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Disclaimer

THIS DOCUMENT DOES NOT CONSTITUTE AN OFFER OR ADVERTISEMENT

This document, including the information contained in this disclaimer, is not a prospectus, product disclosure statement or other disclosure document and does not constitute, or form any part of, an offer to sell, or a solicitation of an offer to buy, the Shares. This document does not constitute an invitation,
offer or recommendation to apply for or purchase the Shares and does not contain any application form for the Shares. This d ocument does not constitute an advertisement for an offer or proposed offer of the Shares. Neither this document nor anything contained in it shall form the basis of any contract or
commitment and it is not intended to induce or solicit any person to engage in, or refrain from engaging in, any transacti on. No person is authorised to give information or make any representation in connection with any Public Offer which is not contained in this document. Any information or representation
not so contained may not be relied on as being authorised by the Company, the Lead Manager or any person assoc iated withthem.

This document does not constitute an offer to sell, or the solicitation of an offer to buy, any securities in the United States. The Shares have not been, and will not be, registered under the U.S. Securities Act of 1933, as amended (Securities Act) or the securities laws of any state or other jurisdiction of the
nited States, and may not be offered or sold, directly or indirectly, in the United States absent registration under the Securities Act or in a transaction exempt from, or not subject to, the registration requirements of the Securities Act and any other applicable U.S. state securities laws.

DISTRIBUTION

Distribution of this document outside Australia may be restricted by law. Persons who come into possession of this document who are not in Australia should seek advice on and observe any such restrictions. Any failure to comply with such restrictions may constitute a violation of applicable securities
aws.

NO LIABILITY

The Company has prepared this document based on information available to it at the time of preparation, from sources believed to be reliable and subject to the qualifications in this document. To the maximum extent permitted by law, Limited Parties accept no responsibility or liability for the contents of his
document and make no recommendation or warranties concerning any Public Offer. No representation or warranty, express o r implied, is made as to the fairness, accuracy, adequacy, validity, correctness or completeness of the information, opinions and conclusions contained in this document. To the
maximum extent permitted by law, none of the Limited Parties accepts any responsibility or liability including, without | imitation, any liability arising from fault or negligence on the part of any person, for any loss whatsoever arising from the use of this document or its contents or otherwise arising in
connection withit.

Neither of the Lead Manager, nor any of its affiliates, related bodies corporate (as that term is defined in the Corporations Act) and their respective directors, employees, officers, representatives, agents, partners, consultants and advisers have authorised, permitted or caused the issue, lodgement,
submission, despatch or provision of this document, and none of them make or purportto make any statement in this document and there is no statement in this document which is based on any statement by them.

PAST PERFORMANCE
Past performance information in this document is given for illustration purposes only and should not be relied upon as (and i s not) an indication of future performance. Actual results could differ materially from those referred to in this document.
FORWARD-LOOKING STATEMENTS

Certain statements, beliefs and opinions contained in this document, particularly those regarding the possible or assumed fut ure financial or other performance of the Company, industry growth or other trend projections are or may be forward looking state ments. Forward-looking statements can be
identified by the use of 'forward-looking' terminology, including, without limitation, the terms 'believes', 'estimates', 'anticipates’, 'expects', 'predicts', 'intends', 'plans’, ‘propose’, 'goals’, 'targets', 'aims', 'outlook', 'guidance’, ‘forecasts' , 'may’, 'will', 'would’, 'could' or 'should' or, in each case, their negative or
other variations or comparable terminology. These forward-looking statements include all matters that are not historical facts. By their nature, forward-looking statements involve known and unknown risks, uncertainties and other factors because they relate to events and depend on circumstances that may
or may not occur in the future, assumptions which may or may not prove correct, and may be beyond the Company's ability to control or predict which may cause the actual results or performance of the Company to be materially different from the results or performance expressed or implied by such forward-
looking statements. Forward-looking statements are based on assumptions and contingencies and are not guarantees or predictions of future performance. No representation is made that any of these statements or forecasts will come to pass or that any forecast result will be achieved.

Similarly, no representation is given that the assumptions upon which forward looking statements may be based are reasonable. None of the Company, the Lead Manager or any other Limited Party, makes any representation or warranty as to the accuracy of any forward looking statements contained in this
document. Forward-looking statements speak only as at the date of this document and the Limited Parties disclaim any obligations or undertakings to release any update of, or revisions to, any forward-looking statements in this document. All dollar values contained in this document are in Australian dollars
(A$) unless otherwise stated.

NOT FINANCIAL PRODUCTADVICE
No attempt has been made to independently verify the information contained in this document. You should make your own assessment in considering an investmentin the Company and should not rely on this document. In all cases, you should conduct your own investigations and analysis of the
financial condition, assets and liabilities, financial position and performance, profits and losses, prospects and business affairs of the Company and its business, and the contents of this document.

This document is not, and should not be construed as, a recommendation by the Company, related bodies corporate (as that term is defined in the Corporations Act), or any of their respective officers, employees, directors, shareholders, partners, representatives, agents, consultants or advisers or any
other party referred to in this document (each a Limited Party and, together, the Limited Parties) to invest in the Company. The information in this document is of a general nature and does not constitute financial product advice, investmentadvice or any recommendation. Nothing in this document
constitutes legal, financial, tax or other advice. The information in this document does not take into account the particular investment objectives, financial situation or needs of any person. You should seek legal, financial, tax and other advice appropriate to your jurisdiction.



Overview

VEEM Ltd is a high-technology manufacturer of stabilization and propulsions systems.

VEEM is a company that is:

An established and highly regarded industry leader with disruptive
technology.
Passionate about design and engineering excellence.

Financially strong with a long history of profitability.
A long term investor in R&D and technology.

