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Significant Gold Mineralisation Discovered
in Air Core Drilling close to the Youanmi
Shear Zone north of Penny West

Australian gold and nickel company, Rox Resources Limited (“Rox” or “the
Company”) (ASX: RXL), is pleased to announce the results of an air core
drilling program at its VMC Joint Venture, located north of the historical
Penny West gold mine and the historical Magenta and Columbia gold
prospects. The VMC Joint Venture is part of the wider Youanmi Gold Project
(Figure 1).

The air core (AC) drilling program was designed to follow up on strongly
anomalous lead-zinc-copper trends associated with anomalous gold
identified during the initial AC drilling (ASX 15 October 2019).

Significant results from this second round of AC drilling include:

VRAC151 4dm @ 7.02 g/t Au from 24m; and,
5m @ 2.41 g/t Au from 60m to EOH;
VRAC161 4dm @ 0.94 g/t Au from 32m

Gold mineralization in VRAC151 (Figure 2) is open at depth and along
strike. The mineralisation is located along an approximately north-northwest
trending gold-anomalous zone close to the Youanmi Shear Zone and
approximately 5km north of the historical Penny West Gold Mine (Figure 1).

It should be noted that the recent Penny North discovery by Spectrum
Metals Ltd followed up on an isolated intersection of 1m at 6.47g/t Au from
92m depth (refer ASX release SPX 5 March 2019); the Penny West gold
mine discovery started with RAB results of up to 1.5 g/t Au (Radford and
Boddington, 2003).

Managing Director Alex Passmore Commented: “These air core results
build on the growing recognition of the gold endowment of the Youanmi
belt and importantly feed into our regional understanding of controls on
mineralisation. Impressively this intersection has identified a potential
new corridor of mineralisation.
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Project Background

The VMC joint venture is a Joint Venture between Rox and Venus Metals Corporation Limited (VMC) where
Rox is earning a 50% interest in the gold rights of the tenements comprising the VMC Joint Venture, VMC is
the manager of the joint venture.

The VMC joint venture previously reported historical aeromagnetic data showing a magnetic low within which
the Penny West gold deposit and the Columbia-Magenta prospects are located (ASX: 12 August 2019). This
magnetic feature extends north into the VMC Joint Venture tenement (E57/1019) where it appears to diverge
into two subparallel trends both of which present highly prospective settings for gold mineralisation of the
Penny West type.

The recent AC program mainly targeted the western trend and followed up on gold anomalies broadly
associated with anomalous lead concentrations of up to 0.15% and zinc concentrations of up to 0.28% in
VRACO055 and anomalous copper concentrations with a maximum of c. 0.23% copper within an interval of
24m at c. 0.1% Cu from 32m depth (max. 0.16 g/t Au) in hole VRACO079 (ASX: 15 October 2019).

The initial AC drilling was designed to explore for shallow geochemical anomalies (gold, lead, zinc and copper)
that may indicate the presence of Currans North and Penny West-style high-grade gold mineralization at
depth.

The AC target area is located on E57/1019 that is part of the VMC Joint Venture (VMC 50% and RXL earning
50% - gold rights). A single AC traverse was drilled on M57/641 (Currans Joint Venture; Rox and VMC both
45%)

Summary and Planned Work

The current AC drilling program explored the strike extensions of the recently defined gold - base metals
anomalies and has encountered significant new gold mineralization in two holes (VRAC151 and VRAC161).
The strong gold mineralization in VRAC151 occurs in two separate intervals with the upper one hosted in the
clay zone (potentially, after a high-MgO rock), and the lower zone being associated with sheared mafic rock
and vein quartz; the AC hole was drilled to blade refusal (rock getting too hard for the AC method) and
stopped in gold mineralization.

The previous AC results outlined distinct lead, zinc and copper anomalies that are spatially associated with
anomalous gold of up to 0.73 g/t. Drill hole VRAC151 has now intersected high-grade gold mineralization
along strike from these initial anomalies and this is considered a highly significant new development in the
exploration of the Youanmi Shear Zone. It represents the best gold intersection encountered to date along the
Youanmi Shear Zone south of the Youanmi Gold Mining area and north of the Penny West and Columbia-
Magenta prospects.

Follow-up RC and AC drilling to explore the new zone of gold mineralisation at depth and along strike has
been planned and is scheduled to commence shortly.

