STRATUM METALS LIMITED
(TO BE RENAMED ‘LOCALITY PLANNING ENERGY LIMITED’)
ACN 147 867 301

PROSPECTUS

For the offer of up to 300,000,000 Shares at an issue price of $0.02 per Share to raise up to
$6,000,000 with a minimum subscription of $4,000,000 (Public Offer).

This Prospectus also contains an offer of:

e Vendor Consideration Securities o the Vendors (Vendor Consideration Offer);

e Armada Options to Armada Capital (or its nominee) (Armada Offer);

e |nitial Lender Securities to the Initial Lenders (Initial Lender Offer);

e Subsequent Lender Shares to the Subsequent Lenders (Subsequent Lender Offer); and
e the SXT Noteholder Securities to the SXT Noteholders (SXT Noteholder Offer),

(together, the Secondary Offers).

The Offers are scheduled to close at 5.00pm (WST) on 12 November 2015 unless extended
or withdrawn. Applications must be received before that time to be valid.

Completion of the Offers is conditional upon satisfaction of the Conditions, which are
detailed further in Section 2.4 of the Prospectus. No Securities will be issued pursuant to
this Prospectus until such time as the Conditions are satisfied.

IMPORTANT INFORMATION

This is an important document that should be read in its entirety. If you do not understand it
you should consult your professional advisers without delay. The Securities offered by this
Prospectus should be considered highly speculative.
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2.1

2.2

2.3

24

2.5

IMPORTANT NOTICE
General

This Prospectus is dated 12 October 2015 and was lodged with the ASIC on that
date. The ASIC and its officers take no responsibility for the contents of this
Prospectus or the merits of the investment to which this Prospectus relates.

No person is authorised to give informatfion or to make any representation in
connection with the Offers, which is not contained in the Prospectus. Any
information or representation not so contained may not be relied on as having
been authorised by Stratum Metals Limited (SXT or Company) in connection with
this Prospectus.

It is important that you read this Prospectus in its entirety and seek professional
advice where necessary. The Securities the subject of this Prospectus should be
considered highly speculative.

Re-compliance Prospectus

This Prospectus is a re-compliance prospectus for the purposes of satisfying
Chapters 1 and 2 of the ASX Listing Rules and to satisfy the ASX requirements for
re-admission to the Official List following a change in nature and scale of the
Company’s activities.

Investment Advice

This Prospectus does not provide investment advice and has been prepared
without taking account of your financial objectives, financial situation or
particular needs (including financial or taxation issues). You should seek
professional investment advice before subscribing for Securities under this
Prospectus.

Conditional Offers

The Offers are condifional on:

() the passing of all of the Essential Resolutions that are being put to
Shareholders at the General Meeting; and

(o)) ASX conditional approval to re-admit the Shares to Official Quotation.

Accordingly, the Offers under this Prospectus are effectively inter-conditional on
the successful completion of each other part of the Acquisition.

In the event that Shareholders do not approve all of the Essential Resolutions at
the General Meeting, the Offers will not proceed and no Securities will be issued
pursuant to this Prospectus. If this occurs, Applicants will be reimbursed their
Application monies (without interest).

Expiry Date

No Securities may be issued on the basis of this Prospectus later than 13 months
after the date of this Prospectus.
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2.6

2.7

2.8

Exposure Period - Performance Shares

The Performance Shares issued under the Vendor Consideration Offer are
subject to an Exposure Period. The purpose of the Exposure Period is to enable
this Prospectus to be examined by market participants prior to the raising of
funds.

The Company is prohibited from processing applications under the Vendor
Consideration Offer during the seven day period after the date of the
Prospectus lodgement (Exposure Period). ASIC may extend the Exposure Period
by up a further seven days from this date.

Applications under the Vendor Consideration Offer received during the Exposure
Period will not be processed until after the expiry of the Exposure Period.

Forward-looking statements

This Prospectus contains forward-looking statements which are identified by
words such as ‘may’, ‘could’, ‘believes’, ‘estimates’, ‘targets’, ‘expects’, or
‘infends’ and other similar words that involve risks and uncertainties.

These statements are based on an assessment of past and present economic
and operating conditions, and on a number of assumptions regarding future
events and actions that, as at the date of this Prospectus, are expected to take
place.

Such forward-looking statements are not guarantees of future performance and
involve known and unknown risks, uncertainties, assumptions and other
important factors, many of which are beyond the control of SXT, its Directors and
management.

Although SXT believes that the expectations reflected in the forward looking
statements included in this Prospectus are reasonable, none of SXT, its Directors
or officers, or any person named in this Prospectus, can give, or gives, any
assurance that the results, performance or achievements expressed or implied
by the forward-looking statements contained in this Prospectus will actually
occur or that the assumptions on which those statements are based will prove to
be correct or exhaustive beyond the date of its making. Investors are cautioned
not to place undue relionce on these forward-looking statements.

Except to the extent required by law, SXT has no intention to update or revise
forward-looking statements, or to publish prospective financial information in the
future, regardless of whether new information, future events or any other factors
affect the information contained in this Prospectus.

The forward looking statements contained in this Prospectus are subject to
various risk factors that could cause our actual results to differ materially from the
results expressed or anticipated in these statements. The key risk factors of
investing in SXT are set out in Sections 5D and 9 of this Prospectus.

Privacy statement

By completing and returning an Application Form, you will be providing personal
information directly or indirectly to SXT, the Share Registry, and related bodies
corporate, agents, contfractors and third party service providers of the foregoing
(Collecting Parties). The Collecting Parties collect, hold and will use that
information to assess your Application, service your needs as a Shareholder and
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to facilitate distribution payments and corporate communications to you as a
Shareholder.

By submitting an Application Form, you authorise SXT to disclose any personal
information contained in your Application Form (Personal Information) to the
Collecting Parties where necessary, for any purpose in connection with the
Offers, including processing your acceptance of the Offers and complying with
applicable law, the ASX Listing Rules, the ASX Settlement Operating Rules and
any requirements imposed by any Public Authority.

If you do not provide the information required in the Application Form, SXT may
not be able to accept or process your acceptance of the Public Offer.

If the Offers are successfully completed, your Personal Information may also be
used from ftime to time and disclosed to persons inspecting the register of
Shareholders, including bidders for your securities in the context of takeovers,
Public Authorities, authorised securities brokers, print service providers, mail
houses and the Share Registry.

Any disclosure of Personal Information made for the above purposes will be on a
confidential basis and in accordance with the Privacy Act 1988 (Cth) and alll
other legal requirements. If obliged to do so by law or any Public Authority,
Personal Information collected from you will be passed on to third parties strictly
in accordance with legal requirements. Once your Personal Information is no
longer required, it will be destroyed or de-idenfified. As af the date of this
Prospectus, SXT does not anticipate that Personal Information will be disclosed to
any overseas recipient.

Subject to certain exemptions under law, you may have access to Personal
Information that the Collecting Parties hold about you and seek correction of
such information. Access and correction requests, and any other queries
regarding this privacy statement, must be made in writing to the Share Registry
at the address set out in the Corporate Directory in Section 0 of this Prospectus. A
fee may be charged for access.

29 Web Site - Electronic Prospectus

A copy of this Prospectus can be downloaded from the website of SXT at
www. stratummetals.com.au. If you are accessing the electronic version of this
Prospectus for the purpose of making an investment in SXT, you must be an
Australian resident and must only access this Prospectus from within Australia.

There is no facility for the Offers to be accepted electronically or by applying
online. Securities will not be issued under the electronic version of the
Prospectus. The Corporations Act prohibits any person passing onto another
person an Application Form unless it is attached to a hard copy of this
Prospectus or it accompanies a complete and unaltered version of this
Prospectus. You may obtain a hard copy of this Prospectus free of charge by
contacting SXT.

SXT reserves the right not to accept an Application Form from a person if it has
reason to believe that when that person was given access to the Application
Form, it was not provided together with the Prospectus and any relevant
supplementary or replacement prospectus or any of those documents were
incomplete or altered.
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2.10

2.11

2.12

2.13

Defined terms

Unless the conftrary intention appears or the context otherwise requires, words
and phrases contained in this Prospectus have the same meaning and
intferpretation as given in the Corporations Act and capitalised terms have the
meaning given in the Glossary in Section 17 of this Prospectus.

Time

All references to time in this Prospectus are references to Australiaon Western
Standard Time.

Risks

You should read this document in its entirety and, if in any doubt, consult your
professional advisers before deciding whether to apply for Securities. There are
risks associated with an investment in the Company and the Securities offered
under this Prospectus must be regarded as a speculative investment. The
Securities offered under this Prospectus carry no guarantee with respect to return
on capital investment, payment of dividends or the future value of the Securities.
Refer to Section 9 of this Prospectus for details relating to risk factors.

Enquiries

If you are in any doubt as to how to deal with any of the matters raised in this
Prospectus, you should consult your broker or legal, financial or other
professional adviser without delay. Should you have any questions about the
Offers or how to accept the Offers, please call the Company Secretary, Damon
Sweeny on +61 8 9389 5885.
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3. INDICATIVE TIMETABLE*

Despatch of Notice of General Meeting 29 September 2015
Lodgement of Prospectus with the ASIC 12 October 2015
Opening Date of the Public Offer 12 October 2015
Opening Date of Vendor Consideration Offer 16 October 2015
General Meeting held to approve the Acquisition 2 November 2015
Closing Date of Offers 12 November 2015
Issue of Securities under the Offers and Settlement of 19 November 2015
the Acquisition/A

Despatch of holding statements 23 November 2015
Re-compliance with Chapters 1 and 2 of the ASX 30 November 2015
Listing Rules

Re-quotation of Shares (including Shares issued under 7 December 2015
the Offers) on ASX

* The above dates are indicative only and may change without notice. SXT reserves the right
to extend the Closing Date or close the Offers early without prior notice. SXT also reserves the
right not to proceed with any of the Offers at any time before the issue of Securities to
Applicants.

A The above stated date for Settlement of the Acquisition is only a good faith estimate by the
Directors and may have fo be extended.
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4. CHAIRMAN’S LETTER
Dear Investor,

On behalf of the Directors of Stratum Metals Limited (fo be renamed Locality
Planning Energy Limited) (Company), | am delighted to invite you to participate
in the Public Offer for an issue of Shares to raise up to $6,000,000 with a minimum
of $4,000,000 (Public Offer).

On 3 July 2015, the Company announced that it had entered into an option
agreement (Option Agreement) with shareholders of Locality Planning Energy
Pty Ltd (LPE) (Vendors) under which the Company was granted an option (LPE
Option) to acquire 100% of the issued capital of LPE (Acquisition) exercisable at
any time on or before 30 July 2015 (or such other date as agreed by the parties
in writing). The Company paid an option facilitation fee of $25,000 upon signing
of the Option Agreement. The Option Agreement was subsequently varied by
the parties on 8 July 2015 and 15 September 2015. The terms of the Option
Agreement (as varied) are summarised in Section 14.1 of the Prospectus.

On 16 July 2015, the Company paid a further $25,000 option facilitation fee and
on 31 July 2015 the Company exercised the LPE Option and paid the final
$50,000 option facilitation fee.

Settlement of the Company’s proposed acquisition of LPE pursuant to the Option
Agreement is subject to various conditions described more fully in Section 14.1(a)
of the Prospectus, including Shareholders’ approval of various resolutions relating
to the Acquisition.

The Company is seeking to raise up to $6,000,000 through the issue of up to
300,000,000 Shares at an issue price of $0.02 per Share, with a minimum
subscription of $4,000,000 (Public Offer).

The funds raised from the Public Offer, together with the Company’s and LPE’s
existing cash reserves will be primarily used to fund site conversion costs, pursue
potential acquisitions, employ additional personnel and repay monies under
existing loans, excluding a site conversion loan facility.

The proposed acquisition of LPE described further in the Prospectus signifies an
important transforming event that will see the Company focus its business
activities on the development of LPE.

An investment in the Company involves a number of risks and must be
considered speculative. The Public Offer represents an opportunity to
participate in the development of LPE. | encourage you to read the Prospectus
carefully and seek professional advice if required before making an investment
decision.

Yours sincerely

Mr Andrew Pierce
Non-executive Chairman
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5. INVESTMENT OVERVIEW

This Section is a summary only and is not infended to provide full information for
investors intending to apply for Securities offered pursuant to this Prospectus. This
Prospectus should be read and considered in its entirety.

Summary Further
information

A. Company

Who is the Strafum Metals Limited (ACN 120 658 497)
issuer of this (ASX:SXT)
Prospectus?

SXT listed on the ASX on 7 October 2011 as a
gold and copper-gold exploration company
established o utilise some of the innovations in
geosciences to target areas in Western
Australia prospective for the discoveries of
gold and copper-gold ore bodies.

Who is SXT? Sections 6.1

and 8.1

Since listing, the Company has focussed on
gold exploration, and currently has an interest
in the East Menzies Goldfield, located in the
Yilgarn Shield of Western Australia.

The current principal activity of the Company
is exploration in the East Menzies Goldfield.

On 1 July 2015, the Company entered into the
Option Agreement with the Vendors and LPE
under which the Company was granted the
LPE Option. The Company paid an option
facilitation fee of $25,000 upon signing of the
Option Agreement. The Option Agreement
was subsequently varied by the parties on 8
July 2015 and 15 September 2015. The terms
of the Option Agreement (as varied) are
summarised in Section 14.1 of the Prospectus.

On 16 July 2015, the Company paid a further
$25,000 option facilitation fee and on 31 July
the Company exercised the LPE Opftion and
paid the final $50,000 option facilitation fee.

The Company cadlled the General Meeting, to
be held on 2 November 2015, to seek the
approval of its Shareholders to change the
nature of the Company’s activities fromm a
mining exploration company to an electricity
retailer.

Sections
6.2,6.6 and
6.7

How will the
Acquisition be
implemented?

At the General Meeting, Shareholders will
consider resolutions relating to the change in
the nature and scale of the Company’s
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Who is LPE?

Summary

activities, as well as resolutions required for
Setftlement of the Acquisition and undertaking
the Offers.

It is the current intention of the Board to divest
its East Menzies Goldfield project on or
following Settlement of the Acquisition and to
focus on the LPE business. As such, the East
Menzies Goldfield project is not considered
material in the context of the Offers.

SXT proposes to change its name to “Locality
Planning Energy Limited” on Settlement of the
Acquisition, which in the Board’s opinion will
be better suited to the Company’s new
strategic direction.

LPE is an energy retailer authorised by the
Australian Energy Regulator (AER) to supply
and sell electricity to residential, commercial
and industrial customers throughout the
National Energy Market (NEM). LPE currently
supplies and manages electricity sales to
stfrata communities, both existing and new
developments, generating significant savings
on electricity delivered to strata community
common areas and its occupants.

B. Business Model

How will SXT
generate
income?

What are the
key business
strategies of
SXT?

Following Settlement of the Acquisition, SXT will
generate revenue through the sale of
electricity and services to the end customer
and has 3 main revenue streams:

e amargin on the volume of electricity;
e adaily service charge ; and

e conversion fees (that includes consultancy
fees and recoupment of strata community
conversion costs).

Upon successful Settlement of the Acquisition,
the Company will focus on:

e supplying and managing electricity sales
to retail customers focusing on strata
communities;

e supplying and managing electricity sales
to new developments; and

Further
information

Section 8.2

Sections 8.2
and 8.4

Section 8.4
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Summary Further
information

e the acquisition of competitors in order to
increase LPE’s energy under management
and customer base.

What are the The key factors that SXT will depend on to Section 8.5

key meet its objectives are:
gfe gxeTr)SdSLTS(i:I’I\eeSSS the desire of energy consumers to reduce
the cost of electricity and electricity supply
model? o
services;
e housing frends to contfinue at considered
levels in strata communities; and
e high electricity network charges.
C. Key Investment Highlights

What are the The Directors and Proposed Directors are of Section 6.3
key investment  the view that an investment in the Company
highlights? provides the following non-exclusive list of key

highlights:

e holding an Electricity Retail Authorisation;

e offering an electricity solution to small
consumers not yet seen before in the
Australion market; and

e the Company wil be managed by
directors with significant experience in the
electricity retailing industry with a view to
guiding the Company to be a significant
participant in the energy industry.

D. Key Risks

The business, assets and operations of the
\Qg;ar:sgi:gi Company, including after Settlement of the
. . Acquisition, are subject to certain risk factors
investment in . )

that have the potential to influence the
SXT? ) , .

operating and financial performance of the

Company in the future. These risks can impact

on the value of an investment in the Securities

of the Company.

Section 9

The Board aims to manage these risks by
carefully  planning its  activities and
implementing risk control measures. Some of
the risks are, however, highly unpredictable
and the extent to which the Board can
effectively manage them is limited.

3694-04/1383864_1 10



Summary

Based on the information available, a non-
exhaustive list of the key risk factors affecting
the Company are as follows:

Contracting risk: LPE’s ability to enter info
new contracts is not certain, nor are the
sales prices and volumes that may apply
to those contracts. Unlike mass market
customers, many of the larger business
customers will put their electricity supply
contfracts out to fender when their
previous electricity supply contract expires.
Additionally, when an existing LPE contract
expires, there is no guarantee that the
customer contract will be renewed, nor
any certainty regarding the sales prices
and volumes that may apply to any such
confract renewals.

Load volume risk: The contracts which LPE
enters intfo with its customers are not take-
or-pay contracts. Customers only pay for
the electricity they actually use. LPE,
having almost exclusive dealings with
residential communities, are exposed to a
‘residential” profile of volume. Human
habit is what drives this component of the
risk.

Growth: LPE’s ability to grow ifs business
depends, to a large degree, on ifts ability
to secure new electricity customers at
gross margins consistent  with  those
achieved in the past as well as identifying
new projects and successfully developing
and delivering ifs existing pipeline of
projects. Any number of factors may affect
LPE’s ability o manage its future growth
successfully.

Electricity prices: Volatility in electricity
prices as a result of factors such as
weather, generator competitive
behaviour, retail competitive behaviour,
plant reliability, market regulation and the
level of economic activity can have a
significant effect on LPE’s revenues,
prudential capital requirements and
therefore its financial performance.

Dependence upon key personnel: LPE
depends on the talent and experience of
its personnel. An inability to retain or recruit
key personnel and the loss of key

Further
information
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Summary

personnel may adversely affect LPE’s
business.

Failure of trading systems: Despite having
policies, procedures,  systems and
processes in place to manage risks
associated with its trading operations,
there can be no guarantee that LPE’s
current or future frading and risk
management systems, or the skil and
expertise of its employees, will be effective
in preventing financial losses in excess of its
risk limits.

Credit and contractual risk: LPE is a party
to sales contracts and purchase contracts,
representing a significant proportion of
LPE’s revenues, with a number of energy
and other counterparties. Whilst these
counterparties presently have strong credit
ratings, there can be no assurance that
these credit ratings will confinue in the
future and that these counterparties will
be able to meet their future contractual
financial obligations to LPE. Should these
counterparties not be able to meet their
future contractual financial obligations
then LPE’s operating and financial
performance could be adversely affected.

Increased competition from new and
existing competitors: The  Australian
electricity industry is competitive and is
subject to potential entry by new
competitors as well as the addition of new
offerings by existing operators. LPE might
not always be able to match its
competitors in  service or price. The
electricity industry is dynamic, and LPE’s
current business strategy of securing
medium to long-term contracts with strata
communities and developers may not be
as suitable in the future.

Regulatory risks: The Australian electricity
market is subject to extensive regulation.
Changes to this regulatory environment
can impose additional capital and
operational obligations on LPE and may
impact it adversely.

Operating costs: While LPE has largely
predictable operating costs there is a risk

Further
information
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Summary

that costs could increase, for example
labour costs due to Ilabour market
conditions and insurance costs (which are
largely beyond the control of LPE).

E. Directors and Key Management Personnel

It is infended that the Board will comprise the

Who are the followi Setil .

(5] [ — ollowing upon Settlement:

Pr'oposed e Mr Andrew Pierce;

Directors?
e Mr Damien Glanville; and
e MrBen Chester.
It is currently intended that Mr Andrew Pierce
will remain on the Board in his current role,
while Mr John Shepherd and Mr Daniel Moore
will refire upon Settlement. Additional Board
and management  resources may be
considered as appropriate as the LPE business
develops.
The profiles of each of the Directors and
Proposed Directors are set out in Section 10.1
and 10.2. Details of the personal interests of
each of the above individuals are set out in
Section 10.2.

F. Financial Information

What is the The audited pro-forma statement of financial

financial position for SXT as at 30 June 2015 (which

outlook forthe  assumes Seftlement of the Acquisition) is set

Company? out in the Independent Limited Assurance
Report in Section 11.

Does SXT have  The funding for SXT's short to medium term

sufficient funds  activities will be generated from a

for its activifies?

G. Offers
What is the
purpose of the
Public Offer?

combination of the money raised under the
Public Offer and existing cash reserves.

The purpose of the Public Offer is to position
the Company to seek to achieve the
objectives set out above and in Section 8 and
to meet the requirements of the ASX and
satisfy Chapters 1 and 2 of the ASX Listing
Rules. This is sought for the purpose of seeking
ASX’s approval for reinstatement of the

Further

information

Sections
10.1 and
10.2

Section 11

Section 7.4

Sections 7.3

and 7.4
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What are the
purposes of the
Secondary
Offers?

What is being
offered and
who is entitled
to participate?

What will SXT's
capital
structure look
like aofter
completion of
the Offer and

Summary

Company’s Securities to quotation following
the continuing suspension if the Essential
Resolutions are passed at the General
Meeting. The purpose of the Public Offer is
also to provide sufficient working capital to
meet the Company’s anticipated overhead
and administration expenses over the next
twenty four months.

On completion of the minimum raising of
$4,000,000 under the Public Offer, the Board
believes the Company will have sufficient
working capital to achieve these objectives.

The Company intends to apply funds raised
from the Public Offer, together with existing
cash reserves, over the first two years following
reinstatement of the Company to quotation
on the official list of ASX in the manner set out
in the table in Section 7.4.

The purposes of the Secondary Offers are to
remove the need for an additional disclosure
document to be issued upon the sale of any
Shares, Options or Performance Shares (or any
Shares issued upon conversion of the
Performance Shares or exercise of the
Options) that are issued under the Secondary
Offers.

SXT is inviting applications under the Public
Offer for up to 300,000,000 Shares at an issue
price of $0.02 per Share to raise up to
$6,000000 with a $4,000000 minimum
subscription condition. The Public Offer is not
underwritten.

The Public Offer is open to retail and
sophisticated investors in Australia.

The Secondary Offers are made to the
Vendors, Armada Capital, the Lenders and
the SXT Noteholders respectively (or their
nominees). You should not complete an
Application Form in relation to the Secondary
Offers unless specifically directed to do so by
the Company.

Refer to Schedule 1 for a pro forma capital
stfructure following Settlement of the
Acquisition.

Further

information

Section 7.3

Sections 7.1

and 7.2

Schedule 1
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the Acquisition?

Will | be
guaranteed a
minimum
adllocation
under the
Public Offer?

What are the
terms of the
Securities
offered under
the Offers?

Will any
Securities be
subject to
escrow?

