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ASX Release 12th February 2020 

 

BNK DELIVERS CONTINUED RECORD Q2 BALANCE SHEET GROWTH  

Summary 

BNK Banking Corporation Limited (ASX:BBC) (“BNK” or the “Group”) is pleased to 

provide the market with an update on the key operating milestones achieved by the 

Banking & Wholesale divisions for the quarter ended 31st December 2019. A further 

second quarter update on the Finsure Aggregation business will be provided 

separately. 

The Banking division continues its strong start for the financial year, with the Bank 

following up record settlements of $38.2m in Q1FY20 with another record this quarter 

of $43.7m up 202% year on year. This brings the total ‘on balance sheet’ lending book 

to a record $267.7m. This figure is 50% up year on year by $89.1m.  

 

Total Banking and Wholesale settlements of $146.7m for the quarter grew marginally 

by 3% year on year however benefited from a greater proportion of higher margin ‘on 

balance sheet’ bank settlements (30% vs 10% in 2Q19). On balance sheet settlements 

currently deliver over 4x the margin for the Group versus off balance sheet Wholesale 

settlements and continues to be a key focus for BNK. BNK is also continuing to 

explore new more flexible off balance sheet funding solutions to complement existing 

funding arrangements. 
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Managing Director Simon Lyons said “The BNK strategy is all about delivering quality 

banking products to the market through the large scale distribution capability 

provided to the bank by mortgage brokers. These numbers show that we are 

executing our strategy well and that we are able to continue delivering on the growth 

potential of this organisation.” 

“Importantly the increased volumes of on balance sheet lending have been funded 

through a substantially improved deposit base with a reduction in higher cost term 

deposits being replaced by good increases in new to bank transaction account funding 

during the half. Our transaction account mix has risen to 22.3%. Maintaining a focus on 

efficient and profitable growth is important and changing the funding mix by raising 

transaction account funding is in line with our long term strategic targets” Mr Lyons 

said. 

BNK has also had a strong start to 2020 settling a record $20m in on-balance sheet 

settlements in January 2020. This great start helps to set up the business for future 

success as we deliver on the strategy for continued growth outlined at the end of 

FY19.  

Update on BNK Cash Convenience Facilities 

BNK also wishes to provide an update on the cash convenience facilities that BNK 

administers, further to its update on 26 November 2019.   

BNK’s continues to work with the national law firm appointed to assess its options for 

the recovery of cash provided to ATM Co Pty Ltd ACN 604 800 348 (liquidators 

appointed) and Tuff Enterprises Pty Ltd ACN 123 825 883 (liquidators appointed) 

trading as Ausguards.  BNK has concurrently made a claim for indemnity from its 

insurance providers relating to the cash provided, BNK and its insurance providers 

continue to be in constructive discussions in relation to that claim.   

BNK will provide a further market update as more information comes to hand.   

Other Updates 

BNK also successfully launched “Bank@Post” to our customers in November, having 

successfully completed our testing during October. This means BNK customers will be 

able to access our banking services at some 3500 Australia Post offices Australia 

wide, providing excellent convenience for our customers when they need a branch. 

($'m) 1HFY19 1HFY20 $ Var % Var

Loans

Bank 178.6 267.7 89.1 49.9%

Wholesale 2,316.9 2,326.0 9.1 0.4%

Total 2,495.5 2,593.7 98.2 3.9%

Settlements

Bank 22.4 81.9 59.5 265.7%

Wholesale 338.9 219.0 (119.9) (35.4%)

Total 361.3 300.9 (60.4) (16.7%)



  BNK Banking Corporation Limited 

Level 14, 191 St Georges Terrace 

 Perth WA 6000 

 

bnk.com.au | info@bnk.com.au | 1300 BNK BANK | ABN 63 087 651 849 | AFSL/Australian Credit License 246884 | BSB 

806043 

 

 

BNK is targeting to deliver the Temenos T24 R18 Core Banking upgrade together with a 

new market leading app for customers, along with completing a full SWIFT network 

integration to assist customers with offshore remittances over the remainder of the 

calendar year. 

ENDS 

Investor / Media Enquiries 

Simon Lyons  
Managing Director 
Email: Simon.lyons@bnk.com.au 

 

Who is BNK Banking Corporation Limited? 

 

BNK Banking Corporation Limited (BNK) is a diversified financial services company with 

two key operating divisions in banking and mortgage broking aggregation: 

Banking 

The company has operated as an APRA-regulated authorised deposit-taking institution 

(ADI) for over 37 years. As such our customers benefit from the Australian government 

deposit guarantee scheme for deposits up to $250,000. 

The bank provides simple and easy to understand deposit accounts, personal loans 

and mortgages under a number of brands: Goldfields Money, which is used in the 

Goldfields region of Western Australia, complemented by the Better Choice Home 

Loans brand, distributed via mortgage brokers nationally. 

BNK Bank plans to offer a new range of product under the BNK brand later this 

financial year. The Company is continuing to develop its new digital banking platform 

which will enable it to deliver a broad range of banking products directly to 

customers, as well as through third party intermediaries across Australia. 

 

Mortgage Aggregation 

The Aggregation division, operating as Finsure, provides one of the largest distribution 

networks in the country as well as valuable market insights that assist BNK with 

product development. As at 31 Dec 2019 the business services 1,667 mortgage brokers 

and manages a loan book in excess of $41.9bn. 

This unique combination allows BNK to develop competitive products that meet its 

changing customer needs, leveraging its low-cost, technology-driven model. BNK is 

focused on becoming a challenger bank of scale through building its product portfolio, 

growing its diversified distribution network and pursuing API-enabled partnering 

opportunities. 

The Company is listed on the Australian Securities Exchange (ASX:BBC). 

 
You can read more about us at www.bnk.com.au and www.finsure.com.au. 
 


