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Botanix receives grant for synthetic cannabidiol analog program

Key highlights

e Botanix has been awarded a new I/nnovation Connections Grant from the Australian
Government to accelerate its medicinal chemistry program targeting the creation of new
synthetic analogs of cannabidiol, and to further investigate how cannabidiol works

e New cannabidiol analogs are being designed that improve the performance of cannabidiol
and overcome some of the challenges of bioavailability of the natural molecule

e Analogs created by Botanix have a unique structure and activity profile and are patentable
as new chemical entities

o This work is being conducted with assistance from scientists at The University of Queensland
(va)

Philadelphia PA and Sydney Australia, 15 October 2019: Clinical stage cannabinoid company Botanix
Pharmaceuticals Limited (ASX:BOT, “Botanix” or “the Company”) is pleased to announce it has been
awarded a new Innovation Connections Grant by the Federal Government’s department of
AusIndustry. The grant will accelerate its medicinal chemistry program targeting the creation of new
synthetic and patentable analogs of cannabidiol, and continue to investigate the antimicrobial activity
of cannabidiol.

Botanix initiated a medicinal chemistry program in 2018, designed to create new drugs (new chemical
entities) which has the potential to improve the performance of cannabidiol and overcome some of
the challenges associated with this natural molecule. Challenges include bioavailability and protein
binding — e.g. only ~6% of the drug, when taken as a liquid or capsule, actually becomes available in
the blood stream, which makes the use of cannabidiol difficult for applications outside skin diseases.
Botanix has created a library of novel cannabidiol analogs with varying characteristics that show
properties of the natural cannabidiol molecule can be enhanced without sacrificing activity.

Executive Director of Botanix, Dr Michael Thurn, said: “We are very pleased that this new program
has been supported by Ausindustry through the Innovation Connections Grant program and we look
forward to accelerating the development and testing of these novel cannabidiol analogs over the
coming months.

“We are also pleased to continue our partnership with Dr. Mark Blaskovich’s team at The University
of Queensland. Their extensive expertise in testing molecules, combined with their understanding of
the mechanisms of antimicrobial resistance and state-of-the-art research facilities, will help facilitate
the rapid advancement of these new drugs into clinical trials.”

The analog program is being conducted in collaboration with The University of Queensland’s (UQ)
Institute for Molecular Bioscience (IMB). This combination of academic and industry experience
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provides new ideas with a track record of drug development, which Botanix believes will produce a
portfolio of novel and effective cannabidiol analogs for clinical testing. The grant amount is A$50,000.

IMB Fellow and Principal Investigator for the work to be conducted at UQ, Dr Mark Blaskovich, said:
“We are excited to be working in collaboration with Botanix to create next generation cannabinoids
with new pharmacology and improved performance. This partnership also demonstrates that the
University is engaging with industry and can assist with translational research that has a real-world
impact.”

About Botanix Pharmaceuticals

Botanix Pharmaceuticals Limited (ASX:BOT) is a clinical stage synthetic cannabinoid company based in
Perth (Australia) and Philadelphia (USA) committed to the development of pharmaceutical products
that are underpinned by science and supported by well-controlled randomised clinical trials. The
Company’s focus is the development of safe and effective topical treatments for serious skin diseases,
leveraging the unique anti-inflammatory, immune modulating and antimicrobial properties of
synthetic cannabidiol. Botanix has an exclusive license to use a proprietary drug delivery system
(Permetrex™) for direct skin delivery of active pharmaceuticals in all skin diseases.

The Company successfully completed its first acne patient studies and has recently completed
enrolment of a Phase 2 clinical study, with data expected in October 2019. A Phase 2 patient study in
atopic dermatitis is also underway with enrolment expected to complete in 4Q CY2019. The Company
has successfully completed a mechanism of action study for synthetic cannabidiol in skin disease, with
positive interim data announced in June 2019 and is developing a pipeline of product candidates that
leverages the antimicrobial properties of cannabidiol with first products planned to enter the clinic in
2H CY20109.

To learn more please visit: https://www.botanixpharma.com/

About The University of Queensland (UQ) / The Institute for Molecular Bioscience (IMB) / The Centre
for Superbug Solutions (CSS)

For more than a century, The University of Queensland (UQ) has educated and worked with
outstanding people to create positive change for society. UQ research has global impact and is
delivered by an interdisciplinary community of more than 1,500 researchers at six faculties, eight
research institutes and 100+ research centres.

The Institute for Molecular Bioscience (IMB) is a global leader in multidisciplinary life sciences
research, bringing together 500 researchers from across the globe for disease discovery, application
and sustainable futures. Formed in 2000 as an initiative of The University of Queensland, State and
Federal Governments and private philanthropy, IMB is one of the largest life sciences institutes in the
Asia-Pacific region.
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The Centre for Superbug Solutions is tackling the problem of drug-resistant bacteria by helping to stop
the inappropriate use of antibiotics, rediscovering and optimising antibiotics that were discovered in
the past but not developed into drugs, and crowdsourcing compounds from across the globe.

For more information, please contact:
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Corporate Communications Joel Seah Haley Chartres

Botanix Pharmaceuticals Vesparum Capital Hales2 Communications
P: +61 8 6555 2945 P: +61 3 8582 4800 P:+61423 139 163

investors@botanixpharma.com botanixpharma@vesparum.com haley@h-squared.com.au

Cautionary Note on Forward-Looking Statements

Any statements in this press release about future expectations, plans and prospects for the Company,
the Company’s strategy, future operations, and other statements containing the words “anticipate,”
“believe,” “ plan,” “predict, target, "potential,”
“will,” “would,” “could,” “should,” “continue,” and similar expressions, constitute forward-looking
statements. Actual results may differ materially from those indicated by such forward-looking
statements as a result of various important factors, including: the Company’s ability to successfully
develop its product candidates and timely complete its planned clinical programs and the Company’s
ability to obtain marketing approvals for is product candidates. In addition, the forward-looking
statements included in this press release represent the Company’s views as of the date hereof. The
Company anticipates that subsequent events and developments will cause the Company’s views to
change. However, while the Company may elect to update these forward-looking statements at some
point in the future, the Company specifically disclaims any obligation to do so. These forward-looking
statements should not be relied upon as representing the Company’s views as of any date subsequent
to the date hereof.
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