Summary

No, the Company is not in a position to
guarantee a minimum application of Shares
under the Public Offer.

A summary of the material rights and liabilities
aftaching to:

(@) the Shares offered under the Offers is
set out in Section 15.2;

b) the Options offered under the Offers is
set out in Section 15.3; and

(©) the Performance Shares offered

under the Offers is set out in Section
15.5.

Subject to the Company re-complying with
Chapters 1 and 2 of the ASX Listing Rules and
completing the Offers, certain Securities
(including those issued under the Vendor
Consideration Offer, Initial Lender Offer, SXT
Noteholder Offer and the Armada Offer) on
issue may be classified by ASX as restricted
securities and will be required to be held in
escrow for up to 24 months from the date of
Official Quotation.

During the period in which these Securities are
prohibited from being transferred, trading in
Shares may be less liquid which may impact
on the ability of a Shareholder to dispose of his
or her Shares in a timely manner.

All of the Vendor Consideration Securities will
be restricted from trading for a period of up to
24 months affer the date of re-admission of
the Company to the Official List,

The Company will also apply for a waiver from
the ASX imposed restriction requirements that
might otherwise apply to the Initial Lender
Securities and SXT Noteholder Shares (to the
extent required).

All of the Options issued to Armada Capital
under the Armada Offer will be restricted from

Further

information

Section 7.7

Sections

15210 15.5

Section
8.12
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Will the Shares
be quoted?

What are the
key dates of
the Offers?

What is the
minimum
investment size
under the
Public Offer?

Summary

tfrading for a period of 24 months after the
date of re-admission of the Company to the
Official List.

Application for quotation of all Shares to be
issued under the Offers will be made to ASX no
later than 7 days aofter the date of this
Prospectus.

The Company will not apply for quotation of
the Options and Performance Shares issued
under the Secondary Offers,

The key dates of the Offers are set out in the
indicative timetable in Section 3.

Applications under the Public Offer must be
for a minimum of $2,000 worth of Shares
(100,000 Shares) and thereafter, in multiples of
$200 worth of Shares (10,000 Shares).

Are there any The Offers are conditional on:
fh%ng#ggfo Shareholders approving the Essential
' Resolufions required to implement the
Acquisition; and
e ASX conditional approval to re-admit the
Shares to Official Quotation.
If any of these Conditions are not satisfied, the
Acquisition and the Offers will not proceed.
H. Use of proceeds
How will the The Public Offer proceeds will be used to:

proceeds of
the Public Offer
be used?

repay all monies outstanding under the
Glanville Loan, Chester Loan, Peftett Loan
and the Chester Additional Loan;

e fund sftrata community site conversion
costs;

e pursue acquisitions of
companies;

competitor

e meet the ongoing administration costs of
the Company;

e pay the costs of the Capital Raising; and

e confribute to the working capital of the
Company.

Further
information

Section 7.8

Section 3

Section
7.1(b)

Section 2.4

Sections 7.4
and 15.10
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Summary

l. Additional information

Is there any
brokerage,
commission or
duty payable
by applicants?

What are the
tax implications
of investing in
Securities?

Where can |
find more
informafion?

No brokerage, commission or duty is payable
by Applicants on the acquisition of Securities
under the Offers.

Holders of Securities may be subject to
Australion tax on dividends and possibly
capital gains tax on a future disposal of
Securities subscribed for under this Prospectus.

The tax consequences of any investment in
Securities will depend upon an investor’s
particular circumstances. Applicants should
obtain their own tax advice prior to deciding
whether 1o subscribe for Shares offered under
this Prospectus.

By speaking to your sharebroker, solicitor,
accountant or other independent
professional adviser

e By reviewing SXT's public announcements,
which are accessible from ASX's welbsite
at www.asx.com.au under the ASX code
o

e By visiting SXT's website at
www.stratummetals.com.au

e By visiting LPE’s website at
www.localityenergy.com.au

e By contacting Damon Sweeny the
Company Secretary on +61 8 9389 5885,

e By contacting the Share Registry on
+61 8 9389 8033

Further

information

Section 3

Section 7.5
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6.1

6.2

6.3

TRANSACTION OVERVIEW
The Company

The Company was incorporated on 15 December 2010 and was admitted to the
official list of the ASX on 7 October 2011. The Company is a Perth based gold
exploration company that was established to utilise some of the innovations in
geo sciences to target areas in Western Australia prospective for discoveries of
gold and copper-gold ore bodies.

Since listing, the Company has focussed on gold exploration and holds
consolidated tenements in the East Menzies Goldfield located in the Yilgarn
Shield of Western Australia.

The current principal activity of the Company is exploration of the East Menzies
Goldfield Project. Pursuant to its continuous disclosure obligations, the Company
has kept the market fully informed and updated in relation to its projects. Details
of these projects and the work done to date are available on the Company’s
ASX announcements platform. Details of the Company’s most recent activities
in these areas are set out in its Annual Report lodged with ASX on 1 October
2015 and its Quarterly Activities Report lodged with ASX on 31 July 2015.

For the past 12 Months, the Company has been evaluating alternative
corporate opportunities, both in Australiac and overseas, which have the
potential to deliver strong future growth for Shareholders. Subject to Shareholder
approval being obtained for the Acquisition summarised in Section 6.6 below
and the Company completing the Acquisition and being reinstated to the
COfficial List of the ASX, it is the current intention of the Board to divest its East
Menzies Goldfield project.

The Acquisition

As announced on 3 July 2015, the Company entered into an option agreement
(Option Agreement) with shareholders of Locality Planning Energy Pty Ltd (LPE)
(Vendors) under which the Company was granted an option (LPE Option) to
acquire 100% of the issued capital of LPE (Acquisition) exercisable at any time on
or before 30 July 2015 (or such other date as agreed by the parties in writing).
The Company paid an option facilitation fee of $25,000 upon signing of the
Option Agreement. The Option Agreement was subsequently varied by the
parties on 8 July 2015 and 16 September 2015, The terms of the Option
Agreement (as varied) are summarised in Section 14.1.

On 16 July 2015, the Company paid a further $25,000 option facilitation fee and
on 31 July the Company exercised the LPE Option and paid the final $50,000
option facilitation fee.

Upon successful Settlement of the Acquisition, the Company will focus on
developing the LPE business. A more detailed summary of LPE and the proposed
business of the Company following Settlement is set out in Section 8.

Key investment highlights
The Directors and Proposed Directors are of the view that an investment in the

Company provides the following non-exclusive list of key highlights:

() As a fully authorised energy retailer focused on strata communities, LPE
aims to secure communities savings over a long term contract of 5 plus
years;
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6.4

6.5

) LPE offer a new electricity solution to small consumers not yet seen
before in the Australian market;

©) the Company will be managed by directors with significant experience
in the electricity retailing industry with a view to guiding the Company to
be a significant player in that industry.

Business Summary

LPE is an energy retailer authorised by the Australian Energy Regulator (AER) to
supply and sell electricity to residential, commercial and industrial customers
throughout the National Energy Market (NEM). LPE currently supplies and
manages electricity sales to strata communities, including new developments,
generating significant savings on electricity delivered to strata community
common areas and its occupants.

Please refer to Section 8 for a more detailed summary of LPE and the
Company’s proposed business following Settlement of the Acquisition.

Suspension and Re-admission to ASX

As SXT is currently a gold exploration company, the Acquisition, if successfully
completed, will represent a significant change in the nature and scale of SXT's
operations to an electricity retailer.

ASX has indicated that this change in the nature and scale of SXT's activities will
require:

(o))} the approval of Shareholders; and

L) the Company to re-comply with the admission requirements set out in
Chapters 1 and 2 of the ASX Listing Rules.

In accordance with ASX guidelines, it will be necessary for SXT to apply for a
frading halt in its Shares from the beginning of trading on the date of the
General Meeting.

If Shareholder approval to the change in nature and scale of SXT's activities as a
result of the Acquisition is obtained, then subject to the passing of each other
Essential Resolution (see Section 6.6 below for further details), SXT will be required
to apply for voluntary suspension of the Shares with effect from the close of the
General Meeting. In such circumstances, the Shares will not be reinstated to
Official Quotation unftil SXT has re-complied with Chapters 1 and 2 of the ASX
Listing Rules and is re-admitted by ASX to the Official List.

Some of the key requirements of Chapters 1 and 2 of the Listing Rules are:
(o))} the Company must satisfy the shareholder spread requirements relating

to the minimum number of Shareholders and the minimum value of the
shareholdings of those Shareholders;

(o)} the Company must satisfy the “assets test” as set out in ASX Listing Rule
1.3; and
© the issue price of Shares must be at least 20 cents and the exercise price

of Options must be at least 20 cents (20 Cent Requirements).
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6.6

On 11 September 2015, ASX granted the Company a waiver from the 20 Cent
Requirements to enable the Company 1o issue Shares under the Public Offer at
$0.02 per Share and for the Company to have Options on issue with an exercise
price of $0.02. This waiver is subject to Shareholders approving the Company
undertaking the Public Offer at $0.02 per Share.

It is expected that the conduct of the Offers pursuant to this Prospectus will
enable the Company to satisfy the above requirements.

Applicants should be aware that ASX will not re-admit or admit any Shares o
Official Quotation until SXT re-complies with Chapters 1 and 2 of the Listing Rules
and is re-admitted by ASX to the Official List. In the event that SXT does not
receive conditional approval for re-admission to the Official List, SXT will not
proceed with the Offers and will repay all Application monies received by it in
connection with this Prospectus (without interest).

If Shareholder approval to the change in nature and scale of SXT's activities is
not obtained, the frading halt will end after the results of the General Meeting
have been announced to the market and frading in Shares will thereupon re-
commence.

Shareholder Approval of Essential Resolutions

SXT has called the General Meeting primarily for the purpose of seeking the
approval of Shareholders to a number of resolutions required to implement the
Acquisition.

It is a condition to completion of the Offers under this Prospectus, as well as the
Acquisition, that each of the following resolutions are approved by Shareholders:

() the significant change in the nature or scale of the Company’s activities
to become an electricity retailer, for which Shareholder approval is
required under ASX Listing Rule 11.1.2;

) the creation of a new class of securities, being the Performance Shares;

© the issue of up to 300,000,000 Shares at $0.02 per Share to raise at least
$4,000,000 (Minimum Subscription) and up to $6,000,000 (Maximum
Subscription) under the Public Offer;

(o)) the issue to the Vendors at Settlement of:

0] such number of Shares as is equal to the number of Shares
deemed to be on issue at Settlement, which shall include:

A) Shares on issue immediately prior to Settlement;

® Shares issued at Settlement upon conversion under the
Initial Loan Agreements and Subsequent Loan
Agreements;

< Shares issued pursuant to the Public Offer; and

D) Shares issued upon conversion of the SXT Convertible
Notes;

(the Consideration Shares); and
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The issue of such number of Performance Shares that, together
with the Consideration Shares, represent 70% of the fully diluted
Shares deemed to be on issue at Settlement, which shall
A) include:
0) Shares on issue immediately prior to Settlement;
an Shares issued at Settlement upon conversion
under the Initial Loan Agreements and
Subsequent Loan Agreements;
iy Shares issued pursuant to the Capital Raising:

av) Shares issued on conversion of the SXT
Convertible Noftes;

) the Consideration Shares; and

D) Shares to be issued upon conversion of the
Performance Shares; and

B exclude:

() SXT Shares issued upon the exercise of options
to acquire SXT Shares currently on issue;

an SXT Shares issued upon the exercise of the
Armada Options; and

iy SXT Shares issued upon the exercise of the
Director Options,

(together, the Vendor Consideration Securities) in consideration for the
acquisition of 100% of the LPE Shares on issue;

the issue of 75,000,000 Options exercisable at $0.025 on or before 30
June 2017, to Armada Capital Ltd (Armada Capital) in consideration for
Armada Capital introducing the Acquisition to the Company and
assisting with its implementation (Armada Options);

the issue to the Initial Lenders at Settlement in full and final satisfaction of
the Company’s obligations under the Initial Loan Agreements of:

®

@i

25,000,000 Shares with a deemed issued price of $0.006 per
Share, together with 25,000,000 free attaching Options
exercisable at $0.02 on or before 29 February 2016, on
conversion of the $150,000 outstanding amount of the Initial
Loan Face Value; and

the number of Shares, when multiplied by $0.006, will raise the
amount of interest payable under the Initial Loan Agreements
on the date of Settlement, together with one attaching Option
exercisable at $0.02 on or before 29 February 2016 for every
Share issued,

(Initial Lender Securities);
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(e)) a variation to the terms and conditions of the SXT Convertible Notes;

) the issue to the Subsequent Lenders at Seftflement in full and final
satisfaction of the Company’s obligations under the Subsequent Loan
Agreements of:

0) up to 25,000,000 Shares at a deemed issue price no less than
$0.02, on conversion of the $500,000 Subsequent Loan Face
Value; and

(D) up to 6,000,000 Shares, being that number of Shares, when
multiplied by the same issue price as those Shares issued under
the Capital Raising, will raise the amount of interest payable
under the Subsequent Loan Agreements,

(Subsequent Lender Shares);

0) the change of the Company’s name to “Locality Planning Energy
Limited” on Settlement of the Acquisition; and

() the appointment of 2 directors nominated by LPE to the Board, being
Messrs Damien Glanville and Ben Chester,

(each, an Essential Resolution).

If any of the Essential Resolutions are not approved by Shareholders the
Acquisition (including the Offers under this Prospectus) will not be completed.

6.7 Change of Name

It is proposed that, subject to Shareholder approval being obtained, the
Company will change its name to “Locality Planning Energy Limited” on
Settlement of the Acquisition, which in SXT’s opinion will be better suited to SXT's
new strategic direction.

An overview of the Company’s business following Settlement of the Acquisition is
set out in Section 8.
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7. DETAILS OF THE OFFERS

7.1 Public Offer

SXT is inviting applications under the Public Offer for up to 300,000,000 Shares at
an issue price of $0.02 per Share to raise up to $6,000,000, with a minimum
subscription of $4,000,000.

All Shares issued under this Prospectus will be fully paid and will rank equally with
all other Shares then currently on issue. A summary of the material rights and
liabilities attaching to the Shares is set out in Section 15.2.

(@

)

©

(o))

Minimum subscription

The Public Offer is subject to a minimum subscription of 200,000,000
Shares to raise at least $4,000,000 (Minimum Subscription).

If the Minimum Subscription has not been raised within 4 months after
the date of this Prospectus, SXT will not issue any Shares and will repay all
Application monies for the Shares applied for under the Public Offer
within the timeframe prescribed under the Corporations Act, without
inferest.

The Public Offer is not underwritten.
Minimum application amount
Applications under the Public Offer must be for a minimum of $2,000

worth of Shares (100,000 Shares) and thereafter, in multiples of $200
worth of Shares (10,000 Shares).

Eligible participants

To participate in the Public Offer, you must be a resident of Australia.
See Section 7.10 for further details.

Quotation and frading
Application for quotation of all Shares issued under the Public Offer will
be made to ASX no later than 7 days affer the date of this Prospectus.

See Section 7.8 for further details.

No Shares issued pursuant to the Public Offer will be subject to any
escrow requirement by the ASX.

7.2 Secondary Offers

(@

Vendor Consideration Offer

This Prospectus includes the offer of Vendor Consideration Securities to
be issued to the Vendors (or their nominees) pursuant to the Option
Agreement in consideration for the acquisition by the Company of the
entire issued capital of LPE. The material terms and conditions of the
Option Agreement are summarised at Section 14.1 of this Prospectus.

Application for quotation of the Shares issued under the Vendor
Consideration Offer will be made to ASX no later than 7 days after the
date of this Prospectus. See Section 7.8 for further details. The Company

3694-04/1383864_1

23



©)

©

will not apply for quotation of the Performance Shares to be issued
under the Vendor Consideration Offer.

Only the Vendors (or their nominees) may accept the Vendor
Consideration Offer. A personalised Application Form in relation to the
Vendor Consideration Offer will be issued to the Vendors together with a
copy of this Prospectus.

The Securities issued under the Vendor Consideration Offer may be
subject to escrow under the ASX Listing Rules. Please refer to Section
8.12 for a summary of the likely escrow position.

Armada Offer

The Company has entered info a mandate agreement with Armada
Capital under which the Company has appointed Armada Capital as
its corporate advisor in relation to the Acquisition and the Public Offer
(Armada Mandate). The material tferms and conditions of the Armada
Mandate are summarised at Section 14.10 of this Prospectus.

Under the terms of the Armada Mandate, the Company agrees 1o issue
to Armada Capital 75,000,000 Options as consideration for introducing
the Acquisition to the Company and the corporate advisory services
Armada Capital provides to the Company in connection with the
Acquisition and the Public Offer. Accordingly, this Prospectus includes a
separate offer of 75,000,000 Options to Armada Capital (or its nominee).

Only Armada Capital (or its nominee) may accept the Armada Offer. A
personalised Application Form in relation to the Armada Offer will be
issued to Armada Capital together with a copy of this Prospectus.

All Options issued under the Armada Offer will be issued as restricted
securities and will be restricted from tfrading for a period of up to 24
months from the date of Official Quotation. Please refer to Section 8.12
for a summary of the likely escrow position.

The Company will not apply for quotation of the Armada Options 1o be
issued under the Armada Offer.

Initial Lender Offer

Outstanding monies under the Initial Loan Agreements (including
interest) will automatically convert into Shares at a deemed issue price
of $0.006 per Share, together with one attaching Option, exercisable at
$0.02 on or before 29 February 2016, for every Share issued at settlement
of the Acquisition (fo the extent they are not converted prior). A
summary of the terms and conditions of the Initial Loan Agreements is
set out in Section 14.2.

As a result of the Company’s obligations pursuant to the Initial Loan
Agreements, this Prospectus includes a separate offer of the Initial
Lender Securities to the Initial Lenders. Upon issue of the Initial Lender
Securities to the Initial Lenders, SXT will be fully and finally released from
all obligations under the Initial Loan Agreements.

Only the Initial Lenders (or their nominees) may accept the Initial Lender
Offer. A personalised Application Form in relation to the Initial Lender
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Offer will be issued to the Initial Lenders together with a copy of this
Prospectus.

Application for quotation of the Shares issued under the Initial Lender
Offer will be made to ASX no later than 7 days after the date of this
Prospectus. The Company will not apply for quotation of the Options
issued under the Initial Lender Offer. See Section 7.8 for further details.

Subsequent Lender Offer

Outstanding monies under the Subsequent Loan Agreements (including
inferest) will automatically convert into Shares at Setftlement of the
Acquisition (tfo the extent they are not converted prior) at a deemed
issue price of $0.02 per Share. A summary of the terms and conditions of
the Subsequent Loan Agreements is set out in Section 14.3.

As a result of the Company’s obligations pursuant to the Subsequent
Loan Agreements, this Prospectus includes a separate offer of the
Subsequent Lender Shares to the Subsequent Lenders. Upon issue of
these Shares to the Subsequent Lenders, SXT will be fully and finally
released from all obligations under the Subsequent Loan Agreements.

Only the Subsequent Lenders (or their nominees) may accept the
Subsequent Lender Offer. A personalised Application Form in relation o
the Subsequent Lender Offer will be issued to the Subsequent Lenders
together with a copy of this Prospectus.

Application for quotation of the Shares issued under the Subsequent
Lender Offer will be made to ASX no later than 7 days after the date of
this Prospectus. See Section 7.8 for further details.

SXT Noteholder Offer

On 29 November 2013, the Company received Shareholder approval
for the issue of 1,350,000 SXT Convertible Notes with an aggregate face
value of $1,350,000.

The Company and the SXT Noteholders have agreed to a variation of
the terms and conditions of the SXT Convertible Notes (subject to
Shareholder approval at the General Meeting) to, among other
amendments, reduce the face value of each SXT Convertible Note to
$0.50. This will result in the SXT Convertible Notes having an aggregate
face value of $675,000. A summary of the terms and conditions of the
SXT Convertible Notes is set out in Section 15.6.

Under the terms of the SXT Convertible Notes, all outstanding monies
(including interest) will be converted into Shares (at a deemed issue
price of $0.016 per Share), together with one attaching Option for every
two Shares issued, exercisable at $0.02 on or before 29 February 2016.

As such, this Prospectus includes a separate offer of the SXT Noteholder
Securities to the SXT Noteholders. Upon issue of these Securities to the
SXT Noteholders, SXT will be fully and finally released from all obligations
under the SXT Convertible Notes.

Only the holders of the SXT Convertible Notes (or their nominees) may
accept the SXT Noteholder Offer. A personalised Application Form in
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relation o the SXT Noteholder Offer will be issued to the SXT Noteholders
together with a copy of this Prospectus.

Application for quotation of the Shares issued under the SXT Noteholder
Offer will be made to ASX no later than 7 days after the date of this
Prospectus. See Section 7.8 for further details.

7.3 Purpose of the Offers
The primary purpose of the Public Offer is to:

() assist SXT to meet the re-admission requirements of ASX under Chapters
1 and 2 of the ASX Listing Rules (e.g. Shareholder spread) (see Section
6.5 for further details);

L) repay all monies outstanding under the Glanville Loan, Chester Loan
Pettett Loan and Chester Additional Loan;

© provide the Company with additional funding to develop the LPE
business and provide the Company with sufficient working capital to
meet its anticipated overhead and administrative expenses (see
Section 7.4 for further details); and

(@ remove the need for an additional disclosure document to be issued
upon the sale of any Shares that are to be issued under the Public Offer
by retail investors or the sale of any Shares issued under (or issued upon
conversion of Options or Performance Shares issued under) the
Secondary Offers.

SXT intends on applying the funds raised under the Public Offer along with its
current cash reserves in the manner detailed in Section 7.4.

7.4 Use of Funds

SXT intends to apply funds raised from the Public Offer, together with existing
cash reserves, in the next two years following re-admission to the Official List of
the ASX (for the purpose of satisfying ASX's requirements for re-listing following a
significant change to the nature and scale of the Company’s activities) as

follows:

Funds available Minimum Percentage | Maximum Percentage
Subscription | of Funds Subscription of Funds
($4,000,000) ($6,000,000)

Existing cash reserves $250,000 5.9% $250,000 4.0%

of the Company!

Funds raised from the $4,000,000 94.1% $6,000,000 96.0%

Capital Raising

Total $4,250,000 100% $6,250,000 100%

Allocation of funds Total Percentage | Total Percentage

of Funds of Funds
(%) (%)

Loan repayments? §744,500 17.5% $744,500 11.9%
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7.5

Expenses associated $406,251 9.6% $511,251 8.2%
with the Acquisition3

Funding strata $1,500,000 35.3% $3,000,000 48.0%
community site
conversion costs

Additional sales and $500,000 11.8% $500,000 8.0%

operational personnel

Potential acquisitions $750,000 17.6% $1,250,000 20.0%

Working capital4 $349,249 8.2% $244,249 3.9%

TOTAL $4,250,000 100% $6,250,000 100%
Notes:

1. These funds represent existing cash held by the Company and LPE at or around the
date of this Prospectus. The Company and LPE expect to incur costs within the ordinary
course of their businesses which will diminish this amount prior to Settlement.

