,  net of 
tax  

  6 ,615 (3,455) 

 
  

  

Earnings per  share    Cents Cents 

Basic prof i t  /  ( loss) per share (cents per share)   0.68 (0.46) 

D i lu ted  prof i t  /  ( loss) per  share (cents  per share)   0.68 (0.46) 

The accompanying notes form par t  of these financial statements. 
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 Notes  

30 Jun 2019 

($000’s) 

31 Dec 2018 

($000’s) 

     
Current Assets     

Cash and cash equivalents   25,684 11,886 

Trade and other rece ivables 5   14,266 1,463 

Inventory 6   11,571 9,247 

Other assets   714 536 

Total  Current Assets   52,235 23,132 

     

Non-Current Assets     

Proper ty,  plant and equipment  7  91,973 101,062 

Other f inancial  assets   604 447 

Deferred ta x assets   9,908 12,743 

Total  Non-Current Assets   102,485 114,252 

TOTAL ASSETS   154,720 137,384 

     

Current Liabil it ies     

Trade and other payables   16,929 11,667 

Provisions   629 454 

Borrowings 8   30,455 12,565 

Total  Current Liabi l i t ies   48,013 24,686 

     

Non-Current Liabil i t ies     

Provisions   4,476 4,508 

Borrowings 8   37,038 51,388 

Total  Non-Current Liabi l i t ies   41,514 55,896 

TOTAL LIABILITIES   89,527 80,582 

NET ASSETS   65,193 56,802 

     

Equ ity     

I ssued capi ta l 9   104,946 103,170 

Reserves 9   4,324 4,324 

Accumulated losses   (44,077) (50,692) 

TOTAL EQUITY   65,193 56,802 

The accompanying notes form par t of  these financia l  s tatements.  
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Issued 

Capital 

($000’s) 

 

Warrants 

Reserve 

($000’s) 

Financial 

Assets at 

FVOCI 

($000’s) 

Employee 

Benefit  

Reserve 

($000’s) 

 

Accumulated 

Losses 

($000’s) 

Total

($000’s)

       
As at 1 January 2018 68,917 -  -  42 (54,044) 14,915 

Operating loss  for  the period -  -  -  - (2,403) (2 ,403) 

Other comprehensive income / 
( loss) 

-  -  29 -  (1 ,082) (1 ,053) 

Total  comprehensive loss  -  -  29 -  (3 ,485) (3 ,456) 

Transactions  wi th  owners       

I ssue  of  shares 35,229 -  -  - -  35,229 

Cost of  share issue (1,442) -  -  - -  (1 ,442) 

I ssue  of  warrants -  4 ,314 -  - -  4 ,314 

Total  t ransact ions  wi th  owners 33,787 4,314 -  -  -  38,101 

At 30 June 2018 102,704 4,314 29 42 (57,529) 49,560 

       

As at 1 January 2019 103,170 4,314 10 -  (50,692) 56,802 

Operating prof it  for  the per iod -  -  -  -  6,909 6,909 

Other comprehensive loss -  -  -  -  (294) (294) 

Total  comprehensive prof i t -  -  -  -  6,615 6,615 

Transactions  wi th  owners       -  

I ssue  of  shares 1,788 -  -  -  -  1,788 

Cost of  share issue (12) -  -  -  -  (12) 

Total  t ransact ions  wi th  owners   1,776 -  -  -  -  1,776 

At 30 June 2019 104,946 4,314 10 -  (44,077) 65,193 

The accompanying notes form par t of  these financia l  s tatements .  
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6 months to 

30 Jun 2019 

($000’s)  

6 months to 

30 Jun 2018 

($000’s) 

CASH FLOWS FROM OPERATING ACTIVITIES     

Receipts  f rom customers   54,865 7 

Payments  to suppl iers  and contrac tors   (35 ,443) (1,859) 

Inte rest  rece ived   21 76 

Inte rest  paid   (253) (100) 

