ASX RELEASE 15JULY 2015

SEDGMAN TO CONDUCT SERVICES TO EARN INTO MAHUMO PROJECT

HIGHLIGHTS
¢ Binding MoU signed with Sedgman Limited (ASX:SDM) to inject up to US$1.5M into
feasibility studies including engineering and management services

e Inreturn, Sedgman will earn up to 10% in the Mahumo Joint Venture and certain rights to
design, construct and operate a processing plant, subject to separate contracts

e MOD will retain 90% interest in the Mahumo Joint Venture and manage the Project

e Sedgman is an internationally recognised expert in design, construction and operation of
mineral processing plants and has considerable experience in Botswana

e MOD is completing a Scoping Study at Mahumo before decision to proceed with a PFS

Figure 1: MOD'’s holdings in Kalahari Copper Belt showing location of Mahumo Project and other priority drilling targets
(Note: It has been reported that Cupric Canyon Capital has acquired the Boseto mine assets (dark blue) from the liquidators of DML)

The Board of MOD Resources Ltd (ASX: MOD) is pleased to announce that a binding Memorandum of
Understanding (MoU) has been signed with leading resource sector services company Sedgman Limited
(ASX:SDM) to provide pre-feasibility study (PFS) and definitive feasibility study (DFS) services (Study Services)
for MOD’s high grade Mahumo Copper/Silver Project in Botswana (Figure 1).

ABN 78 003 103 544 | First Floor, 1304 Hay Street, West Perth WA 6005 | PO Box 1927, West Perth WA 6872
ASX code: MOD | T+61(8)93228233 | F+61(8) 93228077 | E administrator@modresources.com.au | www.modresources.com.au



SEDGMAN TO CONDUCT SERVICES TO EARN INTO MAHUMO PROJECT
Page |2

MOD Managing Director, Mr Julian Hanna said the Board considers the MoU with Sedgman is an excellent
outcome for the Mahumo Project. “Sedgman has the capacity to bring substantial resources, expertise and in-
country experience to assist the potential development of the project from feasibility, through to possible plant
construction and operation. The US$1.5M of services to be provided by Sedgman will also significantly reduce
the amount of funding required by MOD to complete the proposed feasibility studies.”

“The structure of the proposed Mahumo Joint Venture will result in minimum dilution of MOD’s equity in the
project. It should also allow the Company to focus on its core strengths of expanding high grade resources at
Mahumo and exploring other priority targets in the surrounding area for possible new discoveries.”

Mr Hanna added, “Sedgman has significant experience operating in Botswana. This should assist MOD in
building community and landowner relationships and undertaking environmental and permitting related
studies that will be required if feasibility studies confirm a viable underground mining operation at Mahumo”.

Key Terms of MoU
The commencement date will be when MOD announces it is proceeding with a PFS for the Mahumo Project.

Sedgman will provide Study Services at no cost to MOD up to a maximum USD$1.5 million on an “at cost” basis,
excluding third party costs or disbursements incurred by Sedgman in performing the Study Services.

In consideration for provision of the Study Services, Sedgman will be entitled to earn a 10% participating
interest in the Mahumo Copper/Silver Project via a proposed Mahumo Joint Venture (Mahumo JV) granted in
two equal 5% tranches as follows:

(a) Tranche One: upon execution of the Mahumo JV Agreement; and

(b) Tranche Two: upon the earlier of completion of Study Services or expenditure of USD$1.5 million
inclusive of taxes on the Mahumo Copper/Silver Project, or on other agreed project opportunities in
Botswana (or on a pro-rated basis equivalent to the value of the Study Services provided by Sedgman).

The MoU defines key terms for three additional documents which will require further negotiation and
agreement by MOD and Sedgman. These documents are the Mahumo JV Agreement, the Mineral Processing
Plant (MPP) Contract and the Operations Contract. Subject to agreement of operational and commercial terms
and finalisation of these Contracts, MOD will appoint Sedgman as its exclusive designer, constructor and
operator of the MPP at the Mahumo Project.

Independent Metallurgical Operations will be appointed as an independent reviewer to confirm to MOD's
satisfaction, that the design and pricing of the MPP and the structure, pricing and KPI's for the Operations
Contract are commercially competitive and appropriate for comparable operations in southern Africa. Terms
of the Operations Contract will be reviewed after an initial 2 year period, then at 3 year intervals.

The Mahumo ]V will also include a mechanism for Sedgman to invest in MOD equity up to a defined limit at a
defined discount to the share price at the time, subject to any shareholder or regulatory approvals that may be
required.

