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Our renewed commitment

After coming through a period of significant challenges, the 2015 
Financial Year ends with a renewed commitment by the Board and 
Management to deliver value for shareholders through a focus 
on development and operation of enhanced oil recovery projects, 
recognised for excellence in execution and above all else financial 
rigor – demonstrated first and foremost through delivery of first oil 
from our flagship operation - the Grieve CO2 EOR Project.
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Why Elk? Why now?

Only ASX-listed listed company 
focused on enhanced oil 
recovery 

Strong leadership team with 
proven track record of value 
creation 

Flagship projects located in 
heart of proven North American 
EOR production fairways with 
substantial growth potential

Current oil prices present unique 
opportunity for low-cost asset 
accumulation 

Longer-term growth strategy 
targeting largely untapped EOR 
regions - Australasia



Grieve CO2 EOR Project

Quality project located in proven EOR production fairway 

Over 70% complete - first oil targeted for Q1 2017 

  •  Strong look forward fundamentals - modest 
remaining capex, robust margins and room  
for optimisation 

Opportunity to increase ownership and control at low  
oil price and benefit from future upswing 

Consolidation will materially increase Elk’s reserves  
position moving from ASX junior to mid-tier.
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Chairman’s Letter

Dear Shareholder,
On behalf of the Board of Directors, I am pleased to present Elk Petroleum Limited’s 2015 Annual Report.  The report provides an 
opportunity to reflect on the Company’s activities during the 12 months to the end of June 2015, and highlight how Elk it is positioned  
for what is likely to be a transformational year ahead as it approaches first oil and its Grieve CO2 Enhanced Oil Recovery (EOR) Project  
in Wyoming, US. 

WEATHERING THE STORM
This is an apt way to characterise the 
Company’s performance over the 2015 
financial year. Early in the year, our 
financial position was constrained by  
the effects of a number of adverse events: 
market reaction to material delays in 
progressing the Grieve CO2 Enhanced Oil 
Recovery (EOR) Project, a Share Purchase 
Plan response that was below our needs, 
less-than-desired industry responses to 
our asset sale process, a $1.25 million  
loan to be repaid in January 2015, and 
rapidly declining oil prices. At the start  
of the reporting period, WTI oil prices 
were above US$100 per barrel, however 
then fell to around US$65/B by the time 
of our November 2014 Annual General 
Meeting. This decline in prices continued 
to fall reaching just above US$50/B by the 
end of June 2015. Consequentially, during 
the reported period, our share price was 
materially impacted. 

By November 2014, the Board reached a 
decision regarding further fund-raising 
possibilities and concluded that it was  
not in the best interest for Shareholders  
to pursue additional equity in the 
immediate future. Subsequently Elk 
commenced a friendly merger proposal 
with Metgasco Limited, which involved 
the provision of loans funds. The declining 
oil price triggered a breach of a condition 
within the proposal and consequently  
the merger was terminated in March 2015. 

A number of our major Shareholders and 
other parties, which support Elk retaining 
its interest in the Grieve Project, provided 
A$3.6 million by way of a convertible 
loan, and these funds have allowed the 
Company to repay Metgasco in full, and 
more importantly provided additional 
time for Elk to refocus its strategy.

NEW DAWN RISING
 While oil price volatility continued at  
the start of the current 2016 financial  
year, the outlook is positive, particularly 
at the time when Grieve is scheduled to 
commence oil production in early 2017 
and remain at its peak output rate until 
2019. Oil price ‘futures’ for the period of 
2017-19 show oil prices reaching above 
US$55/B.  Most CO2 to be purchased and 
injected at Grieve before production 
commencement is expected to remain  
at low prices, with CO2  pricing tied to 
current low oil prices, leading to a  
material reduction in previously forecast 
pre-production operating costs. In light  
of the current economic environment  
and volatility of oil prices, the Grieve  
CO2 EOR Project remains an  
economically attractive and valuable 
investment proposition.

This positive outlook has stimulated the 
Company’s effort to seek an increased 
level of interest in Grieve and to advance 
discussions with its joint venturer, 
Denbury Onshore LLC, to acquire some 
or all of its 65% interest, and potentially 
for Elk to resume operatorship. Such steps 
would further cement Elk’s position as a 
material participant in the EOR sector  
and enhance its capability to take on 
further projects.

Virtually all plans are in place for the  
final stage of Grieve development and 
a major proportion of outstanding 
equipment, such as CO2 recycling 
compressors, has been delivered to 
storage for installation in 2016. Elk as 
operator would have the option to 
accelerate remaining development 
and first oil timing. Such factors 
have stimulated revised market and 
institutional support for Elk to move  
in this direction.

In addition, on 1 August 2015, the 
Company announced the appointment 
of Mr. Brad Lingo as Managing Director 
and Chief Executive. The market reaction 
was immediate and positively supported 
by investors.  Mr. Lingo’s market and 
financing experience add weight to Elk 
making a serious bid to acquire, fund 
and operate the Grieve EOR project. Such 
outcomes would materially change Elk’s 
industry position in terms of oil reserves: 
for example, if Elk acquires the remaining 
65% of Grieve, Elk’s 2P reserves will 
increase to or above 12 million barrels,  
all other things being equal. 

I would like to thank the Company’s 
Shareholders, Directors, management  
and staff for their continued support, 
efforts and contributions during 2014-15. 
After a year of challenges that it has met 
head on, a reinvigorated Elk is positioned 
to execute its focused strategy in what is 
shaping up to be transformational year  
for the Company. The remainder of  
2015-16 holds significant potential to 
build on the material share price recovery 
that has occurred so far in the second half 
of 2015. The Company looks forward to 
regularly updating you on Elk’s progress 
on its revised plan throughout this  
current financial year. 

Elk Petroleum Ltd
Directors' declaration
30 June 2015

  
66

In the directors' opinion:

● the attached financial statements and notes comply with the Corporations Act 2001, the Accounting Standards, the 
Corporations Regulations 2001 and other mandatory professional reporting requirements;

● the attached financial statements and notes comply with International Financial Reporting Standards as issued by the 
International Accounting Standards Board as described in note 1 to the financial statements;

● the attached financial statements and notes give a true and fair view of the group's financial position as at 30 June 
2015 and of its performance for the financial year ended on that date; and

● there are reasonable grounds to believe that the company will be able to pay its debts as and when they become due 
and payable.

The directors have been given the declarations required by section 295A of the Corporations Act 2001.

Signed in accordance with a resolution of directors made pursuant to section 295(5)(a) of the Corporations Act 2001.

On behalf of the directors

______________________________
Neale Taylor
Chairman

30 September 2015
Sydney

Neale Taylor 
Chairman
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After a year of challenges that it has met head on, a reinvigorated Elk 
is positioned to execute its focused strategy in what is shaping up to be 
transformational year for the Company.



The last year has truly demonstrated that Elk’s greatest asset is the 
determination of its people – our Board, our management and our 
shareholders - to succeed and push through adversity. 
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Managing Director’s Report

DETERMINED
As the saying goes – “Out of adversity 
comes strength.” The Company, its 
shareholders and its staff have all had to 
meet the challenges of the last year and 
with this inaugural Managing Director’s 
Report, I am happy to say we are coming 
through these trials much stronger, more 
focused and certainly energised about 
the Company’s future. The last year has 
truly demonstrated that Elk’s greatest 
asset is the determination of its people 
– our Board, our management and our 
shareholders - to succeed and push 
through adversity. 