Net cash from /  (used in) operating activ it ies   19,190 (1,876) 

     
CASH FLOWS FROM INVESTING ACTIVITI ES     

Proceeds from sale  o f  proper ty,  p lant  and equipment   -  2 

Purchase of  proper ty,  plant and equipment   (1 ,038) (19,916) 

Payments  for explorat ion and evaluat ion   (4 ,574) (711) 

Payments  for deposit  a t ca l l   -  (10,176) 

Proceeds from sale  o f  investments   -  15 

Net cash used in investing activ it ies   (5 ,612) (30,786) 

     
CASH FLOWS FROM FINANCING ACTIVITI ES     

Proceeds from issue of  shares   1,534 25,000 

Share issue expenses   (29) (1,459) 

Proceeds from interest bearing loan   566 52,018 

Repayment of  borrowings   (1 ,895) (47) 

Net cash prov ided by financing activi t ies   176 75,512 

     
Net  Increase  in cash held   13,754 42,850 

Cash at  the beginn ing of  the f inancial  period  11,886 4,423 

Ef fect  of  exchange f luctuations on cash held  44 -  

Cash at  the end of  the f inancial  per iod   25,684 47,273 

The accompanying notes form par t of  these financia l  s tatements. 
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NOTE 1 BASIS OF PREPARATION AND ACCOUNTING POLICIES 

Basis of Preparation 

These general -purpose f inancia l  statements for the inter im hal f -year repor t ing period ended 30 June 2019 have 

been prepared in  accordance with the requirements of  the Corporat ions Act  2001  and Austral ian  Accounting 

Standard 134:  Inter im Financial  Repor ting .   

These  f inancial  statements were  approved by  the  Board of  D irectors  on the  date  of  the D i rectors  Declara tion. 

This  inter im financial  repor t  is  intended to  prov ide users  wi th an update on the  lates t annual  f inancial  s tatements 

of  the  Company.  As such,  i t  does not  contain information that represents re lat ive ly  insign if icant changes occurr ing 

dur ing the  hal f -year.  I t  is  therefore recommended tha t this  f inancial  repor t  be read in con junction wi th the annual 

f inanc ial  s tatements for  the  year ended 31 December 2018,  together with any publ ic  announcements  made by  the 

Company dur ing the hal f -year in accordance wi th cont inuous disclosure requirements ar is ing under  the 

Corporat ions  Act 2001. 

Going Concern 

The Company recognises  that i ts abi l i ty  to  continue as  a  going concern to meet i ts debts  when they  fa l l  due is 

dependent on successful  product ion and product sa les  f rom the  Boonanarr ing project  resu lt ing in the projec t’s 

ongoing prof i table operat ion.  The Directors  have reviewed the business outlook ,  taking in to  account the early 

production achievements  and the  fac t that s igni f icant cash f low is  being genera ted,  and are  of  the opinion that 

the use of  the going concern basis of  accounting  is appropriate.   

Accounting Policies 

The same accounting pol ic ies and methods of  computation have been fo l lowed in this  inter im f inancial  repor t  as 

were appl ied in  the most  recent annual  f inancia l  s tatements. 

The Company has adopted al l  of  the  new,  revised or  amending Accounting  Standards and Interpretat ions issued 

by  the Austral ian Accounting Standards Board that are  mandatory for the current repor t ing period. The adoption 

of  these Accounting  standards and In terpretat ions did not have any  s igni f icant  impact on the f inancial 

performance  or posit ion of  the Company.  

The Company has adopted AASB 15 Revenue from Contracts with Customers  and AASB 9 Financia l  Ins truments  

from 1 January  2019 a lthough they  have  no mater ia l  impact on the Company’s  f inancial  s ta tements.  Any new, 

revised or amending Account ing Standards o f  In terpretat ions  that are  not yet mandatory have not  been adopted 

ear ly.  