2. Key terms of the Peftett Loan, Glanville Loan, Chester Loan and Chester Additional
Loan are summarised in sections 14.5, 14.6, 14.7 and 14.8, respectively.

3. Refer to Section 15.10 for the itemised costs of the expenses associated with the
Acquisition and the Offers.

4, Working capital includes the general costs associated with the management and
operation of the business including administration expenses, salaries, directors’ fees,
rent and other associated costs.

In the event the Company raises more than the minimum subscription of
$4,000,000 but less than the full subscription of $6,000,000, the additional funds
raised will be first applied towards funding site conversion costs.

The above table is a statement of current intentions as of the date of lodgement
of this Prospectus with the ASIC. As with any budget, intervening events and new
circumstances have the potential to affect the ulfimate way funds will be
applied. The Board reserves the right to alter the way funds are applied on this
basis.

Actual expenditure may differ significantly from the above estimates due to a
change in market conditions, the development of new opportunities and other
factors (including the risk factors outlined in Section 9).

The Board believes that the funds raised from the Public Offer, combined with
existing funds will provide SXT with sufficient working capital at anticipated
expenditure levels 1o achieve its objectives set out in this Prospectus.

Taxation

The acquisition and disposal of Securities will have tax consequences, which wiill
differ depending on the individual financial affairs of each investor.

It is not possible to provide a comprehensive summary of the possible taxation
positions of all potential Applicants. As such, all potential investors in SXT are
urged to obtain independent financial advice about the consequences of
acquiring Securities from a taxation viewpoint and generally.
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To the maximum extent permitted by law, SXT, its officers and each of their
respective advisors accept no liability and responsibility with respect to the
taxation consequences of subscribing for Securities under this Prospectus.

7.6 Applications

Applications for Shares under the Public Offer must be made using the relevant
Application Form. By completing an Application Form, you will be taken to have
declared that all details and statements made by you are complete and
accurate and that you have personally received the Application Form together
with a complete and unaltered copy of the Prospectus.

Completed Application Forms must be mailed or delivered to the address set
out on the Application Form, with sufficient time to be received by or on behalf
of the Company by 5.00pm (WST) on 12 November 2015.

Applications under the Public Offer must be accompanied by payment in full in
Australion currency by cheque or direct debit in accordance with the
instructions set out in the Application Form.

Participation in the Secondary Offers is personal and personalised Application
Forms in relation to the Secondary Offers will be issued to the relevant
participants fogether with a copy of this Prospectus.

SXT reserves the right to close the Offers early.

If you require assistance in completing an Application Form, please contact the
Share Registry on +61 8 9389 8033.

7.7 Issue of Securities and Allocation Policy
(@) General

Subject to the Minimum Subscription being achieved and the
satisfaction of each of the Conditions (see Section 2.4), the issue of
Securities offered by this Prospectus will take place as soon as
practicable aofter the Closing Date and in accordance with the
timetable set out in Section 3.

) Public Offer

The allocation of Shares under the Public Offer will be determined by
the Board in conjunction with Armada Capital in their absolute
discretion.

There is no guaranteed allocation of Shares under the Public Offer.

The Board reserves the right to reject any Application or to allocate any
Applicant fewer Shares than the number applied for. Where the
number of Shares issued is less than the number applied for, or where no
issue is made, surplus Application monies will be refunded (without
interest) to the Applicant as soon as practicable after the Public Offer
Closing Date.

The Company’s decision on the number of Shares to be allocated to an
Applicant will be final.
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© Secondary Offers

Each of the Secondary Offers are personal offers to the Vendors,
Armada Capital, the Lenders and the Noteholders. As such, Securities
offered under those Offers will be allocated and issued to those parties
(or their respective nominees) only.

Subject to satfisfaction of the Conditions, allocations under the
Secondary Offers are guaranteed.

(@ Defects in Applications

If an Application Form is not completed correctly or if the
accompanying payment is the wrong amount, the Company may, in its
discretion, sfill freat the Application Form to be valid. The Company’s
decision to tfreat an Application as valid, or how to construe, amend or
complete it, will be final.

© Interest

Pending the issue of the Shares or payment of refunds pursuant to this
Prospectus, all Application monies will be held by SXT in frust for
Applicants in a separate bank account as required by the Corporations
Act. SXT, however, will be entitled to retain all interest that accrues on
the bank account and each Applicant waives the right to claim
interest,

7.8 Quotation of Shares

SXT will apply for Official Quotation of all Shares issued under this Prospectus
within 7 days after the date of this Prospectus. However, Applicants should be
aware that ASX will not commence Official Quotation of any Shares until SXT has
re-complied with Chapters 1 and 2 of the ASX Listing Rules and has received the
approval of ASX to be re-admitted to the Official List (see Section 6.5). As such,
the Shares may not be able to be traded for some time after the close of the
Offers.

If the Shares are not admitted to Official Quotation by ASX before the expiration
of 3 months after the date of this Prospectus, or such period as varied by the
ASIC, or if ASX otherwise rejects SXT's application for re-admission to the Official
List (see Section 6.5), SXT will not issue any Shares and will repay all Application
monies for the Shares within the time prescribed under the Corporations Act,
without interest. In those circumstances SXT will not proceed with the Acquisition.

The fact that ASX may grant Official Quotation to the Shares is not to be taken in
any way as an indication of the merits of SXT or the Shares now offered for
subscription.

SXT will not apply for Official Quotation of any of the Options or Performance
Shares issued under this Prospectus.

7.9 Clearing House Electronic Sub-Register System and Issuer Sponsorship

SXT participates in the Clearing House Electronic Sub-register System (CHESS).
ASX Seftlement Pty Ltd, a wholly owned subsidiary of ASX, operates CHESS.
Investors who do not wish to participate through CHESS will be issuer sponsored
by SXT.
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7.1

Electronic sub-registers mean that SXT will not be issuing certificates to investors.
Instead, investors will be provided with holding statements (similar fo a bank
account statement) that set out the number of Securities issued to them under
this Prospectus. The holding statements will also advise holders of their Holder
|dentification Number (if the holder is broker sponsored) or Security Holder
Reference Number (if the holder is issuer sponsored) and explain, for future
reference, the sale and purchase procedures under CHESS and issuer
sponsorship.

Electronic sub-registers also mean ownership of Securities can be transferred
without having to rely upon paper documentation. Further, monthly statements
will be provided to holders if there have been any changes in their security
holding in SXT during the preceding month. Shareholders may request a holding
statement at any other time, however a charge may be made for such
additional statements.

General

This Prospectus does not, and is not infended to, constitute an offer of, or
invitation to apply for, Securities in any place or jurisdiction, or to any person to
whom, it would not be lawful to make such an offer or invitation. The distribution
of this Prospectus in jurisdictions outside Australia may be restricted by law and
persons who come into possession of this Prospectus should seek advice on and
observe any of these restrictions. Any failure to comply with such restrictions may
constitute a violation of applicable securities laws.

No action has been taken to register or qualify the Securities or otherwise permit
a public offering of the Securities the subject of this Prospectus in any jurisdiction
outside Australia. Applicants who are resident in countries other than Australia
should consult their professional advisers as to whether any governmental or
other consents are required or whether any other formalities need to be
considered and followed in order to accept any of the Offers.

If you are outside Australia, it is your responsibility to ensure compliance with all
laws of any country relevant o, and obtain all necessary approvals for, the issue
of the Securities pursuant to this Prospectus. The return of a completed
Application Form will be taken by SXT to constitute a representation and
warranty by you that there has been no breach of any such laws and dall
relevant approvals have been obtained.

Where this Prospectus has been dispatched to persons in jurisdictions outside of
Australia, in which the securities legislation or regulation requires registration or
any analogous treatment, this Prospectus is provided for information purposes
only. Other than Australia, this Prospectus has not been and wil not be
registered under any such legislation or regulation or in any such jurisdiction.

The Offers do not and will not constfitute an offer of Securities in the US.
Furthermore, no person ordinarily resident in the US is or will become permitted to
submit an Application Form. If the Company believes that any Applicant is
ordinarily resident in the US, or is acting on behalf of a person or entity that is
ordinarily a resident of the US, the Company will reject that applicant’s
application.

Enquiries

If you have any queries in relation to the Offers, please contact Damon Sweeny,
the Company Secretary on +61 8 9389 5885.
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8.2

COMPANY OVERVIEW
Business Overview
As detailed in Section 6.1, since listing, the Company has focused on gold

exploration in Western Australia. Further information can be found on SXT's
website, http://www stratummetals.com.au.

As announced on 3 July 2015, the Company has entered into an Option
Agreement under which it was granted the LPE Option to acquire all of the
shares in LPE in consideration for the payment of an Option Facilitation Fee. The
Company paid an option facilitation fee of $25,000 upon signing of the Option
Agreement. The Option Agreement was subsequently varied by the parties on 8
July 2015. A summary of the terms of the Option Agreements (as varied) is set
out in Section 14.1.

On 16 July 2015, the Company paid a further $25,000 option facilitation fee and
on 31 July the Company exercised the LPE Option and paid the final $50,000
option facilitation fee.

Locality Planning Energy Pty Lid (LPE)
() Background

LPE is an energy retailer authorised by the Australion Energy Regulator
(AER) to supply and sell electricity to residential customers throughout
the National Energy Market (NEM). LPE currently supplies and manages
electricity sales to strata communities, including new developments, no
differently to well-known energy retailers like AGL and Origin. By
focusing on strata communities such as apartments, high rise buildings,
townhouses and units LPE is able to generate significant savings on
electricity delivered to strata community common areas and its
occupants,

The Proposed Directors specidlise in the energy market and large scale
generation assets and have the experience and the understanding of
the energy retailing market within the electricity network (electricity
wiring and associated equipment such as meters) of a strata community
(Embedded Networks). LPE created several retail mechanisms that
were unique to the Australian energy market and refined these systems
to become commercially viable.

LPE offers a comprehensive service to strata communities removing
unnecessary administrative and financial burdens from the body
corporate. As an authorised energy retailer LPE has the flexibility to offer
incentives to consumers that have never been considered in the
Australion market because, as far as LPE are aware, no energy retailer
has focused solely on strata communities. LPE offers a comprehensive
service to strata communities focusing on removing the administrative
and management burden from the body corporate as follows:

0) significant savings over a standard residential offer;
(i) an in depth understanding of strata community operations;
(iii) compliont procedures with the National Electricity Rules and

law;
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©

(iv) the requirement o provide an avenue for energy consumers to
access the energy ombudsman and/or Australian Competition
and Consumer Commission (ACCC) complaint resolution

services;

W) no cost to implement an Embedded Network solution; and

(i) LPE take responsibility for the administration of electricity
accounts.

Strata communities not currently utilising the services of an authorised
energy retailer do not have the above services available and LPE
believe they have a lucrative first mover advantage in supplying
electricity to consumers residing in strata communities. LPE provide a
significant value proposition to electricity consumers as it delivers
unique, custom solutions designed to accommodate individual
community’s needs. This community focused approach not only
provides cost savings to a body corporate and its occupants but will
also build customer loyalty, allowing LPE to market new offerings to
consumers as technology and the market structure evolve.

Australian Energy Regulator Authorisation

Under the National Energy Retail Law (Retail Law), a person must hold a
retailer authorisation prior to engaging in the retail sale of energy unless
exempt from the requirement (Authorisation).

Authorisations are granted by the AER on a national basis and allow the
holder to sell either electricity or gas in all participating jurisdictions and
to all contestable classes of customers, including to industrial,
commercial and residential consumers.

LPE were officially issued their Authorisafion to conduct business as an
AER authorised electricity retailer on the 13 November 2014, A summary
of the terms of LPE’s AER authorisation is set out in Section 14.4.

Holding an Authorisation to retail electricity enables LPE to offer an
electricity solufion to small consumers not yet seen before in the
Australion market. Current incumbent retailers would not see any
advantage or benefit offering an Embedded Network solufion as it
would only increase workloads for their same margin. Exemption holders
cannot offer many of LPE’s services due to the laws which constitute
retailing electricity and how LPE interact with the body corporate under
the Body Corporate and Community Management Act 1997 (Qld).

Target Market Background

Overall 18% of the population in Queensland and 30% of the population
in New South Wales live in a strata managed property. Between the
2006 and 2011 census the uptake of strata titled or high density housing
grew by an average of 13.45% across the country. LPE currently
operates in Queensland and plans to expand into New South Wales in
the short term. Further expansion is planned into key markets focused
on population centres along the entire east coast of Australia and in
South Australia. On average 31% of residential dwellings within this target
areaq are strata communities.
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According to the figures provided by the Queensland Commissioners
Office for Communities and Housing, the make-up of strata schemes in
the South East Queensland region consists of 44,000 schemes equating
to 413,000 Lofts.

In LPE’s immediate target area of South East Queensiand, 9,000 strata
communities are directly eligible for LPE’s unique offering. This presents
an enormous symbiotic opportunity for strata communities and their
occupants to save on their electricity costs and for investors in LPE 1o be
part of an innovative energy retailer.

In order to accelerate its growth LPE’s initial goal is to:

0] become an active associate member of the SCA, Australian
Resident Accommodation Managers Association and Energy
Retailers Association of Australia;

(D) get access to the membership role in order to offer LPE’s
services; and

i) target to contract 10% of the SCA South East Queensland
market or the equivalent of approximately 900 strata
community sites.

LPE is able to supply electricity to its customers at a significant discount
no less than the best price that any customer could obtain themselves
directly with any other energy retailer.

Competitor Analysis

There are 2 mainstream competitors in the strata electricity sector, being
exemption holders and incumbent energy retailers.

LPE is an AER regulated energy retailer focused purely on the strata
community market with true direct access to customer interaction. As
regulations continue to change, exemption holders (competitors of LPE)
will find it more difficult to operate. LPE see this as a significant
opportunity for growth.

Holding an authorisation to retail electricity enables LPE to offer an
electricity solution to small consumers not yet seen before in the
Australion market.,  Current incumbent retailers may not see any
advantage or benefit from offering an embedded solution as it would
only increase workloads for the same margin.

How LPE generates revenue

LPE has entered into various retail electricity agreements (REAs) with
wholesale energy trading desks, whereby LPE agrees to buy electricity
which LPE then supplies to its various customers. Each REA is specific to
a particular site or development.

LPE packages together the supply of electricity, the installation of
eqguipment and provision of ongoing services to their customers on
industry standardised supply terms and conditions through standard
service supply agreements (§8SAs). Each SSA is entered into by LPE and
the relevant body corporate is on substantially the same terms as the
REA.
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8.5

LPE generates revenue through the sale of electricity and services to the
end customer and has 3 main revenue streams:

0) a margin on the volume of electricity sold to customers;
@ii) a daily service charge; and
(i) conversion fees (that includes consultancy fees and

recoupment of strata community conversion costs).

LPE’s initial price offer is a fixed kilowatt hour (kWh) charge and a daily
service charge secured via a long term agreement with each strata
community, plus amortising the strata community conversion costs with
the body corporate through each individual site’s savings in electricity
costs.  The Proposed Directors are confident that the long fterm
agreements LPE is able to secure for its customers should result in a
higher market valuation than the incumbent fraditional energy retailers.
As LPE’s volume of energy under management increases, LPE hope to
be able to offer its customers further savings, along with building a
significant asset, namely electricity under management secured by long
term agreements with its customers resulting in the potential to drive
shareholder wealth.

Direction of SXT

If the Acquisition is approved by Shareholders, it is the current intention of the
Board to divest the East Menzies Gold projects.

Upon Settlement of the Acquisition, the Company’s focus will shift fromm gold
exploration at the East Menzies Gold project to development of LPE. As such, the
East Menzies Gold project is not considered material in the context of the Offers,
Business Model for SXT

The Company has adopted the following strategies for its business model:

(o))} supplying and managing retail electricity sales and services to retail
customers focusing on strata communities;

() supplying and managing electricity sales to existing and new
developments; and

© the acquisition of competitors in order to increase LPE’s energy under
management and customer base.

The above business model will be regularly reviewed and amended by the
Board to ensure it meets the main objective of maximising Shareholder returns.

Key Dependencies of SXT’s Business Model
The key factors that SXT will depend on to meet its objectives are:

(o)) the desire of energy consumers to reduce the cost of electricity and
electricity supply service;

) housing trends to continue at considered levels in strata communities;
and
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© high electricity network charges.
Growth Strategy

For growth, the Company intends to increase Shareholder value as per the vision
outlined above, by adopting the following strategies:

(o))} adopting appropriate portfolio and risk management polices to
achieve operating efficiencies and maximise returns for investors;

) ensuring the application of appropriate debt levels with a view to
providing acceptable risk-adjusted returns; and

© prudently and actively managing its administrative expenditure.
Funding

The funding for SXT for the two years following re-admission to the Official List of
ASX will be met by the offer of Shares pursuant to the Public Offer under this
Prospectus and by the Company’s existing cash reserves (see Section 7.4 for
further details). As and when further funds are required, either for existing or
future developments, SXT will consider both raising additional capital from the
issue of securities and/or from debt funding.

Financial Information
(@) Historical financial information

The Independent Limited Assurance Report contained in Section 11 of
this Prospectus sets out the reviewed pro-forma Statement of Financial
Position of SXT (after Settflement of the Acquisition) as at 30 June 2015.
Investors are urged to read the Independent Limited Assurance Report
in full.

Section 12 sefs out:

0] the audited Statement of Financial Position and Statement of
Comprehensive Income of SXT as at 30 June 2013, 2014 and
2015; and

(i) the audited Statement of Financial Position and Statement of
Comprehensive Income of LPE as at 30 June 2013, 2014 and
2015.

The full financial statements for SXT for its financial year ended 30 June
2015, which include the notes to the financial statements, can be found
from SXT’s ASX announcements platform on www.asx.com.qau.

) Forecast

The Directors and Proposed Directors have considered the matters set
out in ASIC Regulatory Guide 170 and believe that they do not have a
reasonable basis to forecast future earnings on the basis that the
operations of SXT and LPE are inherently uncertain. Any forecast or
projection information would contain such a broad range of potential
outcomes and possibilities that it is not possible to prepare a reliable
best estimate forecast or projection.
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8.12

Dividend Policy

It is anticipated that, post-Settlement of the Acquisition, SXT will focus on the
development of the LPE business. SXT does not expect to declare any dividends
during this period.

Any future determination as to the payment of dividends by SXT will be at the
discretion of the Board and will depend on the availability of distributable
earnings and operating results and financial condition of SXT, future capital
requirements and general business and other factors considered relevant by the
Board. No assurance in relation to the payment of dividends or franking credits
attaching to dividends can be given by SXT.

Capital Structure

The expected capital structure of SXT following completion of the Offers and all
related matters (assuming full subscription under the Public Offer) is summarised
in Schedule 1.

Substantial Shareholders

As at the date of this Prospectus, based on publicly available information, the
following Shareholders hold 5% or more of the total number of Shares on issue:

LSAF Holdings Pty Ltd 26,500,000 10.62
<Owen Family A/C>

Clive Waterson Superfund 13,100,000 5.25
Pty Ltd <Clive Waterson S/F

A/C>

On completion of the Offers (assuming full subscription under the Public Offer),
the following Shareholders are expected to hold 5% or more of the total number
of Shares on issue:

Damien lan Glanville ATF 188,646,818 14.59
The Glanville Family Trust

Ben James Chester ATF The 188,646,818 14.59
Chester Family Trust

Pettett Pty Ltd ATF Pettett 188,415,916 14.57
Family Trust

Jarwil Pty Ltd ATF Jarwil 80,815,650 6.25
Investment Trust

Restricted Securities

Subject to the Company re-complying with Chapters 1 and 2 of the ASX Listing
Rules and completing the Offers, certain Securities on issue (including the
Vendor Consideration Securities, SXT Noteholder Securities, Armada Options and
Initial Lender Securities) may be classified by ASX as restricted securities and will
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be required to be held in escrow for up to 24 months from the date of Official
Quotation.

During the period in which these Securities are prohibited from being transferred,
frading in Shares may be less liquid which may impact on the ability of a
Shareholder to dispose of his or her Shares in a fimely manner.

The Company will seek a waiver in respect of the Initial Lender Securities on the
basis that the recipients of those Securities paid cash for those Securities. The
Company will also seek a waiver in respect of the SXT Noteholder Securities on
the basis that any escrow period applicable to the SXT Noteholder Securities has
passed since the SXT Convertible Notes were issued and the current holders paid
cash for the SXT Convertible Notes.

Subject to this waiver, all or a proportion of the Securities referred to above may
be restricted from trading for a period of up to 24 months after the date of re-
admission of the Company to the Official List. The Company will announce to
the ASX full details (quantity and duration) of the Securities required to be held in
escrow prior to the Company’s listed securities being reinstated to trading on
ASX (which reinstatement is subject to ASX's discretion and approval).

Top 20 Shareholders

SXT will announce to the ASX details of its fop 20 Shareholders following
completion of the Offers and prior to the Shares re-commencing trading on ASX.
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9.2

RISK FACTORS
Introduction

The Securities offered under this Prospectus are considered highly speculative.
An investment in SXT is not risk free and the Directors strongly recommend
potential investors to consider the key risk factors detailed in the Investment
Overview in Section 5D of the Prospectus as well as the risk factors described
below, together with information contained elsewhere in this Prospectus, before
deciding whether to apply for Securities and to consult their professional advisers
before deciding whether to apply for Securities pursuant to this Prospectus.

This Section 9 identifies circumstances that the Directors regard as the major risks
associated with an investment in SXT and which may have a material adverse
impact on the financial performance of SXT and the market price of the Shares if
they were to arise.

There are risks associated with the contemplated Acquisition, specifically in
relation to the success of the Company which may adversely impact the value
of an investment in the securities of SXT (Section 9.2(a) and (©b)).

In addifion, there are other general investment risks, many of which are largely
beyond the control of SXT and its Directors (Section 9.2(c)).

The Board aims, and will aim, to manage these risks by carefully planning the
Company’s activities and implementing risk control measures. However, some
of the risks identfified below are highly unpredictable and the Company is limited
to the extent to which they can effectively manage them.

The following risk factors are not intended to be an exhaustive list of the risk
factors to which SXT is exposed. In addition, this Section 9 has been prepared
without taking into account investors’ individual financial objectives, financial
situation and particular needs. Investors should seek professional investment
advice if they have any queries in relation to making an investment in SXT.

Specific additional risks associated with the Acquisition
() Risks relating to the Change in Nature and Scale of Activities
0) Re-Quotation of Shares on ASX

The Acquisition constitutes a significant change in the nature
and scale of the Company’s activities and the Company needs
to re-comply with Chapters 1 and 2 of the ASX Listing Rules as if
it were seeking admission to the official list of ASX.

There is a risk that the Company may not be able to meet the
requirements of the ASX for re-quotation of its Shares on the
ASX. Should this occur, the Shares will not be able to be traded
on the ASX until such time as those requirements can be met, if
at all. Shareholders may be prevented from frading their Shares
should the Company be suspended until such time as it does re-
comply with the ASX Listing Rules.