FOCUSED
It is not only this determination but the 
quality of Elk’s underlying flagship projects 
that brought me to join the Company 
and lead it to deliver on its underlying 
promise. In many respects Elk is uniquely 
positioned not only as the only ASX-listed 
company focussed on improved and 
enhanced oil recovery but as one of the 
few companies with this dedicated focus 
in North America. From the outset, Elk 
has dedicated itself to delivering superior 
shareholder value by demonstrating the 
value of rejuvenating and redeveloping 
mature oil fields with proven improved 
and enhanced oil recovery processes  
and technologies. 

PROVEN APPROACH IN  
PROVEN FAIRWAYS
These proven processes and technologies 
are not new and in many respects were 
born out of a period when oil prices were 
low and companies had to find better 
and better ways to get more oil out of the 
fields they already had – in many cases 
simply to survive. Over the last forty years 
these processes and techniques have 
been widely applied in key production 
fairways in North America and the Middle 
East and have continued to be refined 
and improved by a number of key players. 
These companies have learned how 
to apply these techniques in the right 
combination to the right types of oil fields. 
This ultimately demonstrates that the 
companies successful in improved and 

enhanced oil recovery are the  
ones that have focussed on doing it  
well and committed themselves to 
technical, commercial and financial 
excellence based on improved and 
enhanced oil recovery.

Since its inception, Elk’s focus has been 
identifying, capturing and developing 
mature oil fields that are good candidates 
for improved and enhanced oil recovery 
in proven IOR/EOR production fairways. 
These activities to date have been in the 
Northern Rocky Mountain region within 
the State of Wyoming, which also extends 
through Montana, Northern Colorado and 
Utah. Throughout Wyoming, where the 
Company’s Grieve Project is located, CO2 
enhanced oil recovery is very big business. 
With large proven multi-TCF CO2 gas field 
resources discovered and developed by 
Exxon Mobil in the southwestern corner  
of the state, and a developed, extensive 
CO2 gas pipeline network now extending 
into north western Colorado and into 
southern Montana – all solely for the 
purpose of supplying CO2 for enhanced 
oil recovery to mature oil fields across the 
state. This is the Company’s ‘backyard’ and 
presents a great opportunity to build the 
business on an on-going basis. 

DELIVERING ON THE PROMISE      
The foundations of the Northern Rockies 
EOR production fairway have provided 
Elk with the essential ingredients for 
delivering a successful IOR/EOR focussed 
oil and gas business. To date capturing 
this business opportunity has been 
challenging and the delivery of the  
Grieve CO2 EOR Project has faced 
significant delays. We now feel that the 
Company and the Grieve Project are 
heading down the home stretch and 
nearing the finish line. Over the past 
six months, our operating joint venture 
partner, Denbury Resources, an industry 
leader in CO2 EOR projects, has increased 
CO2 injection into the Grieve Field, which 
is re-pressuring ahead of expectations. 
Denbury is also nearing completion of  
the detailed engineering and  
construction design for the central 
oil production and CO2 recycling and 
injection facility. 

Overall, the Grieve Project is essentially 
over 70 per cent complete as of the end of 
the financial year. Denbury has provided 
the Company with a detailed project 
plan, which aims to have the Grieve Field 
commence first oil production in early 
2017. The Company’s first and foremost 
goal is to see that the Grieve Project is 
completed and reaches first oil production 
in line with Denbury’s guidance.     

UNCERTAIN TIMES CREATING 
OPPORTUNITY
Challenges in meeting this target remain 
but these challenges also provide Elk with 
a unique opportunity to take full control 
of the Grieve Project. The challenges of 
the current oil markets have put pressure 
on Denbury that may challenge its ability 
to remain in the project. This creates a fair 
degree of uncertainty for both Elk and 
Denbury. As such the Company is moving 
aggressively to take matters into its own 
hands. This uncertainty is providing 
Elk with a major opportunity to not 
only resume operatorship of the Grieve 
project but also to acquire all or part of 
Denbury’s interest in the project. Since 
August of this year, we have been actively 
engaged with Denbury to acquire their 
interest in the Grieve Project or, failing 
this, finding another suitable partner to 
join Elk in the Grieve Field redevelopment 
through acquisition of Denbury’s interest. 
In parallel with these discussions, the 
Company has engaged Miro Advisors as 
the Company’s financial advisor to assist it 
with negotiations with Denbury and with 
capital providers and financiers to provide 
the Company with the necessary funding 
to acquire Denbury’s interest and to 
complete the project in line with an early 
2017 first oil production target.

NOT A ONE TRICK PONY
While remaining focussed on delivering 
on the promise of the Grieve Project, Elk 
is not a one trick pony. With completion 
of the Grieve Project this will provide 
the Company with increasing cash flows 
and the ability to generate additional 
shareholder value through growth in 
its improved and enhanced oil recovery 

For the year ended 30 June 2015
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focussed business. The Singleton 
Project, while at a much earlier stage of 
development, provides the Company 
with significant follow-on oil field 
redevelopment growth potential. The 
Singleton Project, while located in another 
basin than the Grieve Project, is targeting 
enhanced oil recovery in the same 
geologic formation and sands as  
the Grieve Oil Field. 

The Singleton Project is ground- 
breaking on a number of fronts. First, if 
successfully developed it will be the first 
CO2 EOR project executed in the prolific, 
but maturing Denver-Julesburg Basin 
which contains literally hundreds of 
maturing candidate oil fields likely suitable 
for CO2 EOR. Second, it has the potential 
to open up a significant new source of 
industrial, pure CO2 sourced from corn 
ethanol emissions to be used across the 
basin and more broadly in proven oil 
production fairways spanning the corn 
belt of the United States. Successful 
development of this form of corn ethanol 
sourced industrial CO2 creates a new 
form of carbon-negative or “green” oil 
production, which captures more CO2 
emissions than created by use of the  
new oil produced.

CONTINUED GROWTH IN EOR
The turbulence in current oil markets is 
providing a number of additional IOR and 
EOR field redevelopment opportunities 
emerging from debt-distressed, over-
leveraged oil companies. Beyond the 
Grieve and Singleton Projects, the 
Company is aware of a significant number 
of candidate CO2 EOR project maturing 
oil fields that have or are coming onto 
the market due to financial stress of the 
current owners. It is estimated that over 
the next five-years the enhanced oil 
recovery market is expected to grow by 
approximately 17% CAGR (compound 
annual growth rate) and that enhanced oil 
recovery utilising gas injection is expected 
to grow at a CAGR of 21% with especially 
strong growth in the main North American 
EOR production fairway. 