AASB 15 REVENUE FROM CONTR ACTS WITH CUSTOMERS 

AASB 15 establishes a comprehensive framework  for deciding whether,  how much and when revenue is 

recognised.  I t  replaced AASB 118 Revenue  and AASB 111 Construction Contracts  and re lated in terpretations .  

The company se l ls  m inera l  sands under a  range of  Internat ional  Commercial  Terms (Incoterms).  Under AASB 15,  

revenue is  recognised when control  is  transferred to the customer which replaced the notion of  transfer r isks  and 

rewards in  AASB 118 – Revenue (Superseded on 1  Ju ly 2018).  Under  AASB 15 revenue is recognised to the 

ex tent i t  is highly probable  that  a s ignif icant reversal in  the amount  of  cumulat ive  revenue recognised wi l l not 

occur.   

AASB 9 FINANCIAL INSTRUMENTS 

AASB 9 sets  out requirements  for recognis ing and measur ing financ ia l  assets,  f inancial  l iabi l i t ies and some 

contrac ts  to buy  or se l l  non-f inancial  i tems.  This s tandard replaces AASB 139 Financia l  Ins truments:  Recogni t ion 

and Measurement.  AASB 9 includes revised guidance on the classi f icat ion and measurement of  f inancia l 

instruments , a new expected credi t loss  model  for calculat ing impa irment on f inanc ial  assets,  and new hedge 

account ing requi rements.  I t a lso carr ies forward the gu idance on recogni t ion and de -recognit ion of  f inanc ia l 

instruments  form IAS 39.  AASB 9 is ef fect ive  for annua l repor t  per iods beg inning  on or af ter 1 January  2018.  
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SALE OF MINERAL SANDS 

The Company earns revenue by mining,  processing and subsequent ly  se ll ing mineral  sands (inc luding Z ircon and 

I lmeni te) by expor t to customers  based in China under  a  range of  commercia l  terms. 

Revenue from the sa le  of  product and the correspond ing receivable is  recognised when control  has  been 

transferred to the  customer, when the product has  been d ispatched and no longer  under  the phys ical  contro l  of  

the Company. 

Sales  to customers  are  denominated in  US dol lars which are trans lated  into the functional  currency of  the 

Company using  the spot  exchange rate appl icable  on the  t ransaction date.  

NOTE 2 SEGMENT INFORMATION 

Identif ication of reportable segments 

The Company has identi f ied tha t i t  operates  in only  one  segment based on the in terna l  repor ts  that a re rev iewed 

and used by  the Board of  D irectors (chief  operat ing dec is ion makers) in  assessing performance and determining 

the al location of  resources.  The Company is  a Mineral  Sands mining Company operating i ts 100% owned high-

grade z ircon r ich Boonanarr ing mine  located in the Nor th Per th Basin  of  Western Austral ia .  Currently  al l  the 

Company’s mineral  sands tenements,  reserves and resources are  located in Western Austral ia.  

Revenue and assets by geographical  region 

The Company operates wholly  wi th in  the geographica l  locat ion of  Austral ia wi th al l  of i ts  assets located there.  A l l  

revenue is rece ived from two customers  based in China.  

 

  

6 months to 

30 Jun 2019 

($000’s) 

6 months to 

30 Jun 2018 

($000’s) 

NOTE 3 COST OF SALES   

Operating costs 36 ,850 - 

Changes in inventories  of  concentrate (2 ,193) -  

Roya lt ies  expense 3 ,167 -  

Depreciat ion and amor t isat ion 7 ,238 -  

 45 ,062 - 

Cost  of  goods sold is  in the inventory va lue of  each tonne of  f inished product sold. Al l  product ion is  added to 

inventory  a t cost,  which includes di rect  costs and deprecia t ion and amor t isa tion .  The inventory  value  recognised 

as  cost of  goods so ld for each tonne  of  f in ished product sold is the  weighted average value per tonne for  the 

stockpile from which the product is  sold. 