VEEM Gyros make traditional fin systems redundant

Provides powerful stabilization across the entire speed range.
" Dramatically reduces noise of stabilization.

Improves hull efficiency due to being contained inside the hull (no
drag).
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An industry disrupter and a revolution for boat owners and builders! & El o120 |TIMGAST | [visa VEEM
= VEEM Propellers with patented features and full CNC
machining:
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propellers (up from 35 knots).

Speeds of over 50 knots are now achievable with conventional

No need for high speed Surface Piercing Propellers or Water Jets in
the future.

No need to lift boats to adjust propellers.
An industry disrupter and a revolution for boat owners and builders!



Company Overview

The VEEM Board

Brad Miocevich
Chairman

Mark Miocevich
Managing Director & CEO

lan Barsden
Non-Executive Director

Mike Bailey
Independent Non-Executive Director

Peter Torre
Independent Non-Executive Director

VEEM Key Management

David Rich
Chief Financial Officer
Co Company Secretary

Tracy Caudwell
Finance and Admin Manager
Co Company Secretary

Bruce Bell
Commercial Manager

Steven Vidakovic
Business Development Manager-







Gyroscopic Stabilizers

VEEM Gyros stabilize vessels across the entire speed range and all sea conditions.

VEEM Gyro Range

Size Model Torque Boat size (approx. per 1 unit)
Small VG120SD 120k Nm 25to 30m
Small VG145SD 145k Nm 30 to 35m
Medium VG260SD 260k Nm 35to0 45m
Large VG1000SD 1,000k 45 to 60m

VEEM Gyro’s demanding standards

= Designed for long life to suit commercial applications.

= Able to be used at all speeds and sea conditions, including at rest.
= Able to be maintained entirely inside the vessel.

= Able to be used alongside accommodation areas.

» Global manufacturing model.



VEEM Propellers

= World’s most advanced CNC fixed pitch propellers.
= Able to operate at higher speeds - up to 54 knots.
=  Significantly smoother and quieter in operation.
=  More fuel efficient.

= VEEM patented “Interceptor” pitch changing technology.
= Eliminates the expense of lifting boats out of the water to adjust propeller pitch.
= Maintain accuracy of blade profile when adjustments are made.

= World’s most advanced fixed pitch propeller manufacturing facilities.
=  CNC machined up to 4.6m in diameter.
= Robotically produced patternless molds.
= 24 hour, “lights off” CNC machining.

= Advanced CRM system.
= Automated quoting, ordering and production programming.

Fully CNC machined VlEEMSt_ar propeller with Patented
= Full production status tracking (including freight) for customers. Interceptor pitch adjustment system

= The Conquest propeller range
= Developed to specifically meet the demands of the replacement propeller market.
= 61 dealers and stockists around the world and over 1000 units manufactured since May 2017.
= Two new series introduced and diameters increased to 1.3m to meet demand.



Propulsion Packages

Shaftline packages now moving into commercial phase.

= New software to auto calculate, design and draw shaft lines completed and in use.
» Software provides minimal cost designs for shaft lines to all major surveying authorities.

» Opportunity to provide a new disruptive technology for boat builders. Low drag, bespoke for each
customer.




FY19 FINANCIAL RESULT
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FY19 FINANCIAL RESULT

FY19 was another productive and profitable year for VEEM Ltd.

=  Due to the cyclical nature of the submarine refit

program, revenue for FY2019 was impacted by lower FY18 FY19
sales in this area, however other sales in the )
Company's traditional services resulted in total sales QiG] (REVERLO AL $44.9m
for the year being higher than 2018.

EBITDA $4.92m $4.39m

»= 2019 results include approx $950k in marketing,

advertising and travel costs associated with the SEIIEr) NART $2.76m $2.23m
development of the VEEM gyro and the company's
test vessel. The benefit of increasing the marketing EPS 212 1.72¢
spend will be seen by the increase in sales for 2020.

Net Assets $29.4m $31.1

=  Whilst revenue was higher in FY2019 against the
prior year corresponding period, GP margins were
lower due to the nature of some of the work
undertaken.

= The continued operating profitability allowed the
Board to maintain its dividend policy of declaring a
final fully franked dividend in respect to FY19.

=  Corporate capability enhanced by the recent
appointment of David Rich as CFO.







Market Update

VEEM Gyros

$5,400,000 AUD orders currently in hand for delivery
this financial year.

First VG1000SD, our largest gyro, to Damen Ships to
be delivered Jan 2020.

Inquiries have change from what is it? To what size do |
need and how much?

Seeing repeat orders commencing - Van de Valk, West
Port, Couach.

VEEM sales strengthened with appointment of Dan
Fisher as Marine Sales Manager and Jamie Robinson
as Defence and Commercial BDM (consultant).




Market Update cont.

Defence
= Full cycle submarine docking valve orders expected next month.

= Pacific Patrol Boat shaft line won, tender process underway with OPV, Future Frigate and new
Subs. Pre qualified on all defence projects.

» Fin ride control and defence work load is strong for FY2020.
Propulsion
= Shaft line sales increasing, capital equipment program can commence.
» New marine accessories are cementing VEEM as the industry leader.

= VEEM propeller scanning machine is now available.

» VEEM propeller installation tool due second quarter 2020.
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Summary

Goal is total world domination for marine propulsion and gyro stabilization

Market traction and engagement with key OEMs growing, Gyro orders at $5.4M AUD FYTD and
expected to increase.

Defence component remains strong — PPB contract award, VEEM pre qualified and tendering on all
projects. Future Frigate, submarine tendering, OPV.

Propulsion and propeller business continues to grow. Cross selling emphasized on marine sales.

FY20 work load and pipeline looks very strong. ASC submarine refit, continued Austal, Gyro sales.