Youanmi Gold Project (OYG JV) Near Mine Drilling Program

In addition to the work outlined above Rox notes the RC drilling program in the near mine areas at Youanmi
Gold Project (OYG JV) is ongoing. The company is currently compiling data and a further announcement is
expected imminently.
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Figure 1 — Regional image showing Rox tenement holding over magnetics with key N-S and NW-SE
structures (red)
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Figure 2 — Location of Air core drillholes shown on regional aeromagnetic image
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Competent Person Statements
Exploration Results

The information in this report that relates to Data and Exploration Results is based on information compiled by Rox’s JV partner Venus
Metals Ltd and reviewed by Mr Gregor Bennett a Competent Person who is a Member of the Australian Institute Geoscientists (AIG) and
Senior Geologist at Rox Resources. Mr Bennett has sufficient experience relevant to the style of mineralisation and type of deposit under
consideration and to the activity which he has undertaken to qualify as a Competent Person as defined in the 2012 Edition of the
‘Australasian Code for the Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Bennett consents to the inclusion in
the report of the matters based on his information in the form and context in which it appears.

Where reference is made to previous releases of exploration results in this announcement, the Company confirms that it is not aware of any
new information or data that materially affects the information included in those announcements and all material assumptions and technical
parameters underpinning the exploration results included in those announcements continue to apply and have not materially changed.

The information in this report that relates to previous Exploration Results, was either prepared and first disclosed under the JORC Code
2004 or under the JORC Code 2012 and has been properly and extensively cross-referenced in the text to the date of original
announcement to ASX. In the case of the 2004 JORC Code Exploration Results and Mineral Resources, they have not been updated to
comply with the JORC Code 2012

Resource Statements

The information in this report that relates to gold Mineral Resources for the Youanmi Project was reported to the ASX on 17 April 2019
(JORC 2012). Rox confirms that it is not aware of any new information or data that materially affects the information included in the
announcement of 17 April 2019, and that all material assumptions and technical parameters underpinning the estimates in the
announcement of 17 April 2019 continue to apply and have not materially changed.

The information in this report that relates to gold Mineral Resources for the Mt Fisher project was reported to the ASX on 11 July 2018
(JORC 2012). Rox confirms that it is not aware of any new information or data that materially affects the information included in the
announcement of 11 July 2018, and that all material assumptions and technical parameters underpinning the estimates in the
announcement of 11 July 2018 continue to apply and have not materially changed.

Forward-Looking Statements

This document may include forward-looking statements. Forward-looking statements include, but are not limited to, statements concerning
Rox Resources Limited planned exploration program(s) and other statements that are not historical facts. When used in this document,
the words such as "could," "plan," "estimate," "expect," "intend, potential,” "should," and similar expressions are forward looking
statements.

may”,



About Rox Resources

Rox Resources Limited is an emerging Australian minerals exploration company. The company has a number of key assets at various levels
of development with exposure to gold, nickel, copper and platinum group elements (PGE’s). The 1.2Moz Youanmi Gold Project and the
Fisher East Nickel Project (78kt Ni) being the most advanced projects with exploration ongoing at the Mt Fisher Gold Project and the
Collurabbie Nickel-Copper-PGE Project.

Youanmi Gold Project (Youanmi Gold Mine 50% and option to increase to 70%, Regional JV’s 50% earn-in)

The Youanmi Gold Mine is located 480 km to the northeast of Perth, Western Australia. The Youanmi Mining Centre has produced an
estimated 667,000 oz of gold (at 5.47 g/t Au) since discovery in 1901 during three main periods: 1908 to 1921, 1937 to 1942, and 1987 to
1997.

The project is situated in the Youanmi Greenstone Belt, within the Southern Cross Province of the Archaean Yilgarn Craton in Western
Australia. The structure of the Youanmi Project is dominated by the north-trending Youanmi Fault Zone. Most of the gold mineralisation seen
at the project is hosted within north-northwest splays off the north-northeast trending Youanmi Fault.

Fisher East Nickel Project (100%)

The Fisher East nickel project is located in the North Eastern Goldfields region of Western Australia and hosts several nickel sulphide
deposits. The total project area is ~350km2.