@i Dilution Risk

The Company currently has 249,458,414 Shares on issue. Prior to
and at Settlement, the Company proposes o issue:
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i)

A) the Vendor Consideration Securities;
2)) the Shares pursuant to the Capital Raising;
(&) the Armada Options;

D) the Shares and Options upon the conversion of the SXT
Convertible Notes.

® the Initial Lender Securities; and
@) the Subsequent Lender Shares.

On issue of the Vendor Consideration Securities (assuming a
Seftlement date of 30 November 2015) and the Maximum
Subscription under the Capital Raising (assuming no exercise of
Options and that each of the SXT Convertible Notes, and
outstanding monies under the Initial Loan Agreements and
Subsequent Loan Agreements convert into Shares):

A) the existing Shareholders will retain approximately
19.29% of the Company’s issued Share capital;

®) the Vendors will hold approximately 50.00% of the
Company’s issued Share capital;

(®) the investors under the Capital Raising will hold
approximately 23.20% of the Company’s issued Share
capital; and

D) the SXT Noteholders, Subsequent Lenders and Initial
Lenders will hold approximately 7.51% of the
Company’s issued Share capital.

If subsequently the Performance Milestones are met and all the
Performance Shares are converted (and provided no other
Shares are issued or Options exercised), the interests of the
existing Shareholders in the Company will reduce to 11.57% on a
post-Settlement basis, assuming Maximum Subscription under
the Capital Raising.

There is also a risk that the interests of Shareholders will be
further diluted as a result of future capital raisings required in
order to fund the development of the LPE business.

Liquidity Risk

On Settlement, the Company proposes to issue the Vendor
Consideration Securities, Armada Options, Director Options,
Shares and Options upon the conversion of the SXT Convertible
Notes, Initial Lender Securities and Subsequent Lender Shares.

The Directors understand that ASX will freat the Vendor
Consideration Securities and Armada Options as restricted
securities in accordance with Chapter 9 of the ASX Listing Rules.

Based on the post-Settlement capital structure (and assuming
Settlement occurs on 30 November 2015 and no further Shares
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are issued or Options exercised), the Vendor Consideration
Securities will equate to approximately 50% of the issued Share
capital on an undiluted basis (assuming Maximum Subscription
under the Capital Raising). This could be considered an
increased liquidity risk as a large portion of issued capital may
not be able to be traded freely for a period of time.

Contractual Risk

Pursuant to the Option Agreement, the Company has been
granted the LPE Option. The Company exercised the LPE
Option on 31 July 2015, however, Settlement is subject to the
fulflment of the Conditions Precedent, as identified in Section
14.1(a) above.

The ability of the Company to achieve its stated objectives will
depend on the performance by the parties of their obligations
under the Option Agreement. If any party defaults in the
performance of their obligations, it may be necessary for the
Company to approach a court to seek a legal remedy, which
can be costly.

Risks in respect of LPE’s current operations

®

@i

@iii)

Contracting risk

LPE’s ability to enter info new conftracts is not certain, nor are
the sales prices and volumes that may apply to those contracts.
Unlike mass market customers, many of the larger business
customers will put their electricity supply contracts out to tender
when their previous electricity supply contract expires.
Additionally, when an existing LPE contract expires, there is no
guarantee that the customer contract will be renewed, nor any
certainty regarding the sales prices and volumes that may
apply to any such contract renewals.

Load volume risk

The conftracts which LPE enters into with its customers are not
take-or-pay contracts. Customers only pay for the electricity
they actually use. Forecast loads are used as the basis for
hedging decisions. Variations between forecast and actual
loads will give rise to spot market price risk. LPE having almost
exclusive dealings with residential communities are exposed 1o
a ‘residential” profile of volume. Human habit is what drives this
component of the risk.

Growth

LPE’s ability to grow its business depends, to a large degree, on
its ability to secure new electricity customers at gross margins
consistent with those achieved in the past as well as identify
new generation projects and successfully develop and deliver
its existing pipeline of projects. Any number of factors may
affect LPE’s ability to manage its future growth successfully.
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W)

(Vi)

(vii)

(viii)

Q)

Electricity prices

Volatility in electricity prices as a result of factors such as
weather, generator competitive behaviour, retail competitive
behaviour, plant reliability, market regulation and the level of
economic activity can have a significant effect on LPE’s
revenues, prudential capital requirements and therefore its
financial performance.

Dependence upon key personnel

LPE depends on the talent and experience of its personnel. An
inability to retain or recruit key personnel and the loss of key
personnel may adversely affect LPE’s business.

Failure of trading systems

Despite having policies, procedures, systems and processes in
place to manage risks associated with its frading operations,
there can be no guarantee that LPE’s current or future trading
and risk management systems, or the skill and expertise of its
employees, will be effective in preventing financial losses in
excess of its risk limits.

Credit and contractual risk

LPE is a party to sales confracts and hedge contracts,
representing a significant proportion of LPE’s forecast revenues,
with a number of energy wholesalers and other counterparties.

Whilst these counterparties presently have strong credit ratings,
there can be no assurance that these credit ratings will
continue in the future and that these counterparties will be able
to meet their future contractual financial obligations to LPE.
Should these counterparties not be able to meet their future
contractual financial obligations then LPE’s operating and
financial performance could be adversely affected.

Increased competition from new and existing competitors

The Australian electricity industry is competitive and is subject to
potential entry by new competitors as well as the addition of
new offerings by existing operators. LPE might not always be
able to match its competitors in service or price. The electricity
industry is dynamic, and LPE’s current business strategy of
securing medium fo long-term contracts with  strata
communities and developers may not be as suitable in the
future.

Regulatory risks

The Australian electricity market is subject to extensive
regulation. Changes to this regulatory environment can impose
additional capital and operational obligations on LPE and may
impact it adversely.
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x)

Operating costs

While LPE has largely predictable operatfing costs there is a risk
that costs could increase, for example labour costs due to
labour market conditions and insurance costs (which are largely
beyond the control of LPE).

General Risks Relating to the Company

®

@i

iii)

Reliance on Key Management

The responsibility of overseeing the day-to-day operations and
the strategic management of the Company depends
substantially on its senior management and directors. There can
be no assurance that there will be no detfrimental impact on
the performance of the Company or its growth potential if one
or more of these employees cease their employment and
suitable replacements are not identified and engaged in a
timely manner.

Risk of High Volume of Share Sales

If Settlement occurs, SXT will have issued a significant number of
new Securities to various parties. Some persons who will receive
Shares as a result of the Acquisition or the Capital Raising may
not intfend to continue to hold those Shares and may wish to sell
them on ASX (subject to any applicable escrow period). There is
a risk that an increase in the amount of people wanting to sell
Shares may adversely impact on the market price of the
Company’s Shares.

There can be no assurance that there will be, or continue to be,
an active market for Shares or that the price of Shares will
increase. As a result, Shareholders may, upon selling their
Shares, receive a market price for their securities that is less than
the price of Shares offered pursuant to the Capital Raising.

Trading Price of Shares

SXT’s operating results, economic and financial prospects and
other factors will affect the trading price of the Shares. In
addition, the price of Shares is subject to varied and often
unpredictable influences on the market for equities, including,
but not limited to general economic conditions including,
inflation rates and interest rates, variations in the general market
for listed stocks in general, changes to government policy,
legislation or regulation, industrial disputes, general operational
and business risks and hedging or arbitfrage trading activity that
may develop involving the Shares.

In particular, the share prices for many companies have been
and may in the future be highly volatile, which in many cases
may reflect a diverse range of non-company specific influences
such as global hostilities and fensions relating fto certain
unstable regions of the world, acts of ferrorism and the general
state of the global economy. No assurances can be made that
SXT’'s market performance will not be adversely affected by any
such market fluctuations or factors.
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W)

i)

(vii)

Additional Requirements for Capital

The capital requirements of the Company depend on
numerous factors. Depending on the ability of the Company to
generate income from its operations, the Company may
require further financing in addition to amounts raised under the
Capital Raising. Any additional equity financing will dilute
shareholdings, and debt financing, if available, may involve
restrictions on financing and operating activities. If the
Company is unable to obtain additional financing as needed, it
may be required to reduce the scope of its operations.

Litigation Risks

The Company is exposed to possible litigation risks including
contractual disputes, occupational health and safety claims
and employee claims. Further, the Company may be involved
in disputes with other parties in the future which may result in
litigation. Any such claim or dispute if proven, may impact
adversely on the Company’s operations, financial performance
and financial position. Neither SXT nor LPE is currently engaged
in any litigation.

Economic Risks

General economic conditions, movements in interest and
inflation rates may have an adverse effect on the Company’s
activities, as well as on its ability o fund those activities.

Further, share market conditions may affect the value of the
Company’s securities regardless of the Company’s operating
performance. Share market conditions are affected by many
factors such as:

A) general economic outlook;

B interest rates and inflation rates;

© currency fluctuations;

D) changes in investor sentiment foward particular market
sectors;

® the demand for, and supply of, capital; and
() terrorism or other hostfilities.
Force Majeure

The Company, now or in the future may be adversely affected
by risks outside the conftrol of the Company including labour
unrest, civil disorder, war, subversive activities or sabotage,
extreme weather conditions, fires, floods, explosions or other
catastrophes, epidemics or quarantine restrictions.
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(vii) Acquisitions

As part of its business strategy, the Company may make
acquisitions  of, or significant investments in, companies,
products, technologies and/or products that are
complementary to LPE’s business. Any such future transactions
are accompanied by the risks commonly encountered in
making acquisitions of companies, products and technologies,
such as infegrating cultures and systems of operation,
relocation of operations, short term strain on working capital
requirements, achieving the sales and margins anficipated and
retaining key staff and customer and supplier relationships.

93 Investment speculative

The above list of risk factors ought not to be taken as exhaustive of the risks
faced by SXT or by investors in SXT. The above risk factors, and others not
specifically referred to above, may materially affect the future financial
performance of SXT and the value of the Securities offered under this Prospectus.

Therefore, the Shares to be issued pursuant to this Prospectus carry no guarantee
with respect to the payment of dividends, returns of capital or the market value
of those Shares. SXT does not expect to declare any dividends during the first 2
years following Settlement of the Acquisition (see further Section 8.9).

Potential investors should consider that the investment in SXT is highly speculative
and should consult their professional advisers before deciding whether to apply
for Securities pursuant to this Prospectus.
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10. BOARD, MANAGEMENT AND INTERESTS
10.1 Directors
As at the date of this Prospectus, the Board comprises of:
(@) Mr Andrew Pierce (Non-Executive Chairman & Director);
®) Mr John Shepherd (Non-Executive Director); and
© Mr Daniel Moore (Non-Executive Director).
It is proposed that upon Settlement of the Acquisition:

(o))} Mr Damien Glanville and Mr Ben Chester will be appointed to the Board
of the Company (fogether, Proposed Directors);

) Mr Andrew Pierce will continue as Director in his current role; and
© Mr John Shepherd and Mr Daniel Moore intend to resign as Directors.

The profiles of each of the current Directors and Senior Management are set out
below:

Andrew Pierce (Non-Executive Chairman & Director)

Mr Pierce is an accomplished and highly regarded accountant and director,
having served on the boards of Variety The Children’s Charity (NSW), Guide
Dogs NSW/ACT, Royal Guide Dogs Australia and Centre For Eye Health Limited.
He is highly skilled in the areas of financial reporting, company regulatory and
governance areas. During the past three years, Mr Pierce has not served as a
director of any ASX listed companies.

Mr Pierce is a Fellow of Chartered Accountants Australia and New Zealand,
having been in private practice as a partner or principal since 1972.

Mr Pierce is a member of the Audit and Risk Management Committee.

In accordance with the ASX Corporate Governance Council’s definition of
independence and the materiality thresholds set, the Directors consider Mr
Pierce to be independent.

John Shepherd (Non-Executive Director)

Mr Shepherd has had a long, successful career as an investment banker and
management consultant, specialising in corporate strategy, corporate recovery,
corporate finance and investment analysis for private and public companies.

Mr Shepherd’s vast experience includes involvement in a number of mining,
exploration and mining related companies around the world such as Cordillera
Gold Ltd (2010-2011), Shoreline Minerals Ltd (2008-2010), The MAC Services
Group of Companies (2003-2004), First AU Strategies Corp. (TSXV 2001-2003) and
Diversified Mineral Resources (1995-1999).

During the past three years, Mr Shepherd has not served as a director on any
ASX listed companies other than the Company.

Mr Shepherd is Chair of the Audit and Risk Management Committee.
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In accordance with the ASX Corporate Governance Council’s definition of
independence and the materiality thresholds set, the Directors consider Mr
Shepherd to be independent.

Daniel Moore (Non-Executive Director)

Mr Moore has spent the last 10 years working as a Financial Advisor for Wilson
HTM. His main focus in that fime was emerging companies and equity capital
markets. Before that he worked for Morgan Stanley in London for 4 years. He
holds a Bachelor of Economics and Law.

10.2 Proposed Directors and Senior Management

The profiles of each of the Proposed Directors and Senior Management are set
out below:

Damien Glanville - Founder, Managing Director and Chief Executive Officer

Damien has thirteen years' experience in senior management, logistics and
Executive Director roles, the last six specifically focused in the renewable energy
on-site generation and solar PV industry.

Damien's most recent achievement is the commercialisation of the Valdora
16.5MW solar farm located on the Sunshine Coast, Queensland. He successfully
negotiated with the Sunshine Coast Regional Council (SCRC) to provide a clean
energy solution adimed to save ratepayers in excess of $10m over the coming
decades. He took the project from conception through to a commercial
business case for the SCRC, where it was unanimously voted on and passed
through councils ordinary meetings on four separate occasions. The commercial
business plan (Exclusive IP) along with the rights o the project were successfully
sold o SCRC for $2.6m

The Sunshine Coast Solar farm project is the first solar farm project in Australia
that is not reliant on government subsidies to make it financially viable and is an
industry leading concept within the renewable energy industry. Construction is
due to beginin 2016.

Damien is a co-founder and architect of designing the electricity retail model
that successfully enabled LPE to obtain their Australion Energy Regulator
Authorisation, and is also listed as the Chief Executive Officer for the
Management components of the Australian Energy Regulators authorisatfion to
retail electricity.

Ben Chester - Founder and Chief Operating Officer

Ben has seven years' experience in large scale development and deployment of
energy assets, along with energy to market strategy. He spent four years with an
ASX listed company specialising in renewable projects, as the principal design
and projects engineer for several commercial and utility scale deployments.

Ben has contributed to several Australion, State and Federal Government
advisory panels and with the Thailand Government on generation, deployment
strategies and network integration.

Ben is a co-founder and architect of designing the electricity retail model that
successfully enabled LPE to obtain their Australion Energy Regulator
Authorisation, and is listed as the Chief Operating Officer for the functional and
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compliance components of the Australion Energy Regulators authorisation to
retail electricity.

Damon Sweeny MBA, ACIS, AGIA - Company Secretary

Mr Sweeny was appointed Company Secretary and CFO on 1 April 2015.

Damon Sweeny is a Chartered Secretary and holds an MBA from Curtin
University Australia, along with a Graduate Diploma of Applied Corporate
Governance from the Governance Institute of Australia.

With over 25 years’ experience in the mining, accounting and governance
fields, Damon has held directorships or company secretarial positions in a
number of private and ASX-listed entities for over 10 years. He has a strong
management and financial reporting background. He is also company
secretary of ASX listed Leopard Resources NL, Promesa Ltd and Radar Iron Ltd.

10.3 Personal Interests of Directors

Directors are not required under SXT's Constitution to hold any Shares to be
eligible to act as a director. Immediately prior to completion of the Offers, the
Directors are expected to have relevant interests in Shares as set out in the table

below:
Director Remuneration | Remuneration Proposed
for year ended for year remuneration for
30 June 2014 ended 30 current year*
June 2015
Existing
Directors
el $8,710 $30,000 §56,250¢ 4,960,641 Nil
Pierce
John " . .
Shepherd $33,371 $54,814 $65,000 Nil Nil
John
Daniel Nil $16,694 $12,500* 432,0002 500,0003
Moore

No Proposed Director currently holds Shares or Options in the Company.

Details of the Directors’ and Proposed Directors’ remuneration and relevant
interest in the securities of the Company upon completion of the Offers (assumes
Maximum Subscription of $6,000,000) are set out in the table below:
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Director Remuneration | Remuneration Proposed Performance

for year for year remuneration Shares

ended 30 ended 30 for current

June 2014 June 2015 year
Existing Directors
Andrew $8,710 $30,000 $566,250* 4,960,641 10,000,000° Nil
Pierce
John $33,371 $54,814 $65,000* Nil 10,000,000° Nil
Shepherd
Daniel Nil $16,694 $12,500* 432,000 10,500,000%° Nil
Moore
Proposed Directors
Damien N/A N/A $150,000 188,646,818 Nil 251,529,090
Glanville
Ben Chester N/A N/A $150,000 188.,646.818 Nil 251,629,090

Notes

1. 4,960,641 Shares are held by Bedar Holdings Pty Limited <ATF The Andrew R Pierce
Superannuation Fund> which Mr Pierce is a frustee of;

2. 419,500 Shares are held by Mr John Daniel Moore & Mrs Sophie Louise Moore < The Moore
Super Account> which Mr Moore is a frustee of. 12,500 Shares held by Mrs Sophie Louise
Moore, the spouse of Mr Moore;

3. Includes 500,000 unlisted options exercisable at $0.40 on or before 15 April 2016;

4. Estimate for Director Fees for the period to 30 November 2015 for Messrs Shepherd and
Moore. Mr Shepherd’s remuneration includes ‘special duties fees’ relating to the
acquisition of LPE. Mr Pierce includes $12,500 for the period to 30 November 2015 and
$6,250 per month thereafter; and

5. Includes 10,000,000 unlisted options exercisable at $0.025 on or before 30 June 2017.

SXT's Constitution provides that the remuneration of Non-Executive Directors will
be not more than the aggregate fixed sum determined by a general meeting.
The Constitution provides that the aggregate remuneration for Non-Executive
Directors is initially $250,000 per annum although this may be varied by ordinary
resolution of the Shareholders in general meeting. The remuneration of any
executive director that may be appointed to the Board will be fixed by the
Board and may be paid by way of fixed salary or consultancy fee.

10.4 Director participation in the Public Offer
Other than Andrew Pierce, who proposes subscribing for Shares under the Public
Offer with a value of up to $100,000 (subject to Shareholder approval), none of
the Directors or Proposed Directors intend on participating in the Public Offer.

10.5 Agreements with Directors

The agreements the Company has entered into with Directors and Proposed
Directors are listed in Sections 14.11 and 14.12.
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Bentleys

THINKING AHEAD
9 October 2015

Bentleys (WA) Pty Ltd

Level 1, 12 Kings Park Road

. West Perth WA 6005
The Directors

Australia
Str?tum Metals Ltd PO Box 44
Suite 8 West Perth WA 6872
55 Hampden Road i

Australia

NEDLANDS WA 6009 ABN 19 128 948 201

T +61 8 9226 4500
F+61 8 9226 4300

bentleys.com.au
Dear Sirs

Independent Limited Assurance Report on Stratum Metals Limited’s (To
be renamed Locality Planning Energy Limited) Compilation of Pro Forma
Historical Financial Information for a Prospectus

We have completed our limited assurance engagement to report on Stratum Metals
Ltd’s (To be renamed Locality Planning Energy Limited) (“Stratum”) compilation of pro
forma financial information. The pro forma financial information consists of the pro
forma statement of financial position as at 30 June 2015, and related notes as set out
on Section 11 of the Prospectus issued by the company (collectively “the pro forma
financial information”). The applicable criteria on which the Directors have compiled
the pro forma financial information are specified in Section 11 and described in Note 2
for inclusion in the Prospectus, dated on or about 9 October 2015, and relating to the
issue of 200,000,000 new shares in Stratum.

Expressions and terms defined in the Prospectus have the same meaning in this
report.

The pro forma financial information has been compiled by the Directors to illustrate
the impact of the transactions described in Note 2 on the company’s financial position
as at 30 June 2015 and transactions had taken place at 30 June 2015. As part of this
process, information about the company’s financial position has been extracted by the
Directors from the company’s financial statements for the period ended 30 June 2015
on which an audit report has been published.

Directors’ Responsibilities for the Pro Forma Financial Information

The Directors of Stratum are responsible for properly compiling the pro forma financial
information on the basis of the applicable criteria.

) ) o ) Accountants
A member of Bentleys, an association of independent accounting firms in Australia. The member firms of the Bentleys association are
\KRESTON affiliated only and not in partnership. Liability limited by a scheme approved under Professional Standards Legislation. A member of Auditors
Kreston International. A global network of independent accounting firms. g
) Advisors
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Our Independence and Quality Control

We have complied with relevant ethical requirements related to assurance engagements which are founded on
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behavior.

The firm applies Australian Standard on Quality Control and accordingly maintains a comprehensive system of
quality control including documented policies and procedures regarding compliance with relevant ethical
requirements and applicable legal and regulatory requirements.

Our Responsibilities

Our responsibility is to express a conclusion on whether anything has come to our attention that the pro forma
financial information has not been properly compiled, in all material respects, by the Directors on the basis of
the applicable criteria, as described in section 11 of the Prospectus.

We have conducted our limited assurance engagement in accordance with the Standard on Assurance
Engagements ASAE 3420 Assurance Engagements to Report on the Compilation of Pro Forma Historical
Financial Information included in a Prospectus or other Document (ASAE 3420), issued by the Auditing and
Assurance Standards Board. This standard requires that the assurance practitioner plan and perform
procedures to obtain limited assurance about whether anything has come the assurance practitioner’s attention
that causes the assurance practitioner to believe that the Directors have not compiled, in all material respects,
the pro forma financial information on the basis of the pro forma assumptions contained in Note 2 of section 11
of the Prospectus.

For purposes of this engagement, we are not responsible for updating or reissuing any reports or opinions on
any historical financial information used in compiling the pro forma financial information, nor have we, in the
course of this engagement, performed an audit or review of the financial information used in compiling the pro
forma financial information, or of the pro forma financial information itself.

The purpose of the compilation of the pro forma financial information being included in a Prospectus is solely to
illustrate the impact of the transactions on unadjusted financial information of the company as if the
transactions had been undertaken at an earlier date selected for purposes of the illustration. Accordingly, we
do not provide any assurance that the actual outcome of the transactions at 30 June 2015 would have been as
presented.

A limited assurance engagement to report on whether anything has come to our attention that the pro forma
financial information has not been properly compiled, in all material respects, on the basis of the applicable
criteria, involves performing limited procedures to assess whether the applicable criteria used by Directors in
the compilation of the pro forma financial information does not provide a reasonable basis for presenting the
significant effects directly attributable to the transactions, and that the:

related pro forma adjustments do not give appropriate effect to those criteria; and
resultant pro forma financial information does not reflect the proper application of those adjustments to
the unadjusted financial information.
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The procedures we performed were based on our professional judgement and included making enquiries,
primarily of persons responsible for financial and accounting matters, observation of processes performed,
inspection of documents, analytical procedures, evaluating the appropriateness of supporting documentation
and agreeing or reconciling with underlying records, and other procedures. The procedures performed in a
limited assurance engagement vary in nature from, and are less in extent than for, a reasonable assurance
engagement. As a result, the level of assurance obtained in a limited assurance engagement is substantially
lower than the assurance that would have been obtained had we performed a reasonable assurance
engagement. Accordingly, we do not express a reasonable assurance opinion about whether the compilation
of the pro forma financial information has been prepared, in all material respects, in accordance with the
applicable criteria.