Inventory  movement  represents  the  movement in balance sheet inventory  s tockpi les ,  inc luding the non-cash 

deprec iat ion and amor t isa tion components  and movement  in the net  real isable  value adjustments.  

NOTE 4 FINANCING COSTS  
  

Inte rest  expense 4 ,635 100 

Amor t isation o f  capi ta li sed borrowing  costs 2 ,691 4 

Other f inancing costs 44 -  

 7 ,370 104 

Refer to note  8  for the account ing pol icy  on borrowing/f inancing  costs 
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 30 Jun 2019 

($000’s) 

31 Dec 2018 

($000’s) 

   
NOTE 5 TR ADE AND OTHER RECEIVABLES    

Trade Receivables 11 ,968 - 

GST and tax  refundable 619 487 

Other receivables 1 ,679 976 

 14 ,266 1,463 

 

Trade  receivable  are amounts  due from customers  for goods sold in the ordinary course  of  business.  Trade 

receivables amounts  ref lect  sales of  mineral  sands and are backed by a let ter  o f credi t when the ship dispatches.  

Funds are received from the let ter of  credi t  in  US dollars genera l ly  with in f ive bus iness days f rom the date the 

sh ip d ispatches.  

 

Due to the  shor t - term nature of  current  receivab les,  their  carry ing amount is  assumed to be the  same as their 

fa ir  value. 

 30 Jun 2019 

($000’s) 

31 Dec 2018 

($000’s) 

NOTE 6 INVENTORIES   

Ore stockpiles  – at  cost 496 1,254 

Heavy  minera l concentra te  and other  intermediate stockpi les – at  cost 10 ,213 7,262 

Stores  and consumables –  at cost 862 731 

 11,571 9,247 

 

NOTE 7 PROPERTY,  PLANT AND EQUIPMENT  

 

P lant  and  

Equ ipment 

($000’s )  

Land  and  

Bu i ld ings 

($000’s )  

M ine  

Development  

($000 ’s)  

Bor rowing 

Cos ts 

($000’s ) 

To ta l  

 

 ( $000 ’s ) 

At 30 June 2019   
  

 

Cost 51,018 11,469 19,023 21,968 103,478 

Accumulated Deprecia t ion (7 ,292) -  (1 ,193) (3,020) (11,505) 

Closing carrying amount 43,726 11,469 17,830 18,948 91,973 

Reconci l ia tion of  carrying amounts 
     

As  at  1 January  2019 48,905 11,394 19,131 21,632 101,062 

Add it ions 1,557 75 147 7 1,786 

D isposals  (901)  -  -  (901) 

Reclass if icat ion 596 -  (596) -  -  

Depreciat ion  (6 ,431) -  (852) (2,691) (9,974) 

At 30 June 2019 43,726 11,469 17,830 18,948 91,973 
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NOTE 7 PROPERTY,  PLANT AND EQUIPMENT (CONT’D)  

 

P lant  and  

Equ ipment 

($000’s )  

Land  and  

Bu i ld ings 

($000’s )  

M ine  

Development  

($000 ’s)  

Bor rowing 

Cos ts 

($000’s ) 

To ta l  

 

 ( $000 ’s ) 

At 31 December 2018      

Cost 49,767 11,394 19,472 21,961 102,594 

Accumulated Deprecia t ion (862) -  (341) (329) (1,532) 

Closing carrying amount 48,905 11,394 19,131 21,632 101,062 

Reconci l ia tion of  carrying amounts :   
    

As at  1 January  2018 12,701 1 ,941 -  -  14,642 

Add it ions 37,892 9 ,453 15,074 21,961 84,380 

Mine  closure and rehabi l i ta t ion -  -  4 ,398  4,398 

D isposals (1) -  -  -  (1) 

Impairments   (734) -  -  - (734) 

Transfer to  inventory (293) -  -  -  (293) 

Depreciat ion  (660) -  (341) (329) (1,330) 

At 31 December 2018 48,905 11,394 19,131 21,632 101,062 

 

 
30 Jun 2019 

($000’s) 

