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AEM Performance Update — SMS Wholly-Owned Subsidiary
Continues to Achieve Significant Results

Structural Monitoring Systems Plc (“SMS” or “the Company”) (ASX: SMN) is pleased to provide a
more detailed, and current, update regarding the measurably strong performance achieved
by the Company’s 100%-owned subsidiary, Anodyne Electronics Manufacturing Corp. (“AEM”).
Despite the advent of an unprecedented global environment, one which is likely more
challenging and difficult than any other historical context, AEM’s platform confinues to exhibit
clear robustness and commercial continuity.

Further to the recent ASX-released update on 24th March, and given the uncertainty and severity
of the present COVID-19 dominated global backdrop, the Company believes it is prudent to
highlight the present, and expected, SMS Group performance and revenue generation — for
Clarity.

In this vein, the Company is pleased to advise that AEM continues to track in-line with, and
indeed outperform, the already achieved (very positive) historical YID trend. Key points, as
follows:

- March realized sales confirmed at $A2.065 million, in-line with budget, despite the severe
and unprecedented global environment clearly evident throughout the month, and
versus SA1.717 million for same month last year.

- April full month already-confirmed orders currently stand at circa-$A2.116 million, with
further upside highly likely as we progress through the month. This compares to last year’s
actual April month result of circa-$SA 2.106 million, which, until the current month, was an
all-time AEM platform record — now eclipsed.

- Importantly, May/June forward orders continue to build in-line with YTD and historic
patterns and are not showing any material drop-off — currently at circa-$A1.411 million.

- Toreiterate, AEM has been designated an “essential service” organisation by the
Canadian Government, as AEM's products are essential fo the ongoing maintenance of
low enforcement, fire protection, military aircraft activities, and so forth. As highlighted
previously, the composition of AEM’s key customers is providing a relatively inelastic




ASX ANNOUNCEMENT

ASX: SMN
6™ April 2020

STRUCTURAL

MONITORING

SYSTEMS
plc

demand profile, and one which is likely to exhibit relatively less volatility in the current
global environment - and demand “stickiness”.

- Of note, within a total staff count of over 100 permanent staff, AEM has a dedicated and
highly capable team of R&D technologists and engineers who continue to work on a
number of a new products, where SMS, through AEM, owns and confrols the generated IP.
An example of the material future revenue upside potential associated with these “new
product” programs is the recent major European OEM firm orders for these new products -
with delivery later this calendar year. This product addresses a very large potential global
market where there is a significant identified need, and thus it is expected other major
customers will be interested in ongoing, and growing, acquisitions. Further, it is important to
note, that this new product is fully additive to AEM’s broad current product catalogue.

- AEM has in-place a robust risk mitigation plan to isolate and fully address potential
business disruption issues that might develop either internally, or through supply chain-
related impacts. While it is clearly not possible to fully rule out any future material platform
disruption/s, AEM management have nevertheless done an excellent job of considering
all potential risk scenarios, and have enacted clear mitigation and recovery plans to deal
with these potential impacts as, and if, they arise.

In conclusion, SMS management remain (cautiously) optimistic that the Company is well
placed to navigate the extraordinarily challenging global environment with limited
disruption and negative effects impacting the Group's operating results. The exceptional
performance being achieved by AEM’s legacy business platform, the material cash-cost
reduction implementation already enacted with regards to SMS Board and
Executive/senior staff compensation, and the clear mitigation and redundancy protocols
already in place lend visible and credible support to this optimism.

The Company also looks forward to providing further guidance in the coming weeks and
months as ongoing clarity is achieved with respect to current, and expected, customer
order-flow — and, similarly, providing timely guidance and information related to SMS’s
critical programs. This will include pertinent information related to the attainment of the
Wi-Fi program STC, and the provision of key information related to some of the
Company's other key programs, such as the B737 Aft-pressure Bulkhead (“APB”) program.

This announcement is authorised by the Board.
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Disclaimer

This announcement contains certain forward-looking statements with respect to the financial condition, operations and business of
the Group and certain plans and objectives of the management of SMS. Forward-looking statements can be identified by the use

of forward-looking terminology, including, without limitation, the terms “believes”, “estimates”, “anticipates”, “expects, “predicts”,
“intends”, “plans”, “goals”, “targets”, “aims”, “outlook”, *guidance”, “forecasts”, “may”, “will", “would", “could” or “should” or, in
each case, their negative or other variations or comparable terminology. These forward-looking statements include all matters that

are not historical facts.

Such forward looking statements involve known and unknown risks, uncertainties and other factors which because of their nature
may cause the actual results or performance of the Group to be materially different from the results or performance expressed or
implied by such forward looking statements. Such forward looking statements are based on numerous assumptions regarding the
Group's present and future business strategies and the political and economic environment in which the Group will operate in the
future, which may not be reasonable, and are not guarantees or predictions of future performance. No representation is made that
any of these statements or forecasts will come to pass or that any forecast result will be achieved, or that there is a reasonable basis
for any of these statements or forecasts.

Forward-looking statements speak only as at the date of this presentation and to the full extent permitted by law, SMS, and their
respective affiliates and related bodies corporate and each of their respective Related Parties and intermediaries disclaim any
obligation or undertaking to release any updates or revisions to information to reflect any change in any of the information
contained in this presentation (including, but not limited to, any assumptions or expectations set out in the presentation).

Financial Information

Any pro forma and forecast financial information provided in this announcement is for illustrative purposes only and do not represent
a forecast or expectation as to the Group's future financial condition and/or performance. This document has been prepared at
a time where the review of financial information contained in this presentation has not been completed and accordingly, you
should only rely on any forecast or expectation as to the Group's future financial condition and/or performance that is contained
in a prospectus or other offering document which may be issued by SMS in connection with any offer of SMS securities.

For further information, please contact:

Sam Wright

Company Secretary

P:+61 08 6161 7412

E; sam@straightlines.net.au

Steve Forman

Head of Investor Relations
P:+1917 319 7291

E: s.forman@smsystems.com.au

WWww.smsystems.com.au
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