The engagement also involves evaluating the overall presentation of the pro forma financial information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
conclusion.

Limited Assurance Conclusion

Based on the procedures we have performed and the evidence we have obtained, nothing has come to our
attention that causes us to believe that the pro forma financial information is not compiled, in all material
respects, by the Directors of Stratum Metals Ltd on the basis of the applicable criteria as described in Note 2
section 11 of the Prospectus.

Consent

Bentleys has consented to the inclusion of this report in the Prospectus in the form and context in which it is
included.

Declaration of Interest
Bentleys does not have any interest in the outcome of this capital raising other than receiving fees for
professional services for preparing the Independent Limited Assurance Report for which normal professional

fees will be received.

Yours faithfully

ik (olasnr o

MARK DELAURENTIS ca
Director
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Stratum Metals Ltd
(To be renamed Locality Planning Energy Limited)

This section contains consolidated historical financial information and consolidated pro forma financial
information for Stratum Metals Ltd (To be renamed Locality Planning Limited) as at 30 June 2015. The historical
financial information has been prepared in accordance with the recognition and measurement requirements of
Australian Accounting Standards and the accounting policies adopted by Stratum Metals Lid as detailed in Note
1. The consolidated pro forma financial information has been derived from the historical financial information and
assumes the completion of the pro forma adjustments as set out in Note 2 as if those adjustments had occurred
as at 30 June 2015.

The consolidated financial information contained in this section of the Prospectus is presented in an abbreviated
form and does not contain all the disclosures that are provided in a financial report prepared in accordance with
the Corporations Act 2001 and Australian Accounting Standards and Interpretations.

The consolidated historical financial information comprises:
. The unaudited consolidated statement of financial position as at 30 June 2015; and

. The notes to the historical financial information.

The consolidated pro forma financial information comprises:

. The unaudited consolidated pro forma statement of financial position as at 30 June 2015, prepared on the
basis that the pro forma adjustments detailed in Note 2 had occurred as at 30 June 2015; and
. The notes to the consolidated pro forma financial information.

Collectively referred to as the Financial Information.



Stratum Metals Ltd

(To be renamed Locality Planning Energy Limited)

APPENDIX 1 — HISTORICAL & PRO-FORMA FINANCIAL INFORMATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS

Current Assets

Cash & Cash equivalents
Trade & Other Receivables
Other Assets

Total current assets

Non-Current Assets
Property, plant & equipment
Financial Assets

Other Assets

Total non-current assets

Total assets

LIABILITIES

Current liabilities
Trade & Other Payables
Borrowings

Total current liabilities

Non-Current Liabilities
Borrowings

Total non-current liabilities
TOTAL LIABILITIES

NET ASSETS

EQUITY

Capital and Reserves
Issued Capital

Option Reserves
Accumulated losses
Non-Controlling Interest
TOTAL EQUITY

Reviewed Reviewed
Stratum Metals Pro-forma
Notes As at 30 June 2015 As at 30 June 2015
$ $

3 48,810 3,862,736
3,322 47,691

- 12,175

51,132 3,922,602

1,354 51,800

- 110,834

1,354 162,634

52,486 4,095,236

522,207 697,387
1,500,000 12,861
2,022,207 710,248

- 78,135

- 78,135

2,022,207 788,383
(1,969,721) 3,306,853
11,640,748 10,300,574
488,880 447,975
(14,099,214) (7,441,696)
(135) -
(1,969,721) 3,306,853




Stratum Metals Ltd
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Notes to and Forming Part of the Historical Consolidated Financial Information

Note 1. Summary of significant accounting policies

(@)

Basis of Accounting

The historical consolidated financial information have been prepared in accordance with the measurement
and recognition (but not the disclosure) requirements of Australian Accounting Standards, Australian
Accounting Interpretations and the Corporations Act 2001.

The financial statements have been prepared on an accruals basis, are based on historical cost and
except where stated do not take into account changing money values or current valuations of selected
non-current assets, financial assets and financial liabilities. Cost is based on the fair values of the
consideration given in exchange for assets.

The preparation of the Statement of Financial Position requires the use of certain critical accounting
estimates and assumptions. It also requires management to exercise its judgement in the process of
applying the Company’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the Statement of Financial
Position are disclosed where appropriate.

The Statement of Financial Position as at 30 June 2015 is in accordance with the Company’s audited
financial position at that date. The pro forma Statement of Financial Position as at 30 June 2015
represents the reviewed financial position and adjusted for the transactions discussed in Note 2 to this
report. The Statement of Financial Position should be read in conjunction with the notes set out in this
report.

Principles of Consolidation

Subsidiaries

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Stratum
Metals Ltd as at 30 June 2015 and the results of all subsidiaries for the period then ended. Stratum Metals
Ltd and its subsidiaries together are referred to in this report as the Group or the consolidated entity.

Subsidiaries are all entities (including special purpose entities) over which the Group has the power to
govern the financial and operating policies, generally accompanying a shareholding of more than one-half
of the voting rights. The existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are de-
consolidated from the date that control ceases.

The acquisition method of accounting is used to account for business combinations by the Group (refer
note 1(g)-

Intercompany transactions, balances and unrealised gains on transactions between Group companies are
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the
impairment of the asset transferred. Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the Group.



Stratum Metals Ltd
(To be renamed Locality Planning Energy Limited)

Investments in subsidiaries are accounted for at cost in the individual financial statements of Stratum
Metals Ltd.

Cash and Cash Equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other
short-term, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value,
and bank overdrafts.

Property, Plant and Equipment

Plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that
is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. All other repairs and maintenance are charged

to the income statement during the financial period in which they are incurred.

Plant and equipment are depreciated or amortised on a reducing balance or straight line basis at rates
based upon their expected useful lives as follows:

Plant and equipment 4 — 5 years
Motor vehicle 8 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting
date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount. Gains and losses on disposals are determined
by comparing proceeds with carrying amount. These are included in the income statement.

Revenue and Other Income

Revenue is measured at the fair value of the consideration received or receivable.

Interest revenue is recognised on a time proportionate basis that takes into account the effective yield on
the financial asset.

All revenue is stated net of the amount of goods and services tax (GST).
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(f)

Income Tax

The income tax expense or revenue for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax
assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at the end of the reporting period in the countries where the Company’s subsidiaries and associated
entities operate and generate taxable income. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the consolidated financial
statements. However, the deferred income tax is not accounted for if it arises from initial recognition of an
asset or liability in a transaction other than a business combination that at the time of the transaction
affects either accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and
laws) that have been enacted or substantially enacted by the reporting date and are expected to apply
when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences between the carrying
amount and tax bases of investments in controlled entities where the parent entity is able to control the
timing of the reversal of the temporary differences and it is probable that the differences will not reverse in
the foreseeable future.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax
assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends
either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity, respectively.

Acquisition of Subsidiaries and Businesses

Acquisitions of subsidiaries and businesses are accounted for using the acquisition method. The
consideration for each acquisition is measured at the aggregate of the fair values (at the date of
exchange) of assets given, liabilities incurred or assumed, and equity instruments issued by the Group in
exchange for control of the acquiree. Acquisition-related costs are recognised in profit or loss as incurred.
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Where applicable, the consideration for the acquisition includes any asset or liability resulting from a
contingent consideration arrangement, measured at its acquisition-date fair value. Subsequent changes in
such fair values are adjusted against the cost of acquisition where they qualify as measurement period
adjustments (see below). All other subsequent changes in the fair value of contingent consideration
classified as an asset or liability are accounted for in accordance with relevant Standards. Changes in the
fair value of contingent consideration classified as equity are not recognised.

The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the conditions for
recognition under AASB 3 are recognised at their fair value at the acquisition date, except that:

o deferred tax assets or liabilities and liabilities or assets related to employee benefit arrangements
are recognised and measured in accordance with AASB 112 Income Taxes and AASB 119
Employee Benefits respectively;

. liabilities or equity instruments related to the replacement by the Group of an acquiree’s share-
based payment awards are measured in accordance with AASB 2 Share-based Payment; and

. assets (or disposal groups) that are classified as held for sale in accordance with AASB 5 Non-
current Assets Held for Sale and Discontinued Operations are measured in accordance with that
Standard.

If the initial accounting for a business combination is incomplete by the end of the reporting period in
which the combination occurs, the Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted during the measurement period (see
below), or additional assets or liabilities are recognised, to reflect new information obtained about facts
and circumstances that existed as of the acquisition date that, if known, would have affected the amounts
recognised as of that date.

The measurement period is the period from the date of acquisition to the date the Group obtains complete
information about facts and circumstances that existed as of the acquisition date — and is subject to a
maximum of one year.

The acquisition of Locality Planning Energy Pty Ltd has been reflected in the pro forma Statement of
Financial Position as at 30 June 2015. In accounting for the acquisition, the Group has taken guidance
from the principles of AASB 3 Business Combinations (“AASB 3”) and determined that Locality Planning
Energy Pty Ltd would be deemed to be the acquirer for accounting purposes. Accordingly, the transaction
is accounted for as a reverse asset acquisition. As a result, the pro forma consolidated Statement of
Financial Position as at 30 June 2015 has been prepared as a continuation of the Locality Planning
Energy Pty Ltd financial statements, with Locality Planning Energy Pty Ltd (as the accounting acquirer)
accounting for the acquisitions as from 30 June 2015 (for the purposes of the pro forma consolidated
Statement of Financial Position). As the activities of the legal acquirer (Stratum Metals Ltd) would not
constitute a business based on the requirements of AASB 3, any excess of the deemed consideration
over the fair value of the acquisitions, as calculated in accordance with the reverse acquisition accounting
principles, cannot be taken to goodwill and has been expensed.

Impairment of Assets

At each reporting date, the Company reviews the carrying values of its tangible and intangible assets to
determine whether there is any indication that those assets have been impaired. If such an indication
exists, the recoverable amount of the asset, being the higher of the asset’s fair value less costs to sell and
value in use, is compared to the asset’s carrying value. Any excess of the asset’s carrying value over its
recoverable amount is expensed to the Statement of Profit or Loss and Other Comprehensive Income.
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Impairment testing is performed annually for goodwill and intangible assets with indefinite lives.

Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates
the recoverable amount of the cash-generating unit to which the asset belongs.

Investments & Financial Instruments

Recognition and de-recognition

Regular purchases and sales of financial assets are recognised on trade-date being the date on which the
Company commits to purchase or sell the asset. Financial assets are derecognised when the rights to

receive cash flows from the financial assets have expired or have been transferred and the Company has
transferred substantially all the risks and rewards of ownership.

When securities classified as available-for-sale are sold, the accumulated fair value adjustments
recognised in equity are included in the Statement of Profit or Loss and Other Comprehensive Income as
gains and losses from investment securities.

(i)

(ii)

(iii)

(iv)

Financial assets at fair value through profit or loss

Financial assets are classified at fair value through profit or loss when they are held for trading for
the purpose of short term profit taking, where they are derivatives not held for hedging purposes, or
designated as such to avoid an accounting mismatch or to enable performance evaluation where a
Company of financial assets is managed by key management personnel on a fair value basis in
accordance with a documented risk management or investment strategy. Realised and unrealised
gains and losses arising from changes in fair value are included in profit or loss in the period in
which they arise.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market and are subsequently measured at amortised cost using the
effective interest rate method.

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and
fixed or determinable payments, and it is the Company’s intention to hold these investments to
maturity. They are subsequently measured at amortised cost using the effective interest rate
method.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either designated as
such or that are not classified in any of the other categories. They comprise investments in the
equity of other entities where there is neither a fixed maturity nor fixed or determinable payments.

Financial liabilities
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at
amortised cost using the effective interest rate method.
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Fair Value

Fair value is determined based on current bid prices for all quoted investments. Valuation techniques are
applied to determine the fair value for all unlisted securities, including recent arm’s length transactions,
reference to similar instruments and option pricing models.

Impairment

At each reporting date, the Company assesses whether there is objective evidence that a financial
instrument has been impaired. In the case of available-for-sale financial instruments, a prolonged decline
in the value of the instrument is considered to determine whether impairment has arisen. Impairment
losses are recognised in the Statement of Profit or Loss and Other Comprehensive Income.

Payables

Liabilities for trade creditors and other amounts are carried at amortised cost which is the fair value of the
consideration to be paid in the future for goods and services received, whether or not billed to the
consolidated entity. The amounts are unsecured and are usually paid within 30 days.

Issued Capital

Ordinary shares are classified as equity.

Costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of
tax, from the proceeds.

Employee Benefits

(i) Wages and salaries, annual leave and sick leave

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating
sick leave expected to be settled within 12 months of the reporting date are recognised in other
payables in respect of employees’ services up to the reporting date and are measured at the
amounts expected to be paid when the liabilities are settled.

(ii) Long service leave

The liability for long service leave is recognised in the provision for employee benefits and
measured as the present value of expected future payments to be made in respect of services
provided by employees up to the reporting date using the projected unit credit method.
Consideration is given to expected future wage and salary levels, experience of employee
departures and periods of service. Expected future payments are discounted using market yields at
the reporting date on national government bonds with terms to maturity and currency that match,
as closely as possible, the estimated future cash outflows.

Provisions

Provisions for legal claims, service warranties and make good obligations are recognised when the
Company has a present legal or constructive obligation as a result of past events, it is probable that an
outflow of resources will be required to settle the obligation and the amount has been reliably estimated.
Provisions are not recognised for future operating losses.
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Where there are a number of similar obligations, the likelihood that an outflow will be required in

settlement is determined by considering the class of obligations as a whole. A provision is recognised

even if the likelihood of an outflow with respect to any one item included in the same class of obligations
may be small.

Provisions are measured at the present value of management’s best estimate of the expenditure required

to settle the present obligation at the reporting date. The discount rate used to determine the present

value reflects current market assessments of the time value of money and the risks specific to the liability.

The increase in the provision due to the passage of time is recognised as interest expense

(n) Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST except:

Note 2.

Where the GST incurred on the purchase of goods and services is not recoverable from the
taxation authority, in which case the GST is recognised as part of the cost of acquisition of the
asset or as part of the expense item as applicable; and

Receivables and payables in the statement of financial position are shown inclusive of GST.

Actual and Proposed Transactions to Arrive at the Pro-Forma Financial Information

The pro-forma financial information has been included for illustrative purposes to reflect the position of
Stratum Metals Ltd on the assumption that the following transactions had occurred as at 30 June 2015:

(@)

The payment of the option facilitation fee of $100,000 to acquire 100% of Locality Planning Energy
Pty Limited;

The receipt of the option facilitation fee of $100,000 to acquire 100% of Locality Planning Energy
Pty Limited;

The conversion of $150,000 worth of Initial Loan Face Value in to Shares and Options in the
Company pursuant to the Unsecured Initial Loan Agreements and interest accrued up to
Settlement;

The conversion of $675,000 of SXT Convertible Notes into Shares and Options and interest
accrued up to Settlement. The terms of the SXT Convertible Notes have been varied (subject to
shareholder approval) , including a reduction of the face value of the SXT Convertible Notes from
$1,350,000 to $675,000;

A further capital raising of $500,000 by the issue of an unsecured convertible loans (less raising
costs of $25,000) (Subsequent Loan Agreements), and subsequent conversion to Shares upon
settlement of the transaction. All interest to be paid in respect to the Subsequent Loan
Agreements, will be settled in Shares (ie. no cash payments). As these interest payments will be
expensed (in Equity) and offset against Issued Capital, they will all net off within Equity;

Conversion of SXT options to raise $153,333;
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(9)

Upon completion of the $4.0 million (Minimum Subscription) or $6.0 million (Maximum
Subscription) Capital Raising, the payment of the following cash payments:

i) $200,000 to repay a loan to LPE (that was in existence at 30 June 2015);

ii) $100,000 to repay a loan from a director of LPE (that was in existence at 30 June 2015);

i)  $125,000 to repay a loan from a director of LPE (that was in existence at 30 June 2015);

iv)  $270,000 to repay loans from a director of LPE (that were provided since 30 June 2015);
and

(v) $49,500 to repay a loan from a director (that was provided since 30 June 2015)..

The total effect of these transactions will be reduce cash by a net $415,000, reduce current
liabilities by $200,000 and reduce non-current liabilities by $215,000.

In consideration for 100% of the issued capital in LPE; the issue of the following securities by
Stratum to the LPE shareholders:

(i) 546,525,202 Shares ($4.0 million Minimum Subscription) and 646,525,202 (based upon
Maximum Subscription) will be issued at $0.02 cents each.

(ii) 728,700,269 Performance Shares ($4.0 million Minimum Subscription) and 862,033,602
(based upon Maximum Subscription) will be issued with a paid up value of $0.0000001
each and will convert in to Stratum Shares upon satisfaction of certain milestones.

The issue of 200,000,000 Shares to raise $4.0 million (Minimum Subscription) before costs.

(i) payment of costs associated with the offer of $406,251.

The issue of 75,000,000 Options (to Armada Capital) as a fee for introducing and facilitating the
acquisition of LPE.

The expense (in equity) will be offset against an option reserve, also within equity. For the
purposes of the Pro-forma Information, this is assumed to be $0.5973 per Option.

Note 3. Cash & Cash equivalents (Minimum Subscription)

$
Balance at 30 June 2015 48,810
Funds raised from Prospectus 4,000,000
Expenses of the issue (406,251)
Loan repayments (415,000)
Conversion of options 153,333
Subsequent Loan Agreements 475,000
Cash Acquired — LPE 16,844
LPE Option Fee (net) 0
Closing balance 3,872,736
Note:

The effect of over subscriptions has not been accounted for. In the event that oversubscriptions occur the

Company’s total raising would fall between the minimum subscription of $4,000,000 and the maximum

oversubscription up to $6,000,000, the pro-forma cash balance and issued capital would be increased to

the extent of the oversubscription (adjusted for any increase in prospectus issue costs arising from the
oversubscription to a maximum amount of $511,251).
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Note 4.

Issued Capital
Stratum Metals Ltd Pro Forma
30 June 2015 30 June 2015
$ $
Issued capital 11,640,748 11,640,748

Adjustments arising from the acquisition of Locality
Planning Energy

Elimination of Stratum Metals on consolidation

Locality Planning Energy issued capital as at 30 June

(11,640,748)

2015 301,643
Consideration for the acquisition (Note 1) 4,722,810
Shares issued pursuant to capital raising 4,000,000
Share issue costs (406,251)
Options converted 153,333
Conversion of convertible notes and loans 1,529,039
10,300,574

Stratum Metals Ltd Pro forma

30 June 2015 30 June 2015

# #
Issued capital 236,140,512 236,140,512
Consideration shares issued - 546,525,002
Other subsequent share issues 110,384,689
Shares issued pursuant to capital raising - 200,000,000
236,140,512 1,093,050,403

Notes:
Note 1 — Consideration of the acquisition.

In accordance with reverse asset acquisition accounting principles the consideration is deemed to have
been incurred by Locality Planning Energy in the form of equity instruments issued to Stratum Metals
shareholders. The acquisition date fair value of this consideration has been determined with reference to
the fair value of the issued shares of Stratum Metals immediately prior to the acquisition and has been
determined to be $4,722,810 based on 236,140,512 shares based on a value of $0.02 per share, being
the issue price under the Prospectus.

At the actual acquisition date the fair value will be required to be determined again, therefore the fair value
and consideration could be materially different which will impact the excess deemed consideration on
acquisition. As a result, transaction costs of $6.7 million (based upon Minimum Subscription have been
determined for the purposes of preparation of the pro forma financial information. This does not include
performance shares of 728,700,269 that were also issued as part of the consideration.

The pro-forma transactions have been based on the assumption Stratum Metals Ltd secures the Minimum
Subscription of $4 million.
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Note 5. Accumulated Losses

Stratum Metals Ltd accumulated losses at 30 June 2015

Adjustments arising from the acquisition of Locality
Planning Energy

Elimination of Stratum Metals Ltd accumulated losses on

consolidation

Recognition of Locality Planning Energy accumulated
losses at 30 June 2015

Share based payment expense on options issued to
Armada Capital

Excess deemed consideration on acquisition

Interest on convertible notes and loans conversion
Gain on convertible note reduction

Note 6. Option reserves

Option reserve
Elimination of Stratum Metals Ltd reserves
Fair value of options issued to Armada Capital

Note 7. Options

Stratum Metals Ltd

Stratum Metals Ltd
30 June 2015
$

(14,099,214)

Pro forma

30 June 2015

$
(14,099,214)

14,099,214

(747,151)

(447,975)
(6,692,531)
(161,354)
607,315

(14,099,214)

(7,441,696)

Stratum Metals Ltd
30 June 2015
$

320,480

Pro forma

30 June 2015

$
320,480
(320,480)
447,975

320,480

447,975

Fair Value

0.05973

Pro forma
30 June 2015
$

447,975

30 June 2015
#

Stratum Metals Ltd Opening 56,699,104
Balance
Options to directors 30,000,000
Other issues 46,619,339
Options to be issued by 75,000,000
Stratum Metals Ltd to Armada
Capital (Note 1)

210,518,443

Notes:
Note 1 - Valuation of Options

The options issued to Armada Capital were deemed to be valued at $0.5973 per option using the Black

Scholes option model based on the following inputs:
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Underlying share price 1.6 cents per share
Option exercise price 2.5 cents per share
Effective date 2 November 2015
Option expiry date 30 June 2017
Share price volatility 100%

Risk free interest rate 1.83%.

The options issued to Armada Capital in this pro-forma transaction is based on the Minimum Subscription
of $4.0 million. If the Maximum Subscription of $6m was raised, the value of options to be issued to
Armada Capital would remain at $447,975.

Note 8. Related Parties
Refer to Section 10.3 of the Prospectus for details of related party transactions and shareholdings.
Note 9. Commitments and Contingent Liabilities

At the date of the report no other material commitments or contingent liabilities exist that we are aware of,
other than those disclosed in this Prospectus.

Note 10. Subsequent Events

At the date of this report there have been no material events subsequent to balance date that we are
aware of, other than those disclosed in this Prospectus.



12. HISTORICAL FINANCIAL INFORMATION
The financial information set out in this Section consists of:

(@ the historical statements of financial position of the Company as at 30
June 2013, 30 June 2014 and 30 June 2015;

®) the historical statements of financial position of LPE as at 30 June 2013,
30 June 2014 and 30 June 2015; and

© the historical income statements of the Company for the years ended
30 June 2013, 30 June 2014 and 30 June 2015;

(@ the historical income statements of LPE for the years ended 30 June
2013, 30 June 2014 and 30 June 2015;

(collectively, the Financial Information).

The Financial Information of the Company for the years ended 30 June 2013, 30
June 2014 and 30 June 2015 have been extracted from the Company’s financial
statements for each financial year, which were audited by Bentleys, and on
which an unqualified audit opinion was issued for each financial year.

