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BUSIN m UPDATZ AND FURTHER CAUnONARY AN • *-1 1

The Waterberg Coal Prolict (WCP)

Shar,nolders are refe,Ted to the mnolncemer  dated 31 0*ber 2014 01» 31
0*berAnnouncerninT) and are advkled of the Mov/4:

1. TI» E,hom P!*ct

As aet out In the Septernber 2014 Qt Brly Report (and releeled to the ry=kiM on 31
Odober 2014) dh,cussions with Egkorn rem-1 ongobg to resolve the outitilidN
rec,*emerits In order b advmel the Coal Supply Agreement FCSAD -cussions
These outstildhg reqi,11,9,110<its Include coal specincloon fnalistilon, f[nal pricm,
d.ov«y dlls andthe provision bo Es*om of a Bafiefackiry due d[Ilgence report on thi
DPS. The dllculions vdth Ealoorn are mgular and ongoN and WCC Meks 10 resolve
al cul#Inhg requ ner  elly in 2015.

The Convertmil 8lcured Facity rfacmr)

As *st out h the 31 00'ober Anno cement the PacE[y has been exhnded on m on-
derrillfid Em  Thl r vised bahance d the Faclity m at 17 Ock,ber 2014, h,ck,dhg
accLmulaild hlt=est 18 A$39.3rn.

Thl e»ort Prollct - Dellillit,/0 Foad,lity Study ('DFr)

As p,eviously advised In the Slplember 2014 Quartarly Report, Ardbel wifi
.. . · b produce a DFS crl the viabm  of a fllualorte Export Prolect   be
looutad In the solrth of the VVI II MID Coal Prulect ('WCP') sel Stlge I of th, Export
Project :7 4 : ' : the bl,ild up lo 2 .*... fulnes per annurn d 09,/t proat with
f# coel to be prdiced durN the let quENtgr 2016. The OFS on the Export Proiect
ha b®®n druftsd End IB clier* the subject of revilw. A proposed Stage 11 antidpates
the buld-up of export coal product b apprmchiiately 4 mEIon  onnes per Innlan by
2022 The abb,evk*Bd period to complem this study accrues from the aignmcant
dutabme and  rk product that wi gener*d from the Eskorn Project DFS. Add and
„crk has been c,rled out v,th reepect b logistics (,Ickidi,g ral), coal product of;*Ice
ar,mgerner  md Ill,r.

Notwithstancing the complatbon of the DFS, the project t=n il corliuncllori with
ARC)BEL continue to look at oppor#nIOes for 'optlmiation' wlth a view b further
Mhancing the overal pr*Ct. bankabmty and prodects .conomick

Wlth a draft of the DFS for a s d-alone Export Project on hand; the WCP p tners are
In dbr...1903 with certatn Banks with rmpect to fts,dmg : : L: . s tr the
propoled acport Pr*ct z '7- " Purma=it In the *remeMoned dlecu=lon*, the
Sno len Gloup has beart collir,IIOdoned m Indlplndlrit T chn al 2111=18 10 FY,dice
a due digence report for the purpoies of Bmk fuldhg fbrthe projecrs development

Furmercal-V announce,ng,.

Sh holders *Ne advised to continue to =erclee caution when tracing h the
Compmn sectrRIes Linl nirther announcements in mg=d In the above b made
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