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FIRST SUPPLEMENTARY TARGET’S STATEMENT BY
MUNGANA GOLDMINES LIMITED ACN 136 606 338

IN RELATION TO THE OFF-MARKET TAKEOVER OFFER BY 
AUCTUS CHILLAGOE PTY LTD ACN 605 055 285 FOR 

MUNGANA GOLDMINES LIMITED

1. Introduction

This document is the first supplementary Target’s Statement prepared by Mungana 
Goldmines Limited ACN 136 606 338 (Mungana) under section 644 of the Corporations Act 
2001 (Cth) dated 9 June 2015 (First Supplementary Target’s Statement). This First 
Supplementary Target's Statement is prepared in relation to the off-market takeover offer by 
Auctus Chillagoe Pty Ltd ACN 605 055 285 (Auctus) for all of the fully paid ordinary shares 
in Mungana.

This document supplements, and should be read together with, the Target’s Statement 
lodged with the Australian Securities and Investments Commission (ASIC) on 28 May 2015
(Original Target’s Statement). 

This is an important document and requires your immediate attention.  If you are in any 
doubt as to how to deal with this document, you should consult your financial, legal or other 
professional adviser as soon as possible.

Capitalised terms used in this First Supplementary Target's Statement have meaning given 
in Section 11 of the Original Target’s Statement, unless the context otherwise requires. 

This First Supplementary Target’s Statement prevails over the Original Target’s Statement to 
the extent of any inconsistency.

2. Clarification regarding ASX announcement of 26 May 2015

Mungana's announcement released on ASX on 26 May 2015 included the following
statement regarding the King Vol Zinc Project (Production Statement):

Aiming for first production by the end of 2016 at an annualised throughput rate of 350,000tpa for 
35,000-40,000tpa zinc in concentrate…

Mungana, in its ASX announcement of 5 June 2015 (Attachment 1), retracted the 
Production Statement and another statement as production targets and re-characterised 
those statements as aspirational statements on the basis that there were not reasonable 
grounds for characterising this information as production targets.  For further detail, please 
refer to the announcement.

3. No impact on Independent Expert's conclusion

The Independent Expert and the Independent Technical Specialist considered the impact of 
the Production Statement and a statement relating to estimated pre-production capital 
expenditure (Project Capex Amount) on the conclusions in their respective reports.

The Independent Expert has confirmed in a letter dated 5 June 2015 (Attachment 2) that in 
its opinion the Production Statement (referred to in the letter as "the Replacement Production 
Target") and the Projected Capex Amount do not have a material bearing on the valuation 
range in the Independent Expert's Report and do not have any impact on its conclusion that 
the Offer is not fair and not reasonable.  

The Independent Technical Specialist has also confirmed in a letter (Attachment 3) that: 

(a) its preferred valuation approach for the King Vol Zinc Project was a market based 
approach and it has therefore not considered "forward looking statements" regarding 
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potential development, but rather valued the asset on the value of the in-situ mineral 
resources; and

(b) the Production Statement and the Projected Capex Amount do not have a material 
bearing on its preferred valuation range, which remains unchanged.

4. Lodgement with ASIC

A copy of this First Supplementary Target’s Statement has been lodged with ASIC. Neither 
ASIC nor any of its officers take any responsibility for its contents.

5. Authorisation

This document has been approved by a resolution passed by the directors of Mungana 
Goldmines Limited.

Dated: 9 June 2015

Signed for and on behalf of Mungana Goldmines Limited.

Tony James
Managing Director
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Attachment 1



4

BLL100



5

BLL100

Attachment 2
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Attachment 3
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