Discovery of, and drilling at the Camelwood, Cannonball and Musket nickel prospects has defined a JORC 2012 Mineral Resource
(ASX:RXL 5 February 2016) of 4.2Mt grading 1.9% Ni reported at 1.0% Ni cut-off (Indicated Mineral Resource: 3.7Mt grading 1.9% Ni,
Inferred Mineral Resource: 0.5Mt grading 1.5% Ni) comprising massive and disseminated nickel sulphide mineralisation, and containing
78,000 tonnes of nickel. Higher grade mineralisation is present in all deposits (refer to ASX announcement above) and is still open at depth
beneath each deposit. Additional nickel sulphide deposits continue to be discovered (e.g. Sabre) and these will add to the resource base.
Exploration is continuing to define further zones of potential nickel sulphide mineralisation.

Collurabbie Gold-Nickel Project (100%)

The Collurabbie project is located in the highly prospective North Eastern Goldfields region of Western Australia and is prospective for gold
and nickel. The project area of ~123km2 hosts the Olympia nickel sulphide deposit and a number of other prospects for nickel sulphide
mineralisation. A JORC 2012 Inferred Mineral Resource of 573,000t grading 1.63% Ni, 1.19% Cu, 0.082% Co, 1.49¢g/t Pd, 0.85g/t Pt has
been defined at Olympia (ASX: RXL 18 August 2017). The style of nickel sulphide mineralisation is different to that at Fisher East, with a
significant copper and PGE component at Collurabbie, and has been compared to the Raglan nickel deposits in Canada (>1Mt contained
nickel). In addition, there is potential for gold mineralisation, with several strong drilling intersections including 2m @ 2.4g/t Au from the
Naxos prospect.

Mt Fisher Gold Project (100%)

The Mt Fisher gold project is located in the North Eastern Goldfields region of Western Australia, adjacent to the Fisher East nickel project,
and hosts several gold deposits. The total project area is ~220km2.

Drilling by Rox has defined numerous high-grade gold targets and a JORC 2012 Measured, Indicated and Inferred Mineral Resource
(ASX:RXL 11 July 2018) of 1.0 million tonnes grading 2.7 g/t Au reported at a 0.8 g/t Au cut-off exists for 89,000 ounces of gold (Measured:
170,000 tonnes grading 4.1 g/t Au, Indicated: 220,000 tonnes grading 2.7 g/t Au, Inferred: 630,000 tonnes grading 2.3 g/t Au) aggregated
over the Damsel, Moray Reef and Mt Fisher deposits.



Table 1. Details of Aircore drillhole collars

Hole ID Easting | Morthing Depth | Azimuth Haola 1o Easting | Morthing Depth | Azimuth
m] [deg) | [m) [deg] |

WRAC115 | 676050 |6B10900| 47 270 VRAC146 |675950|6811750] 44 270
WRAC116 | 676100 |6E10900| 45 270 VRAC147 |676000|6811750| 70 270
WRACL1Y | 676150 | 610900 44 270 VRAC148 |676050|6811750| 42 270
WRACL1E | 676200 |6E10900| 5& 270 VRACL145 |676100|6B11750| 47 270
WRACL119 | 678050 |6811000| 40 270 VRACL150 |675850|6811960| 62 270
WRAC120 | 676100 |6811000| 42 270 VRAC151 |675900|6811960| 65 270
WRAC121 | 676150 |6811000| 61 270 VRAC152 |675950|6811960| 54 270
WRAC122? | 676200 |6811000| &2 270 VRAC153 |675750|6812350| 53 270
WRAC123 | 676000 |6811070| 5% 270 VRAC154 |675830|6812350| 50 270
WRAC124 | 676050 | 6811070 31 270 VRAC155 |675910| 6812350 43 270
WRAC125 | 676100 |6811070| 31 270 VRAC156 |675990|6812350| 52 270
WVRAC126 | 676150 | 6811070 23 270 VRACL157 |676070|6812350| 48 270
WRAC12Y | 676000 |6B11170| 52 270 VRACL158 |675910| 6812732 43 270
WRACL12E | 676050 |6811170| 50 270 VRACL159 |675960| 6812732 38 270
WRAC129 | 676100 |6811170| 47 270 VRACL160 |67&040|6812732| 53 270
WRAC130 | 676150 | 6811170 43 270 VRAC161 |676120|6812732| 83 270
WRAC131 | 676350 |6811300| 50 270 VRACL162 |676200| 6812732 44 270
WRAC132 | 676400 |6811300| 61 270 VRAC163 |676280|6812732| 43 270
WRAC133 | 676450 |6811350| 65 270 VRAC164 |676360|6812732| 22 270
WRAC134 | 676350 | 6811400 52 270 VRACL16S |676440| 6812732 38 270
WRAC13S | 676400 |6811400| 54 270 CFACDOL |674455|6811733| 56 50
WRAC136 | 676000 |6E11500| 49 270 CFACDD2 |674422|6811771| 50 80
WRACL137 | 676050 |6811500| 61 270 CFACDOZ |674378|6B1178&| 57 80
WRAC13E | 676100 |6811500| 59 270 CFACDOD4 |674335|6811811| 50 80
WRAC139 | 676150 |6811500| &7 270 CFACDOS |674287| 6811843 45 315
WRAC140 | 676000 |6811600| 46 270 CFACDDE |674244|6811874| 52 315
WRAC141 | 676050 |6811600| 5& 270 CFACOOT7 |674206|6811904| 52 315
WRAC142 | 676100 |6811600| 79 270 CFACODE |674165)|6811934| 52 315
WRAC143 | 676150 |6811600| &5 270 CFACDOOS | 6741276811964 && 315
WRAC144 | 675850 |6811750| 5% 270 CFACOL10 |674080)68119%9| 53 315
WRAC145 | 675900 | 6811750 70 270