Proposed timeframe for Scoping and Feasibility studies

As announced in updates on 27 May 2015 and 6 July 2015, excellent progress has been made on the Stage One
scoping study. MOD’s South African consultants are awaiting indicative underground mining costs from mining
contractors and are reviewing a range of processing options before finalising the study.
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As announced on 6 July 2015, initial underground models indicate steady state production of up to
40,000t/month ore mined over a 4-5 year mine life from Stage One appears achievable. A likely
recommendation of the scoping study will be to increase the potential mine life of the Project to a target of 10
years by increasing the resource through further drilling to test extensions to around 600m depth (Stage
Two). Drilling to date has shown excellent continuity of high grade mineralization from near surface to >500m
depth. This Stage two drilling program is planned to commence in the current quarter, subject to availability of
funding.

If a decision is made to proceed with the PFS it is expected this will overlap the Stage Two drilling program.

For further information, please contact:

Julian Hanna Mark Clements

Managing Director Executive Chairman and Company Secretary
MOD Resources Limited MOD Resources Limited

Ph: (61 8) 9322 8233 Ph: (61 8) 9322 8233
jhanna@modresources.com.au mclements@modresources.com.au

ABOUT MAHUMO PROJECT

The Stage One Mineral Resource estimate at Mahumo comprises 2.7Mt @ 2.0% Cu and 50g/t Ag (Table 1). The
resource was based on drilling completed by MOD in 2011/2012 and 2014/2015 along 2.4km strike length at
Mahumo to an average depth of approximately 300m. The Stage One resource remains open below the current
limit of drilling and resource extension drilling (Stage Two) is proposed to start in the September quarter 2015,
subject to funding.

The Mahumo mineral resource has a copper equivalent grade of approximately 2.5% CuEq. MOD understands
this is the highest grade for an announced copper/silver resource in Botswana. The resource includes 50g/t
silver (approximately 3 times the average silver grade of other announced resources in the Kalahari Copper Belt).
The resource estimate was prepared by an independent and experienced resource consultant geologist in South
Africa, Mr Awie Pretorius of Sphynx Consulting CC.

The scoping study to evaluate the potential commercial viability for mining and ore processing at Mahumo is now
largely complete with results expected to be announced in the September quarter 2015. Results from the
metallurgical optimisation test work program undertaken by Independent Metallurgical Operations (IMO) and
announced on 27 May 2015 and 6 July 2015 confirm the high recoveries, exceptional grades and quality of the
Mahumo concentrate.

ABOUT SEDGMAN

Sedgman Limited (ASX: SDM) provides solutions to the global resources industry. Our services range from concept,
pre-feasibility and design through to construction, commissioning, operations, maintenance and asset
management. Established in 1979, Sedgman listed on the ASX in June 2006 and has approximately 600 employees.
Headquartered in Brisbane, Australia with offices in Perth, Townsville, Newcastle and Mackay, Sedgman has
international offices in Beijing, Shanghai, Ulaanbaatar, Santiago, Vancouver and Johannesburg, Sedgman delivers
projects and operations across Australia, Africa, Asia and the Americas.
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Competent Persons’ Statements

The Competent Person responsible for the geological interpretation, Mineral Resource estimation and
classification of the Mahumo Copper/Silver Project is Mr A.L. Pretorius, who is a full-time employee of Sphynx
Consulting CC and registered with SACNASP (400060/91). Mr Pretorius has sufficient experience that is
relevant to the style of mineralisation and type of deposit under consideration and to the activity being
undertaken to qualify as a Competent Person as defined in the 2012 Edition of the ‘Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Pretorius consents to the inclusion
in this announcement of the matters based on his information in the form and context in which it appears.

The information in this announcement that relates to Geological Data and Exploration Results as it relates to
Mineral Resource estimation and classification at the Botswana Copper Project is reviewed and approved by
Mr Jacques Janse van Rensburg, BSc (Hons), General Manager Exploration (Africa) for MOD Resources Limited.
He is registered as a Professional Natural Scientist with the South African Council for Natural Scientific
Professions (SACNASP) No.400101/05 and has reviewed the technical information in this report. Mr Janse van
Rensburg has sufficient experience which is relevant to the style of mineralisation and type of deposit under
consideration and the activity which it is undertaking to qualify as a Competent Person as defined in the 2012
Edition of the Australasian Code for Reporting Exploration Results, Mineral Resources and Ore Reserves. Mr
Janse van Rensburg consents to the inclusion in this announcement of the matters based on information in the
form and context in which it appears.