The Financial Information of LPE for the years ended 30 June 2013, 30 June 2014
and 30 June 2015 have been extracted from LPE’s financial statements for each
financial year, which were audited by Roger Noakes, and on which an
unqualified audit opinion was issued for each financial year.

During the financial year ended 30 June 2013, LPE was a privately held company
which did not focus on the sale of electricity to customers and received revenue
through consulting fees received for alternate energy consulfing. During the
financial year ended 30 June 2014, the current management of LPE became
involved and focussed on procuring the grant of the Authorisation and
developing relationships to enable the sale of electricity once the Authorisatfion
was granted. LPE was subsequently granted the Authorisation in November 2014
and was then able to procure the sale of electricity to clients.

Except as specified below, the Financial Information has been prepared and
presented in accordance with the recognition and measurement principles of
the Australian Accounting Standards issued by the Australian Accounting
Standards Board, which are consistent with International Financial Reporting
Standards and interpretations issued by the International Accounting Standards
Board.

The Financial Information is presented in an abbreviated form insofar as it does
not include all the presentation and disclosures required by Australion
Accounting Standards and other mandatory professional reporting requirements
applicable to general purpose financial reports prepared in accordance with
the Corporations Act.

Set out in Section 11 is a pro forma balance sheet of the Company following its
acquisition of LPE together with an Independent Limited Assurance Report.
Investors should note the scope limitations of the Independent Limited Assurance
Report (refer to Section 11 for further information).

A summary of the Company’s significant account policies is set out in Section 11.
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12.1 Stratum Metals Limited - Statement of Financial Position

Audited Audited Audited
30 June 2015 30 June 2014 30 June 2013
$ $ $

CURRENT ASSETS

Cash and Cash Equivalents 48,810 108,455 770,457
Trade and Other Receivables 2,322 227,606 512,846
Other Current Assets - 2,500 35,645
Total Current Assets 51,132 338,561 1,318,948

NON-CURRENT ASSETS

Plant and Equipment 1,354 3,154 4,954
Exploration and Evaluation - 5,808,925 5,608,987
Expenditure

Total Non-Current Assets 1,354 5,812,079 5,613,941
TOTAL ASSETS 52,486 6,150,640 6,932,889

CURRENT LIABILITIES

Trade and Other Payables 522,207 690,808 492,890
Convertible Note 1,500,000 1,305,000 -
Total Current Liabilities 2,022,207 1,995,808 492,890
TOTAL LIABILITIES 2,022,207 1,995,808 492,890
NET ASSETS (1,969,721) 4,154,832 6,439,999
EQUITY

Issued Capital 11,640,748 10,838,206 9,643,773
Accumulated Losses (14,099.214) (7.134,038) (6,260,079)
Convertible Note 168,400 168,400 -
Other Reserve (641,382) (641,382) -
Options Reserve 961,862 961,862 954,632
Equity Attributable to Owners of the (1,969,586) 4,193,048 5,338,326
Company

Non-Controlling Interest (135) (38.216) 1,101,673
TOTAL EQUITY (1,969,721) 4,154,832 6,439,999

12.2 Locality Planning Energy Pty Lid — Statement of Financial Position

Audited Audited Audited
30 June 2015 30 June 2014 30 June 2013
$ $ $

CURRENT ASSETS

Cash and Cash Equivalents 16,844 9.510 10,551
Trade and Other Receivables 45,369 10,118 16,439
Other Current Assets 12,175 - -
Total Current Assets 74,388 19,628 26,990

NON-CURRENT ASSETS

Trade and Other Receivables - 1.077 -
Financial Assets - 10,000 -
Property, Plant and Equipment 50,446 3,629 -
Other 110,834 - -
Total Non-Current Assets 161,279 14,705 -
TOTAL ASSETS 235,668 34,333 26,990

CURRENT LIABILITIES

Trade and Other Payables 133,610 3,189 238
Financial Liabilities 212,861 - -
Short Term Provisions 41,570 6,822 -
Total Current Liabilities 388,041 9,957 238
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NON-CURRENT LIABILITIES

Site Conversion Loan 68,134 - -
Financial Liabilities 225,000 256,966 25,785
Total Non-Current Liabilities 293,134 256,966 25,785
TOTAL LIABILITIES 681,176 266,923 26,023
NET ASSETS (445,508) (232,590) 967
EQUITY

Issued Capital 301,643 1,200 10
Accumulated Losses 747,151.38 (233,790) 957
TOTAL EQUITY (445,508) (232,590) 967

12.3 Stratum Metails Limited - Statement of Comprehensive Income

Audited Audited Audited
30 June 2015 30 June 2014 30 June 2013
$ $ $

INCOME

Revenue and Other Income 2,470 34,048 45,340
EXPENSES

Audit Fees (72,000) (45,507) (53,070)
Consultants (216,439) (291,261) (502,773)
Depreciation (1,800) (1,800) (1,800)
Directors’ Fees (93.,144) (369.129) (453,250)
Shares Based Payment - (7.230) (786,780)
Travel Expenses (11,645) (54,778) (324,093)
Occupancy Expenses (1.967) (562,300) (51,354)
Amortisation of Convertible Notes (45,000) (92.,867) -
Interest Paid on Convertible Notes (122,955) (94,510) -
Exploration Written Off (6,201,076) (654,697) (66,187)
Unrealised gain/(loss) on shares in - - (63.586)
listed companies

Goodwill Written Off - - (1,801,783)
Other Expenses (413.275) (440,720) (332,580)
OPERATING LOSS (7,176,831) (2,070,751) (4,381,916)
Loss Before Income Taxes (7,176,831) (2,070,751) (4,381,916)
Income Tax Benefit/(Expense) 249,736 201,450 -

NET PROFIT/(LOSS) FOR THE YEAR (6,927,095) (1,869,301) (4,381,916)
Other Comprehensive Income - - -
Other Comprehensive Income Net of - - -

Tax

TOTAL COMPREHENSIVE LOSS FOR THE (6.927,095) (1,869,301) (4,381,916)
YEAR

Loss For the Year and Total

Comprehensive Income Attributable

to:

- Members of the Parent Entity (6.965,176) (1.873.958) (4,175,846)
- Non-Controlling Interests 38,081 4,657 (206,070)
Total (6,927,095) (1,869,301) (4,381,916)
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12.4 Locality Planning Energy Pty Lid - Statement of Comprehensive Income

Audited Audited Audited
30 June 2015 30 June 2014 30 June 2013
$ $ $

INCOME

Consultancy Fees - 36,229 78,500
Electricity Sales 59,899 - -
Total Income 59,899 36,229 78,500
LESS COST OF GOODS SOLD

Environmental Schemes 4,162 - -
Market Operator Charges 324 - -
Metering Charges 1.495 - -
Network Charges 45,535 - -
Retail Energy Usage Charge 22,771 - -
Total Cost of Goods Sold 74,286 - -
GROSS PROFIT/(LOSS) FROM TRADING (14,387) 36,229 78,500
EXPENDITURE

Accountancy Fees 14,716 12,540 2,684
Advertising 8.401 4,342 1.850
Amortisation -
Bad Debts Written Off - - 1,000
Borrowing Costs 75 - -
Legals (Contracts) 5,626 - -
Bank Charges 583 196 125
Computer Expenses 628 5,647 7,057
Consultancy Fees 178,309 1,000 32,000
Depreciation 10,291 - -
Electricity 982 - 697
Enferfainment Expenses 4,207) - 1,457
Filing Fees 560 - 230
General Expenses 1,732 - -
Insurance 4,460 610 -
Interest Paid

- Loan Interest 22,847 15,255 -
Legal Costs 12,003 5,508 -
Licensing Fees - 500 -
Meeting Costs - 2273 -
Motor Vehicle Expenses 6,344 2,683 -
Parking & Tolls 1,034 829 -
Penalties & Fines - 162 -
Printing, Postage & Stationery 3814 559 31
Rent 33.014 23913 -
Repairs & Maintenance 112 7 -
Subscriptions 576 - -
Superannuation Contributions 11,865 15,461 -
Telephone 5,491 1,816 -
Travelling Expenses 4,908 9,088 765
Uniforms 258 - -
Wages & Salaries 163,136 168,065 -
Workcover Insurance - 527 -
Total 488,975 270,982 78,760
Other Income

Loss on Sale of Investments (10,000) - -
LOSS BEFORE INCOME TAX (513.,362) (234,753) (260)
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13. CORPORATE GOVERNANCE
13.1 ASX Corporate Governance Council Principles and Recommendations

SXT has adopted comprehensive systems of control and accountability as the
basis for the administration of corporate governance. The Board is committed to
administering the policies and procedures with openness and integrity, pursuing
the true spirit of corporate governance commensurate with SXT's needs.

To the extent applicable, commensurate with the Company’s size and nature,
SXT has adopted The Corporate Governance Principles and Recommendations
(3rd Edition) as published by ASX Corporate Governance Council
(Recommendations).

The Board seeks, where appropriate, to provide accountability levels that meet
or exceed the Recommendations.

The Company’s main corporate governance policies and practices as at the
date of this Prospectus are outlined below and further details on SXT’'s corporate
governance procedures, policies and practices can be obtained from the
Company website at http://www.stratummetals.com.au.

13.2 Board of Directors

The Board is responsible for corporate governance of the Company. The Board
develops strategies for the Company, reviews strategic objectives and monitors
performance against those objectives. The goals of the corporate governance
processes are to:

() maintain and increase Shareholder value;

) ensure a prudential and ethical basis for the Company’s conduct and
activities; and

© ensure compliance with the Company’s legal and regulatory
objectives.

Consistent with these goals, the Board assumes the following responsibilities:
(@ developing initiatives for profit and asset growth;

L) reviewing the corporate, commercial and financial performance of the
Company on a regular basis;

© acting on behdalf of, and being accountable to, the Shareholders; and

(@ identifying business risks and implementing actions to manage those risks
and corporate systems to assure quality.

The Company is committed to the circulation of relevant materials to Directors in
a timely manner to facilitate Directors’ participation in the Board discussions on a
fully-informed basis.

In light of the Company’s size and nature, the Board considers that the proposed
board is a cost effective and practical method of directing and managing the
Company. If the Company’s activities develop in size, nature and scope, the
size of the Board and the implementation of additional corporate governance
policies and structures will be reviewed.
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13.3

13.4

13.5

13.6

13.7

Composition of the Board

Election of Board members is substantially the province of the Shareholders in
general meeting. However, subject thereto, the Company is committed to the
following principles:

(o))} the Board is to comprise Directors with a blend of skills, experience and
attributes appropriate for the Company and its business; and

) the principal criterion for the appointment of new Directors is their ability
to add value to the Company and its business.

Following Seftlement, the Board is proposed to consist of 3 members. The
Company has adopted a Nominations Committee Charter, but has not formally
adopted a Nominations and Remuneration Committee. The Directors consider
that the Company is currently not of a size, nor are its affairs of such complexity
as to justify the formation of a Nomination and Remuneration Committee. The
responsibilities of a Nomination and Remuneration Committee are currently
carried out by the Board.

Where a casual vacancy arises during the year, the Board has procedures to
select the most suitable candidate with the appropriate experience and
expertise to ensure a balanced and effective Board. Any Director appointed
during the year to fill a casual vacancy or as an addition to the current Board,
holds office until the next general meeting and is then eligible for re-election by
the Shareholders.

Identification and management of risk

The Board has established a risk management committee which is responsible
for overseeing the risk management function. The risk management committee
is responsible for ensuring the risks and opportunities are identified on a timely
basis. To achieve this, the risk management committee has implemented a risk
system which allows for the monthly monitoring of identified risk areas and
performance against the activities to minimise or control these identified risks.

Ethical standards

The Board is committed to the establishment and maintenance of appropriate
ethical standards.

Independent professional advice

Subject to the Chairman’s approval (not to be unreasonably withheld), the
Directors, at the Company’s expense, may obtain independent professional
advice on issues arising in the course of their dufies.

Remuneration arrangements

The total maximum remuneration of Non-Executive Directors is initially set by the
Constitution and subsequent variation is by ordinary resolution of Shareholders in
general meeting in accordance with the Constitution, the Corporations Act and
the ASX Listing Rules, as applicable. The determination of Non-Executive
Directors’ remuneration within that maximum will be made by the Board having
regard to the inputs and value to the Company of the respective contributions
by each Non-Executive Director. The current amount has been set at an
amount not o exceed $250,000 per annum.
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Directors are also entitfled to be paid reasonable fravelling, hotel and other
expenses incurred by them respectively in or about the performance of their
duties as Directors.

The Board reviews and approves the remuneration policy to enable the
Company to attract and retain Directors who will create value for Shareholders
having consideration to the amount considered to be commensurate for a
company of ifs size and level of activity as well as the relevant Directors’ time,
commitment and responsibility.

13.8 Trading policy

The Board has adopted a policy that sets out the guidelines on the sale and
purchase of securities in the Company by its key management personnel (i.e.
Directors and, if applicable, any employees reporting directly to the Managing
Director). The policy generally provides that written notification to the Chairman
(orin the case of the Chairman, the Managing Director) must be satisfied prior to
frading.

13.9 External audit

The Company in general meetings is responsible for the appointment of the
external auditors of the Company, and the Board from fime to fime will review
the scope, performance and fees of those external auditors.

13.10 Audit committee

The Company has an audit committee which fulfils the Company’s corporate
govermnance and monitoring responsibilities in relation to the Company’s risks
associated with the integrity of the financial reporting, intfernal control systems
and the independence of the external audit function.

13.11  Departures from Recommendations

Following re-admission to the Official List of ASX, SXT will be required to report any
departures from the Recommendations in its annual financial report. The
Company’s compliance and departures from the Recommendations as at the
date of this Prospectus are set out in the following pages.
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14. MATERIAL CONTRACTS
14.1 Option Agreement

Under the Option Agreement, the Vendors granted SXT an option to acquire all
of the securities in LPE in consideration for the issue of the Vendor Consideration
Securities to the Vendors., On 1 July 2015, 16 July 2015 and 31 July 2015 SXT paid
the option facilitation fees to LPE in consideration of the LPE Option and
executed the LPE Option on 1 July 20156.

The key terms of the Option Agreement are as follows:

(o))} Conditions Precedent: Settlement is conditional upon the satisfaction (or
waiver by SXT) of the following outstanding conditions precedent by no
later than 4 months following exercise of the LPE Option by SXT (unless
indicated otherwise):

0) completion of due diligence by SXT on LPE’s business and
operations, o the sole satisfaction of SXT within 30 days of the
execution the LPE Option;

(D) the conditional approval by ASX 1o reinstate the securities of SXT
to tfrading on ASX (after SXT re-complies with Chapters T and 2
of the ASX Listing Rules) and those conditions being satisfied to
the reasonable satisfaction of SXT and LPE;

iii) SXT undertaking the Capital Raising and receiving valid
applications for at least $4,000,000 under the Capital Raising;
and

(iv) SXT holding a shareholder meeting to:

(A) obtain all approvals that are required to give effect to
the fransactions require to complete the Acquisition;
and

® change the name of SXT to “Locality Planning Energy
Limited” (or such other name as is agreed between LPE
and SXT);

(together the Conditions Precedent)

®) Vendor Consideration: upon Seftlement under the Option Agreement,
the Company must issue the Vendor Consideration Securities to the
Vendors; and

© Board: on and from Settflemnent Mr Andrew Pierce will remain on the
Board as Non-Executive Chairman, Mr Damien Glanville and Mr Ben
Chester will be appointed to the Board, and Mr John Shepherd and
Daniel Moore will resign.

14.2 Initial Loan Agreements

Between 8 October 2014 and 19 January 2015, the Company entered into the
Initial Loan Agreements pursuant to which the Initial Lenders loaned to SXT, a
total of $250,000 (Initial Loan Face Value). Since 31 December 2014, $112,000 of
the Initial Loan Face Value has been converted into Shares.
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The key terms of the Initial Loan Agreements are as follows:

(@

©)

©

(o))

e

®

Repayment: the repayment date is the earlier of:
0) 31 December 2015; and
(i) settlement of the Acquisition;

Election: Initial Lenders may elect to be repaid their loans in cash
(provided the Company has sufficient funds to repay the loans) or by
converting their loans into Shares at the conversion price of:

0] $0.006 per Share; or

(i) if there is a change in control of the Company, the price that is
equal to 80% of the 20 day VWAP before the date of the
change of control,

subject to receipt of prior Shareholder approval;

Options: each Share issued upon conversion of a loan will have one
attaching Option exercisable at $0.02 on or before 29 February 2016;

Conversion: all outstanding monies under the Initial Loan Agreements
will be converted at Seftlement intfo such number of Shares, together
with free-attaching Options, as is required to discharge the Company’s
repayment obligations to the Initial Lenders;

Unsecured: the loans to SXT pursuant to the Initial Loan Agreements are
unsecured; and

Interest: interest of 1% per month is payable on the outstanding amount
under each Initial Loan Agreement and is not capitdlised into the
outstanding loan amount (effective interest rate of 12% per annum).
Accrued interest may, at the election of each Initial Lender, be satisfied
by the issue of Shares at $0.006 per Share together with free-attaching
Options.

14.3 Subsequent Loan Agreements

On 7 August 2015 the Company announced that it has negoftiated
commitments for $250,000 pursuant to the Subsequent Loan Agreements.

On 10 August 2015 the Company issued 3,000,000 Shares as consideration for
interest payable on the $250,000 of negotiated commitments pursuant to the
Subsequent Loan Agreements.

The key terms of the Subsequent Loan Agreements are as follows:

(@

Repayment: the repayment date under each Subsequent Loan
Agreement is the earlier of:

0) the date which is 9 months after termination of the Option
Agreement; or

(i) the date that a repayment notice is given to the Company by
a Subseqgquent Lender following a default by the Company.
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L) Conversion into Shares: the outstanding monies under the Subsequent
Loan Agreements will automatically convert into Shares at the same
issue price as those Shares issued under the Public Offer; and

© Interest: flat rate interest is payable by the Company for an amount
equal to 24% of the face value of the Subsequent Loans (being a value
of $120,000).

14.4 Australian Energy Regulator Authorisation

Under the National Energy Retail Law (Retail Law), a person must hold a retailer
authorisation prior to engaging in the retail sale of energy unless exempt from
the requirement (Authorisation).

Energy selling covers a wide range of activities, from energy retailing by
authorised (licensed) retailers to landlords recovering energy costs from their
tenants. Energy ‘sales’” do not necessarily have to be for profit, as passing on
energy costs to another person is considered to be a sale. Similarly, ‘premises’
has a broad meaning, and includes residential homes or other places of
residence (for example, a caravan park where tenants reside permanently),
shopping centres and commercial sites. If a person sells energy and do not have
an authorisation or exemption to do so, they may be fined or ordered, by a
Court, to remedy the breach.

Authorisations are granted by the AER on a national basis and allow the holder
to sell either electricity or gas in all participating jurisdictions and to all
contestable classes of customers, including commercial, industrial and
residential customers. The AER do not have discretion to limit the jurisdictions in
which a retailer can operate or restrict the sale of energy to particular classes of
customers. Similarly, the AER cannot exempt retailers from any of their obligations
under the Retail Law or Retail Rules.

Authorisations do not have expiry dates. An Authorisation will continue until it is
revoked or surrendered.

LPE’s application for an Authorisation was approved by the AER on 13
November 2014 in accordance with section 92 of the Retail Law (Authorisation
identification numiber E14005).

The AER must grant an application for an Authorisation if an applicant has
satisfied the entry criteria:

(o)) the organisational and technical capacity criterion — the applicant must
have the necessary organisational and technical capacity to meet the
obligations of the retailer;

(o)) the financial resources criterion — the applicant must have resources or
access to resources so that it will have the financial viability and
financial capacity to meet the obligations of the retailer; and

© the suitability criterion — the applicant must be a suitable person to hold
a retailer authorisation (Section 90(1) of the Retail Law).

AER’s Authorisation is subject to an annual audit review.

As the holder of an Authorisation, LPE must be able to comply with the National
Energy Retail Law and National Energy Retail Rules, as well as any relevant
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provisions of the National Electricity Law and Rules, National Gas Law and Rules,
and jurisdictional energy legislation, before selling energy.

The AER monitors retailers” compliance with obligations under the energy laws it
administers. If a retailer does not meet its obligations the AER have a number of
options available to it, including the ability to revoke Authorisations.

LPE must submit information and data relating to its individual compliance with
the Retail Law, Retail Rules and Retail Regulations to the AER in the manner and
form (including by the date or dates) required by the AER Compliance
Procedures and Guidelines (Guidelines).

LPE must report according to the retail market performance reporting
procedures and guidelines (the Performance Guideline). Information to be
reported broadly includes customer numbers, assistance provided to customers
in debft, hardship programs and disconnections. Retailers with large customers
only, must only report customer numbers.

Authorised retailers are required to provide the AER with compliance reports on
type 1, 2 and 3 obligations. Information on these obligation categories, the
format of the reports, and when reports need to be submitted are detailed in
the AER’s Compliance procedures and guidelines (the Compliance Guideline).

As an authorised retailer, LPE is required to meet the reporting requirements set
out in both the Performance Guideline and the Compliance Guideline.

LPE is required to meet reporting requirements relating to its operations in
Queensland as well as in any other state(s) it sells electricity.

Failure to comply with the Guidelines is a breach of the Retail Law, and may
attract civil penalties.

14.5 Glanville Loan

On 10 November 2014 LPE entered into a loan facility agreement with Mr
Damien Glanville, an LPE Director, pursuant to which Mr Glanville agreed to
provide a loan facility of $100,000 to LPE and on 19 August 2015 varied the loan
facility agreement by increasing the facility amount to $149,500 (Glanville Loan).

The key terms of the Glanville Director Loan are as follows:
(o)) Repayment: funds provided under the loan facility are payable by LPE

on or before the date that is 2 years from the date of the Glanville Loan.
LPE may repay the loan or part of it at any time;

) Unsecured: the loan to LPE is unsecured;
© Interest: the loan facility is supplied to LPE on interest free terms; and
(@ Amount drawn down: as at the date of this Prospectus, LPE has drawn

down a total of $149,500 under the Glanville Loan.
14.6 Chester Loan

On 10 April 2015 LPE entered into a loan facility agreement with Ben Chester, an
LPE Director, pursuant to which Mr Chester agreed to provide a loan facility of
$200,000 to LPE (Chester Loan).
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The key terms of the Chester Loan are as follows:

() Repayment: funds provided under the loan facility are payable by LPE
on or before the date that is 2 years from the date of the Chester Loan.
LPE may repay the loan or part of it at any time;

(o)) Unsecured: the loan to LPE is unsecured;

© Interest: interest accrues at a rate of 5% per annum from the date funds
are advance to LPE until all monies payable have been repaid. Interest
is calculated daily and is to be paid by LPE on the last day of each
calendar month; and

@ Amount drawn down: At the date of this Prospectus, LPE has drawn
down a total of $155,000 under the Chester Loan.