Table 2. Analytical results for gold (Au) = 100ppb or 0.1g/t

Hole id | From [m) | To [m]) In::‘:ﬁl Au [g/t) AR ICP | Au [gft) Photon
VRAC140 24 28 0.18
24 28 4 6.92 7.02
28 32 4 0.35 0.46
32 36 4 0.10
VRACLS51 36 40 4 0.27 0.29
56 60 4 011
60 63 3 1.24 1.96
63 &5 2 2,87 3.08
VRACL54 28 32 4 011
) 36 4 0,97 0.94
VRACLEL 36 40 4 0.17
40 44 4 0.17
a4 A8 4 0.35 0.37
20 24 4 0.10
CFACOO1 48 52 4 011
32 = 4 019




Appendix-1

JORC Code, 2012 Edition - Table 1

Youanmi Gold Project

Section 1 Sampling Technigues and Data

o—

SZampiing
techniques

JORC Code explanation

*  Nafure and qualty of sampling (eg cut
channelz, random chips, or specific
specialized industry sfandard
meazurement foolz appropriate fo the
minerals under investigabon, such az
down hole gamma sondes, or handheld
XRF insfrumentz, efc). These examples
zhould mat be faken az limiting the broad
meaning of sampling.

* Inciude reference o measures faken fo
encure sample reprecenfiaty and the
appropriate calibrafion of any
meazurement foolz or sysiems used.

*  Agpects of the defermination of
minerslization thaf are Mafenal fo the
Public Repart.

* n cases where Indusfry sfandard” work
haz been done fhis wowld be relatively
zsimple (g reverse circulafion dniling was
us=d fo obfain 1 m samples from which 3
kg was puhvenzed fo produce & 30 g
charge for fire assay’). In other cases
more explanaton may be required, auch
a5 where there is coarse gold thaf has
inferant sampling problem:s. Unuzus!
commadiies or mineralizafion fypes (eg
submanne nodwles) may warmant
dizclosure of defalled information.

Commentary

81 air core (AC) holes for 3131m were
completed as part of this program.
Composite samples were collected for
four-metre intervals by combining swb-
samples taken from drill spoil representimg
individual cne-metre intervals.

Sampling was by using a plastic sampling
spear to take bao scoops from each drill
spail pile on the ground.

Drifling
technigues

* DOl fype (g core, reverse circwlation,
open-hole hammer, rofany air biast, suger,
Banghka, sonic, elc) and defaiz eg core
diamefer, inple or sfandard fube, depif of
aiamond failz, face-sampling bit or ather
iype, whefher core iz anented and if =20,
by what method, efcl.

AZ drilling was usad to obtain cne-meter
samples that were passed through a
cyclone and collected in a bucket which
was then emptied on the ground.