31 Dec 2018 

($000’s) 

NOTE 8 BORROWINGS 
  

Current   

Inte rest  bearing loan –  Murray  Z ircon P ty Ltd 2 ,500 4,000 

Inte rest  bearing loan –  Senior Secured Loan Notes 27,712 8,565 

Interes t bearing loan – Insurance funding 171 - 

Opera ting lease l iabi l i t ies 72 -  

 30,455 12,565 

Non-Current   
Inte rest  bearing loan –  Senior Secured Loan Notes 36,949 51,388 
Opera ting lease l iabi l i t ies 89  

 37 ,038 51,388 

 

RECOGNITION AND MEASUREMENT 

Borrowings are  ini t ia l ly  recognised at  fa ir  va lue and revalued where the  borrowings are denominated in a foreign 

currency.   

 

Transaction costs  paid on the establ i shment of  loan faci l i t ies are capi ta l ised to  proper ty,  plant  and equipment to 

the ex tent that  i t  is  probable  tha t some or al l  of  the  faci l i ty  wi l l  be drawn down and that the borrowings are di rec tly 

re lated  to  the  purchase of  proper ty,  plant and equipment.  Where there is  no ev idence tha t i t  i s  probable  that 

some or a l l  of  the faci l i ty  wil l  be drawn down,  the fee i s expensed to profi t  and loss.  Borrowing costs incurred 

af ter the proper ty,  plant  and equipment  is ins tal led  and operating are  expensed to the  prof it  and loss statement 

di rec tly  as f inanc ing costs.  
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NOTE 8 BORROWINGS (CONT’D) 

Borrowings are class i f ied as current  l i ab il i t ies  unless  the Company has an uncondi t ional  r ight to defer  set t lement 

of  the l iabi l i ty  for at  least  12 months af te r the repor ting per iod.  The fa i r  va lue  of  f inanc ial  l iabi l i t ies  carried  at 

amor tised cost  approx imates  the ir  carrying va lues.  

(a) Loan – Murray Zircon Pty Ltd 

The loan is  with Murray  Z ircon Pty  Ltd and was fu l ly  drawn down on 8 June  2016 on completion of  the transaction 

wi th Murray Z ircon and Orient Z irconic.  Murray  Z ircon is  a  re lated par ty  due to i t  ho lding a 19.74% in te rest in 

the shares of  the Company.  The loan was repaid on 1 July 2019. 

(b)  Senior Secured Debt Facil i ty. 

A senior secured debt faci l i ty  wi th Pala Investments L imited (“Pala”) and Castelake  IV,  L.P.  and CL V Investment 

Solutions  LLC which are enti t ies control led by Castlelake  L.P. as the Loan Note Holders,  to raise A$50,000,000 

from the issue of senior secured loan notes.  The senior  loan notes  amount to US$38,865,000 and capi ta l ised 

in te rest of  US$6,481,821.  US$19,434,351 is  the  current  por t ion of  the loan at  30 June  2019 (31 December 2018: 

US$6,044,933).  

The key terms of  the  loan inc lude a loan per iod of  three years f rom draw down,  an interest  rate of  14% for the 

f i rs t f i f teen months fo l lowing draw down and 13% thereaf ter for the balance  of  the  loan.  Interest  for the f irs t 

f i f teen months  is added to  the loan amount and thereaf ter paid quar ter ly  in arrears.  The pr inc ipal  is to be  repaid 

in  seven equal  ins ta lments  star t ing in the 18 t h  month fol lowing drawdown.   Drawdown occurred on 25 May 2018. 