14.7 Pettett Loan

On 31 July 2013 LPE entered into a loan facility agreement with Roger Pettett,
pursuant to which Mr Pettett agreed to provide a loan facility of $200,000 to LPE
(Pettett Loan). On 14 July 2015 the Pettett Loan was subsequently amended
pursuant to a deed of variation, under which the expiry date of the Pettett Loan
was extended from 31 July 2015 until 30 September 2015. On 14 August 2015,
the Pettett Loan was subsequently amended pursuant to a deed of variation,
under which the expiry date of the Peftett Loan was extended from 30
September 2015 until 31 October 2015. On 6 October 2015, the Pettett Loan was
subsequently amended pursuant to a deed of variation, under which the expiry
date of the Pettett Loan was extended from 31 October 2015 until 30 November
2015.

The key terms of the Pettett Loan as amended are as follows:

(o)) Repayment: funds provided under the loan facility are payable by LPE
on or before 30 November 2015. LPE may repay the loan or part of it at

any time;
) Secured: the loan is unsecured;
© Interest: interest accrues at a rate of 12% per annum from the date

funds are advance to LPE unfil all monies payable have been repaid.
Interest is calculated daily and is to be paid by LPE on the last day of
each calendar month; and

(@ Amount drawn down: at the date of this Prospectus LPE has drawn down
a total of $200,000 under the Pettett Loan.

14.8 Chester Additional Loan

On 25 September 2015 LPE entered intfo an additional loan facility agreement
with Ben Chester, an LPE Director, pursuant to which Mr Chester agreed to
provide a loan facility of $240,000 to LPE (Chester Additional Loan) to fund
additional working capital requirements prior to Settlement of the Acquisition.

The key terms of the Chester Additional Loan are as follows:
(o))} Repayment: funds provided under the Chester Additional Loan facility

will be payable by LPE on the earlier of 25 September 2016 or the date
of Settlement;
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)
©

(@
)

Unsecured: the Chester Additional Loan fo LPE is unsecured;

Interest: interest accrues at a rate of 6.8% per annum from the date
funds are advance to LPE until all monies payable have been repaid.
Interest is calculated daily and is to be paid by LPE on the last day of
each calendar month;

Facility Fee: a facility fee of $14,000 is payable by LPE; and

Amount drawn down: at the date of this Prospectus LPE has drawn down
a total of $240,000 under the Chester Additional Loan.

14.9 Site Conversion Loan

On 30 April 2014 LPE entered into a loan facility agreement with GTG-LPE Pty Ltd
as trustee for GTG-LPE Unit Trust (GTG), pursuant to which GTG agreed to provide
a loan facility of $1,000,000 to LPE (GTG Loan).

The key terms of the GTG Loan are as follows:

(@

(o)

©

@

©)

Repayment: funds provided under the loan facility are repayable by LPE
in monthly payments of interest and principal up to the Expiry Date;

Expiry Date: means the date which is five years from the date of each
drawdown under the loan facility;

Secured: the loan is secured by a security interest in the contract under
which LPE agrees to install the equipment required for the provision of
electricity to a customer by LPE;

Interest: interest accrues at a rate of 12% per annum from the date
funds are advance to LPE until all monies payable have been repaid.
Interest is calculated daily and is to be paid by LPE in arrears thirty (30)
days after the drawdown date and monthly thereafter; and

Amount drawn down: at the date of this Prospectus, LPE has drawn
down a total of $128,000 under the GTG Loan.

14.10 Armada Capital Mandate

On 14 September 2015 SXT entered into an agreement to engage Armada
Capital to be the Lead Manager and Corporate Advisor for the Acquisition
(Mandate).

The key terms of the Mandate are as follows:

(@

)

©

Lead Manager: Armada will co-ordinate and manage SXT's re-
compliance Capital Raising pursuant o the Acquisition;

Corporate Advisor: Armada infroduced LPE to SXT and facilitated the
Option. In addition, Armada will provide ongoing corporate advisory
services to SXT after Settlement of the Acquisition;

Term: Lead Manager role expires on 30 November 2015 and the
Corporate Advisor role expires on 1 December 2016, unless terminated
by either party beforehand;
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(o)) Termination:

0) Armada may terminate the Mandate by giving fourteen (14)
days’ notice in writing of a material breach of the terms or
conditions of the Mandate or if any warranty or representation
given by SXT is not complied with or proves to be untrue in any
respect;

(i) Armada may terminate the Mandate immediately by notice in
writing if SXT becomes insolvent, has a receiver or administrative
receiver or manager appointed, enters infto a composition with
creditors, has a wind up resolution or court administrative order
or scheme of arrangement of the affairs of SXT; and

(n; SXT may terminate the Mandate at its discretion at any time by
giving Armada seven (7) days’ notice in writing;

e Fees:

0) For Lead Manager services, a $50,000 management fee and
five (6) % of the funds raised in the Public Offer payable on
successful completion of the Acquisition;

(i) For the introduction and facilitation of the Acquisition,
75,000,000 options in SXT exercisable at $0.025 each on or prior
to 30 June 2017, subject to approval of SXT shareholders in
general meeting; and

(n; For ongoing corporate advisory services to SXT after Settlement
of the Acquisition, a retainer of $10,000 per month (excluding
GST); and

® Expenses: Reimbursement of dll out-of-pocket expenses subject to limits

and prior approval by SXT.
14.11 Non-Executive Director letter of appointment

All Non-Executive Directors of SXT are required and have signed, a letter of
appointment that sets out the key terms of their appointment, which are as

follows:

(a) appointment terms, including appointment requirements and induction
and training;

() director’s duties and obligations, including time commitment, director’s

powers and duties, special duties or arrangements, board committees,
complionce with code of conduct and other policies and
confidentiality; and

© director’s entitlements, including remuneration (details of the Directors’
proposed remuneration are set out in Section 10.3), superannuation,
access to information, access to professional advice, insurance and
alternate directors.

14.12 Executive Employment Agreements

LPE has entered into executive employment agreements with Mr Damien
Glanville and Mr Ben Chester (Employment Agreements), pursuant to which they
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were appointed Managing Director and Chief Executive Officer, and Chief
Operating Officer of LPE respectively as at 1 March 2015 (Commencement
Date).

The key terms of the Employment Agreements are set out below:

() Term: no fixed term;

) Salary: a salary of $150,000 per annum exclusive of superannuation,
reviewable annually;

©) Salary Milestones: notwithstanding annual salary reviews, the
executive’s salary shall increase upon;

0) LPE achieving the following milestones:
Number of strata | Salary
community sites under
contract
22 $175,000
44 $200,000
100 $250,000
Note:

1. LPE having sites under contract means being the financially
responsible retailer, holding a contract that allows and is actively
selling electricity to the gate meter of the strata community. LPE
currently has 9 strata community sites under management.

@i LPE remaining administratively and operationally cash flow
positive;
(@ Termination: employment will be terminated in the following

circumstances:

0] Grounds for termination by LPE: LPE may at ifs sole discretfion
terminate the employment by:

A) giving one month’s notice if:

() the executive is convicted of any indictable
criminal offence or any other offence which
brings LPE or any of its related bodies
corporate info lasting disrepute; or

an the Executive voluntarily declares bankruptcy
or is declared bankrupt by order of the court;
or
® giving three months’ notice if:
() the executive commits any serious or persistent

breach of any of the provisions contained in
the Employment Agreement and the breach is
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not remedied within 28 days of the receipt of
written notice from LPE to do so, or the breach
is otherwise incapable of being remedied; or

in the reasonable opinion of the Board, the
Executive is absent in, or demonstrates
incompetence with regard to the
performance of his duties under this
Agreement, or is neglectful of his duties under
this Agreement or otherwise does not perform
his duties under this Agreement in a satisfactory
manner, provided that the Executive:

(o)) has been counselled on at least three
separate occasions of the specific
matters complained of by the Board;
and

L) after each such occasion has been
provided with a reasonable
opportunity of at least a month fo
remedy the specific matters
complained of by the Board;

the Executive commits an act of any gross
misconduct or wilful neglect in the discharge
of his duties;

the Executive refuses to comply with a
reasonable direction of the Board within 21
days of receipt of written notice by the Board
to do so;

by giving 6 months’ notice if:

M

an

the executive is incapacitated by illness or
injury which prevents the Executive from
performing his duties for 3 months (consecutive
orin any 12 month period);

the Executive becomes of unsound mind or
under the control of any committee or officer
under any law relating to mental health;

by giving 9 months” notice if, in the opinion of the
Board, it is in the best interests of LPE to do so, not being
for a reason otherwise specified

by giving 12 months’ notice if the position of the
Executive is redundant upon which the executive will
also be entitled to an amount equal to 1 months’ salary
for each completed year of service, at the date of
termination of the employment,

Grounds for termination by the executive: The Executive may at
its sole discretion terminate the Employment in the following

circumstances:
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A) immediately by written notice to LPE if at any time LPE
commits any serious or persistent breach of any term of
the Employment Agreement that, at law, amounts to
repudiation of the Agreement by LPE and the breach is
not remedied within 28 days of receipt of written notice
from the Executive to LPE, upon which LPE shalll:

() pay to the executive annual and long service
leave entitlements accrued up to the date of
termination; and

an pay to the executive the equivalent of 6
months’ salary.

® by giving LPE 3 months” written notice. The Board may,
at its discretion, waive the notice requirement by
paying salary in lieu for all or part of the notice.

14.13 Deed:s of indemnity, insurance and access

The Company is in the process of finalising deeds of indemnity, insurance and
access with each of its Proposed Directors and will enter intfo such deeds with
the Proposed Directors following their appointments. Under these deeds, the
Company agrees to indemnify each officer to the extent permitted by the
Corporations Act against any liability arising as a result of the officer acting as an
officer of the Company or a related body corporate (subject to customary
exceptions). The Company is also required to maintain insurance policies for the
benefit of the relevant officer and must also allow the officers to inspect board
papers and other documents provided to the Board in certain circumstances.

For existing directors, the Company has entered into deeds of indemnity,
insurance and access.
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15. ADDITIONAL MATERIAL INFORMATION
15.1 Litigation

As at the date of this Prospectus, neither SXT nor LPE is involved in any material
legal proceedings and the Directors and Proposed Directors are not aware of
any legal proceedings pending or threatened against SXT or LPE.

15.2 Rights and liabilities attaching to Shares (including Shares to be issued under the
Offers)

The following is a summary of the more significant rights attaching to Shares. This
summary is not exhaustive and does not constitute a definitive statement of the
rights and liabilities of Shareholders. To obtain such a statement, persons should
seek independent legal advice.

Full details of the rights attaching to Shares are set out in the Constitution, a copy
of which is available for inspection at the Company’s registered office during
normal business hours.

(@ General meetings

Shareholders are entitled to be present in person, or by proxy, attorney
or representative to attend and vote at general meetings of the
Company.

Shareholders may requisition meetings in accordance with Section 249D
of the Corporations Act and the Constitution.

() Voting rights

Subject to any rights or restrictions for the time being afttached to any
class or classes of Shares, at general meetings of Shareholders or classes
of Shareholders:

0) each Shareholder entitfled to vote may vote in person or by
proxy, attorney or representative;

(i) on a show of hands, every person present who is a Shareholder
or a proxy, attorney or representative of a Shareholder has one
vote; and

(i) on a poll, every person present who is a Shareholder or a proxy,

attorney or representative of a Shareholder shall, in respect of
each fully paid Share held by him, or in respect of which he is
appointed a proxy, attorney or representative, have one vote
for the Share, but in respect of partly paid Shares shall have
such number of votes as bears the same proportion to the total
of such Shares registered in the Shareholder’'s name as the
amount paid (not credited) bears to the total amounts paid
and payable (excluding amounts credited).

© Dividend rights

Subject to the rights of any preference Shareholders and to the rights of
the holders of any shares created or raised under any special
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arrangement as to dividend, the Directors may from time to fime
declare a dividend to be paid to the Shareholders entitled to the
dividend which shall be payable on all Shares according to the
proportion that the amount paid (not credited) is of the total amounts
paid and payable (excluding amounts credited) in respect of such
Shares.

The Directors may from time to time pay to the Shareholders any interim
dividends as they may determine. No dividend shall carry interest as
against the Company. The Directors may set aside out of the profits of
the Company any amounts that they may determine as reserves, to be
applied at the discretion of the Directors, for any purpose for which the
profits of the Company may be properly applied.

Subject to the ASX Listing Rules and the Corporations Act, the Company
may, by resolution of the Directors, implement a dividend reinvestment
plan on such terms and conditions as the Directors think fit and which
provides for any dividend which the Directors may declare from time 1o
time payable on Shares which are participating Shares in the dividend
reinvestment plan, less any amount which the Company shall either
pursuant to the Constitution or any law be entitled or obliged to retain,
be applied by the Company to the payment of the subscription price of
Shares.

Winding-up

If the Company is wound up, the liquidator may, with the authority of a
special resolution of the Company, divide among the shareholders in
kind the whole or any part of the property of the Company, and may for
that purpose set such value as he considers fair upon any property to be
so divided, and may determine how the division is to be carried out as
between the Shareholders or different classes of Shareholders.

The liuidator may, with the authority of a special resolution of the
Company, vest the whole or any part of any such property in trustees
upon such ftrusts for the benefit of the contributories as the liquidator
thinks fit, but so that no Shareholder is compelled to accept any Shares
or other securities in respect of which there is any liability.

Shareholder liability

As the Shares under the Prospectus are fully paid shares, they are not
subject to any calls for money by the Directors and will therefore not
become liable for forfeiture.

Transfer of Shares

Generdlly, Shares are freely transferable, subject to formal requirements,
the registration of the transfer not resulting in a confravention of or
failure to observe the provisions of a law of Australia and the transfer not
being in breach of the Corporations Act or the ASX Listing Rules.

Variation of rights
Pursuant to Section 246B of the Corporations Act, the Company may,

with the sanction of a special resolution passed at a meeting of
Shareholders vary or abrogate the rights attaching to Shares.
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If at any fime the share capital is divided into different classes of Shares,
the rights attached to any class (unless otherwise provided by the terms
of issue of the shares of that class), whether or not the Company is being
wound up, may be varied or abrogated with the consent in writing of
the holders of three-quarters of the issued shares of that class, or if
authorised by a special resolution passed at a separate meeting of the
holders of the shares of that class.

Alteration of Constitution

The Constitution can only be amended by a special resolution passed
by at least three quarters of Shareholders present and voting at the
general meeting. In addition, at least 28 days written nofice specifying
the intention to propose the resolution as a special resolution must be
given.

15.3 Terms of Armada Options

A summary of the terms and conditions of the Options to be issued under the
Armada Offer is set out below:

(@

(o)
©

(o))

©)

®

@

(h)

the Options will be exercisable on 10 business days’ notice prior to
5.00pm EST on 30 June 2017 (Option Expiry Date). Options not exercised
on or before the Option Expiry Date will automatically lapse;

the exercise price of each Option will be $0.025;

the Options may be exercised wholly or in part by completing an
application form for Shares (Notice of Exercise) delivered to SXT's share
registry and received by it any time prior to the Option Expiry Date;

upon the exercise of an Option and receipt of all relevant documents
and payment, the holder will be issued a Share ranking pari passu with
the then issued Shares. SXT will apply to ASX to have the Shares granted
official quotation;

a summary of the terms and conditions of the Options, including the
Notice of Exercise, will be sent to all holders of Options when the initial
holding statement is sent;

subject to any trading restrictions imposed by the ASX, the Options are
freely transferable provided that they are not to be transferred to
another person within 12 months following their issue (other than to
another exempt investor pursuant to section 708A of the Corporations
Act);

any Notice of Exercise received by SXT's share registry on or prior to the
Option Expiry Date will be deemed to be a Notice of Exercise as at the
last business day of the month in which such notice is received;

there will be no participating entittements inherent in the Options to
participate in new issues of capital which may be offered 1o
Shareholders during the currency of the Options. Prior to any new pro
rata issue of securities to Shareholders, holders of Options will be notified
by SXT and will be afforded 6 business days before the record date (to
determine entitlements to the issue), to exercise the Options;
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in the event SXT proceeds with a pro rata issue (except a bonus issue) of
securities to the holders of Shares after the date of issue of the Options,
the exercise price of the Options will be adjusted in accordance with
the formula set out in ASX Listing Rule 6.22.2;

in the event of any reconstruction (including consolidation, sub-division,
reduction or return) of the issued capital of SXT prior to the Option Expiry
Date, all rights of an opfionholder are to be changed in a manner
consistent with the ASX Listing Rules;

Shares issued pursuant to the exercise of an Option will be issued not
more than 14 days after the date of the Notice of Exercise; and

SXT must satisfy the conditfions set out in section 708A(5) of the
Corporations Act, and lodge with ASX a cleansing notice that complies
with the requirements under section 708A(6) of the Corporations Act
within 5 business days following the conversion of the Options issued by
SXT to the optionholder into Shares.

In addition to the Armada Options set out above, the Company has existing
Options on issue. A summary of the exercise price and expiry dates of the
Company’s currently issued Options is set out in Schedule T.

15.4 Terms of Options

A summary of the terms and conditions of the Opftions 1o be issued under the
Inifial Lender Offer and SXT Noteholder Offer is set out below:

(@

)
©

(o))

e

®

@

the Options will be exercisable on 10 business days’ notice prior to
5.00pm EST on 29 February 2016 (Option Expiry Date). Options not
exercised on or before the Option Expiry Date will automatically lapse;

the exercise price of each Option will be $0.02;

the Options may be exercised wholly or in part by completing an
application form for Shares (Notice of Exercise) delivered to SXT's share
registry and received by it any time prior to the Option Expiry Date;

upon the exercise of an Option and receipt of all relevant documents
and payment, the holder will be issued a Share ranking pari passu with
the then issued Shares. SXT will apply to ASX to have the Shares granted
official quotation;

a summary of the terms and conditions of the Options, including the
Notice of Exercise, will be sent to all holders of Options when the initial
holding statement is sent;

subject to any trading restrictions imposed by the ASX, the Options are
freely transferable provided that they are not to be transferred to
another person within 12 months following their issue (other than to
another exempt investor pursuant to section 708A of the Corporations
Act);

any Notice of Exercise received by SXT's share registry on or prior to the
Option Expiry Date will be deemed to be a Notice of Exercise as at the
last business day of the month in which such notice is received;
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) there will be no participating entittements inherent in the Options to
participate in new issues of capital which may be offered 1o
Shareholders during the currency of the Options. Prior to any new pro
rata issue of securities to Shareholders, holders of Options will be notified
by SXT and will be afforded 6 business days before the record date (to
determine entitlements to the issue), to exercise the Options;

0) in the event SXT proceeds with a pro rata issue (except a bonus issue) of
securities to the holders of Shares after the date of issue of the Opfions,
the exercise price of the Options will be adjusted in accordance with
the formula set out in ASX Listing Rule 6.22.2;

®» in the event of any reconstruction (including consolidation, sub-division,
reduction or return) of the issued capital of SXT prior to the Option Expiry
Date, all rights of an opfionholder are to be changed in a manner
consistent with the ASX Listing Rules;

k) Shares issued pursuant to the exercise of an Option will be issued not
more than 14 days after the date of the Notice of Exercise; and

® SXT must satisfy the condifions set out in section 708A() of the
Corporations Act, and lodge with ASX a cleansing notice that complies
with the requirements under section 708A(6) of the Corporations Act
within 5 business days following the conversion of the Options issued by
SXT to the optionholder into Shares.

15.5 Terms of Performance Shares

A summary of the terms and conditions of the Performance Shares offered 1o
Vendors as part of the Vendor Consideration is provided below:

(@) Terms of Performance Shares:

0) (Performance Shares): Each Performance Share is a share in the
capital of SXT. Each Performance Share will have paid up
capital of $0.0000001.

(i) (General Meetings): The Performance Shares shall confer on the
holder (Holder) the right to receive notices of general meetings
and financial reports and accounts of SXT that are circulated to
Shareholders.  Holders have the right to attend general
meetings of SXT.

i) (No Voting Rights): The Performance Shares do not entitle the
Holder to vote on any resolutions proposed at a general
meeting of SXT, subject to any voting rights under the
Corporations Act 2001 (Cth) or the ASX Listing Rules where such
rights cannot be excluded by these terms.

@v) (No Dividend Rights): The Performance Shares do not entitle the
Holder to any dividends.

() (Rights on Winding Up): Upon winding up of SXT, the
Performance Shares will entitle the Holder to the repayment of
paid up capital but may not participate in the surplus profits or
assets of SXT.
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(vii)

(viii)

(ix)

x)

i)

(Transfer of Performance Shares): The Performance Shares are
not transferable.

(Reorganisation of Capital): In the event that the issued capital
of SXT is reconstructed, all rights of a Holder will be changed to
the extent necessary to comply with the ASX Listing Rules at the
time of reorganisation provided that, subject to compliance
with the ASX Listing Rules, following such reorganisation the
economic and other rights of the Holder are not diminished or
terminated.

(Application to ASX): The Performance Shares will not be
quoted on ASX. Upon conversion of the Performance Shares
info Shares in accordance with these terms, SXT must within
seven (7) days after the conversion, apply for and use its best
endeavours to obtain the official quotation on ASX of the
Shares arising from the conversion.

(Participation in Entitlements and Bonus Issues): Subject always
to the rights under item (vii) (Reorganisation of Capital), Holders
of Performance Shares will not be entitled to participate in new
issues of capital offered to holders of Shares such as bonus
issues and entitflement issues.

(Amendments required by ASX): The terms of the Performance
Shares may be amended as necessary by the Board in order to
comply with the ASX Listing Rules, or any directions of ASX
regarding the terms provided that, subject to compliance with
the ASX Listing Rules, following such amendment, the economic
and other rights of the Holder are not diminished or terminated.

(No Other Rights): The Performance Shares give the Holders no
rights other than those expressly provided by these terms and
those provided at law where such rights at law cannot be
excluded by these terms.

Conversion of the Performance Shares

®

(Milestones): The Performance Shares will convert (pro rata
based on the proportion that the Performance Shares held by
each Holder are to the total number of issued Performance
Shares from time to time) upon satisfaction of the following
milestones:

A) One third of the Performance Shares shall convert upon
SXT having under management (supply and sell under
contract) 50 Giga Watts (GW) of annuadlised energy
contracts within 18 months from the Settlement Date.

® One third of the Performance Shares shall convert upon
SXT having under management (supply and sell under
contract) 75GW of annualised energy contracts within
24 months from the Settlement Date.

(®)) One third of the Performance Shares shall convert upon
SXT having under management (supply and sell under
contract) 100GW of annualised energy contracts within
30 months from the Settlement Date.
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iii)

@iv)

(each referred to as a Milestone).

(Conversion of Performance Shares): In the event a Milestone is
satisfied, all of the Performance Shares held by the Holder will
convert intfo an equal number of Shares.