Dirill zample
recoverny

*  Mefhod of recording and assessing core
and chip zample recovenes and resuffs
Gooessed.

*  Measures taken o masmice sampe
recovery and ensure represantative
nafure of the L

*  Whether a relationship exists befwesan
sample recovery and grade and whether
sample bias may have occvred due fo
preferential lossigain of fnefcoares
misfenal.

The sample mecovery was  visually
assessed.

The recovery was considersd normal for
this type of drlling and samples wers
generally dry due to minimal groundwater.
All AC holes were drilled to blade refusal.

*  Wheiher core and chip samples have
been geologically and gecfechnically
logged fo a leved of defail fo support

A gualified geologist logged all holes in full
and supervised the sampling.
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JORC Code explanation

sppropmate Mineral Rezsource esfimafion,
mining studiez and metaliurgical sudias.
Whether logging iz qualifafive or
quaniifafive in nafure. Gare (or cosfean,
channel, efc) photograpty.

The fofal length and perceniage of the
relevant infersechions logged.

Commentary

Small sub-samples were washed and
stored in chip trays for reference.

Phaotographs were taken of all chip trays.

Sub-zampling
technigues
aSnd sampie
jpreparation

If cone, whather cutt ar zawn and whether
quarfer, haff or all core fakan.

If mon-core, whether riffied, fube sampled,
rafarny split, efc and whether sampled wef
o dry.

For all sample fypes, the nafurs, guality
and appropriafensss of the sample
preparafion fechnigue.

Gualify conirgd procedures adapied for all
sub-zampling slages fo maximise
represantivity of zamples.

Meazures taken to ensure that the
sampling is representsiive of the in 2ifu
mafenal collected, including for inzfance
rezuftz for isld duplicafe’second-half
sampling.

Whether zample sizes are appropnate fo
the grain size of the matenal being
sampled.

The AC samples were collected wsing a
cyclone attached to the dill nig.  The
sample material was emptied on the
ground and & 400-500g sub-sample taken
from each one-retre intereal wsing a
sampling spear. Sub-samples for four
consecutive meiers were placed in a
nurribered calico bag.

All AC samples were analysed at a Perth
labaoratory using an agqua regia digest on a
10g sample followsd by an ICPMS-0ES
finish for gold and & suite of base metal
and pathfinder elements.

Sample preparation  included  sorting.,
drying amd publvenzing (85% passing 75
pr) im & LS stes! mill.

Samples with more than 0.25g% Au were
alse analyzed wsing the Photon Gold
method which is a fully awtornated
technigue designed for the analysis of
ares. It uses high ensrgy xrays o excite
thie atoms and is non-destructive. The o
H00g single-use jars allow for bulk anatysis
with no chance of cross contamination
bebeesn samples.

Gualify af
ssoay dafa

lsharatary
teaiz

The nature, guality and approprafenscs
of the aszaying and laborafory procedures
used and whather the technigue is
considgerad parfial ar fofal

For geophy=ical foolz, spectrometers,
handheld XRF nsfrumentz, efc, the
parameizrs used in defermining the
analyziz including instrument make and
model, regding imes, calibrafions facfors
appiied and fheir denvation, efc.

Nafure of qualify conirol procedures
adopled (eg sfandards, bianks,
dupiicates, external laboratory chechs)
and whefher accepiable levels of
sccuracy (e lack of bias) and precizion
have bean esfabiished.

Cuality contred proceduras include certified
reference  materals  andfor  in-house
controds, blanks, splits and replicates.

All QT results are considersd satisfactony.

The neartotal digest and analytical
method wsed (AR ICPMS OES) are
considered adequate for a reconnaissance
AC programm.

Venfication of anomalous gold results was
by the Photom method and for samples
analyzed by this method, the Photon
results as well as the onginal AR ICP
results are shown in the atached table
Oin the front page of this announcement,
anly the Photon results are shown and are
used to  caloulate  average  Au
concentrations over a combined imterdal.

Wenfication of
samying and
S533ying

The verificafion of significant
intersechions by either independent or
aifemaiive company persomnel.

The wse of fwinned holes.
Documeniation of primarny dafa, dal
enfry procedures, dafa verfication, data
sforage (phyzical and electronic)
profocols.

Mo independent verfication of sampling
and assaying has been camied out.