 

 30 Jun 2019 

($000’s) 

31 Dec 2018 

($000’s) 

   
NOTE 9 ISSUED CAPITAL   

Ordinary share capita l:    

Issued and ful ly paid  104,946 103,170 

 

 Number ($000’s) 

As  at  1 January  2019 957,247,598 103,170 

Exercise of  warrants 13,475,000 1,534 

Employee share plan shares issued 1,303,813 254 

Share issue costs -  (12) 

At 30 June 2019 972,026,411 104,946 

 

 ($000’s)  ($000’s) 

   
   

Reserves   

Warrants  reserve 4 ,314 4,314 

Avai lable - for-sale f inancia l  assets  reserve 10 10 

 4 ,324 4,324  
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NOTE 9 ISSUED CAPITAL (CONT’D)  

 

 
30 Jun 2019 

Number 

31 Dec 2018 

Number 

   
Warrants   

The Company had the fol lowing warrants over un- issued fu l ly  paid ordinary  
shares  a t the end of  the  period: 

  

Exercisable at  $0.1365 on or  before 20 May 2023 14,285,714 14,285,714 

Exercisable at  $0.11385 on or before  24 May 2023 21,525,000 35,000,000 

 35,810,714 49,285,714 

NOTE 10 TENEMENT EXPENDITURE COMMITMENTS  

The Company has entered into cer ta in obl iga tions to perform minimum explora tion work on tenements he ld.  These 

obl iga tions vary f rom time to t ime in accordance with contrac ts  s igned.  Tenement rentals and minimum 

expenditure obl igat ions ,  that may be  var ied or deferred on appl ication,  are  expected to be  met  in the normal 

course of  business.   

The minimum statu tory expendi ture requirement on the granted tenements  for the nex t t we lve months amounts 

to  $1,478,300.  The company no longer has  any  jo in t ventures over any of  i ts  tenements.  

The tenements  are  subject to legis lat ive  requi rements wi th  respect to  the processes for applicat ion,  grant, 

conversion and renewal.  Tenements  are also subject  to the  payment of  annual  rent  and the meeting of  minimum 

annual expenditure commi tments.  There  is no guarantee tha t any applica tions,  convers ions or renewals for the 

Company’s tenements  wi l l  be granted.   

NOTE 11  SIGNIFICANT EVENTS SUBSEQUENT TO REPORTING DATE 

Other  than the fol lowing mat ters:  

 On 24 Ju ly  2019,  the Company’s s ix th sh ipment of  19,327 Dry Metr ic Tonnes of  HMC f inished loading backed 

by  a let ter o f  credit .   Subsequent ly,  on 30 July 2019 fu l l  payment for  the  shipment was rece ived by  the 

Company,  in  USD.   

 On 26 August 2019,  the Company’s seventh  shipment of  20,140.90 Dry Metr ic  Tonnes of  HMC f in ished loading 

backed by  a let te r of  credi t .  Ful l  payment  for  the shipment is expected to be rece ived by  the Company in 

ear ly  September 2019.  
 A sa les commitment for the e ighth  sh ipment of  HMC was rece ived for depar ture  in  the  f ina l  week of  September 

2019. 

There have  been no other material  s ignif icant mat te rs or circumstances tha t have ar isen subsequent to  the end 

of  the repor t ing per iod which have had,  or  are l ike ly  to have,  a  mater ia l  impact on the  opera tions  of  the Company 

or the f inancia l  statements.   
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The direc tors of  the Company declare  tha t:  

1.  the  accompany ing f inancial  s tatements  and notes: 

 (a) comply wi th Accounting Standard AASB 134:  Inte rim Financial  Repor ting and the Corpora tions 

Regulat ions 2001; and 

 (b) g ive a true and fai r  v iew of the f inancial  posi t ion of  the Company as  a t 30 June 2019 and i ts performance 

for  the ha l f -year ended on that date.  

2.  in  the  di rectors’  opinion there are reasonable  grounds to bel ieve tha t the  Company wi l l  be able  to  pay 

i ts  debts  as and when they  become due and payable.  

This  declarat ion is made in accordance  wi th a  reso lution o f  the Board of  D irectors:  

 

 

 
 
 
 

SIGNED BY PATRICK MUTZ 

Managing D irector  

Per th  

Dated th is 9 day of  September 2019
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