(Conversion on change of control) Subject to paragraph 2(d)
and notwithstanding the relevant Milestone has not been
satisfied, upon the occurrence of either:

A) a takeover bid under Chapter 6 of the Corporations
Act 2001 (Cth) having been made in respect of the
Company having received acceptances for more than
50% of the Company’s shares on issue and being
declared unconditional by the bidder; or

®) a Court granting orders approving a compromise or
arrangement for the purposes of or in connection with
a scheme of arrangement for the reconstruction of the
Company or its amalgamation with any other
company or companies,

that number of Performance Shares that is not greater than 10%
of the Shares on issue immediately following conversion under
this paragraph will convert into an equivalent number of Shares.
The conversion will be completed on a pro rata basis across
each class of Performance Shares then on issue as well as on a
pro rata basis for each Holder. Performance Shares that are not
converted into Shares under this paragraph will continue to be
held by the Holders on the same terms and conditions.

(Deferral of conversion if resulting in a prohibited acquisition of
Shares) If the conversion of a Performance Share under
paragraph () or (i) would result in any person being in
contfravention of section 606(1) of the Corporations Act 2001
(Cth) (General Prohibition) then the conversion of that
Performance Share shall be deferred until such later time or
times that the conversion would not result in a contravention of
the General Prohibition. In assessing whether a conversion of a
Performance Share would result in a confravention of the
General Prohibition:

(A) Holders may give written nofification to the Company if
they consider that the conversion of a Performance
Share may result in the contravention of the General
Prohibition. The absence of such written notification
from the Holder will entitle the Company to assume the
conversion of a Performance Share will not result in any
person being in contravention of the General
Prohibition.

® The Company may (but is not obliged to) by written
notice to a Holder request a Holder to provide the
written notice referred to in paragraph 2(d)@ within
seven days if the Company considers that the
conversion of a Performance Share may result in @
contravention of the General Prohibition. The absence
of such written notification from the Holder will entitle
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the Company to assume the conversion of a
Performance Share will not result in any person being in
contravention of the General Prohibition.

) (No Conversion if Milestone not Achieved): Any Performance
Share not converted into a Share within 30 months from the
issue of the Performance Share will automatically lapse.

(vi) (After Conversion): The Shares issued on conversion of the
Performance Shares will, as and from 5.00pm (WST) on the date
of issue, rank equally with and confer rights identical with alll
other Shares then on issue and application will be made by SXT
to ASX for official quotation of the Shares issued upon
conversion.

(vii) (Conversion Procedure) SXT will issue the Holder with a new
holding statement for the Shares as soon as practicable
following the conversion of the Performance Shares into Shares.

(viii) (Ranking of Shares) The Shares info which the Performance
Shares will convert will rank pari passu in all respects with the
Shares on issue at the date of conversion.

15.6 Terms and Conditions of SXT Convertible Notes

On 2 December 2013, the Company issued 1,350,000 SXT Convertible Notes to
Mountain Gold International Limited each with a face value of $1.00.
Shareholder approval for the issue of the SXT Convertible Notes was received at
the Company’s Annual General Meeting held on 29 November 2013 (Previous
Meeting). The current terms and conditions of the SXT Convertible Notes are set
out in the notice of meeting for the Previous Meeting.

On 6 March 2015 and 10 September 2015 the holders of the SXT Convertible
Notes passed resolutions of Noteholders to vary the terms of the SXT Convertible
Notes, subject to Shareholders approving the variation at the General Meeting.

The terms of the SXT Convertible Notes (following their proposed variation), as
agreed 1o by Noteholders are as follows:

(a) Repayment Date: the repayment date is the date which is the earlier of;
0) the date of Settlement; and
@i 31 December 2015,

or such other date as agreed between the Company and the
Noteholders (Repayment Date);

(o)) Conversion price: the conversion price for the SXT Convertibles Notes is
80% of the price at which Shares are offered pursuant to the Capital
Raising.

© Face value of SXT Convertible Notes: each SXT Convertible Note has a

face value of $0.50;

(@ Conversion: subject to paragraph 14.6(e) and (f) below, the SXT
Convertible Notes shall be convertible into Shares (together with one
free-attaching Option for every two Shares issued, exercisable at $0.02
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on or before 29 February 2016), at the sole election of Noteholders, at
any fime after the issue date and on or before the Repayment Date by
giving the Company 10 Business Days prior notice;

) Restriction on Conversion: a Nofeholder may not, without the prior
written consent of the Company, convert their SXT Convertible Notes
until the earlier of;

0) the Repayment Date; and
(i) the date of termination of the Option Agreement.

® Automatic Conversion: on the Repayment Date, all outstanding money

under the SXT Convertible Notes will be converted into Shares and

Options;

@ Unsecured: the Company’s obligations under the SXT Convertible Notes
are unsecured; and

) Interest: interest is payable on the face value of the SXT Convertible
Notes at a rate of 1% per month, calculated monthly and payable
quarterly in arrears, which shall be satisfied by the issue of Shares at a
deemed issue price of $0.01 per Share (effective interest rate of 12% per
annum).

15.7 Interests of Directors

Other than as set out elsewhere in this Prospectus, no Director holds, or has held

within the 2 years preceding lodgement of this Prospectus with the ASIC, any

interest in:

(@ the formation or promotion of SXT;

L) any property acquired or proposed to be acquired by SXT in
connection with:

0) its formation or promotion; or
) the Offers;
© the Offers,

and no amounts have been paid or agreed to be paid and no benefits have
been given or agreed to be given to a Director:

() as an inducement to become, or to qualify as, a Director; or
L) for services provided in connection with:
0) the formation or promotion of SXT; or

(i) the Offers.
15.8 Interests of Experts and Advisers

Other than as set out below or elsewhere in this Prospectus, no:
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(o))} person named in this Prospectus as performing a function in a
professional, advisory or other capacity in connection with the
preparation or distribution of this Prospectus; or

®) promoter of SXT;

holds, or has held within the 2 years preceding lodgement of this Prospectus with
the ASIC, any interest in:

(@ the formation or promotion of SXT;

(o)) any property acquired or proposed to be acquired by SXT in
connection with:

0) its formation or promotion; or
@i the Offers; or
© the Offers,

and no amounts have been paid or agreed to be paid and no benefits have
been given or agreed to be given to any of those persons for services provided
in connection with:

(@ the formation or promotion of SXT; or
(o)) the Offers.

Armada Capital Ltd has acted as corporate advisor of SXT and lead manager of
the Public Offer. SXT will pay Armada Capital Ltd an offer management fee of
$50,000 and 5% of the proceeds raised under the Public Offer (excluding GST).
In addition, it is proposed that Armada Capital Ltd will be issued 75,000,000
Options (exercisable at $0.025 on or before 30 June 2017) in consideration for
Armada Capital Ltd introducing and facilitation of the Acquisition. During the 24
months preceding lodgement of this Prospectus with ASIC, Armada Capital Ltd
has received $122,415 from SXT for their services.

Bentleys WA has acted as Investigating Accountant of SXT and has prepared the
Independent Limited Assurance Report which is included in Section 11 of this
Prospectus. SXT estimates it will pay Bentleys WA a total of $9,500 (excluding
GST) for these services. During the 24 months preceding lodgement of this
Prospectus with the ASIC, Bentleys WA have received $7,500 from SXT for their
services.

Bentleys has acted as independent auditor to SXT. During the 24 months
preceding lodgement of this Prospectus with the ASIC, Bentleys has received
fees of $117,007 (excluding GST) from SXT for audit services.

Mr Roger Noakes has acted as independent auditor to LPE. During the 24
months preceding lodgement of this Prospectus with the ASIC, Mr Roger Noakes
has received fees of $10,220 (excluding GST) from LPE for audit services.

Steinepreis Paganin has acted as the solicitors to SXT. SXT estimates it will pay
Steinepreis Paganin $50,000 (excluding GST) for these services. Subsequently,
fees will be charged in accordance with normal charge out rates. During the 24
months preceding lodgement of this Prospectus with the ASIC, Steinepreis
Paganin has received fees of $217,386 (excluding GST) from SXT for legal
services.
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Advanced Share Registry Services has acted as the share registry of SXT in
relation to the Offers. SXT estimates it will pay Advanced Share Registry Service
between $15,000 and $18,000 (excluding GST) for these services. During the 24
months preceding lodgement of this Prospectus with the ASIC, Advanced Share
Registry Services has received fees of $29,342 (excluding GST) from SXT for share
registry services.

15.9 Consents

(o)

®

©

@

)

©

®

Other than as set out below, each of the parties referred to in this
Section 15.9:

0] does not make, or purport to make, any statement in this
Prospectus, nor is any statement in this Prospectus based on any
statement by the relevant party;

(i) to the maximum extent permitted by law, expressly disclaims
and takes no responsibility for any part of this Prospectus other
than a reference to its name and a statement included in this
Prospectus with the consent of the party; and

iy did not authorise or cause the issue of all or any part of this
Prospectus.

Armada Capital Ltd has given its written consent to being named as
corporate advisor of the Company and lead manager of the Public
Offer in this prospectus. Armada Capital Ltd has not withdrawn its
consent prior to lodgement of this Prospectus with ASIC.

Bentleys WA has given its written consent to being named as
Investigating Accountant of the Company in this Prospectus and to the
inclusion of the Independent Limited Assurance Report in Section 11 of
this Prospectus in the form and context in which the information and
report are included. Bentleys WA has not withdrawn its consent prior 1o
lodgement of this Prospectus with ASIC.

Bentleys has given its written consent to being named as auditor of the
Company in this Prospectus and the inclusion of the audited financial
information of SXT in the Independent Limited Assurance Report in the
form and context in which it appears. Bentleys has not withdrawn ifs
consent prior to lodgement of this Prospectus with ASIC.

Mr Roger Noakes has given his written consent to being nhamed as
auditor of LPE in this Prospectus and the inclusion of the audited
financial information of LPE in the Independent Limited Assurance
Report in the form and context in which it appears. Mr Roger Noakes
has not withdrawn its consent prior to lodgement of this Prospectus with
ASIC.

Steinepreis Paganin has given and has not, before lodgement of this
Prospectus with ASIC, withdrawn its consent to be named in this
Prospectus as Australian lawyers to SXT in relation to the Offers.

Advanced Share Registry Services has given its written consent to being
named as share registry of the Company in this Prospectus. Advanced
Share Registry Services has not withdrawn its consent prior to lodgement
of this Prospectus with ASIC.
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15.10 Expenses of the Offers

The ftotal expenses of the Offers (excluding GST) are estimated to be
approximately $511,251 (if the Public Offer is fully subscribed) and are expected
to be applied towards the items set out in the table below:

tem of Expenditure $4,000,000 Minimum $6,000,000 full
Subscription under subscription under
Public Offer Public Offer
() ()
Lead Manager fee 250,000 350,000
ASIC fees 2,320 2,320
ASX fees 65,931 67.931
Legal fees 50,000 50,000
Investigating Accountant Fees 10,000 10,000
Printing, Distribution and other 13.000 13.000
Share registry fees 15,000 18,000
TOTAL 406,251 511,251

15.11 Continuous disclosure obligations

The Company is a “disclosing entity” (as defined in Section 111AC of the
Corporations Act) and, as such, is subject to regular reporting and disclosure
obligations. Specifically, like all listed companies, the Company will continue to
be required to continuously disclose any information it has to the market which a
reasonable person would expect to have a material effect on the price or the
value of the Company’s securities.

Price sensitive information will be publicly released through ASX before it is
disclosed to Shareholders and market participants.  Distribution of other
information to Shareholders and market participants will also be managed
through disclosure to the ASX. In addition, SXT will post this information on its
website affer the ASX confirms an announcement has been made, with the aim
of making the information readily accessible to the widest audience.

15.12 Governing law

The Offers and the contracts formed on return of an Application Form are
governed by the laws applicable in Western Australia, Australia. Each person
who applies for Securities pursuant to this Prospectus submits to the non-exclusive
jurisdiction of the courts of Western Australia, Australia, and the relevant
appellate courts.
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16. DIRECTORS’ AUTHORISATION

This Prospectus is issued by SXT and its issue has been authorised by a resolution
of the Directors and Proposed Directors.

In accordance with section 720 of the Corporations Act, each Director and
Proposed Director has consented, and as at the date of this Prospectus has not
withdrawn his consent, to the lodgement of this Prospectus with the ASIC.

Andrew Pierce

Non - Executive Chairman
For and on behalf of
Stratum Metals Limited
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17. GLOSSARY AND INTERPRETATION
17.1 Definitions

Unless the context requires otherwise, where the following terms are used in this
Prospectus, they have the following meanings:

$ means an Australian dollar.

Acquisition means the purchase of 100% of the issued capital in LPE by the
Company in accordance with the Option Agreement.

Applicant means a person who has submitted an Application Form.
Application means an application for Shares made on an Application Form.

Application Form means an application form attached to or accompanying this
Prospectus relating to the Public Offer or the Secondary Offers (as applicable).

Armada and Armada Capital means Armada Capital Ltd (ACN 112 297 953)
Armada Mandate has the meaning given in Section 7.2(b).

Armada Offer has the meaning given on the cover page of this Prospectus.
ASIC means Australian Securities & Investments Commission.

ASX means ASX Limited (ACN 008 624 691) or the financial market operated by it
as the context requires.

ASX Listing Rules means the official listing rules of ASX.

ASX Settlement Operating Rules means the operating rules of the ASX Settlement
Facility (as defined in Rule 1.1.1 and Rule 1.1.2 of the ASX Settlement Operating
Rules) in accordance with Rule 1.2 which govern, inter alia, the administration of
the CHESS sub registers.

Authorisation has the meaning given in Section 8.2(b) of this Prospectus.

Board means the board of Directors as constituted from time fo fime.

CHESS has the meaning given in Section 7.9 of this Prospectus.

Closing Date means the closing dafe of the Offers as set out in the indicative
timetable in Section 3 of this Prospectus (subject to SXT reserving the right to

extend the Closing Date or close the Offers early).

Company or SXT means Stratum Metals Limited (ACN 120 658 497) as the context
requires.

Conditions means the condifions to the Offers set out in Section 2.4 of this
Prospectus.

Constitution means the constitution of SXT (as amended or replaced from time to
fime).

Corporations Act means the Corporations Act 2001 (Cth).

Directors means the directors of SXT as at the date of this Prospectus.
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Essential Resolutions means those Shareholder resolutions referred to in Section
6.6 of this Prospectus to be considered at the General Meeting, as described in
further detail in the Notice of Meeting.

EST means Eastern Standard Time as observed in Sydney, New South Wales.
General Meeting means the general meeting of SXT to be held on 2 November
2015, which seeks Shareholder approval for the matters set out in the Noftice of
Meeting (including the Essential Resolutions).

Initial Lender Offer has the meaning given on the cover page of this Prospectus.
Initial Lender Securities has the meaning given in Section 6.6(f).

Initial Lenders has the meaning given in Section 14.2.

Initial Loan Agreements means the agreements summarised in Section 14.2.
Lenders means the Initial Lenders and the Subsequent Lenders.

LPE means Locality Planning Energy (ACN 148 958 061).

LPE Option has the meaning given in Section 14.1.

LPE Shares means a fully paid ordinary share in the capital of LPE.

Milestone has the meaning given in Section 15.5.

Maximum Subscription means SXT receiving Valid Applications for 300,000,000
Shares to raise $6,000,000.

Minimum Subscription means SXT receiving Valid Applications for at least
200,000,000 Shares to raise at least $4,000,000.

Notice of Exercise has the meaning given in Section 156.3 and 17.4.

Notice of Meeting means the Nofice of General Meeting and Explanatory
Statement of SXT dated 25 September 2015 in relation to the General Meeting.

Offers means the Public Offer and the Secondary Offers.
Official List means the official list of ASX.

Official Quotation means official quotation by ASX in accordance with the ASX
Listing Rules.

Option means an option to acquire a Share.
Option Agreement has the meaning given in Section 6A.
Option Facilitation Fee has the meaning given in Section 14.1.

Performance Shares means the performance shares proposed to be offered as
consideration under the Option Agreement with the terms set out in Section 15.5.

Proposed Directors has the meaning given in Section 10.1.

Prospectus means this prospectus.
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Public Authority means any government or governmental, semi-governmental,
administrative, statutory, fiscal, or judicial body, entity, authority, agency,
tribunal, department, commission, office, instrumentality, agency or organisation
(including any minister or delegate of any of the foregoing), any self-regulatory
organisation established under statute and any recognised securities exchange
(including without limitation ASX), in each case whether in Australia or
elsewhere.

Public Offer means the offer of 300,000,000 Shares at an issue price of $0.02 per
Share to raise up to $6,000,000 with a minimum subscription of $4,000,000
pursuant to this Prospectus.

Recommendations has the meaning given in Section 13.1.

Retail Law means the National Energy Retail Law.

Retail Rules means the National Energy Retail Rules.

Retail Regulations mean National Energy Retail Regulations

Secondary Offers means the Vendor Consideration Offer, the SXT Noteholder
Offer, the Armada Offer, the Subsequent Lender Offer and the Initial Lender
Offer.

Section means a section of this Prospectus.

Securities means all securities of the Company, including a Share, an Option, an
SXT Convertible Note or a Performmance Share (as the context requires).

Settlement means settlement of the Acquisition in accordance with the terms of
the Option Agreement.

Share means a fully paid ordinary share in the capital of SXT.
Shareholder means a holder of one or more Shares.
Share Registry means Advanced Share Registry Services (ABN 14 127 175 946).

Subsequent Lender Offer has the meaning given on the cover page of this
Prospectus.

Subsequent Lender Shares has the meaning set out in Section 6.6.
Subsequent Lenders has the meaning given in Section 14.3.

Subsequent Loan Agreements means the agreements summarised in Section
14.3.

SXT Convertible Notes means the notes convertible intfo Shares issued by the
Company on 3 December 2013 pursuant to a Shareholder approval at the
Company’s annual general meeting held on 29 November 2013.

SXT Noteholder Offer has the meaning given on the cover page of this
Prospectus.

SXT Noteholder Securities means:

(@ 42,187,500 Shares and 21,093,750 Options; and
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®) that number of Shares, when multiplied by $0.016, will raise the amount
of interest payable under the SXT Convertible Notes on the date of
Settlement (plus one attaching Option for every two Shares issued).

SXT Noteholders means the holders of the SXT Convertible Notes from time fo
time.

Valid Application means a valid and complete Application to subscribe for
Securities under the Offers, accompanied by the appropriate Application
money in full.

Vendors means the holders of LPE Shares.

Vendor Consideration Offer has the meaning given on the cover page of this
Prospectus.

Vendor Consideration Securities has the meaning set out in Section 6.6.
WST means Western Standard Time as observed in Perth, Western Australia.
17.2 Interpretation

Unless the conftrary intentfion appears, the following rules apply in interpreting this
Prospectus:

() words or phrases defined in the Corporations Act have the same
mMeaning in this Prospectus;

) a reference to legislation, code or other law includes regulations and
other instruments under it and consolidations, amendments, re-
enactments or replacements of any of them;

© the singular includes the plural and vice versa;

(@ the word “person” includes an individual, a firm, a body corporate, a
partnership, a joint venture, an unincorporated body or association, or
any government agency;

e a reference to Australian dollars, AUD, $ or dollars is to the lawful
currency of the Commonwealth of Australia; and

) a reference to time is to WST.
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SCHEDULE 1 - PRO FORMA CAPITAL STRUCTURE

On the basis that Settlement and associated fransactions occurs on 30 November 2015
on the terms set out in Section 14.1 and the Maximum Subscription is achieved under the
Capital Raising. SXT’s capital structure will be as follows:

SXT Performance
Convertible Shares
Notes
Current 249,458,414 51,232,437" 1,350,000 -
Conversion of SXT Convertible Notes 42,187 500 21 003.7502 (1,350,000) )
(face value)3
Conversion of SXT Convertible Notes 1,353,699 ) ) )
(interest)?
Conversion  under  Initial  Loan 23,000,000 23,000,0002 _ _
Agreements (face value)*
Conversion under  Inifial  Loan 2 505 500 2 525 5002 ) )
Agreements (inferest)?
Conversion under Subsequent Loan 25,000,000 ) ) )
Agreements (face value)®
Conversion under Subsequent Loan 3,000,000 ) ) )
Agreements (interest)® T
Grant of Options to Armada Capitalé - 75,000,000 - -
Grant of Options to Directors’ - 30,000,000 - -
Capital Raising® 300,000,000 - - -
SUB-TOTAL 646,525,202 202,851,776 - -
Vendor Consideration? 646,525,202 - - 862,033,602
TOTAL 1,293,050,403 202,851,776 - 862,033,602
Notes:
! The terms of the Options currently on issue are as follows:
3,000,000 $0.25 7 June 2016
3,000,000 $0.35 7 June 2016
500,000 $0.25 15 April 2018
600,000 $0.25 23 January 2017
250,000 $0.25 15 April 2016
5,500,000 $0.45 15 April 2016
38,382,437 $0.02 29 February 2016
2 Exercisable at $0.02 on or before 29 February 2016. A summary of the terms and conditions of
the Options is set out in Section 15.4.
3 The Company currently has 1,350,000 SXT Convertible Notes on issue with a face value of $1.00

each and an interest rate of 8% per annum payable quarterly in arrears. The Company is
seeking Shareholder approval under Resolution 7 for the terms and conditions of the SXT
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Convertible Notes to be varied by reducing the face value of each note to $0.50 and varying
the interest rate to 1% per month payable quarterly in arrears. A summary of the terms and
conditions of the SXT Convertible Notes following their proposed variation is set out in Section
15.6.

4 The Company has been granted loans under the Initial Loan Agreements to the value of
$250,000 of which $112,000 has already been converted. The Initial Loan Agreements carry
interest at a rate of 1% per month. The remaining $138,000 will convert at Settlement into
Shares at $0.006 together with one attaching Option (exercisable at $0.02 on or before 29
February 2016) for every Share issued. A summary of the terms of the Inifial Loan Agreements is
set out in Section 14.2.

5 Stratum will seek to be granted loans to the value of up to $500,000 pursuant to the
Subsequent Loan Agreements. The Subsequent Loan Agreements will carry interest at a rate
of 24% per annum flat. Outstanding monies under the Subsequent Loan Agreements will
automatically convert at Settflement intfo Shares at $0.02 per Share, assuming a Capital Raising
price of $0.02 per Share. On 7 August 2015 the Company announced that it has currently
negotiated commitments for $250,000 pursuant to the Subsequent Loan Agreements. On 10
August 2015 the Company issued 3,000,000 Shares as consideration for interest payable on the
$250,000 of negotiated commitments pursuant to the Subsequent Loan Agreements. A
summary of the Subsequent Loan Agreements is set out in Section 14.3.

6 Under the Armada Mandate, the Company has agreed to issue 75,000,000 Options to Armada
Capital in consideration for Armada Capital introducing and assisting with the Acquisition. The
Options are exercisable at $0.025 each on or before 30 June 2017. A summary of the terms

and condifions of the Options to be issued is set out in Section 15.3.

7 The Company has agreed to issue 30,000,000 Options equally to the Directors, Messrs A Pierce,
D Moore and J Shepherd as recognition for past services. The Options are exercisable at
$0.025 each on or before 30 June 2017. A summary of the terms and conditions of the Options

to be issued is set out in Section 15.4.

8 Assumes Maximum Subscription under the Capital Raising at an issue price of $0.02 per Share.

9 Refer to Section 6.6 for a summary of the Vendor Consideration Securities to be issued to the
Vendors at Settlement.
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