Criteria JORC Code explanation Commentary
»  [Dizpuss any adiustment fo azsay data.
Locafion of & Accuracy and qualily of surveys used fo s AC drll collars were located using a
data poirds locate drill hales {collar and dowrs-hole handheld GFS with an accuracy of +- 4m.
sunveys), frenchez, mine workings and Grd systemns used were geodetic datum:
ofher locafions used in Mineral Recowrce GDA 84, Projection: MGA, Zone 50.
estimation. _ + Due to the relatively flat nature of the
Speciication of the grid system uzed, terrain, topographic conftl was  not
Qualy and adequscy of topographic deemed necessary at this stage.
control.
Data spacing | » Data gpacing for reporting of Exploration #  AC drilling was on lines approximately 200
and Resulfs. to 400m apart, with holes approximately
dlistribution * Whether the data spacing and distribution 5Dm spaced along lines. Follow-up drilling
iz sufficient to establizh the degree of was on lines 50m north andlor south of
gealogical and grade condmuity presious AC traverses.
approprate for the Mineral Resource and # The AC drlling was of a reconnaissance
Ore Regerve estimation procedure{s) and nature, designed to test for gold and base
ciassifications applied. metal geochemical signaiures in  the
*  Whether zample composifing has been regalith.
applied. « The drllimg was not designed for mineral
resource calculation.
Onendsfion of | «  Whether the onenfafion of sampling s AC drilling was indlined at -60°% for collar
data in achieves umbiased zampling of possible details ses Table 1.
redation to struciures and the axtent fo which iz iz s+ The drilli ;

3 A . ng was approdimately
geological known, considening the deposit fype. perpendicular to the general strike of the
sfructure * If the relationship between the drilling lithoiogy in the area as indicated by the

onientstion and the onenfation of key GSWA 100k mapping but due to variable
mineraliced sfructures iz considered fo dips and strikes, reported intervals are not
have infroduced & sampling biaz, this necessarly represeniative of irue widths.
=shoul m"’.“aﬂ”ﬁd"‘"ﬂ'mm =dif 10 AC holes were drilled along a NW
. traverse on M57/841 1o test an area west
of the Red White and Blue Prospeact.
Sample *  The measures faken o ensure sampie « Al drill samples were transported directly
security TECLNTTY. to the Perth laboratory in plastic bags
closed with cable ties and inside large
Bulka bags.
Auditz ar * The rezultz of any auditz or reviews of + Mo audits or reviews have been carmied out
reviews zampiing fechnigues and dafa. to date.

Section 2 Reporting of Exploration Results
{Criteria listed in the preceding section also apply to this section.}

JORC Code explanation

——

Type, reference namenumber, locadion
and ownersiig including agreements or
matena! issues with third parbes such as
royaifies, native fifle inferests, historical
sifes, wildemess or nafional park and
environmenital seffings.

The sacurity of the enure held at the
fime of reporfing along with any kmown
impediments fo obfaining a cence to
aperate in the area.

Commentany

ESTI01%is held by Venus Mefals Ltd and is
part of the Venus Joint Venture (WVMC 50%.
and R¥L eamimg 50% (godd nghts only).
WMC and RXL jointly acquired a combined
90% inferest in ML 57241 "Currans Find™ of
300ha". The B80% interest is shared equally
between YWenus and Rox, with the remaining
10% held by Mr Taylor.

To the best of Venus' knowledge, there are
no known  impedirents to operate  on
ESTHD1S or MST/E841 as Manager of the
respective JlWs.




