ASX ANNOUNCEMENT 1 December 2014

Conversion of Kengkong Loans into Shares

VDM Group Limited (VDM) advises that following obtaining the necessary
shareholder approvals at the Annual General Meeting on 28 November
2014, Australia Kengkong Investments Co Pty Ltd (Kengkong) has
exercised its rights to convert both the $4.5 million convertible loan and the
$10 million convertible loan into VDM shares.

The VDM board is very pleased that Kengkong is exercising its conversion
rights. The conversion of the loans into shares significantly strengthens
VDM'’s balance sheet and capacity for growth.

VDM will issue 1,450,000,000 shares to Kengkong at a price of $0.01 per
share in repayment of the loans.
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