UNTAPPED EOR POTENTIAL
With its unique position as an ASX-
listed and Australian headquartered 
company, Elk has the opportunity to 
bring its accumulated knowledge and 
experience to Australasia – a virtually 
untapped growth market for enhanced 
oil recovery. Vast oil accumulations have 
been discovered in Australia, Indonesia 
and Malaysia and in many instances 
oil production from these discoveries 
is maturing quickly. Establishing our 
knowledge, experience and credentials 
as a focussed enhanced oil recovery 
development and production company, 
Elk has a unique opportunity to be an 
early mover in bringing these proven 
field redevelopment and production 
technologies and processes into these 
untapped markets.

A COURSE SET, A BRIGHT FUTURE
I personally couldn’t be more excited 
about the future for Elk. I believe that 
the Company has weathered the current 
stormy oil markets and with a new course 
set in and a determined and experienced 
team I am excited at the opportunity to 
bring the Grieve Project to first oil.  

I am equally excited as well as guardedly 
optimistic about the opportunity to try to 
resume operatorship of Grieve. All of this 
can only happen through the continued 
strong support of our shareholders.  
The Company’s past performance has at 
many times tested this support but I am 
encouraged by the recent commitment of 
the Company’s four largest shareholders 
over the last several months to support Elk 
and its efforts to deliver on its promises.

Managing Director’s Report (CONTINUED)

For the year ended 30 June 2015

Brad Lingo  
Managing Director  
and Chief Executive Officer
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Location of Elk’s Grieve and Singleton Projects in the United States

CO2 Sources & Infrastructure

The year ahead is one of bringing the Grieve Oil 
Field redevelopment down the homestretch to 
reach first oil production in early 2017.
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A close up of the Grieve and Singleton Projects and nearby CO2 sources and EOR projects

Current CO2 EOR Projects
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BUSINESS STRATEGY
Elk Petroleum’s business is to create shareholder value through the redevelopment of 
existing oil fields through the application of well-established and proven secondary or 
improved oil recovery (IOR) and tertiary or enhanced oil recovery (EOR) techniques to 
further extend commercial production from these existing oil accumulations.

To date, Elk’s principal activity has been 
the redevelopment of the Grieve Oil 
Field as a CO2 EOR project. Elk is also 
evaluating the development of industrial 
sources of CO2 to provide the basis for 
the Company to pursue CO2 EOR projects 
in well established, maturing oil basins 
that are currently near the end of the 
primary and secondary recovery stages. 
The primary focus of these activities has 
been the evaluation of the Singleton Unit 
redevelopment utilising industrial CO2 
sourced from CO2 emissions generated 
from the production of corn ethanol. 

The Company may also engage in 
additional primary oil production activities 
in advance of undertaking IOR or EOR field 

redevelopment projects. Similarly  
the Company may also seek to 
undertake gas exploration, appraisal and 
development activities to procure natural 
sources of CO2 to complement its CO2 EOR 
development activities. 

During the 2014-2015 financial year, Elk 
focused on three principal operations – 
(1) development of the Grieve CO2 EOR 
project, (2) early stage evaluation of the 
Singleton Oil Field as a prospective CO2 
EOR field redevelopment project and (3) 
conduct of an asset sales process, which 
resulted in the sale of the Ash Creek Oil 
Field producing asset and chemical  
EOR project.

Operations Report
For the year ended 30 June 2015
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Operations Report (CONTINUED)

GRIEVE CO2 EOR PROJECT  
(35% WORKING INTEREST)
The Grieve Oil Field redevelopment is 
the Company’s flagship CO2 enhanced 
oil recovery project. Despite significant 
project delays during FY 2014, over the 
second half of the 2015 financial year 
significant progress has been made.

Under the joint venture agreements, 
Denbury is to provide Elk with a US$10.0 
million carry and debt funding of US$12.0 
million for its share of the joint venture 
Grieve Oil Field redevelopment costs. 
Denbury also agreed to fund certain other 
development expenditures associated 
with the Grieve Field CO2 EOR project on 
sole funding basis and to provide these 
facilities to the joint venture under an 
operating lease cost basis. 

Field Development Activities - During the 
2014-2015 financial year, the Company 
and joint venture partner and operator 
of the project, Denbury, continued 
development work at the Grieve CO2 EOR 
project. This work involved the injection 
of significant volumes of carbon dioxide 
(CO2) and water into the field. Injection 
is expected to increase the reservoir 
pressure to the required level at which 
the CO2 becomes miscible with the oil 
and displaces oil to the producing wells. 
CO2 injection commenced in March 2013 
and has continued at increasing rates 
throughout the reporting period, reaching 
an average rate of 45.7 million cubic 
feet per day in July 2015. Water injection 
continued throughout the reporting 
period at an average rate of 14,150  
barrels per day. 

The operator has run pressure surveys  
on a quarterly basis since injection  
began and established that field  
re-pressuring is occurring in line with 
forecasts based on the rates and volumes 
of CO2 and water injected. At the time  
of this report, re-pressuring of the  
Grieve oil reservoir is progressing ahead 
of expectations. The operator has recently 
advised Elk that first oil production is 
expected to commence in March 2017. 
This timing is the result of the schedule 
for completion and commissioning 
of the major oil processing and CO2 
recompression facilities.

For the year ended 30 June 2015
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Grieve Project Timeline

January 2005  
Acquisition of Grieve for 
A$700,000 

June 2005   
Elk lists on the ASX following IPO 
raising A$4.9 million

February 2006    
 New hydrocarbon reservoirs 
identified with recoverable oil of 
18mmbbls of light sweet crude 

August 2006 
 Elk commences full technical 
review of EOR potential  
of Grieve Field

November 2006   
 Elk announces focus on  
pursuing CO2 EOR redevelopment 
of the Grieve Field Muddy 
Formation targeting recovery of 
12.5 mmbbls

October 2007  
 EORI confirms up to 23mmbbls 
of recoverable oil possible from 
Muddy Reservoir with potential 
production rate of 8,000 to 12,000 
barrels of oil per day once field is 
re-pressurised

November 2007  
Elk engages  
Ryder Scott to  
review work  
by EORI 

July 2012   
Elk secures environment 
approval for Grieve EOR Project 

August 2012  
Elk increases Grieve acreage  
by 17.5% 

September 2012  
CO2 pipeline tie-in installed

October 2012   
Ryder Scott upgrades gross 2P 
reserves to 18.6 mmbbls 

November 2012  
First phase of construction of 
Grieve completed 

March 2013   
CO2 injection commences at Grieve 

January 2015    
 Grieve Reserves 
updated to current 
2P of 3,455mmbbls  
(net to Elk) 
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April 2008  
Ryder Scott independent reserve 
certification of 18.6mmbbls of 3P 
‘Possible’ Reserves; 

December 2008  
 After delays in securing CO2 supply, 
Elk engages Surtek to undertake 
detailed study of Chemical Flood 
EOR option for Grieve 

November 2009  
Elk makes decision to pursue 
Grieve Phase 1 chemical flood 
EOR development and pursues 
multiple funding alternatives

January 2011  
 Elk secures CO2 supply contract from 
ExxonMobil 

April 2011   
Elk acquires Grieve Oil Pipeline 

June 2011   
 Joint Venture formed with Denbury 
Resources to develop Grieve 

September 2015  
Miro Advisors appointed to assist 
Elk assess Grieve ownership 
consolidation 

LOOKING AHEAD 
CY2016  
•   Grieve Field re-pressurisation 

complete

•   Commence commissioning of 
Grieve Facility 

Q1 CY2017 
•   First oil production – Grieve CO2 

EOR Project 

CY2015  
•   Commence construction of 

Grieve Facility 

•   Potential acquisition of 
additional Grieve interest
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Operations Report (CONTINUED)

Project Expenditures - At the end of 30 
June 2015, a total of approximately US$62 
million in gross joint venture expenditures 
has been invested in the Grieve project. 
Although the amount of expenditure 
to the joint account is currently being 
disputed, Elk expects that these funds 
were fully expended by the date of this 
financial report.