Information in this announcement relates to previously released exploration data disclosed under the JORC
Code 2004. It has not been updated to comply with the JORC Code 2012 on the basis that the information has
not materially changed since it was last reported and is based on and fairly represents information reviewed
and approved by Mr Jacques Janse van Rensburg, BSc (Hons), General Manager Exploration (Africa) for MOD
Resources Ltd.

MAHUMO STAGE ONE - Total Resources @ Cu 1.0% cut-off
C a]t(()e :Sry Tonnes Cu% | Agg/t | CuEq% Tofnlrlnes Ou?ngces
Measured 518,000 1.93 48.8 2.37 10,000 813,000
Indicated 1,726,000 1.87 48.0 2.30 32,280 2,660,000
Inferred 433,000 2.52 57.4 3.03 10,900 800,000
Total 2,677,000 2.00 50.0 2.44 53,180 | 4,273,000

Table 1: Mahumo Stage One Mineral Resources (announced 25 March 2015)
Note: CuEq estimate used at 25 March 2015 = Cu% + (Ag g/t * 0.009)

Forward Looking Statements
This announcement includes forward-looking statements that are only predictions and are subject to risks,
uncertainties and assumptions which are outside the control of MOD Resources Limited.

Examples of forward-looking statements used in this announcement include: ‘Sedgman will earn up to 10% in
the Mahumo Joint Venture and certain rights to design, construct and operate a processing plant, subject to
separate contracts’, and ‘MOD is completing a Scoping Study at Mahumo before decision to proceed with a PFS’,
and ‘The US$1.5M of services to be provided by Sedgman will also significantly reduce the amount of funding
required by MOD to complete the proposed feasibility studies’, and ‘Subject to agreement of operational and
commercial terms and finalisation of these Contracts, MOD will appoint Sedgman as its exclusive designer,
constructor and operator of the MPP at the Mahumo Project’, and ‘initial underground models indicate steady
state production of up to 40,000t/month ore mined over a 4-5 year mine life from Stage One appears
achievable. A likely recommendation of the scoping study will be to increase the potential mine life of the
Project to a target of 10 years by increasing the resource through further drilling to test extensions to around
600m depth (Stage Two)’, and ‘This Stage two drilling program is planned to commence in the current quarter,
subject to availability of funding’, and ‘If a decision is made to proceed with the PFS it is expected this will
overlap the Stage Two drilling program’.
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Actual values, results, interpretations or events may be materially different to those expressed or implied in
this announcement. Given these uncertainties, recipients are cautioned not to place reliance on forward-looking
statements in the announcement as they speak only at the date of issue of this announcement. Subject to any
continuing obligations under applicable law and ASX Listing Rules, MOD Resources Limited does not undertake
any obligation to update or revise any information or any of the forward-looking statements in this
announcement or any changes in events, conditions or circumstances on which any such forward-looking
statement is based.

This announcement has been prepared by MOD Resources Limited. The document contains background
Information about MOD Resources Limited current at the date of this announcement. The announcement is in
summary form and does not purport to be all inclusive or complete. Recipients should conduct their own
investigations and perform their own analysis in order to satisfy themselves as to the accuracy and
completeness of the information, statements and opinions contained in this announcement.

The announcement is for information purposes only. Neither this announcement nor the information contained
in it constitutes an offer, invitation, solicitation or recommendation in relation to the purchase or sale of shares
in any jurisdiction. The announcement may not be distributed in any jurisdiction except in accordance with the
legal requirements applicable in such jurisdiction. Recipients should inform themselves of the restrictions that
apply to their own jurisdiction as a failure to do so may result in a violation of securities laws in such jurisdiction.

This announcement does not constitute investment advice and has been prepared without taking into account
the recipient’s investment objectives, financial circumstances or particular needs and the opinions and
recommendations in this announcement are not intended to represent recommendations of particular
investments to particular persons.

Recipients should seek professional advice when deciding if an investment is appropriate. All securities
transactions involve risks, which include (among others) the risk of adverse or unanticipated market, financial
or political developments. To the fullest extent of the law, MOD Resources Limited, its officers, employees,
agents and advisers do not make any representation or warranty, express or implied, as to the currency,
accuracy, reliability or completeness of any information, statements, opinion, estimates, forecasts or other
representations contained in this announcement. No responsibility for any errors or omissions from the
announcement arising out of negligence or otherwise is accepted.



