KALINA

Electricity from heat
ASX ANNOUNCEMENT
August 12 2020

Tear Sheet

Kalina Power Limited (ASX: KPO) (the Company) is pleased to release copies of a Tear Sheet that
highlights the Company’s progress on its Alberta power initiatives.

The Company shall be delivering the Tear Sheet to a variety of potential investors including clients
introduced by its broker, Cove Capital.

Authorised by
Ross Maclachlan, CEO

For further information, please contact:
Tim Horgan

Executive Director

Ph: +61 3 9236 2800
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Company Overview Financial Profile
e Compelling ESG investment opportunity in the growing Waste Heat To Power (“WHP”) sector -
e Established (“WHP”) alternative to incumbent Organic Rankine Cycle (ORC) Current Capital Table
e Proprietary KALINA Cycle® Technology produces zero—emissions power from waste heat given eyl
. S . . ) Share Price $0.025
off from energy intensive industrial processes such as gas turbines and petrochemical plants
® KPO’s Canadian subsidiary plans to build multiple, 30 MW power plants to address a market Shares Outstanding? ~820.5M
opportunity for distributed power generation in Alberta
e On track to complete milestones to achieve FNTP by the end of Q1 in 2021 for initial 2 plants Market Cap* $20.5M
e The company's recent success combined with its commercial progress in Alberta is )
anticipated to represent a transformative breakthrough and serve as a platform for KALiNA to Debt N/A
become a global, waste heat to power business. Cash? $440K
Financing Options None
Top Shareholders Incentive Options® 70M

Recent Highlights

Top Shareholders*
* Funding Partnership with Akira Partners to provide up to CADS70M in equity and

Top 10 Shareholders 29.3% arrange debt for initial 2 projects, totaling ~ $150m CAD
) » Secured AUDS8M equity facility with Long State Investment Ltd to be accessed as a
Carpe Diem Asset Mgmt (HNW) 7.1% backstop, at KALINA’s discretion

* 56.8m Non-Renounceable Rights Offering to fund initial 2 projects to FNTP for the

HSBC Custody Nominees (HNW) 5.3% Company through to construction and operation with no anticipated additional capital
KEO Projects (HNW) 3,204 required at KPO corporate level to deliver multiple Alberta projects.
* Full Notice to Proceed (“FNTP”) for initial 2 plants scheduled for end of Q1 2021.
Ross MacLachlan (MD & CEO) 2.8% * KPO development costs to be reimbursed : CAD~54.6m
* KPO to receive half of Development Fee:
Board & Management ~9% s at FNTP for initial two projects: CAD$S3m

e at commercial operation (Q4 2022) : CADS3m

. . . * KPO to receive ongoing annual royalties of ~CAD 300k per plant
Strategic Partnerships in Place goima Y f perp

Enerflex: (EFX:TO), Stage gated process to deliver cost effective, modularization of KALINA Cycle plants ENERFLEX
 Strategic interest in working with KALINA in Alberta, other markets in North America and internationally

* Detailed engineering and cost estimating underway with the goal to conditionally provide a lump-sum turnkey EPFC contract

Power Engineers: Engaged as KDP’s Owner’s Engineer and process design reviewer

* Global consulting engineering firm , ranked 4th in the Power Sector by Engineering News Record in 2019 Q’LPOWER@

e Experience in previous KALINA Cycle projects and proposals; confirmed estimates and status of project engineering SRR

Akira Partners

* Akira is a Calgary-based essential assets investment firm that sources, structures and manages investments in the clean energy & infrastructure sectors.
* Non-dilutive funding Partnership Agreement to provide project equity and to arrange project debt G

* Akira will take a majority equity interest in each project with up to CADS70M in project equity for initial 2 plants /\[\_I_Rj\

* KALINA to receive reimbursement of costs, a 4% Development Fee and ongoing royalties

* Akira to receive a priority on various risk adjusted rates of return, depending on the contracted structure of each project, with waterfal/ returns to KDP

Share Price and Volume

Share Price and Trading Volume!
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1. As of July 17th, 2020 | 2. As of December 31, 2019 | 3. As of March 31%, 2020 | 4. As of June 11%, 2020
Notes: 5. Company has issued (subject to shareholder consent) ~82 million options to Directors and key management personnel resulting in an option
pool ownership of ~13.9% of basic shares outstanding




KALINA Power Limited (ASX: KPO) KALINA

Corporate Update — Aug 2020 POWER

(All currency is in AUS, unless otherwise noted)