During 2014-2015 financial year, JV 
expenditure on the Grieve project as 
reported by Denbury was US$15.975 
million, of which US$5.591 million was 
attributable to Elk’s 35% working interest. 
The majority of these expenditures were 
for CO2 purchases and water injection. Elk’s 
share of expenditures on CO2 purchases, 
water injection costs and operation of the 
field was funded from the pre-agreed loan 
from Denbury to Elk per their Participation 
and Development Agreement. At the end 
of the financial year, the Denbury loan 
had reached the limit of US$12,000,000 
(A$15,676,030 at the forex rate of 
US$0.7655 per A$1.00 on June 30). The 
loan and accrued interest is to be repaid 
from Elk’s share of initial oil production. 

Capital expenditures for the first half of 
2015 were substantially below what was 
originally forecast by the operator. These 

expenditure were lower due to Denbury’s 
company-wide spending reductions 
related to the fall in oil price in late CY2014 
and early CY2015. As previously reported 
by Elk at the November 2014 Annual 
General Meeting, this overall reduction 
in capital expenditures by Denbury 
impacted the Grieve project schedule 
during the 2014-2015 financial year.

Grieve Oil Pipeline – Elk currently holds 
a 100% interest in the pipeline through 
its subsidiary Grieve Pipeline, LLC. The 
pipeline runs from the Grieve CO2 EOR 
project approximately 32 miles to points 
of sale in Casper, Wyoming. The pipeline 
will be used to transport Elk’s share of 
oil production from the Grieve CO2 EOR 
project. Elk expects Denbury will also use 
this pipeline to transport Denbury’s share 
of Grieve oil to Casper but Denbury has 
yet to enter a transportation agreement 
with Elk. Expenditures on the Grieve 
oil pipeline were US$30,289 during the 
reporting period for maintenance costs. 

Early in the financial year, the Company 
also received a firm offer from a third party 
crude oil pipeline and facilities operator 
to purchase the Grieve Oil Pipeline. 
This pipeline offer involves an up-front 
payment and a series of performance 

During 2014-2015 financial year the following Grieve CO2 EOR project  
redevelopment activities and works have been undertaken:

•  Construction of an electrical substation in the Grieve Field and a three-mile  
230-kV power line to the substation*;

•  Injection of 5.6 BCF of CO2 taking total CO2 injection volumes to a total of  
17.25 BCF 

•  Injection of 5.5 million bbls of water into the Grieve Field taking the total  
water injection volumes to 9.5 million bbls of water;

•  Procurement of major long-lead plant, equipment and instrumentation for  
the construction of the central production facilities, including compression 
equipment for the CO2 recompression facilities;* 

•  Construction of the pouring of the concrete pads at the central production 
facilities site for the CO2 recompression facilities;* and

• Continuing well work-over activities.
*  Costs for these facilities were funded 100% by Denbury and will be leased to the JV. They are not part of the  

JV funding arrangements between Elk and Denbury and Elk is not required to contribute to the capital costs  
associated with these facilities.

For the year ended 30 June 2015
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Operations Report (CONTINUED)

payments through 2019. The total value  
of the potential payments is US$5.5 
million of which about half would be 
received up-front. The offer is conditional 
upon the buyer entering a transportation 
agreement whereby the new pipeline 
owner would transport Elk’s share of 
Grieve oil for a tariff that the parties have 
settled. After due consideration of this 
offer, Elk entered into a letter of intent 
with the buyer towards the end of the 
second quarter of the financial year. 

Subsequent to the end of the financial 
year, a draft proposed Asset Purchase 
Agreement was received from the buyer. 
The company is seriously considering 
acceptance of this offer, conditional 
upon a successful completion of an 
Asset Purchase Agreement. The Crude 
Oil Pipeline is part of the security for the 
Convertible Loan Facility and any sale 
of the Crude Oil Pipeline will require the 
consent of the Convertible Loan Note 
holders and any of the sale proceeds to be 
used to repay this indebtedness if these 
notes have not already been converted 
into equity.

For the year ended 30 June 2015
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Operations Report (CONTINUED)

Other Matters - During the financial  
year, the Company received several 
serious offers for its 35% working  
interest in the Grieve CO2 EOR project. 
Initial offers for the Company’s interest in 
the Grieve CO2 EOR project were below 
Elk’s expectations and counter offers  
were made to a number of parties. 
Following further discussions and 
considerations, these negotiations 
were terminated by September 2014 
for reasons that ranged from not being 
able to close the value gap or, where 
this appeared possible, the bidder came 
to a view it would not be able to gain a 
subsequent increase in project working 
interest after the purchase from Elk and/or 
increased influence on the JV operations. 
The Company therefore decided at that 
time to retain its interest in the Grieve 
CO2 EOR project, as announced in the 
September 2014 quarterly report and the 
15 September 2014 ASX release.

Elk’s wholly owned US subsidiary, Elk 
Petroleum, Inc., filed a civil lawsuit in 
the Wyoming Federal Court on 15 May 
2015 against Denbury Onshore, LLC 
(DOLC), a wholly-owned subsidiary of 
Denbury Resources, Inc., the ultimate 
publicly listed parent company. The 
lawsuit asserted several breaches of the 
agreements between Elk Petroleum, Inc. 

and DOLC, including the Participation and 
Development Agreement (PDA) signed 
on 6 May 2011 that provides for the 
development and operation of the  
Grieve CO2 EOR project near Casper  
in Wyoming, USA, as reported in the  
18 May 2015 ASX release. DOLC is both a 
joint venture participant in and operator 
of the Grieve project. On 15 July 2015 
Elk reached an agreement with DOLC 
to dismiss the lawsuit and to pursue 
alternative commercial arrangements.

In the agreement to dismiss the lawsuit, 
DOLC and Elk Petroleum, Inc. (the ‘Parties’) 
agreed to attempt good faith negotiations 
for the sale of all of DOLC’s interest in the 
Grieve project. The Parties agreed to a 
negotiation period that extends from the 
date of the agreement until 1 November 
2015, or until viable and productive 
negotiations cease. Until the negotiation 
period has ended, DOLC may not institute 
proceedings for breach of the PDA and 
related agreements (‘Grieve Agreements’), 
foreclosure under the Grieve Agreements, 
or for any cause of action or remedy 
related to the Grieve Agreements or 
transactions contemplated thereby, and 
Elk may not refile the lawsuit against 
DOLC, or commence litigation concerning 
the same matters set forth in its lawsuit 
against DOLC.