Criteria JORC Code explanation Commentany
Exploration s Acknowiedgment and appraisal af # Historical work in the general area was by
done by ofher expioration by other parties. WMC in the 1970s followed by Consolidated
parties Goldfields and Carpentaria Explora@ion,
Mesmont Pty Ltd, Dampisr Mining Company
Limited (later BHP) with IC] as manager.
CRA camied out further work. Eastmet (later
Gold  Mines of Australia)  continued
exploration in the 1880s, followed by
(Zolderest  (formerty  Golderest Mines
Limited}). Despite significant regicnal work in
thie past, very litthe drilling was camisd out in
the area tested by the AC program.
Geokogy # De=posif type, geological zeffing and « This reconnaissance drlling program
shyde of mineralizafion. targeted Archean lode gold associated with
guariz weining and sulphides, hosted in
shear zones within a structurally conirclled
setting potentially similar to that at the
historical Penmy West Gold mine c. 4 to Skm
to the south.
Crill hole » A summary of all informalion material o s  For drill collar information refer to Table 1.
Infarmation the understanding of the exploration o Al assay results in composite intervals
resuifs inciuding a tabulation of the referred toin this announcement are listed in
following information for all Materia! drilf Table 2.
:dizsfmg and northing of the drill hole ¢ Al drill hole locations are shown on Figure 2
coflar :
o elevation or RL (Reduced Level —
el=vation above zes level in metres)
of the drill hole coflar
o dip and azimuth of the hole
o down hole length and infercepiion
depifi
o hale length.
o [fthe excluzion of thiz information is
justified on the basis thaf the informafion
iz mot Mafenal and this exclusion doss
not defract from fhe undersfanding of
fhe report, the Competent Person
showld clearly explain why fhiz iz the
cans.
Ciafa « In reporfing Explaration Resulfis, « Al analytical results (=100 ppk Au) are
aggregadhion weighting averaging fechnigues, reported in Table 2.
methods maximum andfor minimum grade » Average grades on the front page are based
fruncations (&g cutfing of high grades) on the interval lengths and grades listed in
and cuf-off grades are usually Matensl Table 2.
and should be stated. )
s Where aggregats infercepts incorporade * MNoupper cut-off has been applied.
short lengths of high grade resulfz and
longer lengths of low grade resuits, the
procedurs usad for such aggregation
showld be =fsfed and zome typical
examples of zuch aggregations showld
be zhown in detail.
« The assumpbons used for any reporiing
af mefal equivalend values showid be
cleary stated.
Relationship | » These relafionzhips are parficulany # The AC drllimg was of a reconnaissance
batween nature onby.

mineralization

imporfant in the reporting of Explomation
Resuitz.
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JORC Code explanation

Commentany

widths and s [f fhe geometry of the mineralisafion with s Reporied downhole lengths and intensals
infercent regpect to the dnll hole angie iz known, may not represent true widths due to the
lengths itz nature showd be reported. variable and uncertain dip of the lithology.
« [ i iz not kmown and oniy the down hole
lengths are reported, there showld be a
clear sfatement fo fhis effect (eg down
hole length, true widfh nof known').
Diagrams « Appropnate maps and secfions (with * Plans are aitached io the report (Figures 1
seales) and fabulsfions of intercepts and 2}
showld be included for any significant
dizcovery being reported These shauld
inciude, but mot be imited fo 2 plan wview
af dnll hole colfar locations and
approprate sechona vMews.
Balanced *  |hers ive repoifing of &l « Al analytical results [=100ppk Auw) are
reporting Expioration Reswlts iz not practicable, reported in Table 2.
representaive reporting of bath low and
high grades andfor widths should be
practiced to avoid misieading reporiing
af Explorafion Results.
Other s Other explorafion dafa, i meaningful # The main part of the AC drilling program
subsfantive and maferal, showld be reported targeted an area located along strike from
exploration inciuding (but not fmited fo): geological the high-grade Penmy West gold mine some
data obaervations; geophysical sunsey 4km to the south. Oiher gold prospects
resulfz; geochemical sunvey results; bulk (Magenta-Columbia) are located less than
sampiles — size and method of 2km to the south. Baoth, the historical Penny
freatment; mefalurgical tecf recwlfs; buik West mine and the Magenta-Columbia
densiy, groundwafer, geatechnica! and prospects, are  siuated  along  an
rock chamctenstics; pofential asromagnetic feature that trends north and
dedefenous or confaminafing was specifically tested by this AC program.
subastances.
Further work | ®«  The nafure and seale of planned further # Folowup AC drilling along strike of the

work (eg tests for latersl exfensions or
depth exfensions ar large-scaile step-ouf
Diagrames cleardy highlighfing fhe areas
af pozsible extensionz, including the
main gealogical interprefations and
fufure dlling ansas, prowvided thiz
informafion iz nof commerncially
senaiive.

reporied  gold-mineralized AC  holes s

planned.

R drilling of specific gold targets is planned
to imvestigate the bedrock for potential gold
mineralization beneath the cxide zone.




