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ASX ANNOUNCEMENT 

 

20th APRIL 2020 
 

 

Company update and response to the impacts of COVID-19. 
 

 
• The Directors are monitoring the situation closely and have considered the impact of 

COVID-19 and the macro economic consequences on the Company’s business. 

 

• The Company remains cashflow positive despite significant fall in oil prices in recent times.  

 

• The Company’s revenue streams are partially immunised from the recent fall in the oil price 

with the production stream weighted toward natural gas (circa 65% gas 35% oil).  

 

• The Company continues to manage its operational and corporate costs which remain low 

due to the “Back in After Pay-out” arrangement it has with the Black Mesa Energy, LLC.  

 

• The Company will continue to identify and consider opportunities to make additional 

investments that may present in the current environment.    

-------------------------------------------------------------------------------------------------------------------------------- 
 

General and Economic 
 

The outbreak of COVID-19 is impacting global economic markets. The nature and extent of the effect 

of the outbreak on the performance of the Company remains unknown.  

 

The Directors are monitoring the situation closely and have considered the impact of COVID-19 on 

the Company’s business. However, the situation is continually evolving, and the consequences are 

therefore inevitably uncertain. This uncertainty and the impact that a global slowdown is having on 

economic activity is causing increased volatility in commodity markets, including the downward 

pressure on prices. 

 

Corporately the Company is actively reviewing its non-operational expenses including its corporate 

overhead and is implementing measures to reduce these costs where appropriate.   

 

The Company will continue to provide updates regarding the impact of COVID-19 on its operations, 

and work programs.  

 

Operational performance and outlook 
 

The Company continues to generate net revenue through its working interests in producing oil and 

gas wells located in the Anadarko Basin, Oklahoma.  

 

Current monthly revenues (net of operating expenses) received from its working interests in The 

Bullard, Henry Federal, Sutton and Burgess wells cover current monthly corporate overhead by a 

multiple.  Stonehorse’s share of revenue from oil and gas sales for the first quarter of 2020 averaged 

approximately US$60,000 per month. 

   

Whilst we anticipate a reduction in these net revenues when the flow on effects of the significant oil 

price reduction are realised, this reduction in realised net revenue will be cushioned to some extent 

as a consequence of 50% of net revenue being generated from the working interest in the Bullard 

well which currently has a 30% oil 70% gas mix.   
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Stonehorse currently has working interests in five producing wells with four currently producing to sales 

and one set to commence in May 2020. (refer table below).  

 

 

Well Working Interest Revenue contribution 

(monthly) 

   

Bullard #1-18-7H 15.61% 71.27% 

Henry Federal 1-8-5XH 2.30% 6.00% 

Sutton #2H-52 25.00% 14.52% 

Burgess #28-1  96.81% 8.21% 

Randolph #1-34-27XHM* 0.21% - 

   

Weighted Average oil/gas mix  35% oil / 65% gas 

 

*Revenue receipts expected to commence in May 2020.   

 

 

Whilst planned investment programs may be subject to delays due the current pricing environment 

which does not support a decision to invest in new well development and delivery of initial 

production into a low commodity price environment we believe however that this  period will present 

some unique opportunities for us to further leverage our relationship with Black Mesa Energy to 

continue to grow our working interests in the Anadarko Basin at a low point in the commodity price 

cycle. 

 

 
This announcement has been authorised by the Board of Stonehorse Energy Limited. 

 

 

 
David Deloub 

Executive Director 

Stonehorse Energy Limited.  

David@stonehorseenergy.com 

 

 

 
1. Forward-Looking Statements and Other Disclaimers 

This announcement may include forward-looking statements. Forward-looking statements are only predictions and are 

subject to risks, uncertainties and assumptions, which are outside the control of Stonehorse Energy Limited 

(“Stonehorse” or “the Company”).  These risks, uncertainties and assumptions include commodity prices, currency 

fluctuations, economic and financial market conditions in various countries and regions, environmental risks and 

legislative, fiscal or regulatory developments, political risks, project delay or advancement, approvals and cost 

estimates.  Actual values, results or events may be materially different to those expressed or implied in this 

announcement. Given these uncertainties, readers are cautioned not to place reliance on forward-looking 

statements.  Any forward-looking statements in this announcement speak only at the date of issue of this 

announcement. Subject to any continuing obligations under applicable law and the ASX Listing Rules, Stonehorse 

Energy does not undertake any obligation to update or revise any information or any of the forward-looking statements 

in this announcement or any changes in events, conditions or circumstances on which any such forward looking 

statement is based. 

 

This announcement does not constitute investment advice.  Neither this announcement nor the information contained 

in it constitutes an offer, invitation, solicitation or recommendation in relation to the purchase or sale of shares in any 

jurisdiction.   Shareholders should not rely on this announcement. This announcement does not consider any person's 

particular investment objectives, financial resources or other relevant circumstances and the opinions and 

recommendations in this announcement are not intended to represent recommendations of particular investments to 
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particular persons. All securities transactions involve risks, which include (among others) the risk of adverse or 

unanticipated market, financial or political developments. 

 

The information set out in this announcement does not purport to be all-inclusive or to contain all the information, 

which its recipients may require in order to make an informed assessment of Stonehorse Energy.  You should conduct 

your own investigations and perform your own analysis in order to satisfy yourself as to the accuracy and completeness 

of the information, statements and opinions contained in this announcement.  

 

To the fullest extent permitted by law, the Company does not make any representation or warranty, express or implied, 

as to the accuracy or completeness of any information, statements, opinions, estimates, forecasts or other 

representations contained in this announcement. No responsibility for any errors or omissions from this announcement 

arising out of negligence or otherwise is accepted. 

 
 

 