DOLC agreed to meet with third parties 
and consultants involved in the potential 
sale of its interests and present technical 
overviews of the Grieve CO2 EOR Project 
during the period August 1 to September 
30, 2015. DOLC will continue to increase 
the reservoir pressure in the Grieve Unit 
by the injection of water and/or CO2 
during the negotiation period. Elk and 
Denbury agreed to a suspension of the 
requirement  for Elk to pay any JV costs 
during the negotiation period for the sale 
of Denbury’s interest in the Grieve project, 
as described in the ASX announcement 
dated 16 July 2015.

The sale of DOLC’s interest in the Grieve 
project could occur in one of three ways: 
(1) Elk arranges a buyout of DOLC’s 
interest in the Grieve CO2 EOR Project 
with third party financing, and becomes 
the operator of the project, (2) DOLC sells 
its interest to a third party that becomes 
the new operator of the Grieve CO2 EOR 
Project, and Elk Petroleum retains its non-
operated interest in the Grieve project 
with a new joint interest agreement and 
financing arrangement, or (3) DOLC and 
Elk both sell their interest in the Grieve CO2 
EOR Project to a third party. Elk is seeking 
interested parties to explore each of these 
three potential transactions.  
Any sale will need to be mutually 
agreeable to both parties.

For the year ended 30 June 2015
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Operations Report (CONTINUED)

GRIEVE – THE YEAR AHEAD 
The Year Ahead for the Project is 
one of bringing the Grieve Oil Field 
redevelopment down the homestretch  
to reach first oil production in early 2017. 
To achieve this three major activities  
need to be delivered.

1.  CO2 injection needs to continue at 
the current rate of approximately 1.5 
BCF per month. Maintaining this CO2 
injection rate is expected to achieve 
minimum miscible pressure within 
the field and to complete the initial 
re-pressurisation of the Grieve Field in 
advance of first oil production. 

2.  In many respects this will be the 
biggest task ahead for the coming year 
- the commencement of construction 
for the remainder of the central oil 
production facility and the CO2 recycling 
and compression plant. Denbury is 
well advanced on completing the 
engineering and detailed construction 
design for these facilities and has 
acquired much of the required plant 
and equipment for these facilities. Based 
on the schedules recently provided to 
the Company, construction of these 
facilities is expected to commence 
in the June Quarter of 2016 with a 
view of completing construction and 

commissioning of these facilities to 
meet the first oil production target. 

3.  Finally, a final well workover program 
is planned for mid-2016. With 
completion of all these activities it 
is expected that the Grieve Field will 
commence oil production from the EOR 
redevelopment in early 2017.

In addition to these key EOR project 
activities, Elk is very focussed on working 
towards acquiring all or part of Denbury’s 
interest in the Grieve Project and resuming 
operatorship. This is by no means 
guaranteed to happen but considerable 
effort is being put into this effort 
with the view that it is one of the best 
opportunities to generate significant value 
for shareholders not only in the short-term 
but also on a longer-term basis. As this 
opportunity materialises, we will provide 
shareholders with regular updates on the 
progress towards acquiring this interest 
as well as on the progress of the field 
development activities outlined above 
moving towards first oil production. 

For the year ended 30 June 2015
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Operations Report (CONTINUED)

SINGLETON CO2 EOR PROJECT  
(100% WORKING INTEREST)
Elk owns a 100% working interest in 
and operates the Singleton Unit, which 
contains the Singleton Oil Field. The 
Company considers the Singleton Oil  
Field a potentially suitable CO2 EOR 
project. Elk acquired a 100% working 
interest in the Singleton Unit in Nebraska 
and became the operator of the unit 
effective 1 May 2014. 

The Singleton Unit was acquired as the 
basis for a future CO2 EOR project for Elk 
to implement after the Grieve CO2 EOR 
project generates free operating cash flow, 
or sooner if alternative funding can be 
arranged for the project. A contract for the 
CO2 supply was secured at the end of 2013 
with Bridgeport Ethanol LLC for the start 
of CO2 purchases at the end of 2016. 

Field Development Activities - Water 
injection continued at Elk’s 100% owned 
Singleton Unit in Nebraska. This work was 
part of the Company’s plan to commence 
a CO2 EOR project at this oil field as well 
as establish early oil production while 
development planning proceeds.

During the reporting period, Elk re-
entered the Singleton Unit 5 well, in 
order to condition the well for fracture 
stimulation. A casing corrosion problem 
was discovered when pulling the casing, 
which made the well unsuitable for a 
re-completion, and the well was plugged 
and abandoned. Early testing indicated 
the well bore in Singleton Unit 5 was 100% 
full of oil with no water; this oil occurrence 
was very encouraging in that a section of 
tighter sand not previously produced in 
any material way could hold substantial 

upside potential for future oil recovery 
from conventional development with 
fracture stimulation.

Project Expenditures - Expenditures 
for the Singleton Unit working interest 
expenses through the end of the fiscal 
year were US$71,490 and the cost of 
the CO2 contract, lease option on a 
5-acre parcel adjacent to the Bridgeport 
Ethanol plant, CO2 pipeline right-of-way 
acquisition costs and CO2 pre-purchases 
totaled US$107,755 during the fiscal year. 
The initial screening of the Singleton Unit 
indicates that the property is an excellent 
candidate for a CO2 flood, and is capable 
of producing 2 to 4 million barrels of oil  
as a CO2 project.

For the year ended 30 June 2015
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Operations Report (CONTINUED)

SINGLETON – THE YEAR AHEAD 
The Year Ahead for the Singleton Project 
is one very focussed on four key activities 
to establish the feasibility of redeveloping 
the Singleton Oil Field as a CO2 EOR 
project. 

1.  A program of well integrity and 
production testing is expected to 
be undertaken to establish which 
wells are suitable for use in the field 
redevelopment as well as testing 
residual oil saturations in the Singleton 
Oil Field across the field. 

2.  Completion of pipeline right-a-way 
selection, negotiation and acquisition 
activities that are necessary before 
commencing construction of a 
dedicated CO2 transmission pipeline 
from the Bridgeport Ethanol Plant to 
the field. 

3.  Completion of a detailed geologic field 
and reservoir simulation models that are 
necessary to establish how Singleton 
should be executed. 

4.  Finally, completion of all necessary 
arrangements with Bridgeport Ethanol 
for the supply of CO2 from their facilities.

Completion of these activities and 
establishment of the feasibility of 
redeveloping Singleton as an EOR  

project should put the Company in  
a good position to commence field-
wide EOR re-development activities at 
the Singleton Oil Field, following the 
commencement of first oil production  
at the Grieve EOR Project. 

ASH CREEK EOR PROJECT  
(100% WORKING INTEREST)
The Company came to the view that the 
sale of the Ash Creek project should be 
undertaken as the planned chemical 
flood was not aligned with the Elk’s focus 
on developing CO2 EOR projects. On 23 
September 2014, the Company concluded 
the sale of the Ash Creek Oil Field. The final 
sale price was US$1,700,000 (A$1,807,479) 
net of disposal costs. Elk has applied 
US$587,286 of the sales proceeds to pay 
off loans with First Interstate Bank of 
Wyoming that were secured by the Ash 
Creek Oil Field and the Grieve CO2 EOR 
project. Elk has no further indebtedness to 
First Interstate Bank after paying off these 
loans. Elk incurred in the prior 2013-2014 
financial statements a book impairment 
of US$1,928,945 as result of this then 
impending sale completion.