Projected Timeline & Initial Payments via the Akira Partnership

Contact Details
KALINA has contracted with Akira to provide equity and arrange debt for projects in Alberta.
e The contract with Akira provides for:
* Reimbursement of project development costs incurred by KALINA KALINA Power
* 4% Development Fee based on the agreed capital cost of project (50% at
FNTP - 50% at COD) Suite 6, 795 Glenferrie
e Future Royalties Road, Hawthorn, Victoria,
* Future waterfall returns in excess of Akira’s threshold priority returns: 3122, Australia
e The initial 5 projects are in varying stages of development with the initial 2 projects www.KALINApower.com
scheduled to reach FNTP by end of Q1 2021 +61 39236 2800
Initial Payments* to KALINA excluding royalties and future waterfall returns from project returns:
* Projects1& 2 .
Tim Horgan

* Reimbursement of costs to end Q1 2021 at FNTP = CADS4.6m
* Half of 4% development fee on agreed capital cost at end Q1 2021 at FNTP
=CADS3m
* Half of 4% development fee Q4 2022 at COD = CADS3m
* Projects3,4&5
* Reimbursement of costs to end Q1 2022 at FNTP=~CADS2.2m
* 4% Development fee at end Q1 2022 at FNTP = CADS9m

Executive Director
thorgan@kalinapower.com
+61 39236 2800

+61 449279880

Document Disclaimer

This document may have been distributed in confidence to clients of Cove Capital and may not be reproduced or disclosed to any other person. The distribution of this
document to persons, or in jurisdictions, outside Australia may be restricted by law and any person into whose possession this document comes should seek advice on
and observe those restrictions. Any failure to comply with such restrictions may violate applicable securities laws.

This document does not constitute an invitation, recommendation or offer by Cove Capital, nor their respective agents, affiliates, related bodies corporate, officers,
directors and employees for the purchase or subscription of any asset, shares, debentures or similar instruments in companies mentioned herein by the recipient of
this proposal (Recipient). Furthermore, this note does not advertise any such information or offer. This document is not a prospectus, product disclosure statement or
other disclosure document (as each of those terms are defined in the Corporations Act 2001, and does not contain all of the information that would be contained in a
prospectus or other disclosure document prepared under the Corporations Act 2001.

Under no circumstances will this document be deemed or construed to be an offer to the Recipient or any other person to undertake the proposed transaction. Other
than the Recipient's acceptance of the conditions set out in this Disclaimer & Disclosure of Interest, nothing contained herein is intended to be legally binding and no
legally binding contract, arrangement or understanding will exist between Cove Capital and any person as a result of this note. Reliance should not be placed on the
information or opinions set out in this note. Neither this note, nor any information it contains constitutes financial product, investment, accounting, financial, legal or
tax advice, and does not take into consideration the investment objectives, financial situation or particular needs of any particular investor. The Recipient acknowledges
and agrees that it will make its own enquiries and investigations, and obtain its own independent legal and financial advice, to verify all information on which it intends
to rely. Cove Capital and its agents, affiliates, related bodies corporate, officers, directors and employees make no recommendation or warranty, express or implied, to
you concerning the shares or the fairness, accuracy, reliability, completeness or correctness of the statements, estimates, opinions, conclusions and other information
provided in this note, or concerning the performance of the Company. This note is intended to provide background information only and does not purport to make any
recommendation upon which you may reasonably rely without taking further and more specific advice. To the maximum extent permitted by law, Cove Capital, its
related bodies corporate and their respective agents, affiliates, officers, directors, employees and advisors accept no responsibility for any information provided in this
note, including any forward looking information, and disclaim any liability whatsoever (including, without limitation, any liability arising from fault or negligence) for any
direct or indirect loss or damage howsoever arising from any use of this note or anything contained in or omitted from this note or otherwise in connection therewith.

The Directors of Cove Capital advise that they and persons associated with them have an interest in these securities & that Cove Capital may earn brokerage,
commissions, fees & other benefits & advantages, whether pecuniary or not & whether direct or indirect, in connection with the making of a recommendation or a
dealing by a client in these securities, & which may reasonably be expected to be capable of having an influence in the making of any recommendation, & that some or
all of our Proper Authority holders may be remunerated wholly or partly by way of commission. The Recipient of this note or any entity or person receiving this
document represents, warrants and confirms that it accepts the qualifications, limitations and disclaimers set out in this Disclaimer & Disclosure of Interest.

Company Disclaimer

This presentation contains certain forward-looking statements that have been based on current expectations about future acts, events and
circumstances

These forward-looking statements are, however, subject to risks, uncertainties and assumptions that could cause those acts, events and
circumstances to differ materially from the expectations described in such forward-looking statements

KALiINA Power Limited accepts no responsibility to update any person regarding any error or omission or change in the information in this
presentation or any other information available to a person or any obligation to furnish the person with further information

The distribution of this document in various jurisdictions may be restricted by law. Any recipient of this document must seek advice on and
observe any such restrictions

The information contained in this presentation is for general information purposes only and does not constitute an offer to issue, or arrange to
issue, securities or other financial products

All amounts including ‘S’ are in reference to Australian dollars unless stated otherwise
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