For the year ended 30 June 2015
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Reserves & Resources

Elk’s Reserves and Resources pertaining to its current operations (after deduction of landowner royalties) are shown in the table below.

Elk Petroleum Limited 
Grieve CO2 EOR Project Reserves & Contingent Resources
As of 31 December 2014

Scenario Net Oil 
(Mbbls)

Net Capital 
Expenditure 

(A$MM) 

FNR
(A$MM)

FNR discounted  
at 10%*
(A$MM)

1P (Proven) - - - -

2P (Proven + Probable) 3,455 25.8 125.4 41.1

3P (Proven + Probable + Possible) 4,660 22.4 251.4 90.1

3C (Contingent Resource) 4,685 21.1 235.5 100.9

*Forecast Net Revenue is equivalent to Net Present Value

The values shown in the table above are expressed on a net basis to Elk equal to 28.72% reflecting adjustment of Elk’s 35% working 
interest for the approximate 18% net royalty interests held by third parties, including state and federal royalties.

Under the SPE-PRMS guidelines, reserves are booked at the end of the year based on the average price of oil for the year, which in 
2014 was US$94.99 for the West Texas Intermediate (WTI) benchmark. 

The resulting estimates for 2P, 3P & 3C Reserve and Resource Estimates and Forecast Net Revenue shown in the table above were 
previously reported by the company in the ASX release dated 29 January 2015. 

Elk Petroleum Limited
Singleton CO2 EOR Project Contingent Resources
As of 30 June 2015

1C
(Mbbls)

2C
(Mbbls)

3C
(Mbbls)

Gross Net Gross Net Gross Net

- - 3.0 3.0 4.0 4.0

Oil & Gas Reserves estimation process

Elk estimates and reports its petroleum resources in accordance with the definitions and guidelines of the Petroleum Resources 
Management System 2007, published by the Society of Petroleum Engineers (SPE PRMS). 

Elk reviews and updates its oil and gas reserves position on an annual basis and reports the updated estimates as of 30 June each 
year. Separately, Elk reviews and updates its oil and gas reserves position as frequently as required by the magnitude of the petroleum 
reserves and changes indicated by new data.

During the financial period, Elk engaged the services of Pressler Petroleum Consultants, Inc. (“Pressler”), an independent petroleum 
engineering firm located in Montgomery, Texas, to prepare an updated reserve report for Elk Petroleum for the Grieve CO2 EOR project 
prior to the Group reporting this as of 31 December 2014 in its ASX announcement dated 28 January 2015. 

Elk requested Pressler to provide updated reserve estimates for 2P and 3P Reserves cases as well as any Contingent Resources for the 
project. Pressler provided Reserves and Resources estimates that are compliant with the SPE-PRMS rules and which also meet the 
latest ASX/JORC rules. 

For the year ended 30 June 2015
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Reserves & Resources (CONTINUED)

The Reserve and Contingent Resource scenarios provided by Pressler are described below:

2P – Gross Reserves of 12.0 million barrels, which is the historical estimate reported by Denbury for Grieve as published in 
Investor Relations materials. This estimate of 2P reserves assumes the operator’s current plan to purchase 60 BCF of CO2 for 
the project, and that 18% of an assumed original-oil-in–place (OOIP) of 68 million barrels of oil will be recovered. The 18% is 
reflective of a close analogue in the same geological environment as Grieve.

3P – Gross Reserves of 16.1 million barrels, which assumes a recovery of nearly 24% of the OOIP, which is considered possible 
due to the better quality of the Grieve reservoir versus the 2P analogue, but this estimate is still based on purchasing only  
60 BCF of CO2 for the project.

3C – Gross Contingent Resources of 16.3 million barrels, which again assumes a recovery factor of 24% of OOIP, but assumes 
an increased amount of CO2 will be injected into the reservoir early in the life of the flood, with a total of 100 BCF of CO2 
purchased for the project, resulting in an acceleration of the oil production and improved project economics. This case is 
contingent upon the operator utilizing more than the 60 BCF assumed for the 2P and 3P cases; this scenario is therefore 
classified as a “contingent resource” case.

The above estimate of Contingent Resources for the Singleton Unit is based on a potential redevelopment of the field 
through a CO2 EOR Project. This Contingent Resources assessment follows the guidelines set forth by the Society of 
Petroleum Engineers – Petroleum Resource Management System (SPE-PRMS).

The Contingent Resources have been assessed using deterministic methods. The estimate of the Singleton Unit on this basis 
has been prepared by Mr. Brian Dolan, COO and VP-Engineering of Elk Petroleum USA who is a qualified person as defined 
under the ASX Listing Rule 5.11 and has consented to the use of the reserves figures in the form and context in which they 
appear in this presentation. 

Mr. Dolan is a full-time employee of the company. Mr. Dolan earned a degree in Mechanical Engineering from the University 
of Colorado at Boulder and has more than 24 years of relevant experience. Mr. Dolan has sufficient experience that is relevant 
to the company’s Reserves and Resources to qualify as a Reserves and Resources Evaluator as defined in the ASX Listing Rules. 
Mr. Dolan consents to the inclusion in this presentation of the matters based on the information in the form and context in 
which it appears.

For the year ended 30 June 2015
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Financial Report

2P Reserves – flow chart 
*Adjusted for new ASX reserve reporting guidelines, reflect royalty interests and revised Base Case Gross 2P reserves of 12.2mmbbls after limit to CO2 injection
** 3P and 3C Reserves & Resources for Grieve on top. Higher volume as reported on the basis of 100bcf CO2 injected versus Operator’s current plan of 60bcf
***Adjusted for new ASX reserve reporting guidelines and using Base Case Gross 2P reserves of 18.6mmbbls

2011 2012 2013 2014 2015

0 mmbbls

5.3 mmbbls*** 5.3 mmbbls*** 5.3 mmbbls*** 3.455 mmbbls*  
+ (9.34 mmbbls**) 

Cash & Cash Equivalent 
2011 2012 2013 2014 2015

$2.17m
$2.58m

$1.08m 
$0.4m

$1.56m

Revenue
2011 2012 2013 2014 2015

$869,979

$386,412 $398,952

$340,198
$42,289

Administrative Expenses
2011 2012 2013 2014 2015

$2.62m

$0.49m $0.58m $0.58m $0.34m

For the year ended 30 June 2015
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Financial Report (CONTINUED)

For the 2014-2015 financial year, the group incurred a loss of $3,645,970 after providing for income tax (2014: $7,346,965). 

For reference, in 2014, a major share of that year’s loss was attributable to non-recurring and one-off charges in relation  
Ash Creek and the sale of this asset. These Ash Creek charges included an increased annual amortisation and depreciation 
charge over the fiscal year ($973,352), and a large impairment at year-end due to the sale of the property ($2,060,178)  
since the sale value was less than Elk’s carrying value for Ash Creek. Neither of these charges occurred in the accounts  
for 2014/15.  In addition, the foreign currency transaction for the year was a net gain of exchange rates of $892,763  
(2014: loss of $219,301).

The other cost movements contributing to the 2014-15 result included:

•  An increase of $153,057 in professional and corporate services, due to increased costs relating to the proposed 
Metgasco merger and the new convertible note facility executed in April 2015;

• A decrease of $241,070 (or 41% from 2014) in administrative costs;

•  Decreased costs of $435,557 for director and employee costs, primarily due to removal of executive director expenses 
from 2014 reflecting the costs of Robert Cook and Neale Taylor acting as executives in the US on a temporary basis and 
a transition overlap with the incoming American executives;

• Increased finance and interest charges of $145,180 through a full year and increase in borrowings from January 2014;

• Reductions in other expenses, including lower share based payment expenses and retired lease costs.

Revenue was very low since Ash Creek development work was suspended in 2014 and then sold on 23 September 2014. 
Revenue from Ash Creek was not sufficient to cover the direct operating costs, overheads and other expenses attributable to 
the property through to the sale settlement date, with the operating loss for Ash Creek being $232,812.

Total development expenditures for the period was $200,337 (2014: A$390,927). The 2014 expenditures related to work for 
the Singleton Unit acquisition and the Bridgeport Ethanol pipeline easements. 

Cash at the end of the period was $1,567,344 (2014: $403,258).

For the year ended 30 June 2015
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Corporate Report

Elk Petroleum Limited is a Company limited by shares and is incorporated and domiciled in Australia. Elk has prepared a 
consolidated financial report incorporating the subsidiaries that it controlled during the financial year, being wholly-owned 
Elk Petroleum Inc. (EPI), a company incorporated in Wyoming, USA, and its fully owned subsidiaries Natrona Pipeline LLC,  
Elk Operating Company LLC, Grieve Pipeline LLC and North Grieve Pipeline LLC.

Capital Raising - Elk successfully completed an A$850,000 capital raising in July 2014, through an underwritten share 
purchase plan. The capital raising involved the issue of 7,083,334 shares at $0.12 per share and one option for every one 
share. The options have an exercise price of $0.25 and may be exercised on or before 22 July 2017.

The Company also issued the following outstanding options as part of previous capital raising programs:

•  5,000,000 options under the terms of the January 2014 $1.25 million borrowing noted in 2014 Annual Financial Report; 
the options have an exercise price of $0.25 and may be exercised on or before 28 October 2015;

•  8,466,666 options under the terms of the April  2014 capital raising noted in 2014 Annual Financial Report; the options 
have an exercise price of $0.25 and may be exercised on or before 22 July 2017; and

•  7,000,000 options under the terms of the April 2014 capital raising noted in 2014 Annual Financial Report and July 2014 
share purchase plan to brokers and underwriters; the options have an exercise price of $0.25 and may be exercised on 
or before 22 July 2017.

Metgasco Merger - The Company announced on 22 December 2014 that it had entered into a Merger Implementation Deed 
with Metgasco Limited (“Metgasco” or “MEL”) for the acquisition of all of the ordinary shares and listed options in Elk through 
a Scheme of Arrangement offering to Elk shareholders shares & equivalent options in Metgasco as consideration. Under the 
terms of the Merger Implementation Deed, completion of the Scheme of Arrangement was subject to the satisfaction of a 
number of conditions including, but not limited to a Material Adverse Condition associated with material movements in the 
oil price. 

As part of the transitional arrangements under the Merger Implementation Deed, Metgasco also agreed to provide Elk 
with up to a $2.5 million convertible loan facility to assist with the Company’s immediate funding requirements pending 
completion of the Scheme of Arrangement. This loan was convertible to ordinary shares in Elk at Metgasco’s election based 
on the Volume Weighted Price of the ordinary shares for the 20 day period up to the conversion date subject to a cap of 
$0.047 per Elk share. Under the terms of the Merger Implementation Deed, in the event that the Merger Implementation 
Deed was terminated, the amount outstanding under the convertible loan would become due and payable within 30-days 
from termination if Metgasco did not otherwise elect to convert the loan into Elk shares. Following extension of this loan, the 
Company used proceeds from the convertible loan to repay the January 2014 $1.25 million short-term loan facility. 

On 16 March 2015, Metgasco advised the Company that due to the decline in oil prices that it would not be proceeding with 
the proposed Scheme of Arrangement and as such exercised its right under the Merger Implementation Deed to terminate 
the agreement and not to proceed with the proposed Scheme of Arrangement. Upon this termination, the outstanding 
convertible loan facility of approximately $1.75 million became repayable within 30 days. 

Republic Convertible Loan – During the financial year the Company was able to secure significant support from  
institutional investors with strong support from Republic Investment Management Pte. Ltd, manager of a Singapore-based 
investment fund. Republic is one of the Company’s existing major shareholders and a supporter of Elk retaining its current 
CO2 EOR project interests in Wyoming and Nebraska. To enable the Company to repay the Metgasco convertible loan, on  
16 April 2015 Elk secured new funding arrangements providing $3.6 million under a secured convertible note facility.  
Part of the convertible note proceeds were used to repay the Metgasco convertible loan facility. The key terms of the 
convertible loan facility are:

• Term: 12 months with right to convert outstanding monies to Elk shares within the Term,

•  Interest rate: 12.5% pa with most interest expected to be accrued for payment at end of term or converted to  
Elk shares. Interest to be capitalised monthly, which, in that case, would increase the effective interest rate,

• Conversion price: 3.8 cents,

•  Other terms and conditions are typical of a loan of this nature and include granting of security, penalty interest rates, 
and the need for shareholder and other approvals, as required, and

• 4,739,470 Elk shares issued on 16 April 2015 and 12 May 2015 as a fee for arranging these new loan funds.

For the year ended 30 June 2015
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Corporate Report  (CONTINUED)

Board Changes – A number of significant changes in the Board of Directors occurred during the financial year as part  
of the overall renewal of the company. Mr. Robert Cook and Mr. Barry Cook ceased to be Directors on 21 November 2014.  
Mr. Anthony Strasser resigned as a director on 13 March 2015.  Mr. Russell Krause was appointed as non-executive director  
on 13 March 2015. A brief profile of Mr. Krause is contained elsewhere in this report. Mr. Timothy Hargreaves was appointed 
as non-executive director on 12 May 2015. A brief profile of Mr. Hargreaves is contained elsewhere in this report.  Subsequent 
to the reporting period, on 1 August 2015, Mr. Bradley Lingo was appointed as Managing Director and Chief Executive Officer.  
A brief profile of Mr. Lingo is contained elsewhere in this report.  

Dividends - There were no dividends paid, recommended or declared during the current or previous financial year.

Other Matters - Crow Tribe Dispute - In March 2014, Elk filed a Complaint seeking Declaratory Relief in a Montana permit 
dispute with the Crow Tribe. This matter, after being pursued through a number of judicial bodies established to deal with 
such matters through the Bureau of Indian Affairs will now be heard at Elk’s request by a US District Court in Montana.  
The Crow Tribe filed an Answer and Counterclaim to Elk’s Complaint for Declaratory Relief in February 2015 and Elk’s attorney 
has responded to this Counterclaim. Elk believes it is highly unlikely the Court will address this matter in 2015 and it could 
take considerably longer before it hears Elk’s complaint and request for relief from the Crow Tribe’s claim, which Elk rejects. 
This matter and Elk’s rejection of this claim has been noted in Elk’s accounts over a number of years.

For the year ended 30 June 2015
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Directors’ Report

The material presented in the Operations Report, Reserves & Resources, Financial Report and Corporate Report is taken 
from the Directors’ Report section of the Company’s Annual Financial Report for the year ending 30 June 2015 and lodged 
with ASX on 30 September 2015 and this material above in this section and the material from the Annual Financial Report is 
incorporated into this Directors’ Report by reference. 

INFORMATION ABOUT DIRECTORS
The names and details of the directors of Elk Petroleum Ltd in office during the financial year and until the date of this report 
are as follows. Directors were in office for this entire period unless otherwise stated.

Neale Taylor - Non-Executive Director and Chairman 
Dr. Taylor has extensive technical, operating and commercial experience in oil and gas exploration and production with  
Esso Australia, Nexus Energy, and Cambrian Oil & Gas Plc. He is a former non-executive director of Terra Gas Trader, former 
non-executive chairman of Tap Oil, a former managing director of Cambrian Oil & Gas Plc and director of various subsidiaries 
of Xtract Energy Plc. He is a member of the Society of Petroleum Engineers and a Fellow of the Australian Institute of 
Company Directors. 

Special responsibilities: Member of the audit committee, risk committee and remuneration committee. 
Other current directorships: None 
Former directorships (last 3 years): Tap Oil Limited

Bradley Lingo - Managing Director and Chief Executive Officer (appointed 1 August 2015) 
Mr. Lingo is an experienced international resource & energy executive with a proven track record of successfully of building 
companies in the upstream and midstream oil & gas energy sectors. Mr. Lingo held previous roles in business development, 
new ventures, mergers and acquisitions and corporate finance with Tenneco Energy and El Paso Corporation in the US and 
Australia, and Senior Vice President and Head of Oil & Gas at the Commonwealth Bank of Australia. More recently Mr. Lingo 
was Managing Director and CEO of Drillsearch Energy Limited, where he oversaw more than an eight-fold increase in share 
price and market cap over a period of six years, helping build that company into one of Australia’s leading onshore oil and gas 
producers. Mr. Lingo’s skills include leadership, ability to build market confidence, financial and technical skills, organisation 
building, business development and funding capability, and entrepreneurship. His experience also includes equity and debt 
capital raising, project and transaction financing and structuring to achieve attractive financial, tax, accounting and legal 
treatment for complex commercial, project and financing transactions, similar to Elk’s current needs.

Special responsibilities: None. 
Other current directorships: None 
Former directorships (last 3 years): Drillsearch Energy Limited, Mont Dór Petroleum Limited, Ambassador Energy Limited, 
Acer Energy Limited

Matt Healy - Non-Executive Director 
Mr. Healy currently holds a management position at one of Australia’s foremost property development and infrastructure 
groups, is an active investor in the resources sector and has over 15 years of experience working in management and 
operational roles primarily working on project development of large and complex assets.   Mr. Healy has a degree in 
construction engineering and holds a post-graduate MBA (Exec) from the Australian Graduate School of Management in 
Sydney. Mr. Healy is an associate of Elk’s major shareholder.

Special responsibilities: Member of the audit committee and chair of the remuneration committee. 
Other current directorships: None 
Former directorships (last 3 years): None

Russell Krause - Non-Executive Director (appointed 13 March 2015)  
Mr. Krause has over 25 years’ experience in Stockbroking and Investment Management with a primary focus on the resources 
sector.  He has held a number of Directorships and Senior Management positions with a number of Australia’s leading firms, 
including firms with US oil and gas assets.  For the past ten years he has worked on a number of North American oil and gas 
projects in relation to Capital Raising and Corporate Advisory.  

For the year ended 30 June 2015
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Directors’ Report  (CONTINUED)

Special responsibilities: Member of the remuneration committee and risk committee and Chair of the audit committee. 
Other current directorships: Carbine Tungsten Limited, Red Sky Energy Limited, Austex Oil Limited 
Former directorships: (last 3 years): None

Timothy Hargreaves - Non-Executive Director (appointed 12 May 2015)   
Mr. Hargreaves has over 35 years’ experience in technical and managerial roles in the petroleum and mining sectors in Asia 
and the Middle East for major companies including BHP, Fletcher Challenge and Union Texas Petroleum as well as startups 
and small to mid-sized independents. He has led successful exploration and commercialisation campaigns in Pakistan 
and Egypt, which were dependent upon technical and commercial innovation in complex regulatory environments. Since 
2009 he has been Research Director of Resources for Republic Investment Management, manager of a Singapore-based 
investment fund, which is a major investor in ELK and the major participant in the Convertible Secured Loan Facility for funds 
recently raised by the Company and, until recently, he was a Director of The Environmental Group Limited (ASX : EGL). 

Special responsibilities: Chair of the risk committee. 
Other current directorships: None 
Former directorships (last 3 years): The Environmental Group Limited

For the year ended 30 June 2015
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DECLARATION OF INDEPENDENCE BY GARETH FEW TO THE DIRECTORS OF ELK PETROLEUM LIMITED 

 

As lead auditor of Elk Petroleum Limited for the year ended 30 June 2015, I declare that, to the best of 
my knowledge and belief, there have been: 

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in 
relation to the audit; and 

2. No contraventions of any applicable code of professional conduct in relation to the audit. 

 

This declaration is in respect of Elk Petroleum Limited and the entities it controlled during the year. 

 

 

 

Gareth Few 
Partner 

 

BDO East Coast Partnership 

Sydney, 30 September 2015 
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my knowledge and belief, there have been: 
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Gareth Few 
Partner 
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Sydney, 30 September 2015 
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Elk Petroleum Ltd
Shareholder information
30 June 2015

71

Substantial holders
Substantial holders in the company are set out below based on the shares disclosed as held from the last Form 604 lodged 
by the shareholder and the shares on issue as at 23 September 2015:

Ordinary 
shares 

Ordinary % of total 
shares  shares 

Number held issued

MR ROBERT ANTHONY HEALY * 42,359,443 21.06
REPUBLIC INVESTMENT MANAGEMENT PTE. LTD. 21,891,503 10.89
BEGLEY SUPERANNUATION CO PTY LTD (BEGLEY ENGINEERING S/F A/C) 18,389,760 9.14

* Mr Healy has advised that he currently holds shares, which represents 22.65% of the Company.

Ordinary shares

All ordinary shares carry one vote per share without restriction. Performance rights options do not carry any voting rights.

On-market buy back

There is no current on-market buy back.

Listing Rule 3.13.1 and 14.3

The Annual General Meeting is scheduled to be held on 27 November 2015. 

Shareholder Information  (CONTINUED)
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Suite 4 Level 9 
341 George Street 
Sydney NSW 2000

Telephone +61 2 9299 9690 
Facsimile +61 2 9299 9629

